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KAMALA D. HARRIS
Attorney General of California
SARA J. DRAKE
Senior Assistant Attorney General
RANDALL A. PINAL
Supervising Deputy Attorney General
RONALD L. DIEDRICH
Deputy Attorney General
State Bar No. 95146
13001 Street, Suite 125
P.O. Box 944255
Sacramento, CA 94244-2550
Telephone: (916) 322-1043
Fax: (916)327-2319
E-mail: Ronald Diedrich@doj.ca.gov
Attorneys for the Complainant

BEFORE THE
CALIFORNIA GAMBLING CONTROL COMMISSION

STATE OF CALIFORNIA

"In the Matter of the Statement of Issues

Against: »
BGC Case No. BGC-HQ2012-00004AL

PT GAMING, LLC,

PATRICK A. TIERNEY & JAMIE L.

TIERNEY FAMILY TRUST, sole member. .
: STIPULATED SETTLEMENT;

11400 W. Olympic Blvd. #200 - : DECISION AND ORDER

Los Angeles, CA 90064 y ' ,

License NO. TPPP-000004

Respondent.
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STIPULATED SETTLEMENT

PARTIES

1. Martin Horan IV (Complainant) brought the above-titled Statement of Issues
solely in his official capacity as the Acting Chief of the Célifo_rﬁia Department of Justice,
Bureaﬁ of Gambling Control (Bureau) | |

2. On or é;bout November 1, 201 1, the California Gambling Control Commission
(Commission) received an Application for Third-Party Proposition Player Services License For
Business Entities and Owners (application) submitted by PT Gaming, LLC (Respondent or
PTG) to renew its license, number TPPP-000004, to provide third-party proposition player
services at licensed gambling establishments.” | |

3. Atits February 23,2012 meeting the Commission voted to refer the issue of
Respondeﬁt’s sﬁitabﬂity for licensure to an evidentiary hearing.

4.  Respondent’s license, number TPPP-000004, expired on May 23, 2012.

JURISDICTION

5. On July 23, 2012, Respondent was served with the ébove—titled Statement of
Issues; aswell as a Stafement to Respondent (Gov. Code, § 11505, subd. (b)); Request for
Discovery (Gov. Code, § 11597.6); copieé of Government Code sections 11507.5, 11507.6 and
11507.7; and two copies of the Notice of Defeﬁse form (Gov. Code, §§ 11505 & 11506).

6.  On or about July 24, 2012, Respondent filed a timély Notice of Defense.

ADVISEMENT AND WAIVERS |

7. Respondent has carefully reviewed, and has discussed with counsel, the legal and
factual allqgations in the Statement of Issues. Respondent has also carefuﬂy reviewed, and has
discussed with Couﬁsel, this Stipulated Settlement. Respondent fully understands the terms and

conditions contained within this Stipulated Settlement and the effects thereof.

! Respondent’s sole member is the Patrick A. Tierney and Jamie L. Tierney Family
Trust (Trust), license number TPOW-000268. Patrick A. Tierney, license number TPOW-
000040, is a trustee, grantor and beneficiary of the Trust. Jamie L. Tierney, license number
TPOW-000269, is a trustee, grantor and beneficiary of the Trust. Network Management Group,

Inc., John Park sole shareholder, is a funding source of Respondent and, as such, a registered

owner of Respondent.
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8. Reépondent is fully aware of its legal rights in this matter, including the right to a
hearing on all the allegations in the Statement of Issues; the right to be represented by counsel
of its choice at its own expense; the right to confront and cross-exam the witnesses against it}
the right to present evidence and testify on its own behalf; the right to the issuance of subpoenas
to compel the attendance of witnesses and the production of documents; the riglﬁ to apply for
reconsideration and court review of an adverse decision; and all other rights afforded by the
California Administrative Procedure Act (Gov. Code, § 11370, et seq.), the California
Gambling Control Act (Bus. & Prof. Code, § 19800, et seq.), and all other applicable laws.

