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- State Bar No. 267539

XAVIER BECERRA
Attorney General of California
SARA J. DRAKE

(S:%iilc])j is%ifsée(t)ng Attorney General R E C E I V E D

Deputy Attorney General By CGCC Legal Division at 1:20 pm, 6/5/18

1300 I Street, Suite 125

P.O. Box 944255

Sacramento, CA 94244-2550

Telephone: (916) 210-7754

Fax: (916)327-2319

E-mail: Colin.Wood@doj.ca.gov
Attorneys for Complainant

. BEFORE THE
CALIFORNIA GAMBLING CONTROL COMMISSION

STATE OF CALIFORNIA

Case No. CGCC-2017-1218-16
In the Matter of the Application for a Key

Employee License for: BGC Case No. BGC-HQ2018-00019SL
NADER TAFTY,

GEKE-002179 : STATEMENT OF REASONS

Prehearing: June 8, 2018, at 10:00 a.m.
Respondent. | Location: 2399 Gateway Oaks Dr.
Suite 100

Sacramento, CA 95833

Complainant alleges as follows:
PARTIES
1. Stephanie Shimazu (Complainant) brings this Statement of Reasons solely in her
official capacity as the Director of the California Department of Justice, Bureau of Gambling
Control (Bureau).
2. On February 19, 2016, Respondent Nader Tafty (Respondent) submitted an Application

for Interim Key Employee License (Application) to the Bureau. Respondent’s Interim Key
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Employee License No. GEKE-002179 was issued by the Califo_rnia Gambling Control
Commission (Commission) on February 23, 2016. _

3. OnoraboutJ anuary 10, 2018, the Bureau submitted its Cardroem Key Employee
Investigative Report on Respondent to the Commission, recommending denial of Respondent’s
Respondent.

4. On April 12,2018, the Commission considered the Application and referred this rnatter

to an evidentiary hearing pursuant to California Code of Regulations, title 4, section 12054,

subdivision (a)(2).

5. On April 12, 2018, Respondent submitted his Notice of Defense to the Commission

and Bureau, requesting an evidentiary hearing. .

JURISDICTION

6. The Commission has jurisdiction over the operation and concentration of gambling
establishments and all persons and things having to do with the operation of gambling
establishments. (Bus. & Prof. Code, § 19811, subd. (.b).)1 The Commission’s responsibilities
include assuring that licenses are not issued to unqualified or disqualified persons and that no
unqualified or disqualified person is materially involved with a licensed gambling operation.
(Bus.- & Prof. Code, § 19823, subd. (a).) The Commission has all powers necessary and proper to
carry out the Gambling Control Act’s (Act) policies and purposes, including the powers to deny
any applieation fora license and to take actions to ensure that no ineligible, unqualiﬁed,
disqualified, of unsuitable persons are associated with controlled gambling activities. (Bus. &
Prof. Code, § 19824, subds. (b) & (d).)

| | BURDEN OF PROOF

7. The burden of proving his qualifications for licensure is on Respondent. (Bus. & Prof.

Code, § 19856, subd. (a).)

! The statutes and regulations apphcable to this Statement of Reasons are quoted in
pertinent part in Appendix A.
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FIRST CAUSE FOR DENIJAL OF APPLICATION

(Unqualified for Licensure)

8. Respondent’s Application is subject to denial because he is unqualified for licensure for

the following reasons, among others:

a. Respondent previously admitted to violating the Act. In 2010, he applied for
licenses related to certain interests in Delta Casino in Stockton. The Bureau recommended
denial of his applications due to Respondent’s failing to explain the source of funds he u‘sed
to purchase his interest in the cardroom, failure to appropriately report cardroom finances,
comingling personal funds with cardroom funds, and failing to establish eligibility. (In the
Matter of the Statement of Issues Against: Nader H. Tafty, Statement of Issues (Jan. 11,
2012) BGC Case No. BGC-HQ2011-00002,
<http://www.cgcc.ca.gov/ documents/adminactio/ns/pleading/ GEOW-003241 pleading.pdf>
(Statement of Issues), pp. 5—'7.)2 On August 1, 2012, Respondent entered into a stipulated
settlement with the Bureau in which he admitted to all of the Bureau’s allegations. (In the
Matter of the Statement of Issues Against: Nader H. Tafty, Stipulated Settlement; Decision
and Order (Dec. 13, 2012) BGC Case No. BGC-HQ2011-00002, OAH Case No.
2012030444 <http://www.cgec.ca.gov/documents/adminactions/ decision/GEOW-
003241_decision.pdf > (Decision and Order), p. 4, 11.)> The Commission adopted, and
incorporated, the stipulated settlement into its Decision and Order denying Respondent’s
application on December 13, 2013.

