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PREFACE

The California Gambling Control Commission is pleased to provide the 2012
edition of California Gambling Laws and Regulations. This book is intended to be
a resource for government officials, members of the regulated industry, and
members of the public to easily find the statutes and regulations governing
gambling in California.

The information presented in this publication is current, according to our best
effort, as of January 1, 2012. For the most up-to-date statutes in effect, see
www.leginfo.ca.gov. Any regulations that went into effect after January 1, 2012,
can be found at ccr.oal.ca.gov. Commission regulations can also be found at
www.cgcc.ca.gov, and Bureau of Gambling Control regulations can be found at
ag.ca.gov/gambling.

CONTACT INFORMATION

California Gambling Control Commission
2399 Gateway Oaks Drive, Suite 220
Sacramento, CA 95833

PHONE: (916) 263-0700
FAX: (916) 263-0499
WEBSITE: www.cgcc.ca.gov

For additional copies of this publication, or to send suggestions or corrections
regarding the contents, please call or send an email to
lawsandregs@cgcc.ca.gov.

The California Gambling Control Commission wishes to once again acknowledge and
thank Commission staff Shannon George for her time and efforts in compiling this
information into one resource publication.


www.leginfo.ca.gov
http://ccr.oal.ca.gov/linkedslice/default.asp?SP=CCR-1000&Action=Welcome
http://ag.ca.gov/gambling/index.php

CONTENTS

TABLE OF CONTENTS .uveteteerseesssessssssssssesssssssssssssessssssssassssssssssssssssssssssssssssssssssssssasssssen i
STATUTES uveeueeueseessessessessesssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssnes 1
REGULATIONS v teeteseeseessessesesssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssessen 147



Table of Contents | i

TABLE OF CONTENTS

STATUTES
THE GAMBLING CONTROL ACT
BUSINESS AND PROFESSIONS CODE, DIVISION 8, CHAPTER 4

ARTICLE 1. GENERAL PROVISIONS. ...c.cceeeeueeeeeeeeereeeeeseeessssesssssesssssessssnssssssssssssssssssnssssnsnnse 1
L1800, SHORT TITLE uuuuuuuuuuuuununnunnnnnnnunsnnnunsnsnsnsssssssssssssssssssssssssssssssssssesesmssseesessesseeeereeererererereeeaens 1
19801. LEGISLATIVE FINDINGS AND DECLARATIONS ...uuuuuuuuuuuuuuuuuunnnnsusnssrnsssnsasssessssrsrsserssssssssesemsmemenen 1
19802. FURTHER LEGISLATIVE FINDINGS AND DECLARATIONS ...uuuuuuuuuuuuuuunnnnnannsasssnssssssnersseseseresersremenen 3
19803. LEGISLATIVE INTENT; CITY AND COUNTY AUTHORITY; RESPONSIBILITY OF LOCAL LAW

ENFORCEMENT AGENCIES ...uvvvvereeeeeesneieeeeesssasusseseesssassnssenseesssssssssessessssssnssnseesssnssnnnns 4
19804. ACTION FOR DECLARATORY OR INJUNCTIVE RELIEF OR RELIEF BY EXTRAORDINARY WRIT .......uunnnnee. 4
L1805, DEFINITIONS. .. uuuuuuuuuuuuuunnnnnnnnnnnnnnnnnnnsnnnsnnssssssssssssssssssssssssssssssssesssssssessesrsrseerererereeerereeeeeeens 5
19806. LOTTERIES AND GAMING; UNLAWFUL CONDUCT; CONSTRUCTION OF CHAPTER ..vueveeeerrrvrrrnnieeenns 9
L9807, VENUE «.ieieieieeeieieieiese e s e ettt sesss st essasss st st st ssetetseatetaenennnnnnnnnn 9

ARTICLE 2. ADMINISTRATION ...cuvveeeernernernernersersersersersessenssssssssssessensssssssssssssssesnssssssessennes 9
19810. EXERCISE OF AUTHORITY BY ATTORNEY GENERAL OR DESIGNEE .....uuuuuuuuiuiiiuinineninenenennernnnnenennnens 9
19811. CALIFORNIA GAMBLING CONTROL COMMISSION; MEMBERS; POWERS; JURISDICTION ......uvvveeeennn.. 9
19812. COMMISSION MEMBERS; ELIGIBILITY; QUALIFICATIONS ...vvvereeesierurreeeeesesssnnnrensessssssnnseeesessnnnans 9
19813. CoMMISSION MEEMBERS; APPOINTMENT; TERMS; VACANCIES; REMOVAL ....uuuurennnnnnnnnnnnnnnnnnnnns 10
19814. CommissION MEMBERS; OATH OF OFFICE; PECUNIARY INTEREST IN OR DOING BUSINESS WITH

LICENSEE cttttttiieieeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeaeeeaaaaaaaaaaaaaaaaaaeaeeeeeaeeeasasesesesesesesnsnsnsnsnns 10
19815. MEMBERS OF COMMISSION; SALARY .evuuuueeeeererrutiieeeseeereressnnaaeseesesssssnseseesssssssnnnaesesssssssnnnnns 11
19816. EXECUTIVE DIRECTOR AND DEPUTY EXECUTIVE DIRECTOR; ELIGIBILITY; SALARY; DUTIES; STAFF .... 11
19817. GAMING PoLicy ADVISORY COMMITTEE; MEMBERS; MEETINGS; RECOMMENDATIONS............... 11
19818. COMMISSION INVESTIGATION; TAX ON REVENUE; REGULATION OF ADVERTISING; REPORT ........... 12
19819. CommiIssION OFFICE; RECORD OF VOTES; MEETINGS; DISCLOSURE OF DOCUMENTS ......uuuunennnne. 12
19820. ATTORNEYS; APPOINTMENT; REPRESENTATION BY ATTORNEY GENERAL....uuuuuunnnnnnnnnnnnnnnnnnnnnnnnns 12
19821. CoMMISSION; MEETINGS; RECORD OR PROCEEDINGS; FILES AND RECORDS; DISCLOSURE OF
INFORMATION .ttvirerirererereeeeeeeeeeeeeeeeeseseseeeseeeteseseeeseeeeasesaeeessasessesesesseseseeesesesesesesssns 13
19822. STATE OR LOCAL GOVERNMENTAL AGENCY; FILES, RECORDS, AND REPORTS; AVAILABILITY TO
DEPARTMENT; INSPECTION BY COMMISSION ....ceevvvrruuiereeeerrersnnieseeeeeseessnneeeseesssssnnnnnns 13
19823. COMMISSION; RESPONSIBILITIES; LICENSES, APPROVALS, AND PERMITS; UNQUALIFIED OR
DISQUALIFIED PERSONS.....uuvurreeeeeeieiirreeeeeeesetrreeeeeeesaisrsseeeeeeesasssssessseesssssaseseessennnses
19824, COMMISSION; POWERS ... uuuuuuuuunununuunnnnnnnnnnnnnnnnnnnsssesssssssssssssssessssrssssersssssrerrerrreserrererereren
19824.5. OATHS oeeeeeeeeeeeeececeseeeceean
19825. ADMINISTRATIVE ADJUDICATION ...
19826. DEPARTMENT RESPONSIBILITIES ..uuveuennnnnnnnnnnnnnnnns

