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ATTACHMENT D

liANrr',rA D H./rtr-l{ls
AnoflreY a-;eneml ol Ca|1brnta
S,\r{/'.1. D&\lil
SenioJ Assrslanl Attorrlel asnefal
Rr)NALt) L. D1[]lt{lc].l
Deputl, Attolnet'GeflelaL, SIJN 9j 146

il00 I Slrcet SLr(e l:5
P O Bor 9441-i5
Sacra erlo (A 942,14-:55(r
'Ielephone: {916) 322 104:
lax (916):27-2319
E-mai l: Roraicj Diedrch(lido1.ca.gol

.1tt ( r11t:.r,\ .[at (inrytluinant

BEFORE TI'I[

CALIFORNIA GAMBLINC CO]\'TROL COMMISSION

STATI] OF CALIIT'(,RNIA

BGC Case No. BGC-HQ2013-00006A1-

CCCC Case No. 2013-0523-1

STATEMENT OF RNASONS

CompLainanr allcgcs as follows:

PAR'f1ES

I \triiryre J Quiul l' (Conplarnani) bin.r! this S1a1enen1 ofllcasons soleJr, rn hrs

olficral capacitl astbcCbref d lhe Cajrfbrnrii l)ep. rnerl o:.Tlstrcc. Buleau oi Garrlirln! aortrol

(BL]leaul

In the M:rtter of the Statement ofReasons
for Denial ofApplication for Key Eftployee
License Regarding:

JOSEPI] BELTRAN

Slrtrn)en1 o{ Iteasons
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sriurbilii) foi licensure to au evidentlar), hcarrlr

4 Or or about Jr:ne 20. 2013. pLLrsuani Lo Californra Code of Regulalions liile 4. seclro|

12050. sLrbdrvrslor (bj. lhe Execurive l)ilector ol dre Comnissror se1 1lte mattet for a hear ing to

condlcicdpursaDttotbeprovrsronsolBusuressn.LlrrolassronsCode:jcctionsl9870andl9E71

2 Or oJ alrolri Jrl) 10. 201 l, l|c (lal forria Canririrnr (lontrLJ rlonlnrssro.

(Conn ssror) feoeived an Appiicatior lor Cernbirng tstabllshnlellt lie.,, Llnployec 1-ioense

(aplficatror) suLrmrtte.l b) .l.Jseph Behr,{n (Respondentl I

3. Al rts May 23.2011. rreetrng the CornmrssroD fejel'lecl the cluesrion olRespondent's

JURISDIC'TION

5 Busjness and Prolessjons Code section l9EI l. slrbdivision (b),provides:

Jur i"drcLron. inclr d ilC Jl| isdrcr ion o. eI ol.ra.inu and
corceDtratiorl, and sBpervisioi over ganbling establishments in this
slate and over all persons or things having lo do $'ith the opemtion of
ltall]bling establislrnents is vesled in the cofi]m ssion

5. Business and Professions Code sectjon 19823 provides:

\a ' Jbe rejpon<.url tics oi Lh: c.r.nm-sior jnc ude. withoLrt

linitation. all of the fbllon'ing:

,ll A',.r_irr. tl^d lr-pr'e "pl orals i.ndpermitsate
' not issued to. or heLd bl'. urqualified or disqualifred
pe$ons, or by percons \\4rose operatjons are conducted in a

nrarure Lha l. ..rrmr-o' t. tlre 1 .,DIi. lre,hl ,le \ ol
wellare

(2) Assuring that t|er€ is no nlaterial r.\/ol\'erDenl.
directl) o] rDditeclly, wi1! a ltceusecl gambltng operatton-
or thc o\\,nershp u rrlanagcDreDl tilefeol b-\, unqualifrecl or
disclualhed persons. oi b\ persolr wlose operald$ are

corducted ir a nanner thal ls rnlnical lo thr PLrLrlic heallh.
safetY. or wcliaf!

