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KAMALA D. HARRIS 
Attorney General of California 
SARA J. DRAKE 
Senior Assistant Attorney General 
RONALD L. DIEDRICH 
Deputy At!orney General 
State Bar No. 95146 . 

1300 I Street, Suite 125 
P.O. Box 944255 
Sacramento, CA 94244~2550 
Telephone: (916) 322~1043 
Fax: (916) 327~2319 , 
E~mail: Ronald.Diedrich@doj.ca.gov 

Attorneys for the Complainant, ' 

BEFORETRE 

CALIFORNIA GAMBLING CONTROL COMMISSION 

STATE OF CALIFORNIA 

In the Matter of the Statement of Issues 
Against: 

NADERH. TAFTY, shareholder of 
DELTA CM, INC., general partner and a 
limited 'partner of DELTA C, LP, owners of 
DELTA-CASINO DOWNTOWN, 

146 East Marl{ef Street 
Stockton, California 95292 

TEMPORARY LICENSE No. GEOW-003241, 

and 

NADER H~ TAFTY, shareholder of 
DELTA CM, INC., general partner and a 
Iimited'partner of DELTA C, LP, owners of 
DELTA CASINO, 

6518 Pacific Avenue 
Stockton, California 95207 

TEMPORARY LICENSE No.GEOW-003242, 

Respondent. 

BGC Case No. BGC-HQ2011-00002 

OAR No. 2012030444 

STIPULATED SETTLEMENT; 
DECISION AND ORDER 

Stipulated Settlement; Decision and Order 
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STIPULATED SETTLEMENT , 

PARTIES 

1. M?rtin Horan IV (Complainant) brought the above titled Statement ofIssues solely 

4 in his official capacity as the Acting Chief of the California Department of Justice, Bureau of 

5 Gambling Control (Bureau). 

6 2. On or about August 8, 20.0.8 the California Gambling Control Commission 

7 (Commission) received an Application for a State Gambling License submitted by Nader H. 

8 Tafty (Respondent), as a purchaser of shares ot-Delta CM, Inc., and as a partn~r in Delta C, LP,l 

9 owners of both Delta Casino.2 and Delta· Casino Downtown.3 

10. . 3. On or about December 11,20.0.8 the Commission approved a temporary state 
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gambling license for Respondent at Delta Casino, temporary license number GEOW-o.o.3242, 

. and at Delta Casino· Downtown, temporary license number GEOW -0.0.3241.4 
. 1 . -

Respondent is a shareholder of Delta CM, Inc. Delta CM, Inc. is the general partner 
of the partnership that owns both Delta Casino and Delta Casino, Inc. Delta CM, Inc. is also a . 
partner in Delta C, LP, which is the limited partner of the partnership that owns Delta Casino 
and Delta Casino, In9. Accordingly, as a shareholder of the general partner and/or as 
shareholder of a partner within the limited partnership, Respondent is required to be licensed 
(pnnm'<:!pn Hf'pn<:!pp\ (Rll<:! J(, P,.r.f' ('Inri", ~R. lOR"l J(, lOR"'" \ 
\"':" ...... __ ............ _ ...... ...,_ ...... ...,""' . .,.". \J-J'-"Ut """".L .LV.L, """"'''''''''', ~:::J .L.JV.J.I. """"" '/V..,J~.' 

2 Delta Casino, license number GEGE-o.o. 1314, is located at 6518 P~cific Avenue, 
Stockton, California. Delta Casino is owned by the partnership of Delta CM, Inc., general 
partner, license number OEO W -0.0.3190., and Delta C, LP, limited partner, license number 
GEOW-o.03193. 

3 Delta Casino Downtown, license number GEGE-o.01313, is located at 146 East 
Market Street, Stockton, California. Delta Casino Downtown is also o~ed by the partnership 
of Delta eM, Inc., general partner, license number GEOW-o.o.3147, and Delta C, LP., limited 
partner, license number GEOW-o.03148. 

. 4 The Commissio~ approved Respondent's temporary state gambling license subject to 
express conditions including, but not limite~ to, the following: 

2. Issuance of a temporary license does not obligate the Commission to 
grant a permanent license.· IS$uance of a temporary license does hot create a 
vested right in the holder to either extension ofthetetrtporary license or to a· 
regular license. 

3. Issuance of this temporary license does not in any way change the 
legal requirement that the applicant bears the burden of establishing that he/she 
is suitable pursuant to Business an,d Professions (B&P)-Code section 19856(a) 
for a regular 1.icense. 

