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EDMUND G. BROWN JR. 
Attorney General of California 
SARA J. DRAf<'E 
Supervising Deputy Attorney General 
T. MICHELLE LAIRD 
Deputy Attorney General 
State Bar No. 162979 

IIO West A Street, Suite 1100 
P.O, Box 85266 
San Diego, CA 92186-5266 
Telephone: (619) 645-2323 
Fax: (619) 645-2012 
E-mail: michelle.laird@doj.ca.gov 

.J1 tf 0 rne.vs for Complcd17C1l1t 

BEFORE THE , . 

'9 

10 

11 
CALIFORNIA GAMBLING CONTROL COMMISSION 

STATE OF CALIFORNIA 

12 

13 
In the Matter of the Accusation Against: 

14 
S&S GAMING, INC, 

15 dba CLUB CARIEE CASINO 
7617 Atlantic Avenue 

16' Cudahy, CA 90201 

BGC Case No. BGC-LA-2008-00039 

CGCC Case, No. CGCC-2009-0S-12 

OAR Case No'. 2009070511 

17 Gambling License'No, GEGE-OOIO~l STIPULATED SETTLEMENT AND 
DISCIPLINARY ORDER 

1 8 Respondent 

19 

20 

21 

22 

24· 

25 

26 

27 

28 

1'1' IS 'HEREBY STIPULATED AND AGREED by and betweel1 the parties to the above-

entitled proceedings that the following matters are true: 

PARTIES 

1. . Jacob A. Appelsmith (:'Complainant") is the Chief of the Bureau of Qambling· 

Control, California Department of Justice ("Bureau"). He brought this action solely in his official 

capacity and is represented in this matter by Edmund G. Brow!). Jr., Attorney General of the State 

of California, by T. Michelle Laird, Deputy Attorney General. , 

Stipulated Settlement and Disciplinary Order 

._.t 



'1 
.t-. 

-------------_.-.. _--_._. __ .. 

S & S Gaming, Inc. ("Respondent") ovvns, as a corporate entity, the gambling 

2 establishment known and doing business as Club Caribe as is represented by Attorney Thomas E. 

3 Francis, 695 Tovvn Center Drive, Suite 700, Costa Mesa, Califomia, 92626. 
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... 
_1. Respondent is the holder of State Gam bUng License Nlmlber OEOE-OO 1041, issued 

by the California Gambling Control Commission ("Commission"). The gambling licenses of 
, 

Steven Mehr, Scott Mehr and Donald Mehr, as officers, directors and/or shareholders of 

Respondent, are endorsed on Respondent's liCense pursuant to Business and Professions Code 

sections 19851 subdivision (b) and 19852 subdivision (a). Respondent's license was in full force 

and. effect at all times relevant to the charges brought, with the following condition imposed 

thereon: 

The California Gambling Contro) Commission reserves the right to . 
require S&S Gaming lncorPorated's lender (Game Source, LtC) to 
submit an application as·a financial interest holder, iffurther information 
reviewed at a later date indicates that it would be in the best interest of the 
public safety and welfare. 

14 . The licensewill.expire on October 31,2009, unlessl'enewed. 

15 JURISDICTION 

16 4. Accusation No. BOC-LA-2008-00039 was filed before the Commission and is 

17 currently pending a,gainst Respondent. The Accusation and all other statutorily requin~d 

18 documents were properly served on Respondent on 1V1ay 13, 2009. Respondent timely ti led a 

19 Notice of Defense contesting the Accusation. A copy of Accpsation No. BOC-LA-2008-00039 is 

20 attached as exhibit A and is incorporated herein' by reference. 

21 5. The parties agree that the Commission has jurisdiction over 1his matter and has 

22 authority to ~pprove this Stipulated Settlement and Disciplinary Order (<<Stipulation"). 

