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BEFORE THE 

CALIFORNIA GAMBLING CONTROL COMMISSION 

, STATE OF CALIFORNIA 

,IS In the Matter of the Accusation Against: 
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JOHN PARK, sole shareholder of 
THE SILVER F, INC., owner of, 
LOTUS CASINO. 

··,:t· 
6010 Stockton Blvd. . 
Sacramento'; <;:alifornia 95824 

License Number GEOW-003312, 

and 

JOHN PARK, sole member of 
CAL-PAC RANCHO CORDOVA, LLC, 
owner of, CORDOVA RESTAURANT AND 
CASINO, 

2801 Prospect Park Drive, 
Rancho Cordova, California 95670 

License Number GEOW-003322, 

Respond en t. 

BGC Case No. BGC-HQ2011-00004AL 
(Lotus Casino) 

)3GC Case No. BGC·HQ2011-00003AL. 
(Cbrdova Restaurant and Casino) 

STIPULATED SETTLEMENT; 
DECISION AND ORDER 

,Stipulated Settlement' 



"STIPULATED SETTLEMENT 

"2 PARTIES 

3 I. Martin Horan IV (then Complainant) broughnhe above~titled Accusation solely in 

4 his official c"apacity as the Acting Chief of the California Department of Jus~ice, Bureau of 

5 Gambling Control (Bureau). 

6 " 2 .. , At, ~~I, ~~1.~,:,ant, t'Jme~J9hn Par~ ,(l~."e.~p,(),nc!~!1~} h~lda ,~t~~Ie""g~!TIp~i~g..1j.~,~.~~~~. " .... 

7 California State Gambling Licen$e Number GEO"yv-003312, as the sole shareholder of The 

8 Silver F, Inc., Califo~ia State Gambling Licel'lSe Number GEOW-00331'3, owner of Lotus 

9 Casino (Lotus), California State Gambling License Number GEGE-001321. 1 Respondent's' 

10 license number GEOW-003312 will expire on September 30,2012, unless renewed. 

II 3. At all relevant times Respondent held Ii state gambling li'cense, California State 

12 Gambling License Number GEOW-003322, asthe sole member of Cal-Pac Rancho Cordova, 

B LLC, California State Gambling License Number GEOW-003228, owner of Cordova 

14 Restaurant & Casino (Cordova), California State Gambling License Number GEGE-001300.2 

15 Respondent's license number GEOW-003322 will expire on OCfober 31, 2012, unless reneWed. 

16 4." At alll'elevant times Respondent held a state gambling license, California State 

17 Gambling License N um~er GEOW -003325, as the primary member of Casino 580, LLC, 
, . 

18 California State Gambli11g License Number GEOW-003324, owner of Casino 580, California 

,19 State Gambling License Nu~ber GEGE-DO 1322.3
" Respondent's license number GEOW-

20 003325 will expire on February 28,2013, unless renewed. 

21 5. At all relevant times Respondent held a state, ga~bling I icense, California State 

22 

23 

24 

25 

26 

27 

28 

Gambling'LIcense Number GE9W-0032l4, as the primary shareholder ofLodi Cardroom,'Inc., 

California State Gambling License Number GEOW-003155, owner of Wine Country Casino 

1 Respondent, asthesole shareholder of The Silver F, Inc., is required to hold a state 
,gambling license. (See Bus. & Prof. Code, §§ 19852 & 19883.)", ' 

2 Respondent, as the sole member of Cal-Pac Rancho Cordova, LLC, is required to hold 
a state gambling license. (See Bus. & Prof. Code, §§ 19852 & 19890.5.)" ' 

3 Respondent, as the primary member of Casino 580, LtC, is required to hold a state 
gambling license. (See Bus. & Prof. Code, §§ 19852 & 19890.5.) "" .. 
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and Restaurant, .california State Gambling License Number GEGE-001299.4 Respondent's 

2 license number GEOW-003214 will expire on August 31, 2013, unless renewed. 

3 6. At all relevant times Respondent held a state gambling license, California State 

4 Gambling License Number OEOW-003141, as the primary shareholder of The River Cardroom, 

5 Inc:, California State Gambling License Number GEOW-003164, owner of The River 

6 Cardroom, California State Gambling License Number GEGE-OOl 092.5 Respondent's license 
.... _. • • •• ,"" _" ............ ~ ....... "M" .................... M_ •. ~." ........ , •••• , ........... "., .... ~~ ... "M-" ................................. " ...... "". •.•••• _. • ......... , .• ,' ...................... , .. " ••..•••• o ................... " ... '." • '" ..... _ •• , .,,_~.,. _ ...... ~ •• _ .... _ .. , ..... " ...... __ .. " ....... _." •• __ ._" ....... . 

