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KaMALA D. HARRIS
Attorney General of California
SARA J. DRAKE
Senior Assistant Attorney General
WILLIAM L. WILLIAMS, JR.
Deputy Attorney General
State Bar No. 99581

1300 I Street, Suite 125

P.O. Box 944255

Sacramento, CA 94244-2550

Telephone: (916) 324-3725

Fax: (916) 327-2319

E-mail: bill.williams@doj.ca.gov
Attorneys for Complainant, Acting Chief of Bureau
of Gambling Control, Department of Justice

BEFORE THE
CALIFORNIA GAMBLING CONTROL COMMISSION

STATE OF CALIFORNIA

In the Matter of the Accusation Against: OAH No. 2011090387
CGCC-2010-12-01

DoG NAMED BLUE, INC., DBA CALIFORNIA
GAMING CONSULTANTS STIPULATION, DECISION, AND ORDER

License Number TPPP-000013,

Respondent.

The parties to the above-captioned proceeding agree and stipulate as follows:
STIPULATION
PARTIES
1.  Dog Named Blue, Inc., dba California Gaming Consultants (Respondent Compény) is
licensed by the California Gambling Control Commission (Commission) as a Third-Party.Provider
of Proposition Player Services, License Number TPPP-000016, under the Gambling Control Act
(Bus. & Prof. Code, § 19800, et seq., hereafter, the “Act”), and has been so licensed since
February 21, 2008. |
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2. Martin Horan Jr. is the current acting Chief of the Bureau of Gambling Control,
California Department of Jus"[ice (Bureau), and is hereby substituted in as the Complainant in this
proceeding. His involvement in this action was solely in his official capacity and Complainant is
represented in this matter by Kamala D. Harris, Attorney General of the State of California, by
William L. Williams, Jr., Deputy Attorney General.

JURISDICTION

3 On or about November 23, 2010, Complainant’s predecessor filed the Accusation with
the Commission and served it on Respondent Company. A copy of the Accusation is attached
hereto and incorporated by reference herein as Exhibit A. On or about December 13, 2010, a
Notice of Defense on behalf of Respondent Company was timely filed. This matter is now subject
to an administrative hearing pursuant to the Administrative Procedure Act, Government Code
section 11500, et seq. and the Act.

4.  The parties agree that the Commission has jurisdiction over this matter and has
authority to approve this Stipulation and Proposed Decision and Order.

5. Respondent Company has now determined not to proceed with an administrative
hearing on the Accusation and desires to settle this matter on the terms set forth in this Stipulation.
Accordingly, the parties jointly request that the Commission, at its next regularly scheduled
meeting, or as soon thereafter as the Commission may consider the matter, approve the settlement
of this matter as set forth herein.

6.  The purpose of this Stipulation is to: (a) finally and completely settle the within
matter on terms agreeable to the parties; (b) adopt the Accusation as the final statement of facts
and law in this matter; (c) set forth factors in mitigation of this matter; and (d) determine an
appropriate penalty, costs, and other remedies in relation to this matter under the Act.

SETTLEMENT TERMS

7. Subject to approval of this Stipulation by the Commission, Respondent Company: (a)
waives its right to a Commission hearing on the Accusation and to any further right of judicial
review; (b) accepts the allegations and causes for discipline of its license as a Third-Party Provider

of Proposition Player Services contained in the éccusation as true and accurate; (c) agrees that the
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Commission may adopt the Accusation as its findings of fact and law and this Stipulation as the
decision in this matter; and (d) accepts the penalties and other remedial measures set forth herein
in relation to the Accusation and Respondent Company’s renewal of its license as a Third-Party
Provider of Proposition Player Services.

8.  Respondent Company will pay or cause to be paid the amount of Ten Thousand
Dollars and No Cents ($ 10,000.00) in costs and outstanding fees to the Bureau in full and final
settlement of its obligations to pay licensing fees, and investigation and prosecution costs under
the Act. A cashier's check in that amount, made payable to the "State of California Department of
Justice, Bureau of Gambling Control" is submitted with this Stipulation, Decision, and Order as
full payment of these costs, and shall be held by the Bureau until the Commission approves this
Stipulation and issues the within Decision and Order. In the event the Commission does not
approve this Stipulation, Decision and Order, within fifteen (15) business days after the
Commission meeting at which the Stipulation, Decision and Order is considered, all payments
tendered in connection with this Stipulation shall be returned or reimbursed to Respondent
Company in full.

