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KAN,ALA D. HARRIS
Attomey General of Califomia
SARA J, DRAKE
Senior Assistant Attomey General
RoNALD L. DIEDRICH
Deputy Attorney General, SBN 95146

1300I Street Suile 125
P.O, Box 944255
Secramento, CA 94244-2550
Telephone; (9 | 6) 322-1043
Foxt (916) 327 -2319
E-mail: Ronald.Diedrich@doj.ca.gov

Attomeys for Conplainant

In the Matter of the Statement of Reasons
for Denial of License Application and
Catrcellation of Regisiratiol Regrrdingr

BEFOR.E TIIE

CALIX'ORNIA GAMBLING CONTROL COMMISSION

STATE OF CALIFORNIA

BGC Case No. BGC-HQ2014-00002AL

CGCC Case Nor CGCC-2014-072+10

STATEMENT OF REASONS

Rerpondent.

Complainalt alleges as follows:

PARTIES

1. Wayre J. Quint, Jr. (Coarplainanl) brings ttris Statement ofReasons for Denial of

Liiense Application and Cancellation ofRegistration solely in his official capacity as the Chiefof

the Califomia Departmenl of Justice, Bureau of Gambling Control @ureau).

2. Karina Patricia Colona (Respondent) holds a registation as a thild-party proposition

player, registration number TPPLOl 1 145. Respondent is employed iII that capaoity by PT

STATTMENT OF REASONS
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Gaming, LLC, a lioensed provider ofthird-party proposition player seNices Respo4denl's

rcgistuatjon as a third-patty proposition player \till expile oo November 15, 2014-

3. On or aboul January 30, 2013, the Califotda Gambling Control Commission

(Connission) received an Application for a Ttird-Party Proposition Player Services License

(application), submitted by RespondeDt to conved her legistration as a third-party proposition

player to a license.r

4. At rls lv,ly 24 , 20 1 4 meeting, the Conrmission refe{ed the determination of

Respondenr's sultabiLly Lor ltceDsure lo aln evideflia4 hearing.

5. Or or about July 24, 2013, pursuant to Califomia Code ofRegulatiol1s, title 4, section

12050, subdivision (b), the Executiv€ Dirbctor ofthe Cornmission sent the matter for a hearing to

be conduoted pursuant 10 the provisions ofBusiness and Professions Code secliotrs 19870 and

19871.

JURISDICTION

6. Business and Professions Code section 19811, subdivision (b), providesl

Jurisdic on, includiBgjurisdicrion over operarion and
coocentration, ard supervision over gambling establishnents in this

. state and$v€r all penons or things having to do with the operation of
gambling establishments is vested in the commission.

7. Business and Professions Code section 19823 provides:

(a) The responsibilities ofthe commission include, witiout
limitation, all ofthe following:

(1) Assuring that licenses, approvals, a.l1d permits
are oot issued to, or held by, unqualifred or disqualified
persons, or by persons whose operalioBs aie conducted in
a manner that is inimical ta the public health, safefy, or
welfare.

(2) Assuring that therc is no material
ilrvolvemeot, directly or indirecdy, with a liceirsed
gambling operation, or the oranership or managemen1

r Respondent was rcquircd to submit a request to conveft her registration as a third-prrty
proposition piayer to a licensa pu$uaol to Business and Professions Code section 19984, arLd

Califomia Code of Resulations. title 4. secti.ons 12205.1 and 12218.

STATEMENT OP REASONS



I

2

3

4

5

6

7

8

9

10

11

12

13

14

15

r6

l'7

18

19

20

2l

22

23

24

25

26

27

23

thereol by unqualified or disqualified persons. or by
persons whose opemtions are conducted in a maruler that
is inimical to the public health, safety, or wellare.

(b) For the purposes ofthis section, "unqualified person"
means a perso! vnho is found to be unquaiified pursuant to the
cdteria set forth in Section 19857, aad "disqualified person" means
a person who is found to be disqualified pursuant to t}Ie criteda set

forth in Section 19859.

8. BusiDess and Professions Code section 19824 provides in pafi:

The commission shall have all powers necessary and propei to
enable it firlly and effectually to cany out the polioies a.nd purposes of
this chapter, includiog, without limitation, the powef to do all ofthe
following:

***

(b) For any cause deemed reasonable by the commission, deny
any application for a Jicense, permit, or approval provided for in this
chaptei or regulalions adopted pursuant to tltis chapter, limit, condition,
or rcstdct any license, permit, or approval, or impose any fire upon any
person licensed or approved. The cornmission may condition, reshict,
discipline, o! take action againsl the license of aa individual owner
endorsed on the liceNe cedificate ofthe gambling enlerprise whether or
not the cosmission takes action against the license of the garnbling

enterpdse.

(d) Take actions deemed to be reasonable to ensure that no
ineligible, uaqualified, disqualified, or unsuitable persons are associated
with cotruoiled gambling acrir iries.

