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IN THE UNITED STATES DISTRICT COURT

FOR THE EASTERN DISTRICT OF CALIFORNIA

VIDEO GAMING TECHNOLOGIES,
INC., dba VGT, Inc., a Tennessee
Corporation, et al.,

Plaintiffs,
V.

BUREAU OF GAMBLING CONTROL, a

‘law enforcement division of the California

Department of Justice; MATHEW J.
CAMPQOY, in his official capacity as the
Acting Chief of the Bureau of Gambling
Control; and. JOHN MCGINNESS, in His
Official Capacity as the Sacramento County
Sheriff,

Defendants.

AND RELATED INTERVENORS.

2:08-CV-01241-JAM-EFB

DEFENDANTS BUREAU OF
GAMBLING CONTROL'’S and
MATHEW J. CAMPOY’S EXPERT
WITNESS REPORT OF DESMOND C.
LADNER

ASSIGNED FOR ALL PURPOSES TO:
HONORABLE JOHN A. MENDEZ

Courtroom: 6
Trial Date  January 25, 2010

Action Filed: June 4, 2008
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I.  QUALIFICATIONS |

I, Desmond C. “DC” Ladner am the owner and president of Video Research Labs,
VRLABS, Inc., a Mississippi Corporation, which provides expert and consulting services related
to hardware, software, and system integration and operation of electronic slot machines, video
poker machines, and other gambling devices. Iam the former Division Director for the
Mississippi Gaming Commission (Division Director), where I was responsible for establishing a
facility to test electronic gambling devices for compliance with the laws of the State of
Mississippi. I was involved in testing games related to charitable gambling, including bingo
systems, electronic bingo aids, and pull tab machines.

As Division Director, I was directly involved in drafting regulations for the State of
Mississippi regarding reasonable accommodation of disabilities in the play of live-call bingo. I
reviewed numerous electronic bingo monitoring devices available to assist the disabled bingo
patrons in playing live-call bingo. Based upon my knowledge of the industry, I have also assisted
the California Gambling Control Commission in developing its regulations to assist the disabled
in the play of live-call bingo under California’s charitable bingo statute. I am currently assisting:
the State of Alabama in assessing electronic gambling devices for the purported play of bingo in
that state.

I have more than twenty-seven years of experience working in the electronic engineering
field. Ihave been qualified as an expert on electronic gambling devices in numerous federal and
state courts. A copy of my resume that accurately reflects my educational and employment
experience is attached hereto as Exhibit A.

II. SCOPE OF ENGAGEMENT

I was retained by defendants California Bureau of Gambling Control aﬂd Mathew Campoy
to assess the electronic gambling devices manufactured by Video Gaming Technologies, Inc.,
(VGT) and Capital Bingo, Inc., (Capital Bingo) that are used in charitable bingo parlors in
Sacramento, California.” The scope of my assessment was to determine whether these devices
played the game of bingo as commonly understood in the industry, and to determine whether the

devices were a necessary reasonable accommodation for disabled persons in playing bingo.
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III. PUBLICATIONS AUTHORED BY WITNESS IN PREVIOUS TEN YEARS

None

IV. OTHER CASES IN WHICH WITNESS HAS TESTIFIED AS AN EXPERT AT
TRIAL OR BY DEPOSITION
See attached Exhibit B.

V. INFORMATION REVIEWED

To prepare my opinion I observed the following:

I played, and observed the play of VGT’s and Capital Bingo’s electronic gambling devices
at the Sacramento Bingo Center, located at 3399 Arden Way, Sacramento, California, on June 23,
2008. I also observed the demonstration of the VGT and Capital Bingo electronic gambling
devices before Judge John A. Mendez on the morning of June 25, 2008.

I anticipate being allowed to view and inspect the electronic gambling devices used by
Plaintiff in Intervention EI Camino Athletic Boosters’ Club in the course of further discovery in
this matter.

I have reviewed the regulations of the California Gambling Control Commission.at Title 4
California Code of Regulations § 12482, “Assistance to Bingo Players with Disabilities,” and §
12486, “Approval of Card-minding Devices.” Additionally I have reviewed Title 9 Compilation
of Codes, Rules and Regulations of the State of New York § 5823.2, “Electronic Bingo Aids.”
VI. OPINION

Based upon my operation and observation of the electronic gambling devices of VGT and
Capital Bingo, it is my opinion that the VGT and Capital Bingo electronic gambling devices used
at the Sacramento Bingo Center are inconsistent with the game of bingo. Their manner of play,
speed of play, and method of betting are not at all like bingo, but rather mimic the operation of
slot machines found in legal casinos in Las Vegas, Atlantic City, and the State of Mississippi.

