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CALIFORNIA GAMBLING CONTROL COMMISSION 

STATE OF CALIFORNIA 

In the Matter of the Accusation and 
Statement of Issues Against: 

JOSE AL VAREZ Ci~.HUE, Sole Proprietor 
CAESAR'S CLUB 
1.84 Mail) Street 
'Vatsonville, CA 95076 

BGC Case No. SA2010-00037 
CGCC Case No. CGCC-2010-06-24 

STIPULATION AND PROPOSED 
DECISION AND ORDER 

19 License Number GEGE-000485 

20 

The parties to the above-captioned proceeding agree and stipulate as follows: 

22 PARTIES 

23 1. Respondent Jose Alvarez Cahue (Responden1 Owner) ovms: as <1 sale proprietor: the 

24 gambling enterprise presently kncl\;vn and dO'ing business as Caesar" 5 Club: locaLed at 184 Main 

25 Street. Watsonville. California 95076 (Cardroom). 

26 ') Martin Horan Jr. js the current acting Chief of the Bureau of Gambling Control. 

27' California Departmen1 of Justice (Bureau). and is hereby substituted in as the Complainant in this 

28 i proceeding. His involvement in this action was solely in his official capacity and Complainant is 

i 
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rep,'esenlecl in this matter by Kamalu D. Harriii. Atlorney (jeneral ufthe SWLe or California. h) 

') William L. Williams . .11' ... Deputy AtLorney (jenera/. 

4 
.., 
.1. Thi~ proGeec.ling as 'filed GontailJ(::d a (;Ierical error. a rnisspelling o"l'the name of 

5 Respondent Owner"sgambling eSLablishment The name of Respondent Owner·.s gamhling 

(, establishmen! should be "CAESAI~ ',s CLUB" rather than "Ceasar's Club." The ptll'lies therefore 

7 agree as foIlO\·\,s on lhis preliminary malter: 

10 

11 

12 

13 

"14 

u. The case caption in this proceeding shall be correctecito read as sel forth in the 

case caption of this Stipulation and Proposecl Decision and Oreler. replacing "Ceasar's 

Club" \-vith the corrected spelling "Caesar's Club;" and 

b. The Commission records pertaining to this proceeding shall be corrected to 

reflect the foregoing corrected spelling. 

PROCEDURAL BACKGROUND 

4. 011 or about.JV1ay 28,2009. Respondent Owner submitted an application to renew his 

15 State Gambling License as the owner of the C~rdrool1l. On or about June 24, 2C)'J O. the Califomia 

16 Gambling Control C0111111ission (Col11mi'ssion) declined to rene\~1 Respondent Owner's license. 

17 and referred the matter for an evidentiary hearing. 

19 

20 

21 

22 

'J" ... .1 

5. Respondent Owner's license ex.pired on .June 30, 20 10. but by the Comlll ission' s .1 uly 

1: 20 I 0 coml11un icaLion Responcient Owner was authorized lo conti n Lit: to operate the Cardroom 

ullti I the Commissi on has issuecl a tinal decision on Respondent O\~'nei" s appl ication to renew his 

license. This proceed.ing was thereafLer instituted in order to provide an evidentiary hearinf! to 

allow the Commission to issue its decision on the licen~eTenewal appI ication. 

JURISDICTION 

24 6. On or aboul December 22.20 I O. Complainant's predecessor 'filed the AcclIsaLion ane! 

25 Stalement of Issues with the COl11mission and served it on Respondent Ovvner. A copy of the 

26 Accusation and StaLement oflssLle~; is attached hereto and incorporated by reference herein as 

. 27 Exhibil A. On or aboul .lanuar) 7.20 II. a Notice of Defense on behalf of Respondent Owiler 

28 was timel) filed with the Commission. This matLer i:, no\·\ sub,ieCl10. an adminislrmivt· hearing 

Stipullltion und l'roJlos(!(l'f)(!cisioJ1 unci Ol'der 

I 



PLJr~llan! to the Administrative Proceciure ;'\c1. Ciuverrlmen! Cocie section I 15(JO e! seq. 