b. Respondent violated the Commission’s Decision and Order. In addition to
admitting the Bureau’s allegations, “Respondent agree[d] that he shall remain disqualified
and ineligible to apply for any type of gambling related license, permit or registration,
including licensure as a key employee, until the entire $7,500.00 in cost recovery has been

paid to the Bureau.” (Decision and Order, p. 5, § 17.) Respondent violated this provision of

2 The 2012 Statement of Issues is attached as Exhibit A to this Statement of Reasons.

3 The Decision and Order is attached as Exhibit B ito this Statement of Reasons.

3

Statement of Reasons — Nader Tafty




[y

el | AN W HW =]

NN N NN NN NN s e ma o e e e e e e
S S S N S R . I - T N = T SR S

the Decision and Order when in March 2014—approximately four months after the
Decision ai_rd Order—he applied for, and r'eceiv;d, a gambling enterprise work permit from
the Inglewood Police ,Depart.ment, allowing hirﬁ to wotk as an operations specialist at the
Hollywood Park Casino. At that time, he had not paid the cost recovery. Rather, the
, Bﬁreau did not receive Respondent’s $7,500 payment until almost two years later in January
2016, when he submiited the Application, ' |
(Bus. & Prof Code, §§ 19854, subd. (b), 19857, subds (a), (b), Cal. Code Regs., tit. 4, § 12355,
subd. (2)(1).)

SECOND CAUSE FOR DENIAL OF AI’PLICATION.

(Disqualified from Licensure)

9. Respondent’s Application is subject to denial because he is disqﬁaliﬁed from licensure. |

He failed to provide information required by the Decision and Order, and information that is
material to qualification. (Decision and Order, p. 5,7 16 [Réspondent required to ‘;show Wit1:1
verifiable cvidence ., . mitigation or rehabilitation, as well as suitability for licensure.”].) When
Respbndent submitted his key employee application to the Bureau, he did not include,evidenca to
prove his suitability or rehabilitation galned since his p110r license denial.
(Bus. & Plof Code, §§ 19854 subd. (b), 19859, subds. (a), (b), Cal. Code Regs tit, 4, § 12355
subd. (a)(1).) . '
PRAYER .

WHEREFORE, Complainant requests that a h‘eai‘ihg be held on the matters alleged herein,
and that foﬂowing the hearing, the Commission issue a decision:

1. Denying Reépondent’s Appli‘cétion_; and

2. Taking such other and further action as the Commission may deem appropriate.

Dated: June :{_, 2018 - WWM '
Stephénie Shimazu, Director
Bureau of Gambling Control
California Department of Justlce
Complainant
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APPENDIX A - STATUTORY AND REGULATORY PROVISIONS

Jurisdictional Provisions

Business and Professions Code section 19811 provides, in part:

(b) Jurisdiction, including jurisdiction over operation and
concentration, and supervision over gambling establishments in this state

. and over all persons or things having to do with the operations of gambling

establishments is vested in the commission.

Business and Professions Code section 19823 provides:

- (a) The responsibilities of the commission include, without limitation,
all of the following:

(1) Assuring that licenses, approvals, and permits are not issued
to, or held by, unqualified or disqualified persons, or by persons whose
operations are conducted in a manner that is inimical to the public
health, safety, or welfare.

(2) ‘Assuring that there is no material involvement, directly or
indirectly, with a licensed gambling operation, or the ownership or
management thereof, by unqualified or disqualified persons, or by
persons whose operations are conducted in a manner that is inimical
to the public health, safety, or welfare.

(b) For the purposes of this section, “unqualified person” means a
person who is found to be unqualified pursuant to the criteria set forth in

- Section 19857, and “disqualified person” means a person who is found to be

disqualified pursuant to the criteria set forth in Section 19859.
Business and Professions Code section 19824 provides, in part:

The commission shall have all powers necessary and proper to enable it
fully and effectually to carry out the policies and purposes of this chapter,
including, without limitation, the power to do all of the following:

* %k ok

(b) For any cause deemed reasonable by the commission, . . . limit,
condition, or restrict any license, permit, or approval, or impose any fine
upon any person licensed or approved. The commission may condition,
restrict, discipline, or take action against the license of an individual owner
endorsed on the license certificate of the gambling enterprise whether or not
the commission takes action against the license of the gambling enterprise.

* ok ok
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(d) Take actions deemed to be reasonable to ensure that no ineligible,
unqualified, disqualified, or unsuitable persons are associated with
controlled gambling activities.

4. Business and Professions Code section 19826 provides, in part:
The department!™ . . . shall have all of the following responsibilities:

(a) To receive and process applications for any license, permit, or
other approval, and to collect all related fees. The department shall
investigate the qualifications of applicants before any license, permit, or
other approval is issued, and investigate any request to the commission -
for any approval that may be required pursuant to this chapter. The
department may recommend the denial or limitation, conditioning, or
restriction on any license, permit, or other approval.