7 number GEOW-003141 will expire on September 30, 2013, unless renewed .. 

8 7. At all rele·vant times Respondent held ,a state· gambling license, California State 

9 Gambling License Number GEOW':003139, as the primary member of Cal-Pac Sonoma, LLC, 

10 California State Gambling License Number GEOW-003163, owner of The 101 Casino, 

11 California State Gambling License Number GEGE-000005.6 Respondent's license number 

.12 GEOW-003139 will expire on November 30, 2013, unless renewed .. 
• J 

13 8., At all relevant times Respondent held a state gambling license, California State 

14 ·Gambling License Number TPOW-000073, as t!le sole shareholder of Network Management 

15 Group, Inc. (NMG); California State'Gambling License Number TPPP-000002, a third-party 

16 provider 'of pr'oposition player services.? R~spondent' s license number TPOW-000073 expire~ 

17 on August 31, 2012. 

18 9. At all relevant times Respondent held a state gambling license, California State . ..' 

19 Gambling Li~eTise.Number TPOW-000287, as tbe ~ole shareholder of Certified Network M, 

20 Inc. (CNM), California State Gambling License Nl.Irr).ber TPPP-000049, a third:'party provider . 
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4. Respondent, as the primary shareholder ofLodi Cardroom, Inc'. is required to hold a 
state gambling license. (See Bus. & Prof. Code, §§ 19852 & 19883.) 

5 Respondent, as the primary shareholder of The River Cardroom, Inc., is required to 
hold a state gambling license. (See Bus. & Prof. Code, §§ 19852 & 19984.)· .. 

. . 6· Respondent, as the primary member of Cal-Pac Sonoma, LLC, is required to hold a 
state gambling license. (See Bus. & Prof. Code, §§ 1985.2 & 19890.5.) . 

? Respondent, as the sole shareholder ofNMG, is required tb hold'a stat~ gan~bling 
license .. (See Bus. & Prof. Code, §§ 19852 & 19984.) 

2 
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1 of proposition player services.s Respondent's license number TPOW-000287 will expire on 

2 February 28,2013, unless renewed. 

3 10. At all relevant times Respondent, as sole shareholder ofNMG, was an owner ofPT 

4 Gaming, LLC (pTG), California State Gambling License Number TPPP-:000004, a third-party 

5 provider of proposition player services .. Until Ju:ne 7, 20 II, Nl\1GlRespondent was an 

..... ~ .... l:I~~~.~.~n,..~~9. c,.n~or u!lre:gi.ste·~,ed 0:w:~er ofPf'q. On}~~e 7~.29.1 ~.):JM9/R~.~p~I!~~!.It~e91!-.~.~.~ 
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licensed and/or registered owner ofPTG, California State Gambling License Number TPOW-

000464.9 NMGlRespondent's license and/or registration number TPOW-000464 will expire on 

February 28, 20 I 3, unless renewed. 

JURISDICTION 

11. On June~, 2012,'Respondentwas served with the above-titled Accusation; as well 

as a Statement to Respondent (Gov. Code, § 11S0S, subd. (b)); Request for Discovery (Gov. 

Code, § 11597.6); copies ofGovern~ent Code sections 11S.07.S, 11507.6 and 1IS07.7; and two 

cop!es of the Notice of Defense form (Gov. Code, §§ 11505 &1 1506). 

,12. On or about June 19,2012, Respondent filed a timely Notice of Defense. 

. ADVISEMENT ANDW AIVERS 

13. Respondent has carefully reviewed: and has discussed with counsel of his choice, 

th~ legal at:J.d factual aliegatio'ns in the Accusation. Respondent has also tatefullY reviewed, and 

has discussed with cqunsel of his choic.e, this Stipulated Settlement. Respondent fully . 

understands the terms and condition.s contained with:in thi.s Stipulated Settlement and the effects 

thereof. 