The differences in the operation of the VGT and Capital Bingo devices to the above-referenced

~ slot machines are insubstantial in that the VGT and Capital Bingo devices require multiple button

presses to operate them, whereas the above referenced slot machines require a single touch of a

button.
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It is also my opinion that the VGT and Capital Bingo electronic gambling devices are not a
necessary reasonable accommodation for the disabled to play bingo. Based upon my review of
devices that were submitted by manufacturers for approval in the State of Mississippi, my
attendance and observation at numerous trade shows for gambling devices, and my independent
research, there are numerous other devices available, and specifically designed, to assist the
disabled in effectively and competitively playing live-call bingo. The regulations promulgated by
the California Gambling Control Commission for assisting the disabled in the play of bingo
reflect a number of effective methods to assist the disabled in effectively playing live-call bingo
that do not require the use of the slot machine-like electronic gambling devices of VGT and
Capital Bingo. The VGT and Capital Bingo electronic gambling devices are played separate and
apart from live-call bingo, use unnecessary graphical displays of other gambling games, and are
not a necessary or reasonable form of accommodation to the disabled in playing bingo.

I am informed and believe that the electronip gambling (devices used by the Plaintiff El
Camino Athletic Boosters Club are substantially similar in operation to those of VGT and Capital
Bingo. Therefore, Plaintiff El Camino Athletic Boosters Club’s devices would also be.
inconsistent with the game of bingo and would not be a necessary or reasonable form of
accommodation to the disabled in playing bingo.

VII. COMPENSATION

I have been paid $11,614.66, for my time and expenses in relation to development of the
above opinion through the date of this report. Billings for future services, including further
device inspections, will be at $250 per hour plus travel and expenses, or for testifying at trial or in

deposition $2000 per day, plus travel and expenses.

Dated: August 14, 2009 /)/ A //

JBESMOND C. “DC” LADNER
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DESMOND C. LADNER
Ladner Building
124 Main Street
Post Office Box 3971
Bay Saint Louis, Mississippi 39520
(228) 466 — 0210 - Office
(228) 596 — 1658 - Cellular

vrlabs@bellsouth.net
EXPERIENCE
VIDEO RESEARCH LABS : Owner/President
Bay Saint Louis, MS 3/2004 - Present

Provide consulting and expert services in various areas of legalized gaming and illegal gaming activities. These
areas include the hardware, software, system integration and operation of electronic slot machines, video poker
machines, automated card shufflers, bingo, keno, computerized slot monitoring systems, progressive gaming
systems, multi-player distributed bingo systems and various other electronic associated equipment utilized in the
gaming industry. Additionally, provide expert opinions to various federal, state and local government agencies on
the legality of electronic equipment allegedly used in illegal gaming operations. Provide mathematical analysis
services for various games of chance.

MISSISSIPPI GAMING COMMISSION Division Director
Biloxi, MS 5/1995 —3/2004

Joined the Commission to create a facility to conduct testing of electronic gaming devices as to their compliance to
the rules and regulations of the State of Mississippi. This entailed construction of the facility as well as
capitalization of the required equipment in addition to staffing of the engineering personnel. During the course of
these events, developed test methodologies and constructed the required software tools (C/C++) needed to evaluate
gaming devices to include slot machines, video poker machines, progressive systems, slot accounting
computerized systems and various other associated electronic devices utilized in the gaming industry.
Responsibilities include the management of the engineering staff, budget generation and management and high-
level technical support for engineering staff. Have provided expert testimony in numerous court cases involving
illegal gaming at the federal, state and local level of various states including Mississippi, Florida, Indiana and
Tennessee. Have served as a panel member and speaker at numerous worldwide gaming industry conferences
during this period. Awarded US Patent 6,663,487 in December 2003 for a video poker game which offers a
variable pay-table to the player. : .

ADVANCED MICROELECTRONICS - Senior Engineer
Jackson, MS - . 3/1994 - 5/1995

Primarily responsible for the design and development of custom mixed-signal CMOS integrated circuits for
external customers. Particularly, a multimedia audio CODEC ASIC designed for Texas Instruments. From
customer specification designed and simulated various sections of the IC to include the auto-calibration circuitry
and portions of the compander utilized in the on-chip compression algorithms. Additionally, developed the test
methodology to verify compliance of the device to initial specifications. During the course of development of this
project, Mentor Graphics schematic capture (LED) and simulation (LSIM) tools were utilized. Additional
responsibilities include future product development strategy and architecture for board-based products and other
business ventures.

GRASS VALLEY GROUP Senior Design Engineer
Grass Valley, CA ’ 4/1990 - 12/1993

Project Leader of the control point system for the Krystal 4400, Digital Picture Manipulator (DPM) released in
March 1994 at the National Association of Broadcasters (NAB) in Las Vegas, NV. This multi-processor system
included the control panel with user-interface, communications sub-system that utilized Ethernet, Taxi and
LocalTalk networks operating in parallel. Network communications from the control point allowed for dynamic
acquisition of pooled resources as needed for a particular task. Responsibility for this project included hardware
design and management of the hardware, software and mechanical aspects of the system as well as the personnel
assigned to these tasks.