19827. DEPARTMENT; POWERS; INVESTIGATIONS
19828. APPLICANT, LICENSEE, OR REGISTRANT COMMUNICATION OR DOCUMENT; PRIVILEGE; RELEASE

OR DISCLOSURE ..uvuuuuuuuununneunnssessssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssersersersreren 18
19829. DISTRICT ATTORNEYS AND STATE AND LOCAL LAW ENFORCEMENT AGENCIES; REPORT TO
DEPARTIMIENT .. eeeeeettttieeeeeeeeerastneeeeeeseasstannaeeesssssssannaeeeesesssssnnnesesessssssnnnnseeesessssnnnnn 19

19830. GAMBLING CONTROL FUND; INVESTIGATIVE ACCOUNT ..evvvutneeeeeerrerraniieeeeeeeeersnnnaeseeseessssnnneeens 19



ii | Table of Contents

ARTICLE 3. REGULATIONS ....cueueeerrereereereerenseenessesssssnssnssnsssssnssassssssssssssssssssssssnssnssnssnssnns 19
19840. ADOPTION; CONSIDERATION OF CARDROOM SIZE.......uuvireereeeieiurreeeeesessiveneesesssesseseessesssnnnes 19
19841, CONTENT REQUIREMENTS ..uuuuuuuuuuuunuunnnnnnnnnnnnnnnsnsnnnsnssssssssssssssssssssssssssssssssssssssssssssssssssnseen 19
19842. PLAY OF GAME OR MIANNER OF PLAY; PROHIBITIONS; CONSTRUCTION; EMERGENCY

REGULATIONS PROHIBITED...cvtviieieiireriieiereeeeeeeeeeeeeeeseeesetesesesesasasasasssasaessessssssessseneenes 22
19843. PLACEMENT OF WAGER ON CONTROLLED GAME BY PERSON AT TABLE ....uuuuurunnnnnnennnennnnnannnnnnnns 22
19844. EXCLUSION OR EJECTION OF INDIVIDUALS FROM GAMING ESTABLISHMENTS ....uuuuvuuennnnnnennnennnnnns 23
19845. REMOVAL OF PERSONS FROM LICENSED PREMISES; REASONS ......evvvvieeeeeeririereeeseeeirneneeseenens 24
L9846, CIVILLIABILITY 1eeeieeeieiietieeteeeseittreeeeeessateeeeesesssnstaseeessssssnssnseesssassssseeesessssssssensesssnsssnnnes 24

ARTICLE 4. LICENSING ...c.ecuveueereerenseereeneeseesrenessesenssnssnssnsssssnssasssssossssssssssssssssnssnssnssnssnns 24
19850. STATE GAMBLING LICENSE, KEY EMPLOYEE LICENSE, OR WORK PERMIT; REQUIREMENTS;

RV 4T 7. 1 ] PSRN 24
19850.5. REMOTE CALLER BINGO; CARD-MINDING DEVICES; APPLICABILITY OF LAW ...vuuveeeiieeiiiiieeennns 25
19850.6. REMOTE CALLER BINGO; CARD-MINDING DEVICES; COMMISSION REGULATIONS; EMERGENCY

REGULATIONS ettviiiiiiiiiieieeeieieeeeeeeeeeeeeeereteteseteseteeesetetateeeesesessessesesesseeeeeeesessssssseseses

19851. OWNER OF GAMBLING ENTERPRISE; STATE GAMBLING LICENSE; EXPIRATION
19852. OWNER NOT NATURAL PERSON; ELIGIBILITY FOR STATE GAMBLING LICENSE; INDIVIDUAL

LICENSES
19852.2. LIMITED PARTNERSHIP WITH INTEREST IN RACETRACK CARD CLUB ....
19853. REGISTRATION, FINDING OF SUITABILITY, OR GAMBLING LICENSE; REQUIREMENT OF CERTAIN

PERSONS OR CORPORATIONS. ...evtrtrererererereeeereeeeeerereseretetetetetetaeetasaeasasassaeesssssessseesesns 28
19854. KEY EMPLOYEE LICENSE; QUALIFICATIONS ....ccvvvutuieeererererernnaeeeeeeseressnnaaeseeesessssnesaeeeesssssnnnnnns 29
19855. LICENSE REQUIRED PRIOR TO ACTIVITY; PERIOD TO FILE APPLICATION ..uuuuueueinnninnnininanenenenrannnnns 29
19856. LICENSE ISSUANCE; BURDEN OF PROVING QUALIFICATIONS; CONSIDERATIONS ..vvveveeerenerereeeeeennes 29
19857. LICENSE ISSUANCE; APPLICANT QUALIFICATIONS eeeeeeeuerrreeresssarurreeesessssnneneeseessesssseeseesssannes 30
19858. LICENSE TO OWN GAMBLING ESTABLISHMENT; FINANCIAL INTEREST IN PROHIBITED FORMS OF

GAMBLING .uutuuuuuuuuuuuuuuuueuesssesessssssssssssssesssssesesesssereseserereeereresereseseeeeeeeeereeerererererenen 30
19858.5. LICENSE TO OWN GAMBLING ESTABLISHMENT; LIMITED FINANCIAL INTEREST IN ANOTHER

GAMBLING BUSINESS ...uuuuuuutuuuuuuauuueuuusssussssssssssreserererererererererererererereteeerereemeeeeeeeeree 30
19859. LICENSE DENIAL; APPLICANT DISQUALIFICATION ..uuuuuuuuuuuuuunnunennnannsnsnsssssnssssseresssersrssssesessmenen 31
19860. LICENSE DENIAL; ESTABLISHMENT IN LOCATION WITHOUT REQUIRED ORDINANCE .......cevvvveeennne. 31
19861. DENIAL OF LICENSE; ESTABLISHMENT NOT OPEN TO PUBLIC .ccceeoeeviiieeeeeeiiiieeee s eeciveeee e 32
19862. LICENSE DENIAL; CONSIDERATION BY COMMISSION; ADDITIONAL GROUNDS ....uuuuunnnnnnnnnnnnnnnnnnns 33
19863. PuBLICLY TRADED OR QUALIFIED RACING ASSOCIATION; GAMING ESTABLISHMENT ........uuuueennnne. 33
19864. STATE LICENSE APPLICATION; FORMS; CONTENT ..uuuieeereeiritiieeeeeeererennneeeeeeeseernnnneeeesesessnsnnnnns 33
19865. SUPPLEMENTAL FORMS; CONTENT evvvtuueeeeeerrrrsrtneseeeeerersssnnaeseessessssnnseseeessssssnnsaesessssssssnnnns 34
19866. INFORMATION DISCLOSURE BY APPLICANT ..uuuuuuuuuuuuuuuuuuunnnsusssssssnsasesesssessssseresssssssssssesesmmenen 34
19867. DEPOSIT; COSTS AND CHARGES OF INVESTIGATION; REFUND; ACCOUNTING ..evvvveeeererennreneeeeennns 34
19868. INVESTIGATION; COMMENCEMENT; CONCLUSION; DENIAL WITHOUT PREJUDICE ..ccceeveevereeeennne. 35
19869. REQUEST FOR WITHDRAWAL OF APPLICATION; DENIAL; GRANT WITH PREJUDICE; FEE REFUND..... 36
19870. COMMISSION AUTHORITY TO DENY OR GRANT LICENSE; RESTRICTIONS; STATEMENT OF