14. Respondent is fuJIy aware of his legal rights in this matter, including the right to a 
hearing on all the allegations in the Accusation; the right to be represented by counsel of his 

choice at his own' expense; the right to confront and cross-exam the witnesses against him; the 

8 Respondent, as the sole sharehold'er of CNM, is required to hold a state gambling 
license. (See Bus. & Prof. Code, §§ 19852 & 19984;) 

'9NMGlRespondent, as'a funding source for PTG, is required to be licensed and/or 
registered as an owner ofPTG. (See Bus. & Prof. Code, §§ 19852 & 19984; Cal. Code. Regs., 
tit. 4, §§ 12200 .• subds. (b) (1 0) & (b) (I 6), & 12201.) . . 
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right to present evidence and testify on his own behalf; the right to the issuance of subpoenas to 

compe~ the attendance of witnesses and the production of documents; the right to apply for 

reconsideration and court review of an adverse decision; and all other rights afforded by the 

California Administr~tive Procedure Act (Gov. Code, § 11370 et seq.), the .California Gambling 

Control Act (Bus. & Prof. Code, § 19800 et seq.), and all other applicable laws. 

15. Respondent voluntarily, knowingly and intelligently waives and gives up each and . . ,., ", " . . ......... . .,,'" ............. , .. , ..... ,," ., ..... ': . , ................ ':' ...... . 

every right set forth in paragraph 14 above; withdraws his request for a hearing on the 

Acc~sation; 'and agrees to be boun~ by this Stipulated Settlement' 

STIPULATED AGREEMENT OF SETTLEMENT 

16. Solely for the purposes of resolving the. Accusation and for any other matter 

involv.ing the Commission, the Burel:j.u, or Iicensed'gaming activities, Respondent admits that 

all the factual and legal allegations in ~he Accusation are true, accurate and complete; and that 

such allegations provide it sufficient legal and factual basis to revoke his licenses. 

17. Respondent agrees to pay the Bureau a fine iii the total amount of$320,000.00 for 

the violati~ns noteq in th.e Accusati~n and admitted to in paragraph 1. 6 ·aboye. Respondent 

further agrees that the entire $320,000.00 fine shall bed1.Je and payable in full within 30 . 

calendar days of the date the Commission adopts this Stipulated Settlement. Respondent 

understands and agrees that failure to timely pay the full amount of the flne shall constitute a 

sufficient basis, in and of itself, to 'revoke his licenses. 

. U. Respondent also agrees to pay the Bureau the sum of $45,000.00 .as the reasonable· 
'.' . . 

. costs of investigation an~ prosecution of this matter as provided for in Business and Professions 

Code section 19930. Respondent fUlther agrees,thatthe entire $45,QOO.OO in cost recovery shall . 

be due and payable in full within 30 calendar days of the date the. Commission adopts this . 

Stipulated Settlement. Respondent understands and agrees that failure to timely p~y the full 

amount of the cost recovery shall constitute a sufficient basis, in and of i~self, to revoke his 

licenses. 
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19. Respondent agrees to provide evidence satisfactory to the Bureau that he no longer 

2 . has any direct or indirect interest, however'remote, in PTG.· Re~pondent further agrees that 

3 such satisfactory evidence shall be ,presented to the Bureau within 30 calendar days ofthe date 

4 the Commission adopts this Stipulated Settlement. Respondent understands and agrees that 
, , 

5 failure to tiI:nely provide such satisfactory evidence shall constitute a sufficient basis, in and of 

6", ,)~se~f, to reyok~ ,hi~ I.i~~n,s,~~~ , 

7 20. The parties agree that in light of Respondent's admission of wrongdoing as noted 

8 in paragraph 16 above and Respondent',s acceptance of the penalties fol.' that behavior as noted 

9 in paragraphs 17 though 19 above, the Complainant shall: 

10, A. Not seek to discipline, or recommend denial of, the lice'nses of The 101 Casino" 

II California State Gambling License Number GEGE-00Q005, or Respondent's CalifDrnia State 

12 Gambling License Number GEOW-003139, based solely upon the type of conduct contained in 

13 ' the allegations in the Accusation and admitted to in paragraph 16 above; which occurred from 

14 February 1, 20 10, through August 1, 20 II, at that gambling establishment. . ' 

15 B. Not seek to discipline, or recommend denial of, the licenses of The Wine Country 

16 'Casino, California State Gambling License Number GEGE-001299, or Respondent's California 

17 State Gambling License Number GEOW-003214, based solely upon the type of conduct 

1'8 contained in the allegations in the Accusation and admitted to in paragraph 16 above, which 

19 occurred from February. 1,2010, through A~gust '1,20 II, at that gambling esta~lishmen.t. 

. 20 C: ,Not seek to discipline, or recommend denial of, 'the license,s of Casino 580, LLC, 

21 ,Califomia State Gambling License Number GEGE-p01322, or Respondent's Caiifornia State 

22 Gambling License Number GEOW-003325, baseo solely upon the type of conduct contained in 

23 the allegations in the Accusation and admitted to in paragraph 16 above, which occurred from 

24 August 26, 2010, through August26, 2011, a~ that gambling establishment. 

25 D. Not seek to discipline, or recommend denial of, the licenses of The River 

26 Cardroom, Inc., California State Gambling License Number GEGE-OO 1092, or Respondent's 

27 California State Gambling License Number GEOW-003141, based solely upon the type of 

28 
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· . 