Olorabout\4ay'l().f0l!.Llrefonllnrs:iorlecer\'edanApplrcaijonibranlnterrnrKel
Enployee i-rcelse i:otr Respondeni. The flonlrissior issued lo hrm an rnlerim hey etrplalyee
licersc ori cr about Mar' l'--20ji Jl expirecl crirMar'3i 2013 Howeler,aTitsMavll-1013.
mgeiing. thc Commrssior rdlrsed ]resDondeLli thai hr ma1 lo1ltinue lc) \\'/ofL under lhal llcc]$e
untii tlxs natLei is resolveri lle i: crrfferlh, enrt,rlored as H lloonllan z Liel' employee posilro . bl
llanher5 aaslnc. i iicerrse.l gaD]bIf! estabilsnnenl il Sailla:. (-alllornra

StxlrmcnL ol Rrlrsurr.
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(b1 For thc puooses ol rhrs seclron "unqlLalrfied Person
means a p3rsorl wlo ls ii)und 10 be unqlralrie. FUrsuanl to the
crrtefla sct Jorll ir Seclion 19851 ancl 'drsquali{ied persrn" meax
! person u,lro is l.irnd 1c be chsqralfied pLusuanl to the cnrela se1

lort| nr Sectron 19E59

tsusires:i and I'rofessrol* ahde sectirn 19814 pro\'rdes l1l pafl

The corllri;srol shall havc all powers necessarl'and proler'10
enable i1 lully and eliec!!Lx1l,! Lo carfj olrl the pohoies and p rposes of
tbis cbapterlrl, irrcludjng, wrt]loul limrraijoD,lhe power ro do all ofthe
foilowing

(b) Ior an_v cause deemed ;easonable bl,the conmissron, dely
ar] applicarro! fbr a licet1se permil. 01 appr'o\rd pr<rvided for rn this
chaptef or regulations adopled pursuanl |o this chapter, lir t. conditron.
of restficl an! license. permrl. or approval. or irnpose any fine upon any
person ljcensed or approved.

,l - rlr- q- i.r,( .l--rn"/r r \ ha rearorrable ro en.ure llrat nc
ireligiole. unqualrfred. C 'q..al fred o uusl.Laoepef\onsare
cssociareo x -onno rec;anr'Lr'urg ac.rvrles

E. Business and Prolessions Code section I9870 provides:

(a) The comnission, after conside ng th,. recomfreldation oldre
chief ald aDy other testimony and written cornoenls as Dray be

presented al ihe l]1eetil,lg. oi as n]a-v have been submifted iI1 wliting to
dle conmission prior to lie rleeting, r'l1a! either deny the applicalion oi
F aLnl a licens€ to ar applicant r,,,hr: it detellines 10 be cluailfied lo hold
the licel1s€

(b) Wlle! the colrl ssror _sfants an appljcation for a license or
rpp or; rl.ecomlr. ro.rr". lrrtto|r I e_e -.r,on. Li.-rc^r.a..l
nay deen lecessal'ir Lhe public ilrtefesl, corsislcrll \r'itl tlle poljcies
describecl in thrs rhaptei

(c) Wben ai apphcatjor rs denred the comlrssion shall prepare

anC file a deiailec stalenlent of rts r easons far the denial

' "Chaprei' relers ta lJusrnes! ?nd Professlons ( ode. di\,rsron E, claller i iBls &ProJ.
Cocie. ir 1980i)5 el seq.l

Stilenrent of Rcason\
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icll Alipioceedrngi a1 a rneeting oll|e conurission relilrrn! 1(] a
licc*e applicatior shall be rccorded stenograDhcalil ol Lrv audro or

(eJ ,A decision ofthe corn]n]ssion deryil! a license or applolal,
c'r rrposrng an\' cainditron ol reslrlcllon on the granl ol il license ol
epprolal lnal be re\,ieu,ed by peririon pursuanl rc Section l0B5 ofthe
Code of []ivii lrrocedure Sectron I 094.5 olthe Codc ol Civil Procedrrre
sholl no1 apply 1o ary lLrdrciai proceed]n!: desc|ibeC in tbc ioreqottrg
scnleDoe. alLd the coln-t Dla,- 1Jfanl ti]e petitro! onl! il the cow inds that
the aclron oflhe corrmrssion was arbitrar! and capfi0ious. or that the
d.r 'r .i( :d'd re.o r..r r. ior.. jr'i dr.t, '