REASONS; PETITION. .eeiiieiiittteieeeeeeeitttteeeeeeesetbereeeeeesaasraseeaeseesnsssseeassessnnsasesassennnsens

19871. COMMISSION MEETING; CONDUCT ..uuuuueeeeeerrrrrinieeeeerersssnnaeeeessesssssnaeseessessssnnaaesesssessssnnnns
19872. Ex PARTE COMMUNICATIONS ........
19873. LICENSE ASSIGNMENT OR TRANSFER
19874. LICENSE ISSUE AND DELIVERY; TERMS AND CONDITIONS ..vvveeeeeesiurrereeesessrnrreeeeesssssnrneesesssnnnns 39




Table of Contents

19875. OWNER’S GAMBLING LICENSE; POSTING.....uuuvvirieeiiiiirrieeeeeiiiinreeeeeeessssseeeeeseessssssseesssesssnnes 39
19876. LICENSE RENEWAL; APPLICATION; FEES; PENALTIES ...ccevvvvuriieeeeeeeeerinieeeeeeeeesrnnnneeeeeesessnnnnnnns 39
19877. FAILURE TO FILE RENEWAL APPLICATION; SURRENDER OF LICENSE ..evvuuueeeeererirnnnereeererennnnnneens 40
19878. CONTRACT WITH OR EMPLOYMENT OF PERSON DENIED LICENSE OR WITH A SUSPENDED OR REVOKED
LICENSE OR AN APPLICATION WITHDRAWN WITH PREJUDICE ...vvveeeeeerieiireeeseeeninreeeeeeseens 40
19879. LICENSE APPLICATION DENIAL; INTEREST IN BUSINESS ENTITY cooooeeiiiieeeeeeriieeee e ee e 42
ARTICLE 5. LICENSING OF CORPORATIONS .....euveeeeneenenssnsenssessossossossossossssessssssssnssnssnssnssnns 42
19880. ELIGIBILITY REQUIREMENTS ..uuuuuuuuuuuuunnnnnnnnnnnnnnnnnnnnnsnsnssssssssssssssssssssssssssssssssssssssmsssssssssssnen 42
19881. ARTICLES OF INCORPORATION; PURPOSES TO INCLUDE CONDUCT OF CONTROLLED GAMBLING...... 44
19881.5. ARTICLES OF INCORPORATION; STATEMENTS OF LIMITED PARTNERSHIP; ENTITY FILINGS ........... 44
19882. OWNER OF SECURITY; LICENSE DENIAL; SALE OF SECURITY; VIOLATION; STATEMENT
ON SECURITY 1uutuuuuutuuuuuuuuesssssessssssssssssssesesesesererererererererererererttteeeeeeteeerererereeerereeenen 44
19883. INDIVIDUAL LICENSE; CORPORATE OWNER-LICENSEE; REMOVAL OF CORPORATE OFFICER OR
DIRECTOR .ceiieeiitttteeeeeeeeeittereeeeeeesetarreeeeeesasbaaeeeeeeassssaseeeesasasssasseeeseassssseseeeesansnrens 45
ARTICLE 6. LICENSING OF PARTNERSHIPS AND LIMITED LIABILITY COMPANIES ....ccceuvevevrveeeennnes 46
19890. ELIGIBILITY REQUIREMENTS; PARTNERSHIPS. .. uuuuuuuuuuuuuuuunnnnnnnnnnnnnsnnnsssnsssssssssssssssssssssssssenenen 46
19890.5. ELIGIBILITY REQUIREMENTS; LIMITED LIABILITY COMPANIES. .. .uuuuuuuuuunninnnnnnnnnnnnnnnnnnnnnnnsnnnnnns 47
19891. CERTIFICATE OF LIMITED PARTNERSHIP; PURPOSES TO INCLUDE CONDUCT OF GAMBLING ............ 49
19892. APPROVAL OF SALE OR TRANSFER OF INTEREST; LICENSE DENIAL TO INTEREST OWNER ....evuunnnnnnns 49
19893. INDIVIDUAL LICENSES; APPLICATION PERIOD ....cuuuuueieeeeerererieeeeeeererssnnineeseesressnnnseeeeesesssnnnnnns 50
ARTICLE 7. RESTRICTIONS ON CERTAIN TRANSACTIONS. ..c.cceeuereeenreerrecrereerensessessessossassnnsnssnns 50
19900. ENFORCEMENT OF SECURITY INTERESTS; REGULATIONS; COMPLIANCE AND APPROVAL ................ 50
19901. AGREEMENTS WITH LICENSEE ..uuuuuuuuuuuuuuunnunnnnnnnnnnnnnsnnnsnsnsssssssssssssssssssssssssssssssessmssssessssmsnen 50
19902. CONTRACTS TO SELL OR LEASE PROPERTY OR INTEREST IN PROPERTY ....uuuuuuunnnnnnnnnnnnnnnnnnnnnnnnnnnns 51
19903. CONTRACTS TO SELL OR LEASE PROPERTY; REQUIRED CONTRACT PROVISION ....ceeeveeeniiireeeaannnee 51
19904. DisPOSITION OF OR OPTION TO PURCHASE SECURITY; VOID UNLESS APPROVED ......cccevvvvvnnnnnnnnns 51

19905. EXTENSION OR REDEMPTION OF CREDIT....ceeeetrtuuuieeeeeeererennneeeeeesessssnnseseesssssssnmnaeeeessssssnnnnns
19906. CONTRACT FOR SALE OF GAMBLING ENTERPRISE; GAMING CHIPS
ARTICLE 8. WORK PERMITS «cuvuveverreeereseneesreesessesesssssssssssssssssssssssssssssssssssossssasssssssssssnnes

19910, LEGISLATIVE FINDINGS...utteeteeeierrrrteesesssassrrteesesssassreseeesssssansseseessssssssssnesessssssnssesseessssssnnnes
199711, ELIGIBILITY; AGE .uuueeeeeeuuuuuuunnnnnnnnnnnnnnnnssnnsnsssnsssssssssssssssssssssssssessssssssssesrsrseseerererererereren
19912. WORK PERMIT APPLICATION; ISSUANCE OR DENIAL; PROCEDURES ......uuuuuuuuennnnnnnnnnnnnnnnnnnnnnnnnns 52
19913. ORDER OF SUMMARY SUSPENSION; CONTENT; HEARING ...uuueieeereeiiiiieeeeeeeeernnieeeeeeeeenrnnnnnens 53