1 conduct contained in the allegations in the Accusation and admitted to in paragraph 16 above, 

2 which occurred from February 1, 20 10, through August 2?, 2011, at Lotus Casino, Cordova 

3 Restaurant and Casino, The 101 Casino, Wine Country Casino, and Casino 580. 

4 E.' Not seek to discipline, or recommend denial of, the licenses of Cordova, California 

5 'State Gambling License Number GEGE-001300, or Respondent's California State Gambling 

,6 License Number GEOW-003322, based solely upon the type of conduct contained in the 
, " .. . .. .' . , ., ,. . . .. ....... " ........... ,. . ., " ............ . .. .. . .. ,.~ .... , ..... .. . ........ , .... ,... ... . .... , .... , .. '" ,", .......... ~, .. 

7 alIeg~tions in the Accusation ai1d admitted to in paragraph 16 above, which occurred from 

8 February 1,20 I 0, through August 26,2011, at'Lotus Casino, Cordova Restauran~ and Ca,sino, 

9 The 101 Casino, Wine Country ,Casino, and Casino 5~0. 

10 ,F. ' Not seek to disci pline, or recommend denial of, the licenses of Lotus, California 

11 State Gambling License Number GEGE-00'1321, or Respondent's C~iifornia State' Gambling 

12 License Number GEOW-003312,based solely'upon the type of conduct contained in the 

13 allegations in the Accusation and admitted to in paragraph 16 a,bove, which occurred from 

'14 February 1,2010, through August 26,2011, at Lotus Casino, Cordova Restaurant and Casino, 

IS' The 101 Casino, Wine Count'ry Casino, and Casino 580. , 

16 G. Not s~ek to discipline, or recommend the denial of, the licenses of Certified 

17 Network M, Inc., California State Gambling License Number TPPP-000049, or Respondent's 

18 Califori1ia State Gambling License Number TPOW-000287,based solely upon the type of 

19' conduct contained in the allegations in the Accusation and admitted to in paragraph 16 above, 

20 which occurred from Febru~ry 1,2010, through August 26,2011, at Lotus Casino, Cordova 

21 Restaurant and Casino, The 10] Casino, Wine Country Casino, and'Casino 589.-

22 H. Not seek to discipline, and withdraw the recommendation to deny renewal of, the 

23 licenses'ofNMG, California State Gambling License Number TPPP-000002, or Respondent's 

24 California State Gambling License NU'mber,TPOW-000073, based solely upon the type of, 

25 conduct contaim';d in the allegations in the Accusation and admitted to.in paragraph 16 ,abov~, 

26 which occurred from February 1,2010, 'through ~ugust 26,2011, at Lotus Casino, Cordova 

27 Restaurant and Casino, The 101 Casino, Wine Country Casiu9, and Casino 580: ' 

28 
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1 21. The parties agree that this Stipulated Settlement fully resolves their dispute 

2 concerning the Accusation and thatno further discipline, including revocation, suspension, or 

3 denial shall be sought against Respondent's licenses .based solely upon the allegations'contained 

4 within the A,ccusation and admitted to in paragraph 16 ab~ve. 

5 22. This Stipulated Settlement shall ,be' subject to adoption by the Commission. 

6 Respondent understands and specifically agrees that counsel for the Complainant and the staff 
................. ~_ ............. ,_ ... __ .. ~ .. "._ .................... _ .. , ....................... " •.• ,,, •• ,, ....... '.·N· .. ··· ...... , ..................... ". " .......................... _ ....... _ .. ~_ .. _." .............. " ............ " .... ".~' .•• ':' ..................... , ............ _._ ..... _" __ •• ,,, ............. _ .•. __ .•••.•• ,,..... • 

7 of the Bureau may communicate directly with the Commission regarding this Stipulated 

8 Settlernent, without notice to, or participation by, Respondent or its counsel, and that no such 

9 communication shall be deemed a prohibited ,ex parte communication. .... 