9. Business and Professions Code section 19870 provides:

(a) The commission, after considering the recornmendation of
the chief and any other testimony aDd written comments as may be
pressDted at the meeting, or as may have been submitted in writing to
thg commission p or to the meeting, may either deoy the application or
grait a license to an applicant who it detemines to be qualified to hold
the license.

(b) When the corarnission grants an appiioation for a lieease or
. approval, the commission may limit or place restrictio4s dlereon as it

may deem necessar-v il the pubLic interest, collsistent rtith the po]icies

descibed ir this chapter.

STATEMENT OI'REASONS



(c) Wlen an applioation is denied, the comnrissioa shall prepare
ajld file a detaiied statement ofits reasons for the denial.

(d) A11 proceedings at a meeling ofthe commission lelating to a
license applicalion dhall be recorded stenographically or by audio or
video recording.

(e) A decision ofthe commission denying a iicense or approval,
or imposing ary condition o! rgstliction on the gmnt ofa iicense or
approval may be reviewed by petition pursuant to SectioD 1085 ofthe
Code ofCivil Procedure. Seclion 1094.5 ofthe Code of Civil Procedure
shall oot apply to any judicial proceeding described it t]re foregoirg
sentence, arld the cour"t nlay grant the petition only ifthe court fmds that
the action ofthe conmission was arbitra,-y and capricious, or that the
action exce€ded the cornmissioD's jurisdiction.

10. Business and Professions Code section 19871 provides:

(a) The conrmission meeting described in Section 19870 shall be
conducted in accordarce with regulations ofthe commission and as
follows:

(l ) Oral evidence shall be taken only upon oarh or
ajfirmation,

a) Each party shall have all ofthe following righrs:

(A) To call and examioe witnesses.

(B) To intuoduce exhibits relevant to the issues ofthe
case,

(C) To qoss-examhe opposing witnesses on any
matters relevant to the issues, even though the matter was
not covercd on dilect examination.

(D) To impeach any witness, regardless of which
pafy firsl called the witness to testiry.

(E) To offer rcbuttal evidence.

(3) If the applicant does not testify in his or her own
behali he or she may be cailed and examined as ifunder cross-
examinarion.

(4) The meeting need not be conducted according to
tecbaical rules lelating to evidence and witnesses. Any relevant
evidence may be considefed, and is suffrcient in itselfto support a
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finding, ifit is the solt of evidence on which responsible persons
are accustomed to rely in the conduct of se ous affairs, regardless
of lhe e\i\rence oi aD) corrmon ld\ ur stdrulory rule rhat mighr
make improper the admissiod of that evideDce over obj ection in a
civil action.

(b) Nothing in this section confers upon an applicarf a dght to
discovery ofthe deparlment'sEr investigalive rcpor1s or to rcquire
disclosure of any documert or information the disclosure of which is
otherwise prohibited by ary other provision of this chapter.

11, Business and Professions Code section 19984, subdivision (b), provides in part:

Tbe commission sha1l establish reasonable criteria for, and requirc
the iicensure and regisuation of. any person or enlit) thal provides
proposition player services to gambling establishnents pursuant to this
section, including ol'ners, superviso$, and players. . . . The
corunission may impose licensing requirements. discloswes. approvals,
conditions, or limilations as it deems necessary to protect the integrity of
controlled garnblirg in this slate . .

12. Business artd Professions Code sectiotr i9853, subdivision (a)(3), provides

The commission, by regulation or order, may require that the
following pe$ons register with the commission, apply for a furding of
suitability as defined in subdivision (i) of 19805, or apply for a gambling
lioense:

(3) Any person who does business on the premises of a
licensed gambling establishrnenl.

' "Depalftnent" relers to the Depadrnent of Justice, Bureau of Gambling Control. (Bus. &
Proi Code, $ 19805, subd. (h).)

STATEMXNT OI REASONS
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t4.

13. Califomia Code ofRegulations, title 4, section 12205, subdivision (a), provides:

Any regulax r€gistation las a thid-party proposition player] issued
in accorda.nce with this chapterL'r shali be subject to ca.ncellation pusuanl
to this section. A registration shail be cancelled if the Commission
d€temines afier a noticed headng thar the registrant is ineligible for
regishation, has failed in an application for regislration to reveal a fact
material to the holder's qualiJication fbr registration, or has supplied
information in the registration application that is untue or misieading as

to a material fact pertaining to the c teda for issuance ofregistration.

SPECIT'IC STATUTORY AND REGULATORY PROVISIONS

Business and Professions Code section 19856, subdivision (a) provides in part

The burden ofprovi4g his or her qualifications to receive at}y lioense
is on the applicant.

