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STATE OF CALIFORNIA

In the Matter of the First Amended
Statement of Issues Against:

EUGENE VICTOR LOPEZ

License number GEKE-001572

Respondent.

.Complainant alleges as follows:

BGC Case No. BGC-HQ2012-00002AL

CGCC Case No. CGCC-2012-1128

FIRST AMENDED STATEMENT OF
ISSUES

PARTIES

1. Wayne J. Quint, Jr. (Complainant)' brings this First Amended Statement of Issues

solely in his official capacity as the Chief of the California Department of Justice, Bureau of

Gambling Control (Bureau).

- ' At the time the Statement of Issues was filed and served, Martin Horan IV (Horan) was

the Bureau’s Acting Chief. Subsequently, on October 1, 2012, Wayne J. Quint, Jr., was appointed
(continued...
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2. On or about June 16, 2010, the California Gambling Control Commission
(Commission) received an Application for Gambling Establishment Key Employee License,
license number GEKE-001572, submitted by Eugene Victor Lopez (Respondent), as a key
employee at Club One Casino, license number GEGE;OOI 121, in Fresno, California.

3.  Atits November 17, 2011 meeting fhe Commission voted to dény Respondent’s
application.

| 4. Atthe November 17,2011 Commission meeting Respondent orally requested a
hearing {egardihg the Commission’s denial of his application. |

JURISDICTION

5. Business and Professions Code section 19811, subdivision (b), provides:

Jurisdiction, including jurisdiction over operation and
concentration, and supervision over gambling establishments in this
state and over all persons or things having to do with the operation of
gambling establishments is vested in the commission.

6.  Business and Professions Code section 19823 provides:

(@) The respon51bllmes of the commission mclude without
limitation, all of the followmg

M Assuring that licenses, approvals, and permits are .
not issued to, or held by, unqualified or disqualified
persons, or by persons whose operations are conducted in a
manner that is inimical to the public health, safety, or
welfare.

(2) Assuring that there is no material involvement,
directly or indirectly, with a licensed gambling operation,
or the ownership or management thereof, by unqualified or
disqualified persons, or by persons whose operations are
conducted in a manner that is inimical to the pubhc health,
safety, or welfare.

(b) For the purposes of this section, "unqualified person”
means a person who is found to be unqualified pursuant to the
criteria set forth in Section 19857, and "disqualified person” means

(...continued)
to be the Bureau’s Chief and has replaced Horan as the Complainant.
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a person who is found to be disqualified pursuant to the criteria set

forth in Section 19859.

Business and Professions Code section 19824 provides in part:

The commission shall have all powers necessary and proper to
enable it fully and effectually to carry out the policies and purposes of
this chapter, including, without limitation, the power to do all of the
following: '

* %

(b) For any cause deemed reasonable by the commission, deny
any application for a license, permit, or approval provided for in this
chapter or regulations adopted pursuant to this chapter, limit, condition, -
or restrict any license, permit, or approval, or impose any fine upon any
person licensed or approved. The commission may condition, restrict,
discipline, or take action against the license of an individual owner
endorsed on the license certificate of the gambling enterprise whether
or not the commission takes action against the license of the gambling
enterprise.

* % %

(d) Take actions deemed to be reasonable to ensure that no
------- hla naroanana ara

ineligible, unqualified, disqualified, or unsuitable persons are
associated with controlled gambling activities.

COST RECOVERY

Business and Professions Code section 19930 provides in part:

(d) In any case in which the administrative law judge recommends
that the commission revoke, suspend, or deny a license, the administrative
law judge may, upon presentation of suitable proof, order the licensee or
applicant for a license to pay the department the reasonable costs of the
investigation and prosecution of the case.

¥ % %

(f)  For purposes of this section, “costs” include costs incurred for
any of the following: :

(1) The investigation of the case by the department.

(2) The preparation and prosecution of the case by the
Office of the Attorney General.
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10.

11.

12.

\

SPECIFIC STATUTORY AND REGULATORY PROVISIONS

Business and Professions Code section 19856, subdivision (a) provides in part:

The burden of proving his or her qualifications to receive any license
is on the applicant.

Business and Professions Code section 19854 provides in part:

(a) Every key employee shall apply for and obtain a key employee
license. '

(b) No person may be issued a key employee license unless the
person would be qualified for a state gambling license.