19914. REVOCATION OF PERMIT; GROUNDS; HEARING
S LS i S T 1SS UPRRN

ARTICLE9S. CONDITIONS OF OPERATIONS ......ceeeeeeeeereneecesesnssesssssesssssssessssssssnssnssnssnssans
19920. PROTECTION OF PUBLIC HEALTH, SAFETY, AND GENERAL WELFARE; DISCIPLINARY ACTION .......... 55
19921. PERSONS UNDER 21; AREAS OF ACCESS .uvvvrverreresesrrreeesesssasssneesesssssssneeesessssnsssseessssssnnnes 55
19922. VIOLATION OF CHAPTER PROVISIONS OR REGULATIONS ....uuuuuuenuunnnnnnnnnnnnnnnnnnnnnnnnnnnsnsnsnsssnssnnns 56
19923. VIOLATION OF LOCAL ORDINANCE ....eeeeeeeeeeeeesenenennnnnnnnnnnnnnes
19924. SecurITY CONTROLS; APPROVAL OF COMMISSION

ARTICLE 10. DISCIPLINARY ACTIONS ...uceeeeeeeeeeeeeeeeeesesneensensssersssnersessessessessssscnsensssssnsses
19930. INVESTIGATIONS; FINES OR PENALTIES; COST RECOVERY .evvuuueiieeeereiiiniieeeeeeerernnneeseeeesensnnnnnens 56
19931. EMERGENCY ORDERS; GROUNDS; ACTION; PERIOD OF EFFECTIVENESS; ACCUSATION; HEARING.... 57
19932. JuDICIAL REVIEW; DENIAL OR ISSUANCE OF ALTERNATIVE WRIT ...evviiieeiiieiiiireeeeeeeireeeee e 58

ARTICLE 11, PENALTIES c..cuuueeeeeuriiereensiereeusissenesirsesssissesssisssesssssmesssssmesssssssesssssssenses 59



iv | Table of Contents

19940. LIST OF PERSONS TO BE EXCLUDED OR EJECTED FROM ESTABLISHMENT; VIOLATION ON ENTRY...... 59
19941. PERSONS UNDER 21; VIOLATIONS; DEFENSE ....uuuuuuuuuuunnnnnnnnnnnnnnnnnnnnsnsnsnsssssssssssssssssssssssenenen

19942. LICENSE FEES; VIOLATION; GENERAL PENALTY
19943. FAILURE TO COMPLY WITH REGULATIONS ADOPTED PURSUANT TO SECTION 19841(D);

LY 21017 ] N 60

19943.5. UNLAWFUL GAMES; DEFENSE AGAINST ACTIONS ...ceevvvrrrneeeeererernnnieseeeeesessnnnieeeesessessnnnnnnns 61

19944, INTERFERENCE WITH PERFORMANCE OF DUTIES ...uuuuuuuiiuiniiiuininininraeerarsrersssssressrsrereeereresensnen 61

ARTICLE 12. REVENUES ....cueueeureereereereereesesseenessesssssnssnssnsssssnssssssssssssssssssssssssssssnssnssnssnns 61

19950. DIsPOSITION OF FINES AND PENALTIES; DISPOSITION OF FEES AND REVENUES; EXPENDITURE ....... 61
19951. Fees 61

19952. SPECIAL LICENSE FEE; EXCESS TABLES FOR TOURNAMENTS AND SPECIAL EVENTS ...uvuveuenninnnnnnnnnns 63

19953. LICENSE TAX; IMPOSITION BY CITY, COUNTY, OR CITY AND COUNTY
19954. GAMBLING ADDICTION PROGRAM FUND
19955, LATE PAYMENT OF FEES..uuuiiiiiiiuuiuiutituttiaiatatataaabebabebesaresssasesesereeaeeseseeesesesesseasseeeeeeeseens
ARTICLE 13. LOCAL GOVERNMENTS ...evereereeeeceeceecencessessssnssnsssesssssessessessessessessensensssssnsses
19960. ISSUANCE OF GAMBLING LICENSE; CONDITIONS .ecvveeveurrrreeeeeerenneneenns
19961. EXPANSION OF GAMBLING; ORDINANCE AMENDMENT; BALLOT MEASURE
19961.06. ADDITIONAL GAMBLING TABLES .. .uuuuuuuuuuununununnnnnnnnnnnnsnsnsnnnsnssssrssssssssssssssssssssssssesesessnen
19961.1. DEPARTMENT REVIEW OF ORDINANCE AMENDMENTS ...uuuuuuuuuunnnnnnnnnnnnnnnnnnnnnnnnnnnnssnsnssssssnnns
19962. AUTHORIZATION AND EXPANSION OF LEGAL GAMBLING.....uuuuuuuuuununnnnnnnnnnnnranasnsasnserssnsensrerennns
19963. LIMITATIONS OF ISSUANCE OF GAMBLING LICENSE ....uuuuuuuuuuuununununeenenrueasnsssnsssesnsessrssssesesensnen
19964. LocAL LICENSE; OWNER LICENSEE QUALIFICATION; DUTY TO ISSUE .vvuuuieeeeereriiiiieeeeeeeeeniiee s
19965. AUTHORIZATION AND EXPANSION OF LEGAL GAMBLING; EXCEPTION; INCREASE IN NUMBER OF
TABLES. +tteeeeeteuttrteeeeeesetrereeeeeesaanratteeeeessassaraeaeessaassnraeaeeessasssraeaeesssasrnseaeeessnnrnrens 68
19966. AUTHORIZATION OF LEGAL GAMBLING; ANNEXATION.....uutteeeeeercurrereeesssssnnnereeesssssnnneesessennnns 68
ARTICLE 14. MISCELLANEOUS PROVISIONS ......ccceeeeeeenenensensresseseossessessossssessssssssnssnssnssnssnns 68
19970. SEVERABILITY OF INVALID PROVISION ...uuuuuuuuuuunnununnnnnnnnnnnnnnnnsnsnsssnsssssssssssssssssssssssssssesessmsnen 68
19971, CONSTRUCTION OF ACT 1uuuuuuuuuuuuuuuunuuuununnnnnunsnsnsasssssssssssssssesssssssssersssseresmessesemeememeeeeeeesmeeen 68
19972. STATE GAMBLING LICENSE ISSUANCE; CONSTRUCTION FOR PURPOSES OF CiviL CODE SECTION 348269
ARTICLE 15. ADDITIONAL RESTRICTIONS RELATED TO FAIR ELECTIONS AND CORRUPTION OF

