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CALIFORNIA GAMBLING CONTROL COMMISSION
MODIFIED TEXT OF PROPOSED REGULATIONS
INTERIM GAMBLING LICENSES
CGCC-GCA-2011-01-R
TITLE 4. BUSINESS REGULATIONS.
DiviSION 18. CALIFORNIA GAMBLING CONTROL COMMISSION.
CHAPTER 6. GAMBLING LICENSES AND APPROVALS FOR GAMBLING ESTABLISHMENTS AND

OWNERS; PORTABLE KEY EMPLOYEE LICENSES.

ARTICLE 2. GAMBLING LICENSES.

§ 12349. Interim Licenses for Continued Operation Following Qualifying Events; Criteria;

Processing Times; Conditions.

(a) For the purposes of this section, the following definitions apply:

1) “Applicant” means a new owner of a gambling enterprise or individual in control of an

ownership interest, who makes application to the Commission for an interim gambling license
pursuant to subsection (c).

3) “New owner” means an individual who is a-tesebser trustee (other than a trustee

in bankruptcy), beneficiar

security interest holder=s

subdbrston{s)—that who becomes-the an owner of, or obtains an ownership interest in, a

gambling enterprise as a result of a qualifying event.

(4) “Qualifying event” means an event, such as those specified in Business and Professions

Code section 19841, subdivision (s), that results in a change in the ownership or in the control of

the ownership interest of a gambling enterprise and prevents the gambling enterprise from

conducting gambling operations because the new owner or individual in control does not hold a
valid gambling license for that gambling enterprise, as required by Business and Professions

Code sections 19850, 19851, 19852 or 19855.—Fhis A qualifying event does not include any
planned or negotiated transaction where a current licensee retains the capacity and authority to

continue gambling operations until approval of the transaction and issuance of any new gambling
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license by the Commission (e.q., a sale, the transfer of shares, incorporation, etc.).

* * * *

(b) Subject to the provisions of the Act, this division and Title 11 of the California Code of

Requlations, a gambling enterprise may continue gambling operations following a qualifying

event only if an owner or a licensed person affiliated with the gambling enterprise has control of

the gambling operations, the Commission is notified of the qualifying event within 10 calendar

days of that event, and the new owner, or individual in control of the ownership interest, submits
a request for an interim gambling license to the Commission as provided in subsection (c).

Gambling operations shall be immediately terminated if the Commission denies an applicant’s

request for an interim gambling license, or approves an applicant’s request to withdraw that

application, and no other person-keldsa-#alid has applied for or been granted an interim or

reqular gambling license for that gambling enterprise.

¢)(1) In order to be considered for an interim gambling license, a new owner, or individual

in control of the ownership interest, must submit all of the following within 30 calendar days of a
gualifying event:

* * * *

(2) The time period for submission specified in paragraph (1) may be extended, at the

discretion of the Commission or the Executive Director, if the new owner, or individual in

control of the ownership interest, is able to provide satisfactory evidence of any facts or
circumstances that interfere with timely submission, including but not limited to, a lack of actual

knowledge of the occurrence of the qualifying event, and that all appropriate and reasonable
actions have been taken to overcome those impediments.

* * * *

(d) A request for an interim gambling license shall be ancillary to and concurrent with an

application for a reqular gambling license. The application for a reqular gambling license shall

be processed in accordance with Section 12342. The request for an interim gambling license

shall be processed as follows:
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(2) Once the Executive Director determines that a request for an interim gambling license is

complete, the matter shall be set for consideration at a noticed Commission meeting. Pursuant to

the provisions of the Act and this division, the Commission shall grant or deny the request for an

interim gambling license within 60 calendar days after receipt of the request. A request for an
interim gambling license shall be denied by the Commission if the applicant=saeetsanyofthe
Socio Koo oo Heria is disqualified for any reason set forth in section 19859 of the Business and

Professions Code.

(f) All of the following conditions shall apply to an interim gambling license granted by the

Commission:

(0) If, as a result of a qualifying event, a new owner intends to sell his or her interest in the

gambling enterprise without first obtaining an interim or reqular gambling license, he or she shall

rovide written notification to the Commission of that intent within 30 calendar

days of that qualifying event.

Note: Authority cited: Sections 19811, 19823, 19824, 19825, 19826, 19840, 19841, 19850, 19851, 19853, 19855,
19857, 19859, 19869 and 19870, Business and Professions Code. Reference: Sections 19824, 19841(s) and
19870(b), Business and Professions Code.
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