2 7. The parties agree that the Ci.lllll11issioJl has,iurisdiclioll over this mCltleranci has 

3 tluthori1y Lo approve this Stipulation and Proposed Decision and Orcier (Stipulation). 

LJ PURPOSE 

5 s. Respondent Chvner has now deLermineci no! to proceed with an administrative heuring 

6 'on the Accusation and S1alelllenl of Issues. has entereci into a sales agreement vvith OLe. Inc. 

7 (l?uyer) 10 sell the CardroolTl. and desires 10 settle this matter onthe tenm sel forth in·this 

. g Stipulation. Accordingly. the parties jointly request thai the Commission. at or before its next 

9 regularly scheduled meeting. 01' as .soon thereafter as the COl11ll1ission ll1ay consider the matter. 

10 app'rove the settlement of this matter as set forth hereiil. 

II 9. The purpose oUhis Stipulation is La: (a) finally and cOll1plelely settle the within 

12 matter on terms agreeable to the parties; (b) effect the denial of Respondent Owner's appl ication 

13 for renev,taI of his State Gambling license as th~ owner ofthe Cardroolll based upon the 

14 Accusation and Statement of .Issues filed herein; (c) allow the sale of the Cardroom to Buyer; and 

15 (d) allow the application(s) of Buyer and SUGh associttted persons as are ~ppropJ'ime for State 

16 Gambling License(s) as the new owners ofthe Cardroom to'be considered for suitability in their 

17 ov.,Ill right under the Gambling Control Act. 

18 ' PRIMARY SETTLEMENT TERMS 

19 10. Subject to approva.l of this Stipulation by the Commission .. Resi)olident Owner: (a) 

20 \;vaives his right to a hearing on the AccLlsation and Statement of Issues filed in this proceeding 

21 \I'lith the Commission. Exhibit A to this Stipulation. and to any further right of judicial reviev .. : (b) 

22 accepts the allegations and causes for license discipline and/or denial of hi::; applicaLion for 

23 renewal of his Stale Gambling License conLained in the AccLlsation ancl StaLemenl of Issues as 

24 lrue and accurate: and (c) agre" that the Commission l11ay adopt the Accusation and Statement of I 
25 Issues as iLs findings of fact and law. and Illay adopt this StipUlation as the decision in this matter I 

26 to deny Respondent Owner's application for rene\~!al of his State Gambl ing License und. as 

27 further detailed in the following paragraph. terminating Respolidenl OV'.'I1er·s license or license 

28 rights and all authority or permission Hl continue 10 opemLe a gambling eSLablishment or tel 

Stipulation anci Proposed DecIsion anel Ol'del' 



herea-Iter seek re'-I icensure LU do so. 

'') J I .. The COl11llli'ssion' s previous action authorizing Respondent Owner to conLinuc:: to 

:3 operate the Cardroolll Ul1lil a final resolmion uflhis matl.el· !:lllall be ll1aillluined in effect unLil tile 

LI earlier of: I) completion ufthe saleufthe Cardroom: or 2) I!W dCl.I/S '(i'om tht, eff'eclivt: dall: of' 

5 the decision inlhis malleI'. ResponcienlOwner thereafter shall cease op<::ntlion urthe Carciroolll. 

(, shall no'l seek approval 01' licenslire to uperate 01: serve:: in an), key employee posiLion in the 

7 Cardroolll or any other gambling establishment in the State of California and, except as expressly 

8 provideci in paragraph 14. shall have no further involvement in an)' operations ofthe Cardroom. 

'-) Any appl ication by Respondent Owner inconsistent with the Lerms of this Stipulation shall be 

10 denied. 

11 12. PLlrsLlanL to Business and Professions Code sections 19902 and 19903. and subject to 

12 the effectuation of all ofthe othertel'ms ofthis Stipulation, Respondent Owner may sellthe 

13 Cardroom to Buyer. The application(s) of Buyer and such associated perSOJl1:: as are reqpired to 

14 obtain State Gambling License(s) to own andlor'operate the Cardroom will be Jm"rfully, revievved ' 

15 in their own right based upon the filing oftheir applications wit11 the ,Commission concurrent with 

16 the Commission's consideration of this Stipulation. The application(s) ofBI.I)cr ullci such 

17 associaled person~; will be determinecl on their 6vvn merits, based Uj:>OIl the applicants' suitability 

18 for licensure under the Gambling Control Act. 