CONTINGENCY 

24 6. This Stipulation is subject to final approval by the Commission. This Stipulation 

2S shall be submitted by the Bureau to the C.ommission for approval at a noticed Commission 
. . 

26 meeting. Respondent understands and agrees that Respondent may not withdraw its agreement or 

27 seek. to rescind the ~tipulatioll prior to the ti~e the Commission considers and acts upon it. If the 

28' Commission fails to adopt this Stipulati011'aS its decision and order, the Stipulation shall be of no 

2 
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force or effect, except that Complainant and Respondent agTee that this Stipulation shall be 

2 inadmissible in any legal action between the parties or for any purpose, and the Commission shall 

3 110t be disqualified from further action by having considered this matter. 
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7. If the Commission rejects this Stipulation as its decision and order, and nO amended 

agreement or settlement is reached before two additional regularly noticed Comn;ission meetings 

have concluded or sixty days have elapsed, whichever is later, the Bureau shall proceed with 8 

i'om1al evidentiary hearing of the charges in Accusation No_ BGC-LA-2008-00039 before an -

Administrative Lay\' Judge from the Office of Administrative Hearings_ 

ADVISEMENT AND W-AIVERS 

8. Respondent has carefully read, discussed with counsel, and'fully understands the 

charges and allegations in Accusation No. BGC-LA-2008-00039. Respondent has also carefully 

read, discussed with counsel, and fully understands the effects of this Stipulation_ . 

9. Respondent is fully aware of its l~gaI rights in this matter, including the right to an 

14 administrative/evidentiary hearing on the charges and allegations in the Accusation; the right to 

15 - confront and cross-examine witnesses; the right to present evidence and to testify; the right to the 

J 6 issuance of subpoenas to compel the attendance of witnesses and the production of docmnents; 

17 t.he right to reconsideration and court review of an adverse decision; and all other rights accorded 

-18 by the California Administrative Procedure.A.ct and other applicable laws. 

19 10. Respondent, in consultation with its attomey, voluntarily, knowingly, and 

20 intelligently waives ahd gives up each and every right set forth in paragraph 9, above, with 

21 respect to-this matter and forever gives up any right to challenge the allegations in the Accusation, 

22 to appea'l, and to challenge or collaterally attack the terms of this Stipulation. 

23 11. Respondent agrees that counsel fOT the Bureau and the staff of the Bureau may 

24 communicate directly with Commission ~taff regarding this stipulation, without notice to, or 

25' participation by, Respondent or its counsel, prior to the Commission's consideration of this 

26 stipulation at a noticed Commission meeting, and that no suc-hcommunications shall be deemed a 

27 prohibited ex parte communication_ 

28 III 

3 
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CULP ABILITY 

2 12. Respondent admits the ti"uth of each and every chaTge and allegation inAccusation 

3 No. BGC-LA-2008-00039. The admissions made by Respondent herein ~re only for the purposes 

4 of this proceeding. or any other pToceedings in which the Bureau or the Commission is involved, 

5 and shall not be admissible in .any other cri'minal or civil proceeding. 

6 13. Respondent agrees that License Number GEGE-OO 1 041 is subject to discipline and 

7 agrees to be hound by the Commission's imposition of discipline as set forth in the Disciplinary 

8 Order below. 

9 OTHER MATTERS 

10' 14. The parties understand and agree that facsimile copies of this Stipulated Settlement 

11 and Disciplinary Order, including facsimile signatures thereto, shall have the same force and 

12 effect as' the originals. 

13 DISCIPLINARY ORDER 

14 In consideration of the foregoing agreements, admissions and stipulations, the parties agree 

IS that the Coml11~ssjon may issue and enter the following Disciplinary Order: 

16 .. IT IS HER.EBY ORDERED that State Gambling Lie-ense Number GEGE-OOI041, issued to 

17 R.espondent, is revoked. However; the revocation is stayed for a period of 365 days following the 

18 e±Iective date of this Order, on the following ten11S and conditions: 

19 i.' The offi.cers, directors and shareholders of Respondent as' of the date of the execution . 