Specific Statutory and Regulatory Provisions

5. Business and Professions Code, section 19801 provides, in part:’

(g) Public trust that permissible gambling will not endanger public
health, safety, or welfare requires that comprehensive measures be enacted
to ensure that gambling is free from criminal and corruptive elements, that

‘it is conducted honestly and competitively . . . .

(h) Public trust and confidence can only be maintained by strict
comprehensive regulation of all persons, locations, practices, associations,
and activities related to the operation of lawful gambling establishments
and the manufacture and distribution of permissible gambling equipment.

& 3k ok

(k) In order to effectuate state policy as declared herein, it is
necessary that gambling establishments, activities, and equipment be
licensed, that persons participating in those activities be licensed or
registered, that certain transactions, events, and processes involving
gambling establishments and owners of gambling establishments be subject
to prior approval or permission, that unsuitable persons not be permitted to
associate with gambling activities or gambling establishments . ... Any
license or permit issued, or other approval granted pursuant to this chapter,
is declared to be a revocable privilege, and no holder acquires any vested
right therein or thereunder. :

(h).)

4 “Department” refers to the Department of Justice. (Bus. & Prof. Code, § 19805, subd.
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Business and Professions Code, section 19854 provides, in part:

(a) Every key employee shall apply for and obtain a key
employee license.

(b) No person may be issued a key employee license unless the
person would qualify for a state gambling license.

Business and Professions Code section 19856 provides:

(a) Any person who the commission determines is qualified to
receive a state license, having due consideration for the proper protection
of the health, safety, and general welfare of the residents of the State of
California and the declared policy of this state, may be issued a license.
The burden of proving his or her quahﬁcatlons to receive any license is
on the applicant.

(b) An application to receive a license constitutes a request for a
determination of the applicant’s general character, integrity, and ability to
participate in, engage in, or be associated with, controlled gambling.

(c) Inreviewing an application for any license, the commission
shall consider whether issuance of the license is inimical to public health,
safety, and welfare, and whether issuance of the license will undermine
public trust that the gambling operations with respect to which the license
would be issued are free from criminal and dishonest elements and would
be conducted honestly.

Business and Professions Code section 19857 provides:

No gambling license shall be issued unless, based on all the
information and documents submitted, the commission is satisfied that the
applicant is all of the following:

(a) A person of good character, honesty and integrity.

(b) A person whose prior activities, criminal record, if any,
reputation, habits, and associations do not pose a threat to the public
interest of this state, or to the effective regulation and control of
controlled gambling, or create or enhance the dangers of unsuitable,
unfair, or illegal practices, methods, and activities in the conduct of
controlled gambling or in the carrying on of the business and
financial arrangements incidental thereto.

(c) A person that is in all other respects qualified to be licensed
as provided in this chapter.
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9. Business and Professions Code section 19859 provides, in part:

The commission shall deny a license to any applicant who is -
disqualified for any of the following reasons:

(a) Failure of the applicant to clearly establish eligibility and
qualification in accordance with this chapter.

(b) Failure of the applicant to provide information,
documentation, and assurances required by this chapter or requested
by the chief, or failure of the applicant to reveal any fact material to
qualification, or the supplying of information that is untrue or
misleading as to a material fact pertaining to the qualification criteria.

10. Business and Professions Code section 19866 provides:

An applicant for licensing or for any approval or consent required by this
chapter, shall make full and true disclosure of all information to the
department and the commission as necessary to carry out the policies of
this state relating to licensing, registration, and control of gambling.

11. California Code of Regulations,'title 4, section 12355 provides, in part:

(a) An application for a portable personal key employee hcense shall
" be denied by the Commission if any of the following applies:

(1) The Commission finds that the applicant is ineligible,
unqualified, disqualified, or unsuitable pursuant to the criteria set forth
in the Act or other applicable law or that granting the license would be
inimical to public health, safety, welfare, or would undermine the

- public trust that gambling operations are free from criminal or
dishonest elements.
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KamaLA D. HARRIS
Attorney General of California
SARA J. DRAKE
Senior Assistant Attorney General
RONALD L. DIEDRICH
Deputy Attorney General
State Bar No, 95146
1300 I Street, Suite 125

" P.O. Box 944255

Sacramento, CA 94244-2550 -

Telephone: (916) 322-1043

Fax: (916) 327-2319

E-mail: Ronald. Dledl‘lch@dOJ ca.gov
Attorneys for Complainant
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BEFORE THE

CALIFORNTA GAMBLING CONTROL COMMISSION

STATE OF CALIFORNIA

In the Matter of the Statement of Issues
Against:

NADER H. TAFTY, shareholder of .
DELTA CM, INC., general partner and a
limited partner of DELTA C, LP, owners of
DELTA CASINO DOWNTOWN

Temporary License No. GEOW-00341,

and

NADER H. TAFTY, shareholder of
DELTA CM, INC,, general partoer and a
limited partner of DELTA C, LP, owners of
DELTA CASINO,

Temporary License No. GEOW-00342,

2250 Grand Canal Blvd #105
Stockton, CA 95207, ‘

Respondent.