Business and ffofessions Code sectior 19871 pro\ades:

."c de ,-C rn I -r,or . I J-rl be

conducled Ln accordance \fith regulations ofthc cor rissjonandas
follows:

I ' Ora er derce JreIl b" ral.er orl' rpor orll: o. *ffin.urio.l

(2) Each pafiy shall have all ofthe followiog Iightsl

A -, .1ti 1-r -\-m'nF v .n-cser

r'B To rrrro0ce e\r, b i, relevrnt .o lhe lssue. ot Ll)( crce

/Cr To cfoii-e(:rrrr.ne oFpo.ing \4 irnc\)ca onr _ InJ0ers
releranl lo lhe rssues, even droush tl,e maller ]I'as noi cov$ed on
dir ect exal11illation

(D) To impeach any wiruess, regardless of wlich pani, lirst
called fie witDess tc lestify.

(E) To ofler rebulral e\,rdcnce

(31 ifrhc sppljcari cloes nol teslifv in his or her own behal{ he
o l. In.r) l! .rl"l rr'c..-rrrr'.. ., i:(r.d. .r'. -c\..1,'-lol

141 The nccring necd nor bc colducLeC accoiding lo technical
rules fclarirg lo evrd€nce and wilncsses Au] rclcvani cvrd3nce may
bc consideled. ancirs sufficient ln 1ts€lir sLrtrpofta findrng. ilil i5 the

sort olcvidencE ou vhrch rcsporlsiblc llcrsons ar I accLrsLorrgd lo Jel]
in lhe rondrct oiselio||s affan s. regaidl€sr oltbe cxisrerce cfany
0omnlor lav or' statu ior-r' nrle llui nu-sht make rnrproDcr thc adnisslot
oj tilal er'klence ovsr obt€cljolr ur n .ivil acrion

]E

Stalcn1anl of l{eisorrs
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SPE(]IFI(] STA:T'TJTORY AND I{EC ULATORY I'RO\TISIONS

10. Busrness and Professions Coder sectior l9E56, slrbdilision (a). proyides rn pan:

The burden ofprovilg his or her qualificatlons 10 receive any license
is on the applicanl

BrLsiness and Professiols Code sectron 19857 pro\,ides in parll

No garnbling liceuse shail be jssued uuless, based oD all the
infornatiofl and docurients submltled, the commission is satisfred that
the applicaur is al1 ofrhe follou,ing:

(a) A pe$on ofgood character. horesty and integrity.

(b) A person whose prior actii'ities, criminal tecord, if any,
reputalioD. habits. and associaiions do Dol pose a threat to the public
interesl ofthis stale, or to the effectjve regr ation and contol of
connolled ga$bling, or create or eDhance the dalrgers ofunsuitable,
unfair, or illegalpractices, methods. and activjties il the conduct of
coftrolled gambling ol in the carying or ofdre business aad financial
aoargements incidenlal thereto.

Brrsires.a' d Plofe,sioni Codeoecr.on .o85op o.ide" rn par.

The Commission shall dery a license to auy applicant who is
disqualified for any ofthe foLLowrng reasorls:

(a) failule ofthe applicant to cieady establisb ellgibility ard
qualification in accordance witi this chapter

(b.l Failure oftlre alplcant to provide rnformatior,
docurnenlation. and assurances fequilecl by this chapter or requested bt,
the Clief. or failure oflhe appllcant to reveal aDy facr lnaterial to
qualifLcation o, the sLLpplving of inlormahor'l l1T a1 Ls Lrltrue ol
nrsleading as to a nralelial fact perlainiirE lo the qualiflcation crrleria

))

12.

' Lspannrenl r:{er:totheDepartrnerrtolJustjc€ {BLrs &?rof Code.$ 19B05 subd.