9.  Respondent vcﬂun_tan’ly, knowihgly and in_telligently waivesl and gives up each and
every right set forth in paragraph 8 above; withdraws its request for a hearing on the Statement
of Issues; and agrees to be bound by this Stipulated Settlement.

STIPULATED AGREEMENT OF SETTLEMENT

10, Solely for the purposes of resolving the Statement of Issues and for any ofher
matter iﬁvolving the Commission, the Bureau, or licensed gaming activities, Respondent admits
that all the factual and legal allegations in the Statement of Issues are true, accurate and
complete; and that such allegations provide a sufficient legal and factual basis to deny its |
license. |

11. Respondént agrees to pay the Bureau a fine in the total amount of $250,000.00 for

- the violations noted in the Statement of Issues and admitted to in paragraph 10 above.

Respondent further agrees that the entire $250,000.00 fine shall be due and payable in full |
within 30 calendar days of the date the Commission adopts this Stipulated Settlement.
Respondent understands and agrees that failure to timely pay the full amount of the fine shall
constitute a sufficient basis, in and of itself, to revoke its license.

12. Respondent also agrees to pay-th¢ Bureau the sum of $27,500.00 as the reasonable
costs of investigation and prosecution of this matter as provided for in Busfness and Professions
Code section 19930. Respondent further agrees that the entire $27,500.00 in cost recovery shall
be due and payable in full within 30 calendar days of the date the Commission adopts this

Stipulated Settlement. Respondent understands and agrees that failure to timely pay the full

-
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amount of the cost recovery shall constitute a sufficient basis, .in and of itself, to revoke its
license. |

13. Respondeﬁt agrees to provide evidence satisfactory to the Bureau that John Park
has no direct or indirect interest, however remote, in PTG. Respondent further agrees that such
satisfactory evidence shall be presented to the Bureau within 30 calendar days of the date the
Commission adopts this Stipulated Settlement. Respondent understands and agrees that failure
to timely provide such satisfactory .evidence shall constitute a sufficient basis, in and of itself, to
revoke its license.

| 14. The parties agree that in light of Respondent’s admission of wrongdoing as noted

in paragraph 10 above and Respondent’s acceptance of the penalties for that behavior as noted
in paragraphs 11 though 13 above‘, Respondent’s application to renew its license should now be‘
approved and a license granted. |

15. The parties agree that this Stipulated Settlement fully resolves their dispute
concerning the Statement of Issues and that no further discipline, inclufling revocation,
suspension, or denial shall be sought against Respondent’s license based solely upon the
allegations contained within the Statement of Issues.

16. This Stipulated Settlement shall be subject to adoption by the Commission.
Respoﬁdent understands and specifically agrees that counsel for the Complainant and the staff
of the Bureau may communicate directly with the Commission regarding this Stipulated

Settlement, without notice to, or participation by, Respondent or its counsel, and that no such

- communication shall be deemed a prohibited ex parte communication.

17. By signing this Stipulated Settlement, Respondent understands and agrees thaf it
may not withdraw its agreement or seek to rescind the Stipulated Settlement prior to the time
the Commission considers and acts upon it. If the Commission fails to adopt this Stipulated
Settlement as its decision, this Stipulated Settlémeht shall be of no force or effect, and, except
for actions taken pursuant to this paragraph and paragraph 16 above, it shall be inadmissible in
any legai action between the parties. The consideration of this Stipulated Settlement by the

Commission shall not disqualify it from any further action regarding Respondent’s licensure,
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Dated: August iﬁ 2012

including, but not Iimited to, disposition of the Statement of Issues by a decision and order

following a bearing on the merits.

18.  The partics agree that & photocopy, facsimile, or clectronic copy. of this Stipulated
Setilernent, including copics with signatares thereon, shall have the same force und effect 25 an
onginal,

9. In comsideration of the above admissions and stipulations, the pariies agree thal the

- Commussion may, withou further notice or formal proceeding, issuc and enter an QOrder

consistent herewith and adopting ths Stipulated Scttlement.

