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KAMALA D. HARRIS
Attorney General of California
SARA J. DRAKE
Senior Assistant Attorney General
RONALD L. DIEDRICH
Deputy Attorney General
State Bar No. 95146 -
1300 I Street, Suite 125
P.O. Box 944255
Sacramento, CA 94244-2550
Telephoné: (916) 322-1043
Fax: (916) 327-2319
E-mail: Ronald.Diedrich@doj.ca.gov
Attorneys for the Complainant

BEFORE THE

CALIFORNIA GAMBLING CONTROL COMMISSION

STATE OF CALIFORNIA

In the Matter of the Accusations Against: _

STANLEY PENN, sole proprietor
LUCKY LADY CARD ROOM

5526 El Cajon Blvd.
San Diego, CA 92115

LicENSE NUMBER GEGE-000950
and. | »

MICHAEL PENN, key employee
LUCKY LADY CARD ROOM
License Number GEKE-001243

Respondents.
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BGC Case No. HQ2011-0001AC
OAH No. 2011111047

' STIPULATED SETTLEMENT; .

DECISION AND ORDER
(Stanley Penn)

Stipulated Settlement
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STIPULATED SETTLEMENT

PARTIES
1 .l Martin Horan IV (Complainant) brought the above titled Accusation solely in his
official capacity as the Acting Chief of the California Department of Justice, Bureau of
Gambling Control (Bureau). | |
2. Stanley Penn (Respondent) is licensed to opcrnte Lucky Lady Card Room as its
sole proprietor, California Sta‘fe Gambling License Nﬁmber GEGE-000950. |
JURISDICTION |

~

3. On Nover,nber' 7,2011, Respondent was served with the above titled Accusation;
aé well as a Statement to Respondent (Gov. Code, § 11505, subd. (b)); Request for Discovery
(Gov. Code, § 11597.6), copies of Government Cdde sections 11507.5, 11507.6 and 11507.7;
and two copies of the Notice of Defense form (Gov Code, §§ 11505 & 11506.)

4, On or about November-15, 2011 Respondent filed a t1mely Notice of Defense.

ADVISEMENT AND WAIVERS -
5. Respondent has carefully reviewed, and has had the opportunity to discuss with the
counsel of his chb‘ice, the legal and factual allegatizons in the Accusation. Respondent has also

carefully reviewed, and has had the opportunity to discuss with counsel of his choice, this -

Stipulated Settlement. Respondent fully understands the terms and conditions contained within

this Stipulated Settlement and the effects thereof.

6. Respondent is fully aware of his-legal ri ghtsv in this matter, including the right to a
hearing on all the allegations in thbe ACcusation‘; the right to .be represented by counsel of his
choice at his own expense; the right to confront and cross-exam the Witnésses against him; thé‘
right to present evidence and testify on hié own behalf; the i ght to the issuance of subpoenas to
compel the attendance of witnesses and the production of documents; the right to apply for
reconsideration and court review of an adverse decision; and all other rights afforded by the
California Administrative Procedure Act (Gov. Code, §§ 11370, et seq.), the California

Gambling Control act (Bus. & Prof. Code, §§ 19800, et seq.), and all other applicable laws.
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7. Respondent voluntarily, knowingly and intelligently, waives and gives up each and
every right set forth in paragraph 6 above; withdraws his request for a hearing on the
Accusation; and agrees to be bound by this Stipﬁlated Settlement.

STIPULATED AGREEMENT OF SETTLEMENT

8.  Respondent admits that all the factual and legal allegations in the First Cause for

Discipline in the Accusation are true, accurate and complete; and that such allegations provide a

sufficient legal and factual basis to discipline his license. More speciﬁcally, Respondent admits
that his license is subject to diécipline pursuant to Business and Professions Code sections
19920 and 19924, énd California Code of Regulations, title 4, section 123 86, subdivision (e), in
that by.April 1,2010, Respondent had failed to establish and i_mplement applicable standards
fc;r the functioning of the cage at the Lucky Lady ‘Card Room. Such standards were notv
developed and implemented until aﬁer approximately $36,832.00 was stolen from the cage at
the Lucky Lady Card Robm on April 17,2010. |

9. Respondent admits that all the factual and legal allcgétions in the Second Cause
for Discipline in the Accusation are true, accurate and cqmplete; and that such allegatioﬁs
provide a sufficient legal and factual basis to discipline his license. More sﬁeciﬁcally, _
Respondent admits that his license is subject to disciplihe pursuanf to Business and'Professions ‘
Code sectfons 19920 and 19924, and California. Code of Regulations, title 4, section 12386, in
that the cage at Lucky Lady Card Room was operated and/or maintained in én unsuitable
manner. On or about April 17, 2010, at approximately 3:00 p.m., the cage in the gambling
establishment was left unattended and unlocked, with unsecured cash visible from outside of the
cage area. |