In November 1991, was appointed as Project Leader for the design and development of a 3D video warping
processor for the DPM700, which allows active video to be projected in 3D space, in real-time. The multi-
processing architecture implemented in this option enabled such effects as pageturn, pageroll and many other
curve-linear effects. On-the-fly calculations via Analog Devices AD2105, in addition to pixel interpolation via
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custom ASICs allowed the rapid introduction of newer effects. This option was introduced in April 1992 at NAB
in Las Vegas. Additionally, constructed a full-featured software simulator, written in C, of the hardware prior to
completing the final hardware design and software architecture.

Prior to the assignment to DPM products, I was responsible for the definition, design and development of Grass
Valley’s first generation Serial Digital (143 - 270MBPS) conversion products. These products included
conversion from composite analog video to serial digital at eight times video subcarrier rate and visa versa, in both
NTSC and PAL video standards, which were introduced in April 1991 at NAB in Las Vegas. Assisted in the
development of a digital FIR filter ASIC incorporated in these products utilized to greatly reduce the antialias filter
requirements in the analog domain. During the course of development of these products, considerable time was
spent with key customers to define the desired features and performance.

- TEKTRONIX, Inc. ' Design Engineer
Vancouver, WA 6/1987 - 4/1990

Responsible, as a team member, for the design and developmient of Tek’s first generation VXIbus products.
Designed the VXIbus interface, 68000-based computer and portions of the hi-speed digital sections of the
VX5260, 200 MSPS digitizer and VX5790, 25 MHZ Arbitrary Waveform Generator. In addition, was the sole
designer of the VX1521 Development Module in which US Patent 5,251,150 was awarded in December 1993 for
its internal architecture, In 1989, presented a technical paper at WesCon in San Francisco, CA to the technical
session on JTAG/IEEE 1149 Serial Protocols.

UNIVERSITY of SOUTHERN MISSISSIPPI : Instructor
Hattiesburg, MS ‘ 8/1986 - 5/1987

Experience in the areas of digital, analog and instrumentation instruction, served as an instructor for 100 and 200
level courses. Flexibility in university hours allowed employment with Beam Communications in parallel.

BEAM COMMUNICATIONS (WDAM-TV) . Assistant Chief Engineer
Hattiesburg, MS . 10/1984 - 5/1987

Responsible for the repair and maintenance of facility production and control equipment. Directly managed a staff
of four maintenance engineers. In 1986, was solely responsible for retrofitting to facility for MTS Stereo
Broadcast. As needed, designed custom electronic devices required to continually upgrade the facility. Such
systems included: A/V routing switch systems, remote gain control units and the electronic portion of the set used
on a locally produced game show, CiviQuiz. FCC license - General Class Radiotelephone.

TEKTRONIX, Inc. o Lead Technician
New Orleans, LA 6/1980 - 8/1984

(Left Tektronix to pursue degree on full-time basis at USM.) Began as a Junior Electronic Technician and
progressed to Lead Technician in approximately two years. Responsible for repairing and calibrating electronic
test and measurement equipment to component level, including sophisticated medical equipment. Considerable

- experience in analog and digital circuits. One of three technicians selected on a national basis in 1984 by
Tektronix to travel to other service centers to assist in the training and supervising of personnel in repair and
calibration procedures. Assisted sales engineers in demonstrations and resolving technical problems with
customers. ‘

EDUCATION
July 24, 1996 - July 28, 1996 University of Nevada, Las Vegas
) 40 Hours Training in Regulation of Gaming
May 22,1996 - May 26, 1996 New Jersey DGE
: Gaming Device Test methodologies

September 1984 - May 1986 University of Southern Mississii)pi

B.S. (Electronic Engineering)
January 1983 - May 1984 . University of New Orleans

_ Engineering Courses

September 1978 - May 1980 Pear]l River Community College

A.S. (Electronics Technology)
September 1972 - May 1978 Saint Stanislaus College -

High School Diploma
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TESTIMONY LOG FOR DESMOND C. LADNER

2004 MATTER PARTIES COURT
December ~  Patron Dispute Hearing  Payton .v. Boomtown & Bally Gaming MS Gaming Com
2005 ' .

March Deposition 1 Torango .v. Harrah’s & Aristocrat Federal - NV
April Nllegal Gaming . State (AL) .v. Red Top Market Bessemer, AL
May Deposition State (GA) .v. Six Video Devices Cobb Co., GA
June Deposition Planet Bingo .v. FortuneNet Federal - NV
June - Illegal Gaming , State (GA) .v. Six Video Devices Cobb Co., GA
November Trial — Markman Torango .v. Harrah’s & Aristocrat Federal - NV
2006 ‘

May Deposition Multimedia .v. Aristocrat Federal - CA
2007 '

June Deposition Torango .v. Harrah’s & Aristocrat Federal - NV
September Deposition Torango .v. Harrah’s & Aristocrat Federal - NV
November Deposition Torango .v. Harrah’s & Aristocrat. Federal - NV
2008 o

June Declaration VGT Inc .v. Bureau of Gambling Control ~ Federal — CA
2009

June Trial — Trade Secret Torango .v. Harrah’s & Aristocrat Federal - NV
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