S1IltenrrnL .rI Itexsoxs
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FIITS'I' CAI]SE FOR DEN1AI OIT LICINSE APPLICATION

(Untruthfnl. Misleading or I)ishonesl Stl|temerts - N{andatory Denial)

I3. Respondent's License apphcanon for a liev en4rloyee LiceDse is subjeci to ]11andarcrl

denial plusuall to Busrness and Professjons Ciode sectlon 19857. subdivisiols (a) and/or (b). rn

that Resporldent 11]ade ujrtrue, misleadjrg ard/or drshonesl slalenrenfs offacts that are material 1o

ITis qualificarion for lir-elrsure Respondenl's disqualif,vrng oonduct, an),one xlcidenr of\4ricl in-

an{l-irseLl is sufficienl io suppoft a mandatoty deriaL, incLudes. bu1 is 1101 lmrited to, ilre

follou,rug:

a Al tire March lT, 2013, Corrmissro| meetlDg Respondenl urrtrlrlhfuLly, nlisleadingly

and/or dislronestly stated to the Conmissjor thal on or aboLrt January 31, 2012, while on duty a1

Club One Casino (cardroonr). a licensed garnbliru establishrnent in Fresno, Caiifomia,lie did not

tat(e $500.00 ofchips. for which he had noi paid, fiom the car &oom's podium 1o gamble with 4t

the cardtoora.

b. At the March lT, 2013" Comnission meeting Respondetrt u11tfithfully, misleadingly

and/or dishone$ily stated ro the Comr':rission that on or about JalluaIy 31. 20]2, \thile oD drlty ai

the cardroom, he contingled $1,000.00 ofhjs owr lDoney arld/or-chips with fie funds and chips at

the cardroon's podtum.

c. At the March 17, 2013, Codmission meeting Respondent unttuthfully. misleadingly

and/or dishoDestly stated to the Collnission that he had given the cardroom his notice oi

r-esrgnatioll six weeks pnor to the above noted Jalruary 3 L, 2012, i11cidenl

SECOND CAUSE F'OR DENIAL OF LICENSE APPLICATION

(Unqualified for Licensure)

14 Respondeit's applicatior for a key emplo,\'ee Lrcense is srlbJecl to deDlal pusua lo

Busrness and Professions Code section 19857. subdivisio! (b). ir thal Respondent has

demonstrared a hisroly. patlem and/or practlce olconducl $al de111onslmles he lacl(S the requrslre

character. honestl,ar,d inlegrity necessaq lor Jicensu;e. HrsJicensure pose! a threal lo the pubhc

inlerei olthrs slate. oiro the effective reguLatlon and control olcontrolled -tanrbling ol creales o:

enhances dre oan 'eers of unsrLrtable. ulriarr or rllegal practrces. methods. and acoYities ]ll the

Statetr]erl o{ Reasons
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conducl ol controiled gambLn! or n the carrYrn! or ol the bLLsines! aDLl {inancraL arrangerretls

incideulal thelelo, rn thAl:

a. As noled if paragrapl !3 abole ald inctnporalgrl he|eLll brJ reJerence Rc5l 'rdc 1

provide{l disLonesty aDcll(x nlisleadjng lnalelral lniormalior Lo ihe ConLrrssiol1 wirrch rr the stat!

agencl lespoosible lar ensuIirg lhe pubLic s inleren irr. and the inlegril] of. coDtrolled ganrbllng

ClaLfornra.

b Or or Jarruarv 3l 1012. wlile on dul)'al the cardroonr. Respondenl look $500tluol

chips iom th.i carclroonr's podtum fle ihen garrrblecl thai trlorle) aT the cardroom, while in

possessrori oi the kel to the pociiu[r.a Respondenl s conduct was a lcnou'rng ald lagrant vrolation

ofthe caidfoom'spolicies aDd plocedures. h v'as also a blatant disregard of Dltemal controls

necessary 10 proted the integri4'ofthe podiurn. aod the business and finarcial arrangernents

rncrder,La lo he operallnn o_ o.olru^lled ialnbl n, opsla, n

c Despite being ernployed for aboul 15 years in the coltrolled gambling industry, during

some ofwhich he was responsible for the seclLrit)'a1ld integliq' ofthe podium, on or about Maich