BGC Case No. BGC-HQ2011-00002

OAH No.

STATEMENT OF ISSUES

1
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Complainant alleges as follows:
PARTIES

1. Martin Horan IV (Complainant) brings this Statement of Issues solely in his official
capacity as fhe Acting Chief of the California Departmeﬁt of Justice, Buread of Gambling Control
(E;ureau). .

2. Onor about August 20, 2010 the California Gambling Control Commission
(Cofnmission) received an Appli.cation. for a State Gambling License submitted byl Nader H. Tafty
(Respondent), as a purchaser of shares of Delta CM, Inc., and as a partner in Delta C, LP,! owners
of both Delta Casino® _and_ Delta Casino Downtown® (collectively, the Delta Casinos). |

3. . Onor about September 22, 2010 the Commission approved a temporary state

gambling license for Respondent at Delta Casino, temporary license number GEOW-0033242, and

at Delta Casino Downtown, temporary license number GEOW-003 241 ¢

Respondent is a shareholder of Delta CM, Inc. Delta CM, Inc. is the general partner of
the partnership that owns both Delta Casino and Delta Casino, Inc. Delta CM, Inc. is also a
partner in Delta C, LP, which is the limited partner of the partnershlp that owns Delta Casino and
Delta Casino, Inc. Accordmgly, as a shareholder of the general partner and/or as shareholder of a
partner within the limited partnership, Respondent is required to be licensed (endorsed licensee).
(Bus. &Prof Code, §§ 19851 & 19852.)

- 2 Delta Casino, license number GEGE-001314, is located at 6518 Pacific Avenue, |
Stockton, California. Delta Casino is owned by the partnership of Delta CM, Inc., general partner,
license number GEOW-003190, and Delta C, LP, limited partner, license number GEOW-003193.

* Delta Casino Downtown, license number GEGE-OOIB 13, is located at 146 East Market
Street, Stockton, California. Delta Casino Downtown is also owned by the partnership of Delta
CM, Inc general partner, license number GEOW-003147, and Delta C, LP, limited partner,

" license number GEOW-003148,

" * The Commission approved Respondent’s temporary state gambling hcense subject to
express conditions including, but not limited to, the following:

2, Issuance of a temporary license does not obligate the Commission to
grant a permanent license. Issuance of a temporary license does not create a
vested right in the holder to either extension of the temporary license orto a

- regular 11cense
. Issuance of this temporary license does not in any way change the legal
requlrement that the applicant bears the burden of establishing thdt he/she is
suitable pursuant to Busmess and Professions (B&P) Code section 19856(a) fora -
regular license. ,

4, Tssuance of this temporary license does not change the license
qualification requirements of the Gambling Control Act, including but not limited
to B&P Code sections 19856, 19857, 19858 and 19859. S

: . (continued...)
2 .
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4. At the November 23, 2010 Commission meeting the Commission denied and referred
to a hearing Respondent’s application for licensure.
5. On or about November 17, 2010 Respondent requested a hearing regarding the
Commission’s denial of his application for licensure.

JURISDICTION

6.  Business and Professions Code section 19811, subdivision (b), provides:

Jurisdiction, including jurisdiction over operation and
concentration, and supervision over gambling establishments in this
state and over all persons or things having to do with the operatlon of
gambling establishments is vested in the commlssmn

7.-  Business and Professions Code section 19823 'provides:

- (a) The respons1b111t1es of the commission include, without
11m1tat10n all of the followmg

(1) Assuring that licenses, approvals, and permits are
not issued to, or held by, unqualified or disqualified
persons, or by persons whose operations are conducted in a
manner that is inimical to the public health, safety, or
welfare.

