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KaMaLA D. HARRIS

Attorney General of California
SARA J. DRAKE -

Senior Assistant Attorney General
RONALD L. DIEDRICH

Deputy Attorney General

State Bar No. 95146

1300 I Street, Suite 125

P.O. Box 944255
_ Sacramento, CA 94244-2550
Telephone: (916) 322-1043
Fax: (916) 327-2319
E-mail: Ronald. Dledrlch@dOJ ca,gov
Attorneys Jor the Complainant .

BEFORE THE

- CALIFORNIA GAMBLING CONTROL COMMISSION
STATE OF CALIFORNIA

In the Matter of the Statement of Issues
Against:

NADER H, TAFTY, shareholder of
DELTA CM, INC,, general partner and a
limited partner of DELTA C, LP, owners of
DELTA -CASINO DOWNTOWN,

' 146 East Market Street

Stockton, California 95292
TEMPORARY LICENSE NO, GEOW-003241,

and

NADER H. TAFTY, shareholder of -
DELTA CM, INC.,, general partner and a

limited partner of DELTA C,LP, owners of |.

DELTA CASINO,

6518 Pacific Avenue
Stockton, California 95207 .

TEMPORARY LICENSE No. GEOW-003242,

Respondent.
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BGC Case No. BGC-HQ2011-00002

| OAH No. 2012030444

STIPULATED SETTLEMENT:;
DECISION AND ORDER
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 STIPULATED SETTLEMENT
PARTIES

1.  Martin Horan IV (Complainaht) brought the above titled Statement of Issues solely
in his official capacity as the Actmg Chief of the California Department of Justice, Bureau of
Gambling Control (Bureau).

2, On or about August 8, 2008 the Califorﬁia Gambling Control Commission
(Cominission) received an Appliéation for a State Gambling License submitted by Nader H.
Tafty (Respondent), as a purchaser of shares of Delta CM, Inc., and as a partner in Delta C, Lp,
owners of both Delta Casino® and Delta Casino Downtown.”

3. Onor about December 11, 2008 the Commission approved a temporary state

gambling license for Respondent at Delta Casino, temporary license number GEOW-003242,

.and at Delta Casino Downtown, temﬁofary license number GEOW-003241. 4

! Respondent i isa shareholder of Delta CM, Inc. Delta CM, Inc is the general partner .
of the partnership that owns both Delta Casino and Delta Casino, Inc. Delta CM, Inc. isalso a
partner in Delta C, LP, which is the limited partner of the partnersh1p that owns Delta Casino
and Delta Casino, Inc Accordingly, as a shareholder of the general Jpartner and/or as

shareholder of a partner within the limited partnership, Respondent is required to be licensed
(ppdnrqpr] licensee), (Rne &r Prof ("nﬂn RR 10851 & 1052(") \
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2 Delta Casino, license number GEGE-001314, is located at 6518 Pacific Avenue,
Stockton, California. Delta Casino is owned by the partnership of Delta CM, Inc., general
partnet, license number GEOW-003 190, and Delta C, LP, limited partner, license number
GEOW-003193. '

* Delta Casino Downtown, 11cense number GEGE 001313 is located at 146 East
Market Street, Stockton, California, Delta Casino Downtown is also owned by the partnership
of Delta CM, Inc general partner, license number GEOW 003147, and Delta C, LP, limited
partner, hcense number GEOW-003148, ,

* The Commlssmn approved Respondent’s temporary state gambling license subject to
express conditions including, but not limited to, the following:

2. Issuance of a temporagy- license does not obligate the Commission to
grant a permanent license.” Issuance of a temporary license does not create a
vested right in the holder to either éxtension of the temporary license or to a
regular license.

3. Issuance of thls temporary license does not in any way change the
legal requirement that the applicant bears the burden of establishing that he/ she
is suitable pursuant to Business and Professions (B&P) Code section 19856(a)
for a regular license.

- 4, Tssuance of this temporary license does not change the license
qualification requirements of the Gambling Control Act, including but not
(continued...)
2 :
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4, At the November 23, 2010 Commission meeting the Commission denied
Respondent’s application for licensure. ‘ |

5. - On or about November 17, 2010 Respondent reciueeted a héaring regarding the
Commission’e denial of his application for licensure.’ _

6. OnJanuary 10, 2012, and again on February 7, 2012, 'Respondent was served with
the above titled Stat_ement of Issues; as well as a Statement.to Respondent (Gov. Code, § 11505,

subd. (b)); Request for Discovery (Gov. Code, § 1 1597.6)' copies of Government Code sections

11507.5, 11507.6 and 11507.7; and two copies of the Notice of Defense form (Gov Code, §§

11505 &.11506).