20 of this stipulation by Respondent shall divest themselves of any and all ownership' interests in 

21 S&S Gaming, Inc., and shall resign and be removed from their respective pos1tion8in S&S 

22 Gaming, Inc. not later than the 365th day following the effective date of this Order. Respondent 

23 shall telminate its relationship with s1.1ch persons not later than the 365th day fo11owing the' 

24 effective date of this Order. 

2. Upon divestlture, resignation !l.p.d removal from their respective positions in S&S 

26 Gaming, Inc., no officer, director or shareholder of Respondent as ofthe date of the execution of 

27 this stipulation by Re!:?pondent, shall have any direct or indirect fmancial relationship with S&S 

28 Gaming, Inc., Club Caribe or any successor in interest that those entities may have in the future. 
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3. The ofncers, directors and shareholders of Respondent as of the date of the execution 

2 of this stipulation by Respondent shall not apply for any license, permit, registration or other 

3 approval issued by the C:ommissioI? now or in the future, other than for a renewal license for 

4 License Nurnber GEGE-OOl 041, for a period offifteenyea.rs from the eHective date of this Order. 

5 4. All persons whose gambling license is endorsed on License Number GEGE-OOI 041 

6 as of the date of execution of this stipulation by Respondent shall divest themselves of any and all 

7 ownership interests in S&S Gaming, Inc., and shall resign and be removed from their respective 

8 posWons in S&S· Gaming, Inc. not later than the 365th day following the effective date of this 

9 Order. Respondent shall terminate its relationship with such persons not later that the 365th day 

. J 0 following the effective date of this· Order. 

11 5. Steven Mehr, Scott Mehr and Donald Mehr, whose gambling licenses are endorsed on 

·12 License Ni.unber GEGE-OOI 041, sheill not apply for any license, permit, registration or other 

J 3 approval issued by the Commission, now or in the future,other than for a renewal license. for 

14 License Number GEGE-OOI041, for a period of fifteen years irom the effective date of this Order. 

15 

16 
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6. The Emergency Order issued to Respondent on May 11,2009 will remain in full 

force· and effect until the expiration of the stay or until the Coni.mission approves the issuance of a 

l1ew.temporary or pel1nanent state gambling license for the operation of the gambling 

establishment now known as Club Caribe, whichever occurs first. ".for purposes ofthi8 paragraph.' 

a "new temporary or permanent state gambling license" does not include a "renewal license" or 

any other gambling license issued to Respondent. The May 1 J, 2009 Emergency Order is 

attached as exhibit B and is incorporated herein by reference. 

7. . Abatement of the statutory and reg~latory violations herein admitted by Respondent 

. will. be achieved through Respondent'S continuing compliance with the terms and conditions of 

the May J 1, 2009 Emergency Order. Respondent will not employ individuals who do not hold a 

valid work permit or license as required by the Gambling Control Act and applicable regL1lations. 
. . 

Respondent will not conduct gmning operations at Club Caribe unless and until it has provided 

the Bureau with information demonstrating 1hat it has adequate financing available [0 cover its 

5 
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liabilities and the Bureau has advised the Commission and Respondent that Respondent has so 

demonstrated. 

. 8. Respondent shall pay to the Bureau the costs of investigation and prosecution of this 

matter, pursuant to Business and Professions Code section 19930, subdivisions (d) and (f) .. 

Payment of such costs, in the amount of $72,500.00, shall be made within ninety (90) days 

following the effective date of this order and shall be made by cashier's check payable to the 

Department of Justice, Bureau of Oambling Control, and delivered to counsel for Complainant. 

. Failure to timely pay costs to the Bureau pursuant to the terms of this order will result in' the 

immediate termination of the stay of revocation of License Number OEOE-OO 1041. 