(2) Assuring that there is no material involvement,
directly or indirectly, with a licensed gambling operation;
or the ownership or management thereof, by unqualified or
disqualified persons, or by persons whose operations are
conducted in a manner that is inimical to the public health,
- safety, or welfare. ' -

(b) For the purposes of this section, "unqualified person"
means-a person who is found to be unqualified pursuant to the
criteria set forth in Section 19857, and "disqualified person" means
a person who is found to be disqualified pursuant to the criteria set
forth in Section 19859. '

(...continued) , '

5. The applicant has pending applications for regular state gambling
licenses. A regular license may or may not be issued, depending upon the results
of the complete background investigation and upon conduct of the applicant and
its employees during the term of the temporary license.” ‘

(Letter from Robih Saenz, Analyst, Licensing Division, Commission, to Delta C, LP, c/o
Tigran Marcarian, cc: Nader Tafty (Sept. 22, 2010), underline in the original.)
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Business and Professions Code section 19824 provides in part:

The commission shall have all powers necessary and proper to
enable it fully and effectually to carry out the policies and purposes of
this chapter["], including, without limitation, the power to do all of the
following: :

% %k %

(b) For any cause deemed reasonable by the commission, deny
any applicationi for a license, permit, or approval provided for in this
chapter or regulations adopted pursuant to this chapter, limit, condition,
or restrict any license, permit, or approval, or impose any fine upon any
person licensed or approved. The commission may condition, restrict,
discipline, or take action against the license of an individual owner
endorsed on the license certificate of the gambling enterprise whether
or not the commission takes actlon against the license of the gambhng
enterprise.

¥ %k %

(d) Take actions deemed to be reasonable to ensure that no
ineligible, unqualified, disqualified, or unsuitable persons are
associated with controlled gambling activities.

-

COST RECOVERY

Business and Professions Code section 19930 provides in part:

(d) In any case in which the administrative law judge recommends

‘that the commission revoke, suspend, or deny a license, the administrative
" law judge may, upon presentation of suitable proof, order the licensee or

applicant for a license to pay the department the reasonable costs of the
investigation and prosecution of the case.

% % %

(f) For purposes of this sectlon “costs” include costs incurred for

“any of the following:

(1) The investigation of the case by'the department.

(2) The preparation and prosecution of the case by the
Office of the Attorney General.

3 Hereinafter, ¢

4
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(commencing with section 19800), also known as the Gambling Control Act.
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SPECIFIC STATUTORY AND REGULATORY PROVISIONS

10. " Business and Professions Code section 19856, subdivision (2) provides in part: .

The burden of proving his or her.qualifications to receive any license
is on the applicant. '

" 11. Business and Professions Code section 19857 provides in part: |

No gambling license shall be issued unless, based on all the
_information and documents submitted, the commission is satisfied that
the applicant is all of the following:
ok ok

(b) A person.whose prior activities, criminal record, if any,
reputation, habits, and associations do not pose a threat to the public
interest of this state, or to the effective regulation and control of
controlled gambling, or create or enhance the dangers of unsuitable,

. unfair, or illegal practices, methods, and activities in the conduct of
controlled gambling or in the carrying on of the business and financial
arrangements incidental thereto.

12. Business and Professions Code section 19859 provides in part:

The commission shall deny a license to any' applicant who is
disqualified for any of the following reasons:

(a) - Failure of the applicant to clearly establish eligibility and
qualification in accordance with this chapter.

(b) Failure of the applicant to provide information,
documentation, and assurance required by this chapter or
requested by the Chief, or failure of the applicant to reveal
any fact material to qualification, or the supplying of o
information that is untrue or misleading as to a material fact
pertaining to the qualification criteria.

FIRST CAUSE FOR DENIAL OF APPLICATION

(Disqualified for Licensure — Failure to Provide Required, Requested and/or Material
Information, Documentation and Assurances)

13. Respondent’s application for a state gambling license is subject to denial pursuant to

Business and Professions Code section 19859, subdivision (b), in that the Respondent failed to

provide required and/or requested information, documentation, and assurances; failed to reveal
' 5
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facts material to his qﬁaliﬁcaﬁon for licensure; and/or supplied information that was untrue or
misleading és to material facts pertaining to his qualification for licensure. Such failures included,
but are not limited to, the following:
(a) Respondent failed to provide adequate information and/or
documentation concerning the source of the funds he used to obtain his
financial/ownership interest in Delta CM, Inc., and Delta C, LP ;.
o (b) Reépondeﬁf failed 'to.p;c‘)‘x./'ic‘lne éci'cqﬁété' iﬁforihéfion and/d} -
* documentation regarding significant financial transactions in his personal bank -
account that related to his involvement with thé ownership and/or operations of
the Delta Casinos, and/or that were from.uhknown sources; and
(¢) Respondent failed to provide adequate information and/or-

documentation to substantiate his purported annual salary.