REGULATORS «.ceeueeeereeeneereereceeeesenesesessssesessssesssssssssssesssssssssssessssssssssssnnssnns 69
19980. LEGISLATIVE FINDINGS AND DECLARATIONS ...uuuuuuuuuuuuuuuuununrnnnsssnsssassrsssssssssreressssssrsssssmememenen 69
19981. FORMER EMPLOYEE: REPRESENTATION BEFORE COMMISSION OR DEPARTMENT; CAMPAIGN
CONTRIBUTIONS «.utvtteeeeeeseutereeesesssessnseeesesssassssneeasessssnsssseessssssssssnseessssssnsseseeesssnnns 69
19982. CAMPAIGN FINANCE DISCLOSURE OF CONTRIBUTION LIMITATIONS; LICENSEES AND APPLICANTS;
LY 21017 ] N 70
19983. SEVERABILITY OF INVALID PROVISION; CONFLICT OR INCONSISTENCY WITH POLITICAL REFORM
F Xt N0 R I PP 71
ARTICLE 16. ADDITIONAL CONTRACTS: PROPOSITION PLAYERS....ccceeueeeereeeeeeeeeeeescnsenssesnones 71
19984. CONTRACTS FOR PROVIDING PROPOSITION PLAYER SERVICES.....uuuuuuuuuiniuinnninenenennnneranenensrennnens 71
ARTICLE 17. NONPROFIT ORGANIZATION FUNDRAISERS ...cueeeeerenreerreeeereesensessessescossnssnnsnnsnns
19985. LEGISLATIVE DECLARATIONS ..ceeeuevvieeeeeseerinrreeeeeessnnnsnensesssennnnsneesas
19986. CRITERIA FOR NONPROFIT ORGANIZATION FUNDRAISERS
19987. REGISTRATION OF EQUIPMENT PROVIDERS .....uuuuuuuuuuunnnnnnnnnnnnnnnnnnnnsnsssssssssssssssssssssssssssssensnen

CALIFORNIA CONSTITUTION 1eueueererereeessererecnsessssesssssssessesessssssssesessssssssesssssnsassasesasnsans 77



Table of Contents | v

GOVERNMENT CODE
CHAPTER 1. GOVERNOR
ARTICLE 2. POWERS AND DUTIES ...c.ceeeeeeeeeneeeeeneesenssnssnsenssossessossossessosssssssssssssnssnssnssnssnns 79
12012.25. RATIFICATION OF TRIBAL-STATE GAMING COMPACTS; “1999 COMPACTS” w.vvvvveeiinrrrreeeeeenns 79
12012.30. RATIFICATION OF TRIBAL-STATE GAMING COMPACT; TORRES-MARTINEZ ..vvuueeeeeererinnniennns 84
12012.35. RATIFICATION OF TRIBAL-STATE GAMING COMPACT; LA POSTA; SANTA YSABEL.....ccvvvvueennnns 84
12012.40. RATIFICATION OF TRIBAL-STATE GAMING COMPACTS; JUNE 2004 AMENDED COMPACTS....... 84
12012.45. RATIFICATION OF TRIBAL-STATE GAMING COMPACTS; NEW AND AMENDED COMPACTS......... 85
12012.46. RATIFICATION OF TRIBAL-STATE GAMING COMPACT; AGUA CALIENTE AMENDED COMPACT.... 87
12012.465. MEMORANDUM OF AGREEMENT; APPROVAL; AGUA CALIENTE ..uuuuuunennnnnnnnnnnnnnnnnnnnnnnnnnnnns 88
12012.47. RATIFICATION OF TRIBAL-STATE GAMING COMPACT; SAN MANUEL BAND
AMENDED COMPACT .t i i iiieee e ee e e ee e e e e e e e e e e s e s e s e s e s s e s e assnanasnnaen 88
12012.475. LETTER OF AGREEMENT; APPROVAL; SAN MANUEL BAND ....ccvvvviiieeeeeeeeiiiciee e eeeeeenee s 89
12012.48. RATIFICATION OF TRIBAL-STATE GAMING COMPACT; MORONGO BAND
AMENDED COMPACT «.cutvvteeteeeseitrrteeeesssesstteeeesssesssareeeeessssssssreeeesssassssnseesesssessssseeees 89
12012.485. MEMORANDUM OF AGREEMENT; APPROVAL; MORONGO BAND........cvvvveeeeeeeririneeeeeenns 90
12012.49. RATIFICATION OF TRIBAL-STATE GAMING COMPACT; PECHANGA BAND
AMENDED COMPACT «.cettttueeeeeeeetetuiseeeeeeeseesanaeeeseeeentnnaaeeeeeesessnnnaeeseeseesssnnnseeseeennes 90
12012.495. MEMORANDUM OF AGREEMENT; APPROVAL; PECHANGA BAND .......ccvvviviieeeeeereeiiieeenns 91

12012.51. RATIFICATION OF TRIBAL-STATE GAMING COMPACT; SYCUAN BAND AMENDED COMPACT...... 91
12012.515. MEMORANDUM OF AGREEMENT; APPROVAL; SYCUAN BAND .....cceevvvvvrvrnnnnnnns

12012.52. RATIFICATION OF TRIBAL-STATE GAMING COMPACT; YUROK TRIBE
12012.53. RATIFICATION OF TRIBAL-STATE GAMING COMPACT; SHINGLE SPRINGS BAND AMENDED

(00117 ox Nt 94
12012.54. RATIFICATION OF TRIBAL-STATE GAMING COMPACT; HABEMATOLEL POMO OF UPPER LAKE ... 95
12012.551. RATIFICATION OF TRIBAL-STATE GAMING COMPACT; PINOLEVILLE POMO NATION .............. 96
12012.75. INDIAN GAMING REVENUE SHARING TRUST FUND; DEPOSITS; DISTRIBUTIONS .......ccvvvuunnnnnnns 96
12012.85. INDIAN GAMING SPECIAL DISTRIBUTION FUND; DEPOSITS; APPROPRIATIONS; PRIORITY OF

APPROPRIATIONS . teieieieieieieieieiesesesssesessssssssesesesesssssnsnanananssansnasannnssssnnnsnsssnsssnsnsennne 97
12012.90. DETERMINATION OF SHORTFALLS IN PAYMENTS IN INDIAN GAMING REVENUE SHARING

TRUST FUND etteiteieieeeceee et e e e e e e ee e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e eeeeseaeenaeneas

12710. CALCULATING DISTRIBUTION OF APPROPRIATIONS ...uueeeeeeeeereeesenennnnnnnnnnnnnnnns
12711, LEGISLATIVE INTENT coteeeeeeeeeesesese s oo eaaaassasssnsnsnsnnnnnns
12702, DEFINITIONS . eeeeeeeeeaeaeseanenennnannnnnnnnnnnnnnnansessssssssnsssnsssnsnsssssssasssssssnsnnnnnns
12713. CALCULATION OF REVENUE AVAILABLE FOR LOCAL GOVERNMENTS ..uuuuuuuununnininnnnnnnennnnnsnnnnnnnns
12714. CounTy TRIBAL CASINO ACCOUNTS; CALCULATIONS OF DEPOSIT AMOUNTS
12715. INDIVIDUAL TRIBAL CASINO ACCOUNTS; INDIAN GAMING LOCAL COMMUNITY BENEFIT

COMMITTEE; GRANTS TO LOCAL JURISDICTIONS IMPACTED BY TRIBAL CASINOS ................ 103
12715.5. SAN DIEGO COUNTY LOCAL COMMUNITY BENEFIT COMMITTEE ..uuuuuuenennnnnnnnnnnnnnnnnnnnnnnnnnnnes 109
12716. ANNUAL REPORT ON GRANT FUNDING ...uuuuuuuuuuuunununnnnnnnnnnnnnnnnsnnnsssssssssnsssssssssssssssssesssesenne 109
12717. STATE AUDITOR; AUDIT OF ALLOCATION AND USE OF GRANT MONEYS ..vuuueeeerrerrrnniereeereresnnnnns 110
12718, SUNSET DATE 1ttt et e e e e ae e aeeaeaea e e e e e e aeaeaeaeeeeeeeaeeeeneeeseseaens 110