.19 13. Respondent Owner will have no involvement in the ownership and/or managemen1 of 

20 the Cardroom after its sale to Buyer, 

22 

24 

25 

26 

28 

14. Th is Stipulation does not bar Respondent O'wner from working in a non-managerial 

and non-key employee role at the Cardroom after the Cardroom sale, provided: (I) sLich role does 

n01 exceed a duration of six months after sale ofthe Cardroom:, (T) Respondent Owner 'first 

obtains a work permit as provided for in Business and Professions Coele section 19910 et seq.: 

and (3) such employment is n01 in any supervisory capacity and shall n01 involve making 

discretionary decisions or other activities of a "'key employee'" as definecl in Business and 

, Professions Code section 19805, subdiyision (xl. Further. this Stipulation i~ not a bEII"tC,l 

Respondelll Owner working in a nun-mllna!:!erial ~incl nnn-key emplo;.·(:!e'roie incurciruolll:- other 

4 
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than thl' Cardroom. provided that Respondent Owner ·flrst obtains the required worl: permit fl)r 

') such employment This Stipulmion shall n01 itselfbe u barto issuance of a work pel"l11 it 10 

::; Respondent Owner, 

-4 15. Respondent Chvner will payor cause to be paicito the Bureau the amount of Si;.; 

5 Thousand Dollars and Nu Cents ($ 6.000.(0) in costs and outstanding feer-: to the Bureau in full 

6 and "final setllemenlofhis obligations to pay licensing fees. and invesLigation and proseculion 

7 costs under the Gambling Control Act. A cashier's check in that amount, made payable to the 

g "Stale of California Department of .lust ice Bureau of Gambling C:ontr.ol" is submiLlec1 wilh this 

9 Stipulation a~ ·~·ull payment of these costs. and shall be helel by the State of Cali"fc)rnia Deparlment 

10 of Justice ulltil the Commission adopls this Stipulation and issues the within Decision anc10rcler. 

I I .In the event the Commission does not adopt this StipUlation, Decisioil and Order. within fifteen 

12 CIS) business days after the Commission meeting at which the Stipulation .. Decision and Order is 

] 3 considered, all payment.s tenclered ill connectio.n with this Stipulation shall be returned or 

14 reimbursed to the payor in full. 

15 16. Respondent Owner will payor caLIse to be paid to the C0l11111issioll the amount of 

16 Two Thousand Five Hundred Dollars and No Cents ($ 2,50CJ.OO) as a fine or penalty, A cl:lshier's 

17 check in that amount, made payable to the IIState of California Gambling Control Commission" is 

18 submitted vvith this Stipulation as full payment of this fiile or penalty, an.d shall be held by the 

19 State of California Depa.rtment of .Justice until the COl11mission adopts this StipUlation and issues 

20 the within Decision and Order. In the eVI"I1! the Coml11ission does n01 adopt this StipUlation. 

21 Decision and Order. within fifl.een (15) business days after the COlllmission meeting at which the 

')') Stipulation. Decision and Order is considered. all payments tendered in·connecLion \.vith this 

23 Stipulation shall be returned 01' reil11bursed1.o the payor in full. 

24 17. 111 the event the COl11mission does not adopt this Stipulation and an evidentiary 

25 hearing or other proceeding before an administrative la\-\ judge ~lI1d/or the COl11mission becomes 

26 necessar:-. neither· an) 111ember orthe Commission. nor the Executive Director ol'the 

27 CO\11mission. shall be disqualified because of prior consideration of this Stipulation. 

5 
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WAIVEH ANn ADVISEMENT 

2 I g. This Stipulation has been l'ulJ) i:Iisc.:l.Issed between Respondent Owner, .Io,se Alvarez. 

3 Olhut and his HtLOrney, Ric.:harci T~I)'lllr. ancll\espundent Owner has been fully advised o!'the 

4 drec! oflhis SLipulation as L! waives any righb he Illa) have to: (1:1) an adrninistrativt: hearing on 