7. On or about February 23, 2012, Respondent filed a request for a hearing and notice

I of defense.’

ADVISEMENT AND WAIVERS
8.  Respondent has carefully reviewed, and has discussed with his legal counsel, the
legal and factual allegations in the Statement of Issues. Respondent has also carefully
rewewed and has discussed with his legal counsel, this Stipulated Settlement. Respondent

fully understands the terms and conditions contained within this Stipulated Settlement and the

effects thereof.

(. contmued)
limited to B&P Code sections 19856, 19857 19858 and 19859.

5. The applicant has pendlng apphcatlons for regular state gambling
licenses. A regular license may or may not be issued, depending upon the
results of the complete background investigation and upon conduct of the
applicant and its employees during the term of the temporary license.

(Letier from Robin Saenz, Analyst, Licensing Division, Commission, to Delta C, LP,
c/o Tigran Marcarian, cc: Nader Tafty (Sept. 22, 2010), underline in the original.)

> Prior to the November 23, 2010 Commission meeting, in apparent anticipation of the
Commission’s denial of Respondent s application for licensure, Respondent s then attorney
submitted a writteh request for an evidentiary hearing,

6 Although Respondent failed to file a timely notice of defense; nevertheless, the

Bureau exercised its discretion to allow the case to go forward and to not default Respondent,
(Gov. Code, § 11520, subd. (b).) :
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9. Respondent is fully aware of his legal rights in this matter, including the rightto a
hearing on all the allegations in the Statemént of Issues; the right to be represented by counsel
of his choice at his own expense; the right to confront and cross-exam the witnesses against
him; the right to present evidence and testify on his own behalf; the right to the issuance of
subpoepas to compel the attendance of witnesses énd the production of docurnentS' the right to
apply for 1econs1derat10n and court review of an adverse decmon and all other rlghts afforded
by the California Admlmstratlve Procedure Act (Gov. Code, §§ 11370 et seq.), the California
Gambling Control Act (Bus, & Prof. Code, §§ 19800, et seq.), and .all other applicable laws.

10.  Respondent voluntarily, knowingly and intelligently, waives and giveS'up each and
every right set foﬁh in paragraph 9 above; withdraws his request fof a heaﬁng on the Statement
of Issues; and agrees to be bound by this Stipulated Settlement.

STIPULATED AGREEMENT OF SETTLEMENT

11.- Respondent admits that all the factual and le gal allégationé in the Statement of

| Issues are true, accurate and complete; and that such allegations provide a sufficient legal and

factual basis to deny his application for State Gambling Licenses. A copy of the Statement of
Issues is attached as Attachment A and inéorporated herein by refetence.

12. Respondent agrees to the revocation of his Temporaly State Garnbhng Licenses,
hcense numbers GEOW-003241 and GEOW—003242

13, Respondcnt agrees that he shall never be quahﬁed or eligible to apply for any type |

of gambling license other than a key employee license, His qua-hﬁcatlon and eligibility to be.

able to apply for key employee' lic':ense shall be Subj ect to the terrhs and conditions in
paragraphs 14, 15 16 and 17 below. ‘ _ ’

14. The parties agree that after one year from the date the Commission adopts this
Stipulated Settlement»asv its Decision and Order, Respondent shall no longer be disqualified or
ineligible tp épply fpr a ke)-/ employee licepsé based solely upon the fact that his application for

State Gambling Licenses was denied and that his Temporary State Gambling Licenses were

‘revoked.

4-.

'Stipulated Settlement; Decision and Order




fa—y

> . .
BN ERERREEIRIRNE S s I & &ar O 8 5 3

W &0 N3 S AW N

15. Respondent agrees that if aftef the one yeér period of disqualification and

ineligibility has elapsed he should then apply for a key employee license, the Commission and

Bureau may consider the factual and legal admissions regarding the Statement of Issues in

paragraph 11 above in determining whether or not to then grant him a key employee Iicense. :
16. The parties agree that if after the one year period of disqualification and .