SECOND CAUSE FOR DENJAL OF APPLICATION
(Unqualified for Licensure — Poses Threat: Unlawful Operation)
| 14. Respondent’s application for a state gambling license is subject to denial pursuant to
Businéss and Professions Code sectioﬁ 19857, subdivision (b), in that Respondent failg:d to clearly
establish his eligibility and qualifications as a person whose prior activities, reputation, and/or
habits do not pose a threat to the public interest of this state, or to the effective regulation and |
contro] of controlled gambling, or create or enhance the dangers of unsuitable, uﬁfair, or illegal
 practices, methods, and activities in the conduct of corﬁrolled gambling dr in the carrying on of fhe
business and financial arrangements i11cicienta1 thereto. While under Respondent’s tenure as the
chief operating officer for the Delta Casinos, the casinos were issued multiple letters of warning by,
the Bureau for ‘failure to meet ﬁnancial reporting requirementé, as well as other violations of the
| Gambling Controi Act. Respondent was also issued a citation and a subéequent notice of violation

by the Stockton Police Department for activities related to the operation of the Delta Casinos.

.
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"THIRD CAUSE FOR DENJAL OF APPLICATION .

(Unqualified fof Licensure — Poses Threat: Comingling of Financial Transactions)

15. Respondent’s applioation for a state gambling license is sﬁbj ect to denial pursuant to
Business and Professions Code section 19857, subdivision (b), in 'that Respondent is a person
whose prior activities, reputation, and/or habits pose a threat to the public interest of this state, or

to the effective regulation and control of controlled gambling, or create or enhance the dangers of

" unsuitable, unfaif, or illegal practices, methods, and activities in the conduct of corntrolled -

gambling or in the carrying on of the business and financial arrangemehts incidental thereto.

Respondent inéppropriately comingled his personal, financial transactions with the financial

. _transactions of the Delta Casinos.

FOURTH CAUSE FOR DENIAL OF APPLICATION

(Disqualified for Licensure — Failure to Clearly Establish Eligibility and/or Qualifications)
16. Respondent’s application for a state gambliﬁg license is Subj'ect to denial pursuan_t.to
Business and Professions Code section 19859, subdjvision (a), in that Reépondent failed to clearly
establish his eligibility and/or qualifications for a state gambling' license.
(a) Respondent failed to clearly establish that he had the resources
requifed to meef all his financial obligations; |
(b) . Respondent failed to provide required and/or requested
information, docﬁmentation, and assurances; failed to réveal facts material to his
qualification for licensure; and/qr supplied information that was untrue or
misleading as to material facts pertaining to his qualification for licensure as more
fully alleged in paragraph 13 above and incorporated herein by reference; and/or,
(c) Respbndent faﬂed to clearly establish his eligibility and
qualifications as a person whose prior activities, reputation, and/or habits do not
pose a threat to the public interest of this étate, or to the effective regulation and
control of controlled gambling, or create or enhance the dangers of unsuitable,
unfaif, or illegal practices, methods, and activities in the conduct of controlléd

gambling or in the carrying on of the business and financial arrangements
. Y .
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Dated: January (o ,2012°

incidental thereto as mofe fully alleged in paragraphs 14 and 15 above and .
incorporated here%n by referencé. '
| PRAYER
WHEREFORE, Compléinant.requests that a hearing be held on the matters hereiﬁ alleged,
and that following the hearing, the Commission issue a decision: | |

" 1. Denying the Application for a State Gambling License submitted by Nader H. Tafty

- for Delta'casind temporary license nuﬁib'e’r'GEOW'-OO3'3’242,,a'r'i'd’ for Delta Casino Downtown,

’ temporary license number GEOW- 00324

2.  Awarding Complainant the costs of investigation and costs of bringing this Statement
of Issues before the Comm1ss1on pursuant to Busmess and Professions Code section 19930
subdmslons (d) and (t) in a sum according to proof; and

3.  Taking such other and further action as the Commission may deem appropriate. .

in Horan V Acting Chief
Bureau f Gambling Control
Department of Justice

State of California -
Complainant

8
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KaMALA D, HARRIS

Attorney General of California
SARA J. DRAKE :

Senior Assistant Attorney General
RONALD L. DIEDRICH

Deputy Attorney General

State Bar No, 95146 .

. 1300 I Street, Suite 125

P.O. Box 94425 5

_ Sacramento, CA 94244-2550

" Telephone: (916) 322-1043

Fax; (916)327-2319 -

E-mail: Ronald.Diedrich@doj.ca.gov
Aﬂorneys Jor the Complainant .

BEFORE THE .
~ CALIFORNIA GAMBLING CONTROL COMMISSION
STATE OF CALIFORNIA

146 East Market Street

and

In the Matter of the St‘ttement of Issaes ,
Against: ' ' -
‘ BGC Case No. BGC-HQ2011-00002 -

NADER H. TAFTY, shareholder of | OAH No. 2012030444
DELTA CM, INC,, general partneranda = |-
limited partner of DELTA C, LP, owners of

DELTA CASINO DOWNTOWN, STIPULATED SETTLEMENT;

DECISION AND ORDER

Stockton, California 95292
TEMPORARY LICENSE NO, GEOW-003241,

NADER H; TAFTY, shareholder of -
DELTA CM, INC.,, general partner and a

limited partner of DELTA C, LP, owners of |.
DELTA CASINO, - 1

6518 Pacific Avenue
Stockton, California 95207 .

TEMPORARY LICENSE No. GEOW-003242,

Respondent.