9.  Pursuant to Business & Professions Code, section 19930, subdivision (c), Respondent
Company will pay or cause to be paid to the Commission the amount of One Hundred Thousand
Dollars and No Cents ($100,000.00) as a fine or penalty. A céshier’s check in the amount of
Twenty Thousand Dollars and No Cents ($20,000.00), made payable to the "State of California
Gambling Control Commission" is submitted with this Stipulation, Decision, and Order as the first
installment payment of this fine or penalty, and shall be held by the Bureau until the Commission
approves this Stipulation, Decision, and Order. In the event the Commission does not approve this
Stipulation, Decision, and Order, within fifteen (15) business days after the Commission meeting
at which the Stipulation, Decision and Order is considered, all payments tendered in connection
with this Stipulation shall be returned or reimbursed to Respondent Company in full.
Additionally, upon adoption of this Stipulation, Decision, and Order, Respondent Company shall
make five payments of Sixteen Thousand Dollars and No Cents ($16,000.00) each, the first

payment to made thirty (30) days from the effec’%'ve date of this Stipulation, Decision, and Order,
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with each additional payment due in thirty-day (30) intervals thereafter, until the $100,000 fine or
penalty has been paid in full.

10. Respondent Company’s license is suspended for 30 days, which suspension is stayed
subject to adherence to the conditions of its license as set forth in paragraph 11, below.

11. The parties agree that consideration of Respondent Company’s pending application for
renewal of its license as a Third-Party Provider of Proposition Player Services will be extended to
the Commission’s first regular meeting following the completion of 180 days from the effective
date of this Stipulation, Decision, and Order. The conditions currently attached to Respondent
Company’s license as a Third-Party Provider of Proposition Player Services will remain in effect
pending consideration of the license renewal by the Commission. Respondent Company’s timely
payment of the installments on the penalty or fine as set forth in paragraph 9, above, is an
additional condition to Respondent Company’s license as a Third-Party Provider of Proposition
Player Services, and failure to comply with any of the conditions of the license will be grounds for
lifting the stay of the suspension set forth in paragraph 10, and implementation an immediate 30-
day suspension of Respondent Company’s license. If the Bureau believes that the conditions of
the license have been violated, upon reasonable notice to Respondent Company, the Bureau may
apply to the Commission to lift the stay of the 30-day suspension. Said application and any
response thereto will be heard by the Commission at its next regularly scheduled meeting after
submission of the application by the Bureau. At the completion of the 180-day period after the
effective date of this Stipulation, Decision, and Order, at its next regularly scheduled meeting
thereafter, the Commission shall consider the renewal of Respondent Company’s license. If the
Commission determines that the conditions of the license have been met and renews Respondent
Company’s license, the 30-day suspension set forth in paragraph 10 will be null and void.

12. Inthe event the Commission does not approve this Stipulation, Decision, and Order,
and an evidentiary hearing or other proceeding before an administrative law judge and/or the
Commission becomes necessary, neither any member of the Commission, nor the Executive
Director of the Commission, shall be disqualified because of prior consideration of this

Stipulation, Decision, and Order. 4
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FACTORS IN MITIGATION

13. While the charges set forth in the Accusation represented extensive misconduct by
Respondent Company in the operation of its business, such misconduct was not based upon ill
intent, but rather was based upon poor business practices. For the last year, Respondent Company
has improved its business practices and remedied the issues set forth in the Accusation. With the
extension of the renewal of .Respondent Company’s license under the conditions as set forth in
paragraph 11, above, it is anticipated Respondent Company’s business practices will continue to
be in compliance with the Business and Professions Code and the Bureau and Commission
regulations.

WAIVER AND ADVISEMENT

14. This Stipulation, Decision, and Order has been fully discussed between Respondent
Company and its attorney, Harlan Goodson, and Respondent Company has been fully advised of
the effect of this Stipulation, Decision, and Order as it waives any rights it may have to: (a) an
administrative hearing on the Accﬁsation; (b) any judicial challenge to the Accusation and this
Stipulation, Decfsion, and Order; and (c) collaterally challenge the Accusation or the terms of this
Stipulation, Decision, and Order. Respondent Company enters into this Stipulation voluntarily,
knowingly, and intelligently, and agrees to be bound by this Stipulation, Decision, and Order upon
approval by the Commission.

15. This Stipulation, Decision, and Order may be considered by the Commission in closed
session. Respondent Company also specifically agrees that counsel for the Bureau and/or Bureau
staff may communicate directly with the Commission or its staff regarding this Stipulation,
Decision, and Order prior to Commission action thereon, without notice to, or participation by,
Respondent Company or its counsel, and that no such communications shall be deemed a
prohibited ex parte communication.