PENAL CODE
326.3. REMOTE CALLER BINGO; RESTRICTIONS AND REQUIREMENTS; REGULATION; REPORT TO THE
LEGISLATURE 1. etttteeteeeseiitteeeeeeseeantteseessssssnntaneeessessnssaneesssasasssaneeesssssanssnseesssnnns 111



Vi | Table of Contents

326.4. CHARITY BINGO MITIGATION FUND ...cuuviiiiieeeieiiiieeeeeeeeeiirreeseeesenneneeeeesesssnsseeeeessensnssnneeas 123
326.45. APPROPRIATION FOR OPERATING, PERSONNEL, AND OTHER STARTUP COSTS ..ceeeveeeeeeeeeeeeeeeennnn, 124
326.5. BINGO GAMES FOR CHARITY ..iiiiiiieiiieiieiieieeeieeeeeeeeeeeeeeeeeseeesesesesesese s e nnnnnannnnnnnnnns
330. ILLEGAL FORMS OF GAMBLING; PUNISHMENT ..eevvvuuuieeeeererrrsnneeeeereeersnnnneeesessssssssneeesesssssssnnnnnns
330A. SLOT MACHINES; POSSESSION; DICE; ILLEGAL USAGE; PUNISHMENT
3308B. POSSESSION OR KEEPING OF SLOT MACHINES OR DEVICES..................
330C. PUNCHBOARD; DEFINITION 1uuuuieeereertunnneseeeesressssnnseeeeesssssssnnseseesssssssnnnaeseesssssssnnnesesessssssnnnns
330.1. SLOT MACHINES OR DEVICES; MANUFACTURE, OWNERSHIP, SALE, POSSESSION,

TRANSPORTATION, ETC; DEFINITION ..uvvvreeeeeesesurereeeeesssasurnreesessssssnseeeesesssensssneeesssssnnnes 133
330.2. THING OF VALUE; DEFINITION ..eetttttteeeeeeeeeeeeeeeeeieeeeeeeeeeesesesesesesesesesesesnnnnnnnnnnnnnnnnnnnnnnnnnnnnns 134
330.3. SLOT MACHINES OR DEVICES; SEIZURE AND DISPOSAL....ccceieeeeeieiieeieieieeeieeeieeeeeeeeeeeeeeeeeeeeeeenns 134
330.4. SLOT MACHINES OR DEVICES; POSSESSION OR CONTROL; PERMITTING PLACEMENT;

PUNISHMENT; CONFISCATION 1vtuuuuereeerernsnnnreeeeerersssnnaeeeessessssnnesessesssssnnnseesssssssssnnnns 134
330.5. SLOT MACHINES; EXEMPTIONS; MUSIC, WEIGHING, OR VENDING MACHINES ....cceeeevvvvvreneeenenns 134
330.6. SLOT MACHINES OR DEVICES; EXEMPTION OF MACHINES ON VESSELS ..vvvveerereresnrreeeeesssasnneneenens
330.7. ANTIQUE SLOT IMIACHINES ..ieieiiiiiieieeiiieieieeeeeeeeeeeseeesesesssesssesesese s assnenes

330.8. SLOT MACHINES: SALE, TRANSPORTATION, STORAGE, AND MIANUFACTURE
330.9. SLOT MACHINES; EXEMPTIONS; TRADE SHOWS; USE AS PROP

330.11. BANKED OR BANKING GAMES; DEFINITION............
336.5. GAMING CHIPS USED FOR FOOD AND BEVERAGES
337). CONTROLLED GAME; LICENSE REQUIREMENTS; FEE COLLECTION .eeeiviviiiiiieieiiieieeeeeeeeeeeeee e e
3377, DEFINITIONS e eutteeeeeeeeesutteeeeeesessateeeeesesesausraeeeesssassnssnsaeessesssssaneeesssssansseseeessesssssenseeees
337U, UNLAWFUL ACTS . .ettttteeeeeseuurureeeeseesonuseeeesesesassssseeesesasassssseesssssssssssseessssssssssseeessssssssssseeses
337V. PROHIBITED DEVICES tieieieieieieeeeeeeeeeeeeeeeeeeeeeeseseseeesesesesesesesasasasasnsnsnnnnnnnnnnnnnnnnnnnnnnnsnsnsnnnnnne
337W. UNLAWFUL ACTS tieiiieieiiiieieieeeeeeee et eeeeeeeeeeee s e e e s e s eseeesesesese s e e e snnnnnsannnnsnnnnnsnnnnnnnnnsnsnnnns
7 G O 11NN
337z, PENALTIES ciiiiiiiiei ittt e e e e e e e e s e e e s e s e ——————————————————————————.
REGULATIONS
TITLE 4, CCR, DIVISION 18
CHAPTER 1. GENERAL PROVISIONS .....cucreienrancencrncranionsoscascsssrassassascoscsnssassassascnnssnns 147
12002. GENERAL DEFINITIONS ..uuuuuuuuuuuuuuuuuunuununnnnnsanusnsssasnsessssssssssssssssseseseresesssessssremeeeeemmeereeeren 147
12004, CHANGE OF ADDRESS ...uuuuuuuuuuuuuuuuuunununnnsnsnsssssssssssssssssssssssssssssssesereremmmesesmmeee 148
12008. REGISTRATION FEES; LICENSE FEES .evvuuueeieeereerituiiereeeeeeesteiieeeeeeesessnneaseeesessssnnnesesesssssnnnnns 148
12047. WITHDRAWAL OF APPLICATIONS «.uuuuuuuuuuuuuuuuuuunusanusasasnsssssssasssssssessssrssessssseserememmmemmmememeene 150
12048. ABANDONMENT OF APPLICATIONS. ..vuvteeeeeseurereeeseessasrrreeeesssssssreeesessssssssseesessssssssseesseenns 150
12050. HEARING PROCEDURES; APPEAL OF DENIAL OF OR IMPOSITION OF CONDITIONS ON
APPLICATION FOR LICENSE, PERMIT, OR REQUEST FOR FINDING OF SUITABILITY ...eeveeerrrnnnnnee 151
APPENDIX A CHANGE OF ADDRESS FORM .....uuuuuiuuuuiiuiiiiiiiiiiiiiatatsssssssssssseresererererererererereresesereseemeee 155
CHAPTER 2. WORK PERMITS. ...cuicuiencencranionroncenceecroniossoscascsnssassassascascsnssassascasesnssnns 158
ARTICLE 1. DEFINITIONS AND GENERAL PROVISIONS. .......ccevveiiriiiriiissiississsssssssssssssssssssses 158
12100. DEFINITIONS. .ettiiureeiirtteiitrteesrteessrteessire e e srate s s bt e e s sare e e senaee s s sb e e e snaeessanbeessanresesannneas 158
L2101, FORMS. ceeietiitieteeeeeitite e e e e e e ettreeeeeesesasataaeeeeseasasssaseaassesnstaneeasssassssransesesanssssenneesssnnnes 158
ARTICLE 2. REGULAR WORK PERMITS. «.vveeuerueeeereerneeseescnseneessesesensenssnessssnsssessessensessenne 159