1
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. STIPULATED SETTLEMENT
| PARTIES

1.  Martin Horan IV (Complainant) brought the above titled Statement of Issues solely
in his official capacity as the Actmg Chief of the California Department of Justice, Bureau of
Gambhng Control (Bureau),

2. On or about August 8, 2008 the Ca-lifornia Gambling Control Commission
(Cominission) received an Appliéation for a State Gambling License submitted by Nader H.
Tafty (Respondent), as a purchaser of shares of Delta CM, Inc., and as a partner in Delta C, Lp,}
owners of both Delta Casino® and Delta Casino Downtown.>

3. On or about December 11, 2008 the Commiésion approved a temporary state

gambling license for Respondent at Delta Casino, temporary license number GEOW-003242,

.and ét Delta Casino Downtown, ternnofary license number GEOW-003241. 4

! Respondent i isa shareholder of Delta CM, Inc Delta CM, Inc is the general partner

of the partnership that owns both Delta Casino and Delta Casino, Inc. Delta CM, Inc.isalsoa” |

partner in Delta C, LP, which is the limited partner of the partnersh1p that owns Delta Casino
and Delta Casino, In_c. Accordingly, as a shareholder of the general partner and/or as
shareholder of a partner within the limited partnership, Respondent is required to be licensed
(endorsed licensee). (Bus, & Prof. Code, §§ 19851 & 19852.)

2 Delta Casino, license number GEGE-001314, is located at 6518 Pacific Avenue,
Stockton, California. Delta Casino is owned by the partnership of Delta CM, Inc., general
partnet, license number GEOW-003190, and Delta C, LP, limited partner, license number
GEOW—OO3 193.

* Delta Casino Downtown, hcense number GEGE 001313 is located at 146 East
Market Street, Stockton, California. Delta Casino Downtown is also owned by the partnership
of Delta CM, Inc general parther, license number GEOW-003 147, and Del‘ca C, LP, limited
partner, license numbe1 GEOW-003148, , ‘

* The Cormmssmn approved Respondent’s temporary state gambling license subject to
express conditions including, but not limited to, the following:,

2. Tssuance of a temporary 11cense does not obligate the Commission to
grant a permanent license.” Issuance of a temporary license does hot create a
vested right in the holder to either éxtension of the temporary license or to a
regular license, :

3, Issuance of th1$ temporary license does not in any way change the
legal requirement that the applicant bears the burden of establishing that he/she
is suitable pursuant to Business and Professmns (B&P) Code section 19856(a)
for a regular license.

4, Igsuance of this temporary license does not change the license
qualification requirements of the Gambling Control Act, including but not

(continued...)
2
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4, At the November 23, 2010 Commission meeting the Commission denied
Respondent’s application for 1~ice_ﬁsure. . V

5. . On or about November 17, 2010 Respondent reciueéted a hearing regarding the
Commissfon’é denial of his application for licensure,’ .

6.  OnJanuary 10, 2012, and aéaiﬂ_ on February 7, 2012, 'Respondent was served with
the above titled St_atem'ent of Issues; as well as a Statement to Rcspoﬁdeﬁt (Gov. Code, § 11505,

subd. (b))-' Request for Discovery (Gov. Code, § 11597 6) copies of Gévernment Code sections

11507.5, 11507.6 and 11507.7; and two copies of the Notice of Defense form (Gov Code, 8§

11505 & 11506).

7. Onor about February 23, :2012, Respondent filed a réquest for a hearing and notice

1. of defense.®

ADVISEMDNT AND WAIVERS

8.  Respondent has carefully 1ev1ewed and has dlscussed w1th his legal counsel the
legal and factual allégations in the Stater_nent of Issues. Respondent has also carefully
feviewed, and has discussed with his legal counsel, this Stipulated Settlement. Respondent_
fully understahds'the terms and conditions contained Withiﬁ this Stipulated Séttlémenfc andthe

effects theréof,

(. contmued)
limited to B&P Code sections 19856, 19857 19858 and 19859.

5. The applicant has pendlng apphcatmns for regular state gambling
licenses, A regular license may or may not be issued, depending upon the
results of the completé background investigation and upon conduct of the
applicant and its employees during the term of the temporary license,

(Let"cer from Robin Saenz_, Analyst, Licensing Division, Commission, to Delta C, LP,
c/o Tigran Marcarian, cc: Nader Tafty (Sept. 22, 2010), underline in the original.)

