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DESCRIPTION OF PROPOSED REGULATORY ACTION 
 

RENEWAL OF GAMBLING LICENSES; LATE APPLICATION FEE 
NONPAYMENT OF ANNUAL FEE; TEMPORARY CLOSURE OF GAMBLING 

ESTABLISHMENT 
(AB 2596 (PORTANTINO), CHAPTER 553, STATUTES OF 2010) 

 
 
INTRODUCTION: 
These proposed regulations would implement legislation1

 

 that allows the California Gambling 
Control Commission (Commission) to establish regulations that provide for a delinquency fee to 
be paid if an application for renewal of a gambling license is not submitted in a timely manner.  
This proposed action would also amend existing regulations to refer to an “annual fee” rather 
than a “table fee,” clarify that the annual fee is based upon the number of tables at the close of 
the licensee’s fiscal year, and make other technical, clarifying changes to existing regulation text.  

EXISTING LAW: 
Business and Professions Code section 19876(c) allows the Commission to extend a license for 
up to 180 days in specified circumstances. 
 
Business and Professions Code section 19876(f) allows the Commission to order the immediate 
closure of a gambling establishment if the owner-licensee fails to renew the license as required. 
 
Business and Professions Code section 19876(g) allows the Commission, in the event an owner-
licensee does not submit a renewal application by the statutory deadline, to assess reasonable 
delinquency fees not to exceed three times the usual application fee. 
 
Business and Professions Code section 19995 allows the Commission to order the temporary 
closure of the gambling establishment if the licensee fails to pay the required annual fees.  If the 
required fees are not paid within 90 days after the payment due date, the gambling license 
associated with the gambling establishment shall be deemed surrendered.  
 
PROPOSED ACTION: 

• Subsection (a), paragraph (2) establishes a delinquency fee of $1,000 if a gambling 
license renewal application is deemed delinquent.  This fee is specifically authorized by 
Business and Professions Code section 19876(g), and is intended to provide incentive for 
licensees to meet their statutory obligations for timely submission of renewal 
applications.  The delinquency fee authorized by section 19876(g) is “not to exceed three 
times the usual application fee,” which, under current statute and regulation, would be a 
maximum of $3,000, in addition to the regular application fee of $1,000.  Commission 
staff recommends the amount be set at $1,000 – well below the maximum statutory 

Section 12008 

                                                 
1  AB 2596 (Portantino), Chapter 553, Statutes of 2010 
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allowance, but still high enough to hopefully provide incentive to submit renewal 
applications in a timely manner.  

 

• The term “table fee” has been changed to “annual fee” to better reflect the term’s usage. 
Section 12335 

 

• The Commission’s State Gambling License Application form CGCC-030 is amended to 
do the following: 

Section 12342 

o Explain that applications that are not submitted in a timely manner are subject to a 
$1,000 delinquency fee; 

o Amend the required background investigation deposits to correspond with the 
Bureau’s newly adopted regulations2

o Make technical, clarifying changes.  
; and   

 

• Subsection (a) states that the application for a renewal of a state gambling license is due 
120 days prior to the expiration of the current license, as required by Business and 
Professions Code section 19876(b) and defines a timely application as one received by 
the Commission by the due date or postmarked as of the due date.  This subsection also 
provides that an application will be “deemed delinquent” if filed or postmarked later than 
110 days prior to the expiration date of the current license, providing a 10-day grace 
period before the delinquency fee is incurred. 

Section 12345 

 
This subsection also defines a “complete application” as the fully executed CGCC-030 
for the owner-licensee and each endorsed licensee, the $1,000 application fee for each 
application, and any required background deposit.  Until the complete application and 
required fees and deposits are received for each required application, the package will 
not be considered complete.  Consequently, the delinquency fee will be assessed against 
each individual application in the package, if the complete package is not received on 
time.  
 
The 120-day deadline is in place so that the Commission and the Bureau have sufficient 
time to review the application and place the matter on a Commission agenda.  The 
package of applications is not forwarded to the Bureau for review until all applications 
associated with the gambling establishment are received.  If any of the required 
applications are late, the entire package is delayed.  A delinquency fee, therefore, will be 
assessed against each application in the package in order to provide a substantial 
incentive for licensees to submit the complete renewal application package by the 
statutory deadline. 
 

• Subsections (b) and (c) contain editorial changes and do not impose any new 
requirements. 

                                                 
2  “Schedule of Investigating and Process Costs,” OAL File No. 2011-0203-02 S, approved March 16, 2011 
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• Subsection (d), paragraph (4) adds an additional exception to the application processing 
timeframes required in subsection (c). 
 

• Subsection (e) deletes the requirement that the Commission and Bureau follow the same 
processing timeframes required in subsection (e), even if the application was not 
submitted in a timely manner.  In addition, changes were made to clarify that the 
Commission could grant a limited extension of a license to operate a gambling 
establishment past the expiration date of the license under certain circumstances.3

 
 

• Subsection (f) includes technical, clarifying changes.  
 

• The term “table fee” is changed to “annual fee” to more accurately reflect the term’s 
usage. 

Section 12357 

 
• Subsection (a) defines a timely submittal of the required annual fees as being received by 

the Commission or postmarked as of the due date. 
 

• Paragraph (1) of subsection (a) specifies that the annual fee shall be based upon the 
number of tables at the close of the gambling enterprise’s fiscal year.  Because gambling 
enterprises can, under certain circumstances, change the number of permanent authorized 
tables in operation in the gambling establishment, there has been some confusion as to 
what point in time the number of tables should be counted for the purposes of the annual 
fee.  Specifying that the annual fee is based upon the number of tables at the close of the 
fiscal year should provide helpful clarification.   
 

• Paragraph (2) of subsection (a) includes other technical, clarifying changes.   
 

• Subsection (b) includes technical, clarifying changes.   
 

• Subsection (c) states that if the full amount of the required annual fees have not been 
received within 90 days of the due date and the gambling enterprise’s license has been 
deemed surrendered, as provided in Business and Professions Code section 19955, the 
license shall be subject to the conditions in Section 12347 pertaining to abandoned and 
surrendered licenses.  

 

• Subsection (d) contains conforming changes (“table fee” to “annual fee”). 
Section 12359 

 
  

                                                 
3 Business and Professions Code section 19876(c) 
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COMMENTS RECEIVED: 
On June 22, 2011, the proposed text was distributed to the Commission’s rulemaking list for 
review and comment.  The following comments were received: 
 

• The Bureau of Gambling Control suggested that the regulation also apply to gambling 
businesses and third party providers of proposition player services.  
 
Response:

 

  This comment was rejected.  The proposed regulation is intended to 
implement AB 2596 (Portantino), Chapter 553, Statutes of 2010.  The legislation applied 
specifically to gambling licenses. 

• Alan Titus suggested that the regulation include a definition of “complete application.” 
 
Response:
 

  This comment was accepted and the regulation was modified accordingly. 
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