12104. TERM OF WORK PERMIT. ..cciiiiiiiiiieiieeeeeiiieete e e s e e e e e s e e e e s e ssmrene e e e e s e smnreneeeeeenas 159



Table of Contents | vii

12105. MANDATORY AND DISCRETIONARY GROUNDS FOR DENIAL OF WORK PERMIT. .....uuuuuunnnninnnnnnnns 159
ARTICLE 3. TEMPORARY WORK PERMITS. a.cueueeeeeeeeeeeeneeereseceesnensresesessncessssnsessnsossssnnsnses 160
12120. TEMPORARY WORK PERMITS. .. uuuuuuuuuuuuuuuunuuuunununanasasssesssssssesssssesssssssesesessseresssssesmeeseeeeee 160
12122. CRITERIA FOR THE ISSUANCE OF TEMPORARY WORK PERMITS. ...uuuuuiuininiiiiininiiiainnnnnennnnnnenennns 161
12124. EFFeCT OF DENIAL OR CANCELLATION OF TEMPORARY WORK PERMIT. ..ccvvevreiiiiiiereeerivieeenn. 163
12126. PROCESSING TIMES FOR TEMPORARY WORK PERMIT. ...cuvvviiieeeieinnrireeeseessninneeeeesesnnnnneeesens 163
12128. CANCELLATION OF TEMPORARY WORK PERMIT. ....uuuuuuuuunnunnnnnnnnnnnnnnnnnnnennnsnsssnssssssrsrsrsseeenen 163
ARTICLE 4. CHANGE IN PLACE OF EMPLOYMENT — WORK PERMIT TRANSFER. ...c.cevvuverrererennes
12130. CHANGE IN PLACE OF EMPLOYMENT — WORK PERMIT TRANSFER. ....uuuuernnnnnnnnnnnnnns
12132. PROCESSING TIMES FOR APPLICATION TO CHANGE PLACE OF EMPLOYMENT. ..uuuuurernnnnnnnnnnnnnnnns 166
ARTICLES5. REPLACEMENT WORK PERMIT BADGES. .....cccceeveeeerereeeeeeenreneesesensenessesesensenense
12140. REPLACEMENT WORK PERMIT BADGES. . .uuuuuuuuuuuuuiuiuiuiuiuuuiurasssssssesersrsrerersrererererersresesemesee
12142. PROCESSING TIMES FOR APPLICATION TO REPLACE WORK PERMIT BADGE. ......uuuuuuninininnnnnnnns 167

CHAPTER 2.1. THIRD-PARTY PROVIDERS OF PROPOSITION PLAYER SERVICES:
REGISTRATION; LICENSING. cc.ceuceerranrenrenceeceecransassencencsassassassescssssassascesces 108

ARTICLE 1. DEFINITIONS AND GENERAL PROVISIONS.
12200. DEFINITIONS

12200.1. CERTIFICATE. tetteetiesiurureeesssasousrereeessssssrsneeesssasasssesesesssssssssnseesssasssssesseesssssssssessesssennns 173
12200.3. BADGE. «.uueeeeeeee i uuaaaraaa————————————————————————————————————————————————tttatttatatatttatttataran 173
12200.5. REPLACEMENT OF BADGE. . .uuuuuuuuuuuuuuuuuunnunnnnnnnnnnnnnnnsssssssssssssssessssrsssrsssssserersmrremmrreereree 175
12200.6. TRANSFER OR REINSTATEMENT OF PLAYER REGISTRATION OR LICENSE; ISSUANCE OF
ADDITIONAL BADGE. ..iiiiiiiiiiieie e 175
12200.7. PROPOSITION PLAYER CONTRACT CRITERIA. ..uuuuuuuuuuuuunuunununnnnnnnsssnrssssnssssssserersrerssssessmenen 176
12200.9. REVIEW AND APPROVAL OF PROPOSITION PLAYER CONTRACTS. ..uuvvvrreereeercvrrreeeeeessnnrnneeeens 180
12200.10A. EXPEDITED REVIEW AND APPROVAL OF PROPOSITION PLAYER CONTRACTS. ..vevveeerrnrrrrennnn 182
12200.10B. REVIEW AND APPROVAL OF AMENDMENTS TO PROPOSITION PLAYER CONTRACTS. ............ 183
12200.10C. SuBMISSION OF CONTRACT OR AMENDMENT TO COMMISSION. ....uuuuunnnnnnnnnnnnnnnnnnnnnnnnnnns 184
12200.11. EXTENSION OF PROPOSITION PLAYER CONTRACTS
12200.13. PLAYING BOOK. 1uuuuuuuuuiiitiiitatatatatasasasasesesssesasesssssessseresasassssssssessseeeererererens 185
12200.14. ORGANIZATION CHART AND EMPLOYEE REPORT. ...uuuuuiiuiiiiiiiiiiiiiiiaiieaiaanvararsrnssrenenenenenens 186
12200.15. TRANSFERS AND SALES. .uuuuuuuuuuuuuuuuuunuuunsuuunnsasasasssesesssesessssssressrerermrereseseremmmemmemen 186
12200.16. INSPECTIONS AND INVESTIGATIONS. teeeeeeurrrreerereseurrreeeeeessasrereesesessssseseeeseesssnsssseesesesns 187
12200.17. EMERGENCY ORDERS. ...uuuuuuuuuuuuunnnnnnnnnnnnnnnnnnsnsnssssssssssssssssssssssssssssssssssssressmsssmesssereree 187
12200.18. REVOCATION. «.uuuuuuuuuuuuununnnnnnnnnnnnnnnnnnsnssnssessssssssssssssssssssssssssssssrssmseressesrersrrremererereren 188
12200.20. ANNUAL FEE. 1ttt a et et e aeae s aeeseaaaeaesasasasesssseseseaseeseaeesereaees 189
12200.21. COMPLIANCE. «.uuuuuuuuuuuuuuuunuuunuunanauanasaaarararerarararerererererareteaaretertretartttrrerrerrrerrrererereren 191
ARTICLE 2. REGISTRATION. ...cuveereeenernernernersersereesscescescssenssessssssssnssnssnsssssnsssesssssessassenne 191
122071, REGISTRATION. 1uuuuuuuuuuuuuuuunuuuuuunnunsnsnsnsssssesssesesssssesesssssssesereserereterteeeteeeteeememmetmeeeremeren 191
12202. APPLICATION FOR REGISTRATION . ...tvureeeeeeseurrureeesesssansrereesesesssssseeesessssnssssesesssssssssnseessensas 192
12203. PROCESSING OF APPLICATIONS FOR INITIAL REGISTRATION. .evveeeeeiiurrereeereesrenrrnreeeseessnnneeeeeens 193
12203A. PROCESSING OF APPLICATIONS FOR RENEWAL OF REGISTRATION. ...uuuuuuunnnnnnnnnnnnnnnnnnnnnnnnnnnnns 193
12203.1. TEMPORARY PLAYER REGISTRATION. ...uuuuuuuuuuuunununnnnnnnnnnnnnnnnsnnnsnsssssssssssssssssssssssssssssssnnnns 194
12203.2. TEMPORARY PLAYER REGISTRATION: APPLICATION; CRITERIA......cevvrureereeerererrnnieeeeeeeeensnnnns 195
12203.3. PROCESSING TIMES FOR TEMPORARY PLAYER REGISTRATION. ...uuuuuuuuununnnnnnnnnnnnnnnnnnnnnnnnnnnnns 197