4. Issuance of this temporary license does not change the license 
qualification requirements of the Gambling Control Act, including but not 
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1 JURISDICTION 

2 4. At the November 23,2010 Commission meeting the Commission denied 

3 Respondent's application for licensure. 

4 5. . On or about November 17,2010 Respondent requested a hearing regarding the 

. 5 Commission's denial of his application for licensure.s 

6 6. On January 10, 2012, and again on February 7, 2012, Respondent was served with 

7 the above titled Statement oflssues; as well as a Statementto Respondent (Gov. Code, § 11505, 

8 subd. (b)); Request for Discovery (Gov. Code, § 11597.6); copies of Government Code sections 

9 11507.5, 11507.6 and 11507.7; and two copies of the Notice of Defense form (Gov. Code, §§ 

10 11505 &.11596). 

11 7. On or about February 23,2012, Respondent filed a request for a hearing and notice 

12· of defense.6 

13 ADVISEMENT AND WAIVERS 

14 8. Respondent has carefully reviewed, and has discussed with his legal counsel, the 

15 legal and factual allegations in the Statement of Issues. Respondent has also carefully 

16 reviewed, and has discussed with his legal counsel, this Stipulated Se~tiemen{ Respondent. 

17 fully understands' the terms and conditions contained within this Stipulated Settlement·and the 

18 effects thereof. 
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( ... continued) . ' 
limited to B&P Code sections 19856, 19857, 19858 and 19859 . 

. 5. The applicant has pending applications for regular state gambling 
licenses. A regular license mayor may not be issued, depel).ding upon the 
results of the complete background investigation and upon conduct of the 
applicant and its employees during the term of the temporary license. 

(Letter from Robin Saenz, Analyst, Licensing Division, Commission, to Delta C, LP, 
clo Tigran Marcarian, cc: Nader Tafty {Sept. 22, 2010), underline in the originaL) 

5 Prior to the November 23, 2010 Commission meeting, in apparent anticipation of the 
Commission's denial of Respondent's application for 1icensure~ Respondent's then attorney 
submitted a written request for an evidentiary hearing. 

6 Although Respondent failed to file a timely notice of defense; nevertheless, the 
Bureau exercised its discretion to allow the case to go forward and to not default Respondent. 
(Gov. Code, § 11520, subd. (b).) 
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1 9. Respondent is fully aware of his legal rights in this matter, including the right to a 

2 hearing on all the allegations in the Statement of Issues; the right to be represented by counsel 

3 of his choice at his own expense; the right to confront and ,cross-exam the ' witnesses against 

4 him; the right to present evidence and testify on his own behalf; the right to the issuance of 

5 subpoenas to compel the attendance of witnesses and the production of documents; the right to 

6, apply for reconsideration and court review of an adverse decision; and all other rights afforded 

7 by the California Administrative Procedure Act (Gov. Code, §§ 11370, et seq.), the California 

8' Gambling C~)fltrol Act (Bus. & Prof.'Code, §§ 19800, et ~eq.), and all other applicable laws. 

9 10. Respondent voluntarily, knowingly and intelligently, waives and gives'up each and 

10 every right set, forth in paragraph 9 above; withdraws his request ~or a hearing on the Statement 

11 of issues; and agrees to be bound by this Stipulated Settlement. 

12 STIPULATED AGREEMENT OF,SETTLEMENT 

13 11,' Respondent admits that all the factual and legal allegations in the ~tatement of 

14 Issues are true, accurate and complete;.'and that such allegations provide a sufficient legal and 

15 f~ctual basis to deny his application for State Gambling Lice~lses. A copy of the Statement of 

16 Issues is attached as Attachment A and incorporated herein by reference. 

17 12. Respondent agrees to the revocation of his Temporary State Gambling Licenses, ' 

18 license numbers GEOW~003241 and GEOW-003242, 

19 13. Respondent 'agrees that he shall never be qualified or eligible to apply for any type 

20 of ,gambling licens~ other than a key employee license. His qualification and eligibility to be, 

21 able to apply for a keyeinployee'license shall be subject to the terms and conditions in 

22 paragraphs 14, 15, 16 ~d 17 below. 

23 ' 14. The parties agree that after one year from the date the Commission adopts this 

24 Stipulated Settlement as, its Decision and Order, Respondent shall iW longer be disqualified or 

25 ineligible to apply for a key employe~ license based ~olely upon the fact that his application for 

26 State Gambling Licenses was denied and that his Temporary State Gambling Licenses were 

27 revoked. 

28 
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1 15. Respondent- agrees that if after the one year period of disqualification and 

2 ineligibility has elapsed he should then apply for a key employee license, the Commission and 

3 Bureau may consider the factual and legal admissions regarding the Statement oflssues in 

4 paragraph 11 above in determining whether or not to then grant him a key employee license. 