5 the Accusation and Stalemen! of Issues: (b) any ,judicial challenge lO til is StipulaLion: and/or (c) 

(1 col laLerally challenge the terms ufthis Slipulation. Respondent OWllel: enLers il1tothi5 Stipulation 

7 vol untal'ily. knowingly. and intelligently, and agrees to be bound by this Stipulalion and the terms 

g c.lf'the Decision and Order upon adoption by the Commission, 

19, Thb Stipulation may be considered by the Commission in closed session. 

lORe spondent Owner also specifically agrees that counsel for the Bmeau and/or Bureau stafr may 

I I cor-nl1lunicate directly with the COl11l11ission or its staff regarding thi s Stipulation prior to 

"12 Co mi11ission action thereon, without notice to, or participation by, R_espondent O"vner or his 

13 counsel., and that no SLlch communications shall be deemed a prohib ited ex parte cOl11l11unication. 

14 20. The parties understand and agree that facsimile copies of this Slipulation, Decision 

IS and Order, including facsimile signatures thereto, shall have the saine force and effect as the 

'16 originals. 

17 21. This Stipulation constitutes the entire unclerstanding bet,ween the parties concen~ing 

18 the subject matter that it covers. Any oral representations or 1110dificatiol)s made prior to or after 

19 execution of this Stipulation concerning the subject matter of this Stipulation shall have no force 

20 or effect. 

21 

22 

25 

26 

27 

22, In consicieration ofthe foregoing stipulations., the parties agree that the Commission 

I11El)', without further notice 01' formal proeceding. issue anci enter the Dec'ision and Order set forth 

bel o v\'. 

DECIsION AND ORDER 

The foregoing Stipulation of the parties is hereby appJ·oved. The allegations and causes 

for license discipline and denial of license renewal of Respondent .lose /-\I\'tll'cz CahLJ(::' ~ Slale 

Gambling License contained in the .A.ccusaLion and Statement of Issues, attached hereto as 

28 Exhibit A. are deemed to be true anci accurale and are aclopLeci as the COIl1i11is!:iion's fIncling~ of 

(i 
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Hle1 ane! law. This Stipulation anci Proposed Decision shall serve as tht' de(;ision in lhis malleI'. 

There'f()f'(~ . .lose .Alvarez CahLle's Application for Rene\·val of SLate Gamblint,! License Number 

GE~C;E-O(J(J4~l5 is hereby denied and the other prClvisions o{this Stipulation shall become 

effective. 

'fhis decision shall become effective Llpon execLition below by the Commission 

eha j rperson. 

Dated: ____ .2011 

IT IS.SO ORDERED. 

STEPHANIE SHlfVIAZ.U, Acting Chairperson 
California Gal11 bling Contr(:d Coml11issiol1 

ACCEPTANCE 

I have carefully read the foregoing Stipulation ancl Proposecl Decision and Order and have 

fully discussed it 'vvitbJ11Y attorney, Richard Ta)/lor. I understand til e Stipulation and Proposed 

Decisicinand Oi"der and the effect it will have 011 State Gambling Li cense Number GEGE-

000485. I enter into this Stipulation and Proposed Decision and Order voluntarily, knowingly, 

and intelligently, and agree to be bound by the Order of the Commission. 

Dated: J ,5. 5'" )It ,201'1 

ENDORSEMENT 

SE AI J V AREi.'.. CA 1·llIl'~ 
Respondent 

I ha ve read and fully d iscuSileci with Respondent the tet'lllS and cone! itions and. olher matLers 

7 
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cOJ1lGl.int!cI in tht' above Stipulalion ancl Propost!clUecision anci Dreier". 1 approve iLS furlTl L1ncl 

') .content. 

3 

4 

5. 