16. The parties understand and agree that facsimile copies of this Stipulation, Decision,
and Order, including facsimile signatures thereto, shall have the same force and effect as the

originals.
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17. This Stipulation constitutes the entire understanding between the parties concerning
the subject matter that it covers. Any oral representations or modifications made prior to or after
execution of this Stipulation concerning the subject matter of this Stipulation shall have no force
or effect.

18. In consideration of the foregoing stipulation, the parties agree that the Commission
may issue and enter the Decision and Order set forth below.

DECISION AND ORDER

The foregoing Stipulation of the parties is hereby approved. The allegations and causes for
licensure discipline contained in the Accusation, attached hereto as Exhibit A, are deemed to be
true and accurate and are adopted as the Commission’s findings of facts and law, and the
Stipulation shall serve as the decision in this matter, including but not limited to the penalty and
remedial provisions set forth therein.

This decision shall become effective upon execution below by the Commission Chairperson.

IT IS SO ORDERED.

Dated: , 2012

STEPHANIE SHIMAZU, Chairperson
California Gambling Control Commission

ACCEPTANCE

I have carefully read the foregoing Stipulation, Decision, and Order and have fully discussed
it with my attorney, Harlan Goodson. I understand the Stipulation, Decision, and Order and the
effecf it will have on Third-Party Provider of Proposition Player Services License Number TPPP-
000016. I enter into this Stipulation and accept the Decision and Order voluntarily, knowingly,

and intelligently, and agree to be bound by the Order of the Commission.

Dated: ) pw 29 ,2012 & @

Do NAMED BLUE, INC., DBA, CALIFORNIA
GAMING CONSULTANTS, Respondent,
by Richard Balderamos
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ENDORSEMENT

I have read and fully discussed with Respondent the terms and conditions and other matters

contained in the above Stipulation, Decision, and Orger. ] approye ity form and content.
A / ,
Dated: < /10 ,2012 |

HARLAN GOODSON
LAw OFFICES OF HARLAN (GOODSON
Attorney for Respondent

COMPLAINANT’S ACCEPTANCE

Dated: , 2012

MARTIN HORAN, JR., Acting Chief
Bureau of Gambling Control

ENDORSEMENT

The foregoing Stipulation, Decision, and Order is hereby respectfully submitted for
consideration by the California Gambling Control Commission.

Dated: ,2012 KAMALA D. HARRIS
Attorney General of the State of California

By:
WIiLLIAM L. WILLIAMS, JR.
Deputy Attorney General

Attorneys for Complainant
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ENDORSEMENT

T have read and fully discussed with Respondent the terms and conditions and other matters

contained in the above Stipulation, Decision, and Order. I approve its form and content.

Dated: ,2012

HARLAN GOODSON
LAw OFFICES OF HARLAN GOODSON
Attorney for Respondent

COMPLAINANT’S ACCEPTANCE

X ]
Dated: _tan 27 2012

MARTL\1 Hom\\r IR., Actmo Chief
~ Bureal oszamblmg Comrol

ENDORSEMENT
The foregoing Stipulation, Decision, and Order is hereby respectfully submitted for

consideration by the California Gambling Control Commission.

_—

Dated: A ,2012 KAMALA-B7HARRIS Y

‘ Attomey Genem](} the State of uahforma'
.-" ,.f._\\ R A
By ///7; f/

¥

2 W}/IMMT ww \MS Jr.
Deputy Attorney General
Attorneys for Complainant
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DECISION AND ORDER

DECISION AND ORDER OF THE COMMISSION:

The foregoing Stipulation of the parties “In the Matter of the Accusation Against
Dog Named Blug, Inc., dba California Gaming Consultants, License Number TPPP-
000013” OAH Case No. 2011090387 has been adopted by a majority vote of the
Commission as its final decision and order in this matter and is effective upon execution
below by the Commission members.

ITIS SO ORDERED

Dated: "{’/9/0/9/0’3- Signature: WJAA«« }Q%M,\___

Stephanle Shimazu, Chairperddn

Dated.: "F/ 26 [Qoiz Signature: ﬂ/ﬁﬁw Clr—____

Titfaty E. C@'lklm Commissioner

Dated: (“/ /3\ 6/516)/& Signature: %/W%Mqu(/

alreh Hammond Commissioner

Dated: q/cgé/a@/ & Signature; /
Richard Scfuetz, Com@’ssmner