10. . Respondent makeé no admissions, express or implied, regarding the truth, .
accuracy or completeness of the éllegatjoﬁs contained in thé Third, Fourth and Fifth Causes for
Discipliné in the Accusation. - |

11. Respondent agrees to pay a fine in the total amount of $10,000.00 to the Bureau.
That fine iﬁcludes $5,000.00 for the violations noted in the First Cause for Discipline in the

Accusation and admitted to in paragraph 8 above. It also consists of an additional $5,000.00 for

-
o]

Stipulated Settlement




10
11

12

15
16

17
18

19
20

21

22

23

24
25
26
27
28

the separate violations noted in the Second Cause for Discipline in the Accusation and admitted
to in pnragraph 9 above. Respondent further agrees that the entire $10,000.00 fine shall be due
and payable in full within 30 calendar days of the date the California Gambling Control
Commission (Commission) adopts this Stipulated Settlement. Respondent understands .and
agrees that failure to.timely pay the bfull amount of the fine snall constitute a sufficient basis, in
and of itself, to revoke his license. |

12. Respondent agrees to also pay to the Bureau the sum of $20,000.00 as the -

reasonable costs of investigation and prosecution of this matter as provided for in Business and

- Professions Code section 19930. Respondent‘further agrees that the entire $20,000.00 in cost

recovery shall be due and payable in full within 30 calendar days of the date the Commission
adopts this Stipulated Settlement. Respondent understands and agrees that failure to timely pay
the full amdunt‘o‘fvthe cost recox}ery shall constituté a sufficient basis, in and of itself, to revoke
his license. o | |

| 14. This Stipul_ated Settlément shall be subject to adoption by the Commission.
Réspondent understands and specifically agrsss that counsel for the Complainant and the staff

of the Bureau may communicate directly with the Commission regarding this Stipulated

~ Settlement, without notice to, or participation by, Respondent or his counsel, and that no such

communication shall be deemed a prohibited ex parte communication.

15_.. By signing this Stipulated Settlement, Respdndent‘underst'ands and agrees that he
may not withdraw his agreernent or seek to 1'escind the Stipulated Settl_ement pridr to the time
the Commission éonsiders and acts upon it. If the Commission fails to adopt this Stipulated
Settlemen’r as its_ decision, this Stipulated Settlement shall be of no force or effect, and, except
for actions taken pursuant to this paragraph and paragraph 14 above, it shall be inadniissible in
any legal action between the parties. Thé consideration of this Stipulated Settlement by the
Commission shall not disqualify it from any furtheraction regarding Respondent’s licensure
including, but not limited to, disposition of the Accusation by a decisinn and order following a

hearing on the merits.
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- knowingly and intelligently, and agree to be bound by its terms.

16. The partieé agree that a photocopy, facsimile or electronic copy of this Stipulated
Settlement, including copies with signatures thereon, shall have the same force and effect as an
original.

17. In consideration of the above admissions and stipulations, the parties agree that the

' Commission may, without further notice or formal proceeding, issue and enter an Order

consistent herewith and adopting this Stipulated Settlement.

ACCEPTANCE
I have carefully read and considered the above Stipulated ,Se‘ttlen.]ent; I understand that 1
have had the opportunity to discuss its terms and effects with a counsel of my choice. I also
undérstand the Stipulated Settlement and the effects it will have on my license. I further
understand that I will be obligated to pay a total sum of $30,000.00 ($10,000.00 in fines and
$20,000.00 in cost recovery) to the Bureau and that the failure to timely pay that entire eimouﬁt

could result in the revocation of my license. I enter into this Stipulated Settlement voluntarily,

Dated: July //,2012. T
' Stanley \Pj‘)rm, Respondent
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COMPLAINANT’S ACCEPTANCE,

Dated: July J¢-,2012.

Buread of Gambling Control

The foregoing Stipulated Settlement is hereby respectfully submitted for consideration by

the California Gambling Control Commission.

Dated: July/3 ,2012.

s

KAMALA D. HARRIS

Attorney General of California
SARA J. DRAKE

Senior Assistant Attorney General

NS

RONALD L. DIEDRICH
Deputy Attorney General
Attorneys for the Complainant .
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"DECISION AND ORDER OF THE COMMISSION

. The foregoihg Stipulated Settlement of the parties for the case of In the Matter of the
Accusation Against: Stanley Penn and Michael Penn, BGC Case. No. HQ201 1-0001AC has
been adopted by a majority vote of the California Gambling‘Control Commission as its final
Decision and Order in this matter and is effective upon execution below by fhe Commission

members.

_ IT IS SO ORDERED

Dated: (fug- 24, 2012 ey
0] i Steph#hie Shimazu, Chairpef3on

Dated: mﬁ-ﬁ” 20t2. | : W@%’ Clor—0w0

TiffanYlZ. Gonklin, Commissioner

Dated: @J«.L,g c;q, PaslPN

bat.ed:‘ ‘ a’(cf ﬁDZL

@ Schue/z Comrms@)ner
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