Business and Professions Code section 19857 provides in part:

No gambling license shall be issued unless, based on all the
information and documents submitted, the commission is satisfied that
the applicant is all of the following:

(a) A person of good character, honesty and integrity. .

(b) A person whose prior activities, criminal record, if any,
reputation, habits, and associations do not pose a threat to the public
interest of this state, or to the effective regulation and control of
controlled gambling, or create or enhance the dangers of unsuitable,
unfair, or illegal practices, methods, and activities in the conduct of
controlled gambling or in the carrying on of the business and financial
arrangements incidental thereto.

Business and Professions Code section 19859 f)rovides in part:

The commission shall deny a license to any applicant who is
disqualified for any of the following reasons:

(a) Failure of the applicant to clearly establish eligibility and
qualification in accordance with this chapter.”

(b) Failure of the applicant to provide information,
documentation, and assurance required by this chapter or requested

. by the Chief, or failure of the applicant to reveal any fact material to

qualification, or the supplying of information that is untrue or

. misleading as to a material fact pertaining to the qualification

criteria.

2 Hereinafter, “chapter” refers to Business and Professions Code, division 8, chapter 5,

(commencing with section 19800), also known as the Gambling Control Act.
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FIRST CAUSE FOR DENIAL OF APPLICATION

(Improper Conduct and Dishonesty while Employed at Club One Casino)

13. Respondent’s application for a gambling establishment key employee license is
éubjéct to denial pursuant to Business and Professions Code sections 19854, 19857 and 19859,
subdivision (a), in that the Respondent has demonstrated a lack of honesty and integrity, and has
engaged in conduct that creates or enhances the dangers of unsuitable or unfair practices, methods,
and activities in the carrying on of the business incidental to controlled gambling. On or about
Maréh 2, 2011, Respondent, acting in his capacity as “Customer Service Representativé - Pbker”
for Club One Casino, provided his girlfriend with a complimeﬁtary meal (comp) in violation of
Club One Casino’s business rules, policies and practices. He also falsified the comp ticket in an
effort.tb conceal his improper conduct. Further, when confronted by his employer, Respondent
was untruthful about his conduct. As a result, on or abouf March 8, 2011, his employment at Club

One Casino was terminated.

SECOND CAUSE FOR DENIAL OF APPLICATION

14.  Respondent’s application for a gambling establishment key employee license is
subject to denial pursuant to Business and Professions Code sections 19854, 19857 and 19859, in
that the Respondent made untrue and misleading representations to the Bureau. When asked by
the Bureau to explain the circurﬁstances surrounding the termination of his employment with Club
One Casino as noted in paragraph 13 above, Respondent dishonestly denied fhat he had been

férminatecl from that employment and instead told the Bureau that he had quit because he did not

like the changes that had occurred under the new ownership of Club One Casino.

THIRD CAUSE FOR DENIAL OF APPLICATION

(False and Misleading Representations to the Commission)

15. Respondent’s application fora gambling establishment key employee license is
subject to denial pursuant to Business and Professions Code sections 19854, 19857 and 19859, in

that the Respondent made untrue and misleading representations to the Commission. Respondent
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was asked by the Commission at its November 17, 2011, meeting to explain why he denied that he

| had been terminated from his employment at the Club One Casino as noted in paragraph 13 above

and instead told the Bureau that he had quit because he did not like the changes that had occurred |
under the new ownership of Club One Casino as noted in paragraph 14 above. In response, |
Respondent told the Commission that he did so in accordance with advice he received from his
legal counsel. That statement was false and/or misleading.
PRAYER
WHEREFORE, Complainant requests that a hearing be held on the matters herein alleged,

and that following the hearing, the Commission issue a decision:
‘ . Denyingthe Application for Gambling Establishment Key Employee License, license
number GEK.E-001572, submitted by Eugene Victor Lopez;

2. A\;varding Complainant the costs of‘ investigation and costs of bringing this Statement |
of Issues before the Commission, pursuant to Business and Professions Code section 19930,
subdivisions (d) and (f), in a sum according to proof; and |

3. Taki'ng such other and further action as the Commission may deem appropriate,

.“s

Dated: Novemberg, 2013

"Bureau of Gambling Control
Department of Justice
State of California
Complainant
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