9. Respondent shall pay to the Bureau a monetary penalty in the amount of $20,000.00, 

pursuant to BusIness·and Protbssions Code section 19930, subdivision (c) and California Code of 

Regulations, Title 4, section' 12566, subdivision (c). Payment of the moneterry penalty shall be 

. made within ninety (90) days following t~le effective date of this order and shall be made by 
I .' . 

cashier's check payable to the Department of Justice, Bureau of GainblingControi, and delivered 

to counsel for' Complainant, for deposit into a specially designated account in the General Fund 

pursuant to Business and Professions Code section 19950, subdivision (a). Failure to timely pay 

the monetary penalty pursuant to the terms oftbis·order will result in the immediate termination 

of the stay of revocation of License Number OBOE-OO 1 041. 

lO. Respondent shall obey all state ai1d federal laws and regul~tions substantially related 

to, or goveming the practice of, gambling establishments. Respondent shall report any violations 

of such· laws an~ regulations to both the Commission arid the Bureau, in writing, within 72 hours 

of the OCCUlTcnce of the violation.' 

11. Nothing herein prohibits Respondent from entering into a contract for the sale and 

transfer of S&S Gaming, Inc. and its interests in Club Caribe. Any such transaction and related 

licl:lnse ~lppljcation to operate Club Caribe will be subject io all applicable statutory and 

regulator).· requirements and approval by the Commission, and will be based, in part, on the 

proposed owner-licensee's suitability and qualifications for licensure as required under the 

Gambling Control Act and applicable regulations. 
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12. . The stay of revocation issued by this Order shall expire on the 36Sth day following 

2. the effective date of this Stipulation and, upon such expiration, State Gambling License No. 

3 GEGE-OO 1041 is revoked. 

4 13. This Order shall become effective on the 15th day following its execution by the 

5 Chainnan of the Commission. 

6 ACCEPTANCE 

7 I have carefully read the above Stipulated Settlement and Disciplinary Order and have fully 

8 discussed it with my attorney, Thomas E. Francis. I understand the stipulation and the effect it 

9 will have on State Gambling License Number GEGE-OOI 041. I enter into this Stipulated 

10 Se!11ementand Disciplinary Order volW1tarily, knowingly, and intelligently,. and agree to be 

11 bound by the Order of the Commission. 

12 Dated: January ~ .. , 2010 

]3 

14 

IS 

16 

17 

Dated: January ---.:> 2010 

STEVEN M. MEHR, Officer 
For S&S Gaming, [nc., \iba Club Caribe 
Respondent . 

J 8 DONALD E..MEHR, Director/General Manager 
For S&S Gaming, Inc., dba Club Caribe 

19 Respondent . . 

20 Dated: January _, 2010 . 
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SCOTT M. MEHR., Director/General Manager·. 
For S&S Gaming, Inc.; dba Club Caribe 
Respondent 
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12. The stay of revocation issued by this Order shall expire OD the 365th day foIto",.ing 

2 1he effective date of this Stip1.UatiOll and, upon such expirati0l1, State Gambling LiceJ.)se Nc), 
. " 

J GEGE-\lO 1 041 is revokec. 

4 13. Th:is Order shcl.l become effective on the 1'5tb day following ita ex~cutiol1 by the 

5 Chaim1an ofihe Commission, 

6 ACCEPJANCE 

7 J have {;a~'c,rully T«Eld the liOOVC Stipu1ated SettJem~l1t. and l)jscip1inru:y Order ~l}]d hayc fully 

8·' discussed it with my attomey, Thomas E. Francis. r understnnd tile stipulation a!1d the effect h 

9 willlla.ve on State Gambling Lkense Number GEG:B-OOl 041. I cnter into ihis Stipulated 

10 Scttlmncnl and Disciplinary Order voluntarily, kn.o'Wingly, and iritelJigtlnt1y. and agree to 00 
. .' 

It bound by 1he Order of the Con:mission. 