12203.5. CANCELLATION OF TEMPORARY REGISTRATION. ...ceeevvvrrnneerererernnnneeeeeerrrensnnaeeeessessssnnnnns 197



viii | Table of Contents

12204. INELIGIBILITY FOR REGISTRATION. ..uvvvreeeeeeseurrureeesesssasrrneesesssssssreeesessssnsssseesessssssssnseesesenas 198
12205. CANCELLATION OF REGULAR REGISTRATION. .. uuuuuuuuuuuuunnnnnnnnnnnnnnnnnnsnsssssnsssssssssssssssssssssssenens 199
12205.1. TRANSITION TO LICENSING. ..uuuuuuuuuuuuuunnnunnnnnnnnnnnnnnnrnsnnnssssssssnssessssrsssssssssssseremerererrreeeree 199
ARTICLE 3. LICENSING. ..c..cueueeeeueneeeeeneeeeneeeeesneesnsessssnesssssessssssnsssssssssnssssssnssssnsessssnssssns 200
12218. REQUEST TO CONVERT REGISTRATION TO LICENSE. «..uuuuuuuuuuuununnnunnnnrnrnraensnsssnsnsesnsnssrnsessnnnens 200
12218.1. SUBSEQUENT REGISTRANTS. ..uuuuuuuuuuuuuuunuunuunnunnnasnsasssssssssssssssssssssssssssssesssssesssssssmesseeeene 201
12218.5. WITHDRAWAL OF REQUEST TO CONVERT REGISTRATION TO LICENSE. ...uuuuuuuinieinniininnnnnennnenns 201
12218.7. PROCESSING TIMES — REQUEST TO CONVERT REGISTRATION TO LICENSE. ....uuuuuueuuennnnnnnennnnnns 202
12218.8. LICENSE RENEWALS ...uvvvveeeeieiiueiineeeseesiutteseeessessssereeesssssansseseessssssssenseesssasssssneesssnnnes 203
12218.9. PROCESSING OF APPLICATIONS FOR RENEWAL LICENSE. ....uuuuuuuinnnninnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnns 204
12218.11. INELIGIBILITY FOR LICENSING. ...uuuuuuuuuuuuunuununnnnnnnnnnnnnnnnnnsssssssssesssssssssssssssssessssssmssssemenne 205
12218.13. TERM OF LICENSE. «uuuuuuuuuuuuuuuuuuuuuuuuunuuunsususnsssasssssesssssssssesssssessseresssesesmesrermmeesmeeereeeren 206
CHAPTER 2.2. GAMBLING BUSINESSES: REGISTRATION; LICENSING. ...cvcuiencencrenranrancencenes 206
ARTICLE 1. DEFINITIONS AND GENERAL PROVISIONS. .....ccceeeeeeeeeeeerreeeeerncesreceseesneessesenenses 206
12220, DEFINITIONS. tuuuuuuuuuuuuuuuuununnnnnnnnnnnsnnasesesessseseseseresesesesesereresesereeerererarerrerrererererereeerereren 206
12220, 0. CERTIFICATE. tuuuuuuuuuuunuuuuuunnunsaeasasasesasesesesesarereserereeeeareteaaretertratatateereereeeteeerererereren 211
12220.3. BADGE. ..uuuvtvieieeeieiititeeeeseeeitteeeeeesesateaeeeseeasattaaeeeesasastaaeeaeeaarrrtaataeeeaannrtaaaeaeeaannns 211
12220.5. REPLACEMENT OF BADGE...c.ceicuuviriieeeieicttineeeesessnieneeeeesesesrareeessesssssnneesssessnsssneeessennas 212
12220.6. TRANSFER OR REINSTATEMENT OF PLAYER REGISTRATION OR LICENSE; ISSUANCE OF
ADDITIONAL BADGE. ..cvvttieeeieeeeiiiiieee e e e eeeteee e e s e e e e etaare e e e e e e e e aaaaaeeeseeeeseannnaeeeaannnes 213
12220.13. PLAYING BOOK. eeeeieeeieieieieieceieir e
12220.14. ORGANIZATION CHART AND EMPLOYEE REPORT....
12220.15. TRANSFERS AND SALES. «uuuuuuuuuuuuuuuuuunuuuuuuuusnsasunasasesssesessssssssressserererereseseremmmeeemeeeememee 215
12220.16. INSPECTIONS AND INVESTIGATIONS. ..uuuuuuuuuuuuuununununnnnsnsnsasssssnsessssreresessssssrsssmsmememesemesen 216
12220.17. EMERGENCY ORDERS. .vvteetieiiurrreeeeeeasaurruneeeessssassereeesssssansseseeesssssssssseesssessssseneeesssnsas 216
12220.18. REVOCATION. 1eeeieiiuerereeeseeaiurrereeeeesaissseeeesssasasseresessssssssseseesssesssssesseesssssssseseesssennns 217
12220.20. ANNUAL FEE. 1uuueieieieiiieeiei e taaataratasarasasasasesssssarssssssesesererarareereererrrrrrrererereren 218
12220.20A. ANNUAL FEE AS APPLIED TO THOSE REGISTERED OR LICENSED UNDER CHAPTER 2.1.......... 220
12220.21. COMPLIANCE. «.uuuuuuuttuuuuuuunnuunuauauauanaeaaasararasarararererereterareteaarerertrerartrerrearerrrrrrrererereren 220
12220.23. EXCLUSION. «.uuuuuuiuiuuiuiaaaatatataaatababasasesesasesesesesessseeeseseeesaeteseasaeeeeeeeseeneeerererererens 221
ARTICLE 2. REGISTRATION. ...cuvvereeenvrnernernersersereesseescesesscnssessssssssnssnssnessssssssesssssessassenne 221
12220, REGISTRATION. 1uuuuuuuuuuuuuuuunuuuuuuunusnnsnsnsnsssasssesesesssesessssseseseresesereterertemteteeeeerememememeeerereeen 221
12222. APPLICATION FOR REGISTRATION. ..utvureeeeeeseurrreeesesssansrrreesesessnssneeesessssnsssseesessssssssnseesssenns 222
12223. PROCESSING OF APPLICATIONS FOR INITIAL AND RENEWAL REGISTRATION. .....cuvvrreereeerenrernenns 223
12224, INELIGIBILITY FOR REGISTRATION. .uuuuuuuuuuuuuuuuunnnnnnnnnnnnnnsnsnsnsnsssssssssssssssssssssssssssssssssssssssnnnns 224
12225. CANCELLATION OF REGISTRATION. «.uuuuuuuuuuuuuuununnnununnnnsnsnsssssnssssssssssssssssssssssssssssssssssssssseene 224
12225.1. TRANSITION TO LICENSING. «.