5 Prior to the November 23, 2010 Commission meeting, in apparent anticipation of the
Cominission’s denial of R.espondent’s application for licensure, Respondent’s then attorney
subrnitted a writteh request for an evidentiary hearing,

6 Although Respondent failed to file a timely notice of defense; nevertheless, the

Bureau exercised its discretion to allow the case to go forward and to not default Respondent
(Gov. Code, § 11520, subd. (b).)
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9. Respondent is fully aware of his legal rights in this matter, including tne rightto a
hearing on all the allegations in the Statement of Issues; the right fo be represented bjr counsel
of his choice at his own expense the right to confront and cross-exam the witnesses against
him; the right to present evidence and testify on his own behalf the right to the issuance of

subpoenas to compel the attendance of witnesses and the productlon of documents the right to

{ apply for 1econs1derat10n and court review of an adverse dec131on, a.nd all other nghts afforded

by the California Admmlstratlve Procedure Act (Gov. Code §§ 11370, et seq. ), the California
Gambling Conirol Act (Bus, & Prof.-Code, §§ 19800, et seq.), and 'all other applicable laws.

10.- Respondent voluntarily, knowingly and intelligently, waives and givesup each and
every right set forth in paragraph 9 above; withdraws his request fof a hearing on the Statement
of Issues; and agrees to be bound by this Sttpulated Settlement.

' STIPULATED AGRBEMENT OF. SETTLEMENT

1. Respondent admits that all the- factual and legal allegatlons in the Statement of
Issues are true, accurate and complete; and that such allegations prov1de a sufficient legal and
factual bas1$ to deny his application for State Garnbhng L1censes. A copy of the Statement of
Issues is attached as Attachment A and inoorporated herein By reference. |

12. Respondent agrees 10 the revocatlon of his Ternporaly State Gambhng Llcenses,
hcense numbers GEOW-003241 and GEOW-003242

13, Respondent agrees that he shall neyer be quahﬁed or ehglble to apply for any type’ |

of gambling license other than a key employee license, His quahﬁcatton and ehg1b;l1ty tobe. .
able to applﬁf for a key .efn'ployee- lioense shalltbe subj ect to the terrns and conditions in
paraglaphs 14, 15 16 and 17 below. _' | .' | _

14 The parties agree that after one year from the date the Comtmsszon adopts this
Stipulated Settlement-as' its Decision and Order, Respondent shall no longer be disqualified or
ineligible to apply for'a ke}.z employee license based solely upon the fact that his application tlor‘

State Gambling Licenses was denied and that his Temporary State Gambling Licenses were

‘revoked.

4
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' 15, Respondentagrees that if aﬁer the one yeer period of disqualification and
ineligibility has elapsed he should then appiy for a key employee license, the Comnﬁssion and .
Bureau may consider the factual and legal admissions regarding the Statement of Issues in
paragraph 11 above in &etermining whether or not to then grant him a key employee I_icense. |

16. The parties agree that if after the one year period of disqualification and '
ineligibility has elapsed Respondent should then appiy'for a lcey enlployee-license, he may then
present any and all the pertinent arguments, evidence‘and information as to why he is then |
eligible and suitabie for licensure as a key employee he desires, With the exception that he may
not challenge, dispute or refute in any way the legal and factual allegations contained i in the
Statement of Issués. Respondent understands and agrees that there is-no promlse or guarantee
that should he apply for a key employee license at some unspeo1ﬁed time in the future that such
an application will be granted by the Corntnission. Respondent understands and acknowledges '
that whether or not he will then be considered suiteble or qualified for licensure will depend in a
large degree on t}ie circumstances at that time and thet he can show with verifiable evidence
has occurred subsequent to the filing of the Statement of Issues that demonstrates evidence of
rmtlgatzon or rehablhtatlon, as well as suitability for 11censure |

17, Respondent agrees to pay the Bureau the sum of $7,500.00 as the reasonable costs
of" 1nvest1gat10n and prosecutlon of thls mattel as provided for in Business and Plofessmns Code .-

section 19930, The Bureau agrees to a stay of Respondent’s payment of that $7,500,00 unless

| ~or until Respondent apphes for any type of gambling related hcense, permit or reglstrauon, at

which time the $7,500.00' shall be immedietely due and payable in full. Notwithstanding any

other provision in this Stipulated Settlement or in law, Respondent agrees that he shall remain ‘

. (iisqualiﬁed and ineligible to apply for any type of gambling related license, permit or

registration, including licensure as a key employee, until the entire $7,500.00 in cost recovery

has been.paitl to the Bureau,

18. This. Stipulated Settlement shall be subject to adoption by the Commission,
Respondent understands and specifically agrees that counsel for the Compleinaht and the staff

of the Bureau may communicate directly with the Commission regarding this Sti.pulated
: 5 s
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