Business and Professions Code section 19857 prcvides:

No gambling license shall be issued unless, based on all the
information and documents submitted, the corfinission is satisfied that
the applicant is all ofthe following:

(a) A person ofgood characrer, honesty ard integiity,

(b) A pe$on whose prior activities, criminal record, ifany,
reputation, habits, aqd associations do Ilol pose a t-lueat to the public
iderest ofthis state, or to the effective regulation and control of
contiolled gambling, or deate or enhance the dange$ of @suitable,
unfair, or illegal pmcticos, methods, and activities in the conduct of
controlled gambling or in the carrying on ofthe business and financial
arrangements incidental thereto.

(c) A person that is in all other respects quaiified to be licensed as
nr^vidFd in thia.h'nfpr

t :).

16. Business and Professiols Code section i9859 provides in part:

The comrnission shall deny a license to any applicant who is
disqualilied lbr any ofthe following reasons:

3 "Chapter" refers to Califomia Code of Regulations. title 4, division 18, chapter 2.1,
12200 et seq.

STATEMTNT OI REASONS



i

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

t'7

18

19

20

2I

22

23

24

25

26

2'7

28

(d) Conviction ofthe applicant for any misdemeanor involving
dishonesly or moml turpitude within the 1 0-yeal pedod proceeding the

submission ofthe application, lu1ess the applicant has been gral1tgd

relief pursuart to Secti on 1203,4,1203 4a, or 1203 45 of the Pe4a1

Code; provided, however, thal graniiog of reiief pusuant to Sectio!
1203.4,1203.44 or 1203.45 ofthe Penal Code shall not constitute a

limitation on the disqetion ofthe commission tmder Section 19856 or
alfect the appiioatt's bwden under Section 19857

17. CalifomiaCodeoi Reguladons. rrlle 4. section 12204 provides in pan:

An applicaot shall be ineligible for registation for any ofthe
following causes:

(dJ_. The applicant . . . had an application denied under tlris
chaprerl"r of the lCambling Controll Acl.

(i) The applicant is ine)igille based on any olher provision of
iaw.

CAUSE FOR DENIAL OF LICENSE APPLICATION AND

. (Urqualified for Liceusure - Criminal Record)

18. Respondent's license application is subject to denial and her regishation is subject to

cancellation pursuaot to Business and Professioos Code, section 19857, subdivisions (a) and/or

(b), and Califomia Code ofRegulatiors, tide 4, sections 12205, subdivision (a), and 12204,

subdivisions (d)5 and/or (i), in that Respondent lacks the requisite good character, honesty and

int€grity, andTor that lice16irg Respordent poses a tb.r€at to the public interests oflhis stale.

Respondent also has sholvn a disregard for the law and the consequences thercof. Respondent has

suffered the foilowine criminal conviotions.

" -Chapter' refers lo Califomia ( ode o[ Regulations. tide 4, division I 8. chapLer 2. l.
secuon 12200 et seq.

5 Respoldbnt has not yst had an application denied. However, should the Commission
deny Respondent's applicalion for licetrswe as pled for by the Complainant in this case, such a
denial would provide a contemporaneous basis to cancel Respordent's registration,
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a. On or about August I5, 2002, RespoDdent was convicted oftwo counrs ofviolating

Penal Code sectiori 245, subdivision (aX]), assault with a deadly weapon not a firearm, both

misdemeaoors and cdmes ofmoaal 1urpifude,6 itttLe case of People -r. Karina patriciat Corona

(Super, Ct. Kem Couuty, 2002, No. BM624039.4).

b. On or about Ma.rcb 15, 2013, Responded was convicted ofviolating Vehicle Code

section 23152, subdivision (a), driving under the inJluence ofalcohoVdrugs, a misdemeanor, in

case of Peaple I Kari a Pafi,icia Colora (Super. Ct. Kem Counf, 2013. No. BM8l6693,4.).

PRAI'DR

\tr+IEREFOM, Complainant requests that following the headng,to be h€ld on the matters

herein alleged, the Commission issue a decision:

1. Denying Respondent,s Application for a Third-party proposition player Services

License to cotvert her registration as a third-paty proposition to a licensej

2. Cancelling Respondent's regishation as a third-party proposition player, registation

nwnber TPPL-0i 1145; aqd

3, Taking such other and further actio! as the Cornmission may deem appropriate.

Darca: September fS,2oru

Bureau of Gambling Cofirol
Califomia Departraent of Justice
Complainant

6 Although these were misdemeanor co[victioqs 1br a cdme ofrnoral turpltude. thgv
occr,rred ptior ro rhe l0-) ear period proceeding toe subrnlssion of her applicat:on for licensure.
Ad-djtiol1allv. on ol aboul Januaq' 2 ?, )01 1,^she was glanted reiief liom ihese convictions pursuant
lo Pelal Code secrion l03.zl r Bu. & Prol Cooc. S I9R5o, subd. td/.1

STATEMENT OI REASONS