10 23. , By signing this Stipulated Settlement, Respondent understands and agrees that he 

11 may riot withdraw his ag;'eement or seek to rescind the StipUlated Settlement prior to the tiine 

12 the Commission considers and acts upon it. If the Commission fails to adopt this Stipulateq 

13 'Settlement as its decisio[.1, this Stipulated Settlement shall be of no force or effect, and, except 
., 

14 for actions tak~n pursuant to this p~ra~rapb and paragraph·22 aboye, it shall be inadmissible in , 

15 any legal action between the parties. The co~sideration ofthis Stipulated'Settlement by the 

16 Commission shall not disqualify it from any, further action regardirig ,Respondent's licensure, 

17 including, but not limited to, disposition.ofthe Accusarion by a decision and order followi!1g a 

18 hearing on the merits. 

19 24.' The parties agree that a photocopy, facsimile, or electronic copy of this Stipulated' 

20 Settlement, including copies with signatures thereon, shall hav:e the same force and effect as an 

21 origi na I. 

n 25. In consideration of the above admissions a~1d stipulations, the parties agree that the 

,23 Commission may, without further notice or formal proceeding, issue and enter an Order 

24 consistent herewith anq adopting this Stipulated Settlement. 

25 
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1 ACCEPTANCE 

2 I haw careftllly read and considered the above StipUlated Settlement. I have discu~sed its 

3 terms and effects with legal cOl,fnsel of my choice. I also understand the StipUlated Settlement 

4 and the effects it will ha.ve on my licenses. I further understand that I will be obligated to pay 

5 the Bureau a total sum of $365,000.00 ($320,000.00 in fines and $45,000.00 in cost recovery) 

.. ~ . ". a~d t~at .t~~ .f~ i ~ur~ .to.ti.r:n~~Y p~y. ~ny.p.ortio.ri. of. th~.t. .. ~.~~.~rl~.:,:Yh.~!.l..4I:l~. c~':1~4 .~~~.t.!JU:~ .. !h~_.. ... ... 

7 revocation ·of my licenses. I enter into this Stipulated Settlement voluntarily, knowingly and 

8 intelligently, and agree to be' bound by its terms .. 

9 

. 10· Date·d: November_I_, 2012 . 

II 
John Par,. . 
Respondent -----,---.. 

12 

13 

14 Dated: ~ovemberO{ ,2012. 
15 nedy, Esq. . 

a ullin Richter & Hampton LLB 
1.6 y for Respondent 
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COMPLAINANT'S ACCEPTANCE 

Dated: Novemberb ,2012. JLIa i&~ 
wayn~nt, Chief 
Bureau of Gambling Control 0 

••••• "'_~"'''''_''H .": ••• • ., •••• ''':'~'_''''_''''' ............................. ;._ ......... H .. ____ ......... _ ......................... : ............... _ ................... , ............. --.................................................... _.-....... _ ... -._ ........ ~...... •• • •• •• 

7 

8 The foregoing Stipulated Settlement is hereby respectfully sUbmitted for consideration by 

9 the California Gambling Control Commission. 

10 Dated: November 0,2012. 0 KAMALA D. HARRIS 
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Attorney General of Califotnia 0 

SARA J. DRAKE 
Senior Assistant Attorney General 
RANDALL A. PINAL 
Supervisir'lgDeputy Attorney Genera 
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1. DECISION AND ORDER OF THE COMMISSION 

2 The foregoing Stipulated Settlement of the parties for the case of In the Matter of the 

3 Accusqtion Against: John park, sole :~hareholder of The Silver F, inc., owner of Lotus Casino, 

4 License Number GEOW-OO$312,' and John Park, sole member a/Cal-Pac Rancho Cordova, 

5 LLC, owner of Cordova Restaurant and Casino, License Number, GEOW-003322, BGCCase . 

..... ..... ..... ........... .. . .......... ? . ,. 'N.\m},Q~r~.;\?.G.G.::H..Q7..Q ~ J:-:Q.9.9o.4.AL':cL.Q1)J.$ ... C~$..iJ:tQ) .. f.!nQ .. 13..o..C.7.HQ2.Ql1~Qo.QQ.J.ALJ:Cn.rdQ.y.a..................... . 

7 

8 

9 

10 

11 

Restaurant and Casino),. has been adopted bl' a majority vote of the California Gambling 

Control Commission as its final Decision and Order in this matter and is effective upon 

execution below by the' Commission members. 

IT IS SO ORDERED 

12 Dated: 1;2/ I 3 f / ;;L 

13 

14 

15 

16 

Dated: I~ ,lIt!; I Q.al2.... 

17 Dated: I ~ -\ .~ - I ~ 
18 

19 

20 

21 

·22 

23 

24· 

25' 

26 

27 

28 

Dated: 

'E .. ~ 
.. C nkl in, Commissioner 

. ( 

, ' 

Decision and Order 