5 16. The parties agree that tf after the one year period of disqualifh)ation and 

6 ineligibility has elapsed Respondent should then apply for a key employee license, he may then 

7 present any and all the pertinent arguments, evidence. and information as to ,why he is then 

8 eligible and suitable for licensure as a key employee he desires, with the exception that he may 

9' not challenge, dispute or refute in any way the legal and factual allegations contained in the 

10 Statement of Issues. Respondent understands and agrees that there is· no promise or guarantee 

11 that should he apply for a key employee license at some unspecified time in the future that such 

12 an application will be granted by the Commission. Respondent understands and acknowledges 

13 that whether or nothe will then be considered suitable or qualified for licensure will depend in a 

14 large degree on the circumstances at that time and what he can show with verifiable evidence 

15 has occurred subsequent to the filing of the Statement of Issues that demoI1stl'ates evidence of 

16 mitigation or rehabilitation, as well as suitability for licensure. . 

17 17. Respondent agrees to pay the Bureau the sum of$7,500.00as the reasonable costs 

18 of-investigation and prosecution of this matter as provided for in Business and Professions Code 

19' section 1~930. The Bureau a,grees to a stay of Respondent's payment of that $7,500.00 unless 

20 or Wltil Respondent applies for any type of gambling related license, permit or registration, at 

21 which time the $7,500.00' shall be immediately due and payable in full. Notwithstanding any 

22 other provision in this Stipulated Settlement or in law, Respondent agrees that he shall remain 

23 disqualified and ineligible to apply for any type of gambling related license, permit or 

24 registration, including licensure as a key employee, until the entire $7,500.00 in cost recovery 

25 has been paid to the Bureau. 

/26 18. This. Stipulated Settlement shall be subject to adoption by the Commission. 

27 Respondent understands and specifically agrees that counsel for the Complainant and the staff 

28 of the Bureau may communicate directly with the Commission regarding this Stipulated 
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1 Settlement, witho.ut no.tice to., er participatien by, Respendent er his ceunsel, and that no. such 

2cemmunicatio.n shall be deemed a prehibited ex parte cemmunicatio.n. 

3 19. By signing this Stipulated Settlement, Respendent understands and agrees that he 

4 may net withdraw his agreement er seek to. rescind the Stipulated Settlement prier to. the time 

5 the Co.mmissio.n co.nsiders and ac~s itpo.n it. If the Cemmissien fails to. adept this Stipulated 

6 Settlement as its decisien, this Stipulated Settlement shall be ef no. fo.rce er effeqt, and, except 

7 fer actiens taken pursuant to. this paragraph and paragraph 18 abeve, it shall be inadmissible in 

8 any legal actien between the parties. The censideratien efthis Stipulated Settlement by the 
. . 

9 Cemmissien shall net disqualify it fro.m any further actio.n regarding Respendent's licensure 

10 including, but net limited to., dispesition o.f the Statement efIssues by a decisie'n and order 

11 fo.llo.wing a hearing en the merits. 

12 20. The parties agree that a pheto.co.py, facsimile er electrenic cepy o.fthis Stipulated 

13 Settlement, including cepies with signatures thereen, shall have the.same force and effect as ·an 

14; original. 

15 21. This Stipulated Settlement censtitutes the entire understanding between the parties 

16 co.ncerning the subject matter it cevers~ Arty o.ral representatiens, modificatiens er amendments 

17 made prior to. er after the executien of this Stipulated Settlement concerning the subject matter 

18 of this Stipuilated Settlement shall have no. ferce or effect. 

19 22. In censideratien ef the abeve admissiens and stipulatio.ns, the parties agree that the 

20 Cemmissien may, witheut further netice 0.1' fermal preceeding, issue and enter an order 

21 censistent herewith and adepting this Stipulated Settlemep.t. 
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COMPLAINANT'S ACCEPTANCE 

i.w*v~.J- .' 
Dated: ,)4a'1.!:l, 2012. 

in J. Horan IV, Complainant 
ureau of Gambling Control 

The foregoing StipUlated Settlement is hereby respectfully submitted for consideration by 

the Califo,rnia Gambling Coritrol Commission . 
. ~JJ$t . . 
Datet1:~ L 2012.. ..' 
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KAMALA D. HARRIS 
Attorney General of California 
SARA J. DRAKE 
Senior Assistant ~ttorney GeneraJ 

ONAL L. RICH 
Deputy Attorney General 
Attomeys for the Complainant 
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DECISION AND ORDER OF THE COMMISSION 

3 The foregoing Stipulated Settlement of the parties for the' case of In the Matter of the 

4 Statement of Issues Against: Nader H Tafty, BGC Case. No. BGC-RQ20 11-00002, OAR Case 

5 No. 2012030444 has been adopted by a majority vote of the California Gambling Control 

6 Commission as its final Decision and Order in this matter and 'is effective upon execution below 

7 by the Commission members. 
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11 Dated: 1-;;2 - I 3 - i ;t. 
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Dated: 'Q./I S [2..0 I 2.. 

16 Dated: r-:l -/ ?::, -I A, 
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Dated: 

( 

IT IS SO ORDERED 

StephieShimazu, Chairpersod 

. C nklin, Commissioner 

Decision and Order 