(i 

7 

. 2(J"1 1 

~"~I 
RICHARD TA YLUI{ "'~ .... _) 

LA VI' OFFICES 0 F TA YLOj{ & UEBERI{I'IEIN 

Attol'lley for Respondent 

COMPLAINANT'S ACCEPTANCE 

9 Dated: ~f)'" \ r3 .201 1 

10 

II 

12 

13 

:14 

15 

j 6 

1 7. 

18 

.·19 . 

20 

21 

22 

24 

25 

26 

28 

i 

ENDORSEMENT 

. The foregoing Stipulated Settlement and Disciplinary Order is hereby respectfully 

submitted for consideration by the California Gambling Control Commission. . ;i1 .' 0' . ~. 

Dated: ,.11,)/ / .' 2?1J 

(. 
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1 KAMALA D. HARRIS 
Attorney General of Califomia 

2 SARA J. DRAKE 
Senior Assistant Attorney General 

3 WILLIAM L. WILLIAMS, JR. 
Deputy Attorney General 

4 State Bar No. 99581 
1300 I Street Suite 125 

5 P.O. Box 944255 
Sacramento, CA 94244-2550 

6 Telephone: (916) 324-3725 
Fax: (916) 327-2319 

7 E-mail: bill.williams@doj.ca.gov 
Attorneysjor Complainant. Chief of Bureau of 

8 Gambling Control, Department of Justice 
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BEFORE THE 

CALIFORNIA GAMBLING CONTROL COMMISSION 

STATE OF CALIFORNIA 

In the Matter of the Accusation and 
Statement of Issues Against: 

JOSE ALVAREZ CARUE, Sole Proprietor 
CAESAR'S CLUB 
184 Main Street 
Watsonville, CA 95076 

BGC Case No. SA2010-00037 
CGCC Case No. CGCC-2010-06-24 

SUPPLEMENTAL STIPULATION 
CORRECTING CLERICAL ERROR IN 
STIPULATION AND PROPOSED 

1 DECISION AND ORDER 

_I~!~~.!,:~.~ ... ~~!.n_b~I.:_G_E_GE-:9JtQ:....:4..=.8::...5 ____ -l1 

21 WHEREAS the Stipulation and Proposed Decision and Order entered by the parties in tIus 

22 proceeding CGCC-2010-06-24, with signatures dated .March 13,2011 and April13, 2011 

23 ("Stipulation and Proposed Decision"), contains a clerical error, a misspelling on page 3, line 6 of 

24 the name of the entity with whom Respondent O~11er has entered into a sales agreement 

25 (hereinafter "Buyer"); and 

26 WHEREAS the name of Buyer referenced in the Stipulation and Proposed Decision 

27 should be "GLCR, Inc." rather than "GLC, Inc." 

28 WHEREFORE, the parties agree as follows: 

Stipulation Correcting Clerical Error Misspelling in Caption and Order 



1 The name of the Buyer referenced in the Stipulation and Proposed Decision shall be 

2 deemed amended, nunc pro tunc, to read "GLCR, Inc." rather than "GLC, Inc. 
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25 
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27 
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Dated: G /~.~, 2011 

Dated: . 6 .... 2. i-, 2011 

Dated: ~ ... ~L, 2011 

IT IS SO STIPULATED 

2 

g~~ oJ-. 
J SE ALVAREZ CAHUE 
Respondent 

~_\ 
RICHARD TAYLOR ~ 
LA W OFFICES OF TA ~ U~BERRHEIN 
Attomey for Respondent 

KAMALA D. HARRIS 
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DECISION AND ORDER 

DECISION AND ORDER OF THE COMMISSION: 
The foregoing Stipulation has been adopted by a majority vote of the 

Commission as its final decision and order in this matter and is effective upon execution 
below by the Commission members. 

Dated: ~ 6~, :;WII 

Dated ~ L 30, .t2.o 1/ 

Dated: 0 tA.e--=Y3J) .20 I \ if I 

IT IS SO ORDERED 
/ 

Signature: ~ ~~. 
Stej)tlieShjfTlazu'~person 

.~ 

Signature: A~~~=~~~===~ 