12 Dated: January' ..... _, 2010 
i 

13 I 
14 ! . I . 
::~"YL~OlO 
17 
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19. t!J! i=~,> q' ..... r 
20 Dated: :femmry_.2mO 

:.l! 
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. STEVBN M. 1vffiHR, Ofncer 
For S&S Gaming, Inc., dba Club CaJ.'ibe 
Respondent 
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ENDORSEMENT 
" . 

I have read and fully discussed with Respondent the terms and conditions and other matters 

contained in the above Stipulated Settlement and Disciplinary Order. ] approve its form and 

content. f3....A 
Dated: Jamlary 2',2010 

Dated: January _,2010 

~'6 ~~ 
/ffiOMAS E. F~---:-;E-S-Q-. -. -

Attorney for Respondent 

COMPLAINANT'S ACCEPTANCE 

JACOB A. APPELSMITH 
Chief 
Bureau of Gambling Control 

ENDORSEMENT 

The foregoing Stipulated Settlement and Disciplinary Order is hereby respectfully 

submitted for consideration by the Califomia Gambling Control Commi SSi011. 

Dated: January _" ,2010 . 

, . / 

EDMUND O. BROWN JR. 
Attorney General of the State of California 

By: __ ~ ________________ __ 

T. MICHELLE LAIRD 
Deputy Attorney General 
Attomeys for Complainant 
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ENDORSEMENT 

I have read and fully discussed\vi.th Respondent the terms and conditions and other matters 

contained in the ~bove Stipulated Settlement'and Disciplinary Order. 1 approve its form and 

content. 

Dated: January ----J 2010 

THOMAS E. FRANCIS, ESQ, 
Attorney for Respondent 

>-JJ'JJ"'f.r",' • APPELSMITH 

au of Gambling Control ' 

iNDORSEMENT ' 

The foregoing Stipulated Settlement and Disciplinary O~der is hereby respectfully , 

submitted for consideration by th,e California Gambling Control C01:nInission. 

. Dated,: January ----y 2010 

EDMUND G. BROWN JR. 
Attorney General of the State of Cali fomi a 

By: ________________ ~------
T. MICHELLE LAIRD 
Deputy Attorney' General 
Attorneys for Complainant 
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ENDORSEMENT 

I have read ~nd fully discussed with Respondent the terms and conditions and other matters 

contained in the above Stipulated Settlement and Disciplinary Order. 1 approve its :foun and 

content. 

Dated: January_, 2010 

pated: January __ ,2010 

THOMAS E. FRANCIS, ESQ. 
Attorney for Respondent 

COMPLAINANT'S AC;:CEPTANCE 

-_ .... _. __ ..•. -------_._--
JACOB A. APPELSMITH 
Chief 
Bureau of Gambling Control 

ENDORSEMENT 

The foregoing Stipulated Settlement and Disciplinary Order is hereby respectfully 

submitted for consideration by the California Gambling Control Comm·ission. 
::r.:e.l:VI-lA "'"y Zr. 

Dated: J.amrnry _, 201 0 

By: . 

EDMUND G. BROWN JR. 
Attorney General oft~e. State of California 

T. Ml CHELLE LAIRD 
Deputy A1.torney General 
Attorneys for Complainant 
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DECISION AND ORDER 

DECISION AND ORDER OF THE COMMISSION: . 
The foregoing Stipulation has been adopted by a majority vote of the 

Commission as its final decision and order in this matter and is effective upon execution 
below by the Commission members, 

IT IS SO ORDERED 

Dated: 'I' / 6% /~!?I« 
'/ / 

Signature: ~ i.e 5..A!.i&:: 
Dean Shelton, Commission Chair 

Dated: & ~/.p 

Dated: __ '1L-I_;;L!?:---<-1_;)£)_I_O_· __ ~-~ Sig nature: .....p.oi<...-~---..:. __ ./--__ ----*-= 

Steph nie Shimazu, Commis ioner 