ACCEPTANCE

1 have carcfully read and considered the dbove Stipulated Settlement. T have discussed its
wrems and effcots with Jogal counsel, Talso vnderstand the Stipulated Settflement and the effects
twill have on my license. § further understand that T will be f;:sbilﬁigaiccl to pay the Burcau a total
sum of $277,500.00 ($250,000.00 in fines and $27,500.00 in. cost rm:éw:zg;‘} and that the failure

o-Hmely pay any portion of that amount when dec could result in the revocation of my license.

Yenter into this Stipulated Setfiement voluntarily, knowingly and intclligently, and agrec to be

bound by s torms.

Patrick " v, L
Tiemey and Jamie L. Tisrocy Family Trust, for
PT Gaming, LLC '
Respondent

Dated: Aungugt 2012

Tracey Buck-Walsh, Esg.
Attorney for Respondent
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including, but not limited to, disposition of the Statement of Issues by a decision and order
following a hearing on the merits. |

18.  The parties agree that a photocopy, facsimile, or electronic copy of this Stipulated
Settlement, including copies with signatures thereon, shall have the same force and effect as an
original. " |

19. In consideration of the above admissions and stipulations, the parties agree that the
Commission may, without further notice or formal proceeding, issue and enter an Order
consistent herewith and adopting this Stipulated Settlement.

ACCEPTANCE

T have carefully read and considered the above Stipulated Settlement. Ihave discussed its
terms and effects with legal counsel. I also understand the Stipulated Settlement and the effects

it will have on my license. I further understand that I will be obligated to pay the Bureau a total

lsum of $277,500.00 ($250,000.00 in fines and $27,500.00 in cost recovery) and that the failure

to timely pay any portion of that amount when due could result in the revocation of my license.
I enter into this Stipulated Settlement voluntarily, knowingly and intelligently, and agree to be

bound by its terms.

Dated: August _,2012.

Patrick Tierney, Trustee, on behalf of Patrick A.
Tierney and Jamie L. Tierney Family Trust, for
PT Gaming, LLC

Respondent

Dated: August i, 2012_..' ' ﬁ% /L’——\\\ ,

Tracey Buck-Walsh, Esq.
Attorney for Respondent
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COMPLAINANT’S ACCEPTANCE

Dated: August 10, 2012. ' =
oran IV, Complamant

Bur‘;ﬁlof Gambling Control

The foregoing Stipulated Settlement is hereby respectfully submitted for consideration by
the California Gambling Control Commission. |

Dated: August /2, 2012. ” KaMALA D. HARRIS
: : Attorney General of California
SARA J. DRAKE
Senior Assistant Attorney General
RANDALL A. PINAL
Supervising Deputy Attorney Genera

=

@ALD L. DIEDRICH
eputy Attorney General
A

ttorneys for the Complainant
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DECISION AND ORDER OF THE COMMISSION

The foregqing Stipulated Settlement of the parties for the case of In the Matter of the
Statement of Issues Against: PT Gaming, LLC, Patrick A. Tieméy & Jamie L. Tierney Family
Trust, sole mémber, BGC Case No. BGC-HQ2012-00004AL, has been adopted by a majority
vote of the California Gambling Control Commission as its final Decision and Order in this

matter and is effective upon execution below by the Commission members.

Accordingly, also effective upon execution below by the Commission members, the
California Gambling Control Commission approves the Application for Third-Party Proposition
Player Services License For Business Entities and Owners submitted by PT Gaming, LLC, to
renew its license, number TPPP-000004, to provide third-party proposition player services at
licensed gambling establishments, and grants the license through February_ 2014, subject to the

terms and conditions of the foregoing Stipulated Settlement.

IT IS SO ORDERED

Dated: 0,«6 Z)ql, 2012 | Signature: WW«C M

Stephaﬂaie Shimazu, Chairpersgn

Dated: CU(/)? 29 ',ROIZ, Slgnature W c(""—“—'

Tiffany E. q)nkhn Commissioner

Dated: a)u,?,ozc( /,;-Ol:), Signature:

Ladren Hammond Comimissioner

Dated: &Lug.m:» gq/ 0,2012‘ Signa

Richard Schyetz, Commisgfoner

Decision and Order