ineligibility has elapsed Respondent should then apply fora kéy employee license, he may then
present any and all the pertinent arguments, evidence and information as to why he is then |
eligible and suitable for licensure as akey einployee he desires, with the exception that he may
not challenge, dispute or refute in any way the legal énd factual allegations contained in the
Statement of Issues. Respondent understands and agrees that there is no promise'or gﬁé.rantee
that should he apply for a key empléyee license at some unspecified time in the future that such
an application will be granted by the Comfnissioh. Respondent understands and acknowledges
that whether or not he will then be considered suifable or qualified for licensure will depend in a
large degree on the circumstances at that time and what he can show with verifiable evidence
has occurred subsequent to the filing of the Statement of Issues that demonstrates evidence of
mitigation or rehabilitatioﬁ, as well as suitability for Iicensuré. . \

| 17. Respondent agrees to pay the Bureau the sum of $7,500.00 as the reasonable costs
of investigation and prose-cution of this matter as provided for in Business and Professions Code -
section 19930. The Bureau agrees to a étay of Respondent’s payment of that $7,500,00 unless
or until Respondent appliés for any type of gambling related liéense, permit or registration, at
which time the $7,500.00 shall be immediétely due and payable in full. Notwithstanding any

other provision in this Stipulated Settlement or in law, Respondent agrees that he shall remain 7

disqualified and ineligible to apply for any type of gambling related license, permit or

registratiori, including licensure as a key employee, until the entire $7,500.00 in cost recovery

‘has been.pai& to the Bureau.

18. This Stipulafed Settlement shall be subject to adoption by the Commission.
Respondent understands and specifically agrees that counsel for the Complainant and the staff

of the Burean may communicate diréctly with the Commission regarding this Stipulated
. 5 .
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Settlement, without notice to, or participation by, Respondent or his counsel, and that no such
communication shall be deemed a prohibited ex parte communication.

19. By signing this Stipulated Settlement, Respondent understands and agrees that he
may nof withdraw his agreement ot seek to rescind the Stipuiated Settlement priot to the time
the Commission considers and acts ilﬁon it, If thé Commission fails to adopt this Stipulated
Settlement as its décision, this Stipulated Settlement shall be of no force or effect, and, except

for actions taken pursuant to this paragraph and paragraph 18 above, it shall be inadmissible in

any legal action between the parties. The consideration of this Stipulated Settlement by the

Conimission shall not diéqualify it from any further ac’gion regarding Respdndenfc’s licensure
inclﬁdihg, but not limited to, disposition of the Statement of Issues by a decision and order
folléwing a hearing on the mérits. .

20. The parties agree t_hat a photocopy, facsimile or electronic copy of this Stipulated _
Settlement, iﬁcluding copies with signatures thereon; shall have the same force and 'effect as an
original, ‘

21. This Stipulated Settlement constltutes the entlre understandlng between the partles
concerning the subject matter it covers, Any oral representatlons, modifications or amendments

made prior to or after the execution of this Stipulated Settlement concerning the subject matter

of this Stipuilated Settlement shall have no force or effect.

22, Inconsideration of the above admissions and stipulations, the parties agree that the
Commlsswn may, without further notlce or formal proceedmg, issue and enter an order

consistent herew1th and adoptlng thlS Stipulated Settlement

6
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1 COMPLAINANT’S ACCEPTANCE
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4 | Dated: ;r :z 2012. -
' - 1n J.[Horan IV, Complainant

5 ureau of Gambling Control
)

7

8 The foregoing Stipulated Settlement is hereby respectfully submitied for consideration by

91 the Cahfo ia Gambling Control Commission, ' '

40 Ao ;tm
Datefl: Z, 2012.
KAMALA D, HARRIS
11 Attorney General of California
SARA J, DRAKE
12 ) Senior Assistant Attorney General
13
14 ?M a./&
. ONALD L, DEDRICH '
15 Deputy Attorney General
16 afthmeyS‘/ur‘ the \,u"’iyzau"ur"z '
17
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DECISION AND ORDER OF THE COMMISSION

The foregoing Stipulated Settlement of the parties for the case of In the M&tz‘er of the
Statement of Issues Against: Nader H. Tafty, BGC Case. No, BGC-HQ2011-00002, OAH Case
No. 2012030444 has been adopted by a majority vote of the California Gambling Control |
Commission as its final Decision and Ordér in this matter and is effective upon execution below

by the Commission members.

IT IS SO ORDERED

Dated: /9”'3'i9\ - . )Q%W )Q/Wl—v\/

Stephahie Shimazu, Chairpersog

Tiffady E&(i)mklin, Commissioner

o - V/W

ﬁrenHa,mmond Commissioner

Clcﬁd Schuet7, Commis%ioner '

Dafed: !;1-'! -1 A

4

Dated: /g///3 // / E~-

1

Decision and Order