I 7, 20I3. Respondent stated b the Comrnission thal he did not kno\i what an "imprest bank" was,

whlch is col1xnonl\'rurderstood b,v the gamb]ing Lndlst1y lo be a sel o! fixed amollnt offunds

aliocaLed to fhe podiru't:). This lack offirndaneDtal lool4edge jn an applicant for akey eurployee

license creates or onha[ces the dangers ofuns[itable. unfair, or illegal practices. ethods, and

activities ir the cordud ofcontrolLed galllblillg or in the carrYing on ofthe busiless and financjal

armngemeffs irlcidental thel eto

r Altematrvel-.,. heieftthe[e-1'a1tl]efodnun urrfLtr'rclsd whrlehe yanrbLgd There are

conflictiic accounts ofthis cvenl }I;wevel rrrttLr:tcasrrl .,aas 3 rrolatron o1 tle caldroon's
polcies a;d proced.fss. as well as a blatant disregard ofrnterrnl sontlols necessar) lo protecl l;e-
integrit..'o1 tirc podiurl. and the busrDess ancl llnanclal arfan:len)ents incldeulal lo the operaloi o1

a con!olled ''gamirl!rrg opcfanorl

' As an explalrallou fol hls lltcPpropfiate beliavlol allheMal-chi?.20l3,.Conrnlr\sLon
Ineetlt]s Respond c;11 I .iishol resth' aldr ol misl:.rdrr !r i! sraled lo rhe f urrLlr s_\ion tirdt tbe 5;50t')'0tr

rn chipa thal he mol lion] dla podiurn was noL tha calcfuonr s Rarher he clar|nrc thal !t was pan

o!ii.boc'.oo ofni. o*n monc!' (c1ips) that he had placecl and comrngled uthe podirrnr This

conduat. even iftnre. is alsc, a kttouit g lioLiLticrr oirLle cardrcrom s pollcies and ulocedures. tLnd a

fiagianl vioLatiot] of naces5ar\ jnleff.al coDllols.

S1'.liement oi Reasons
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d Ou or aboui Sel)tembei :i, 1009, .^'hile llaving rt a card ganrc ir dre odrdfoon

Resp()1rdenr was Lrloxicated. \,efball)' assaulte.l a cusloner brolie u! lhe card game that w?rs rt

prcigress anC \\'as belirgerert. He rvas asked 10 lcave the :atdroom.

e On oi about Seprembsr'29. 10{"t9, RespondeDl v,es leurulated frorr lis etnployrenl

r\,ith t]ra cardroon because ofthe Seplenber 2-5. :00r'. irrcrdenl loted above In discussilg ihe

inciclenl wrth l|e cardroonl's owner and persomrel dDector, P.esporrdent drshonestl-r denrec hrs

conduct anci respollsibjlitt,for his actions '

PRAYER

WIIEREI'ORE, Conrplainalli requests thaL loLlowirg the hearirg to be held on lle matters

h:.ein alleBed. rLe Colrrls.iot. . ue " dert-'on

t. DeDyrtg the Applrcatro]l for Gambling Esrablishmeot l(ey Employee Lrcense

Application for a Srate Can, bling Licerse submitied by Joseph Beltra.n, and

2. Taking slrcb cJther and furd1$ action as the Commission may deem appropriafe

,/l/

Dur"d, sepL"-b"rP:ol +

Burear of Garabling Control
Caliiolnia Department of hstlce
Conlplainani

n Respoldent u,as elryloyed at the card]'oon fi'oln June 1999 to Sep€l1lbel 2009. and then

again fi orn \4a)' 201 I lo Jamal'2012 I! both cases. i1\\'as Re3poidenl s Inapproprrate concluct

that .a sed the ead otlis elnpl.\.1lle11l iil th: caj dr oorn

Quint Jr.. Chief

Statemcnl o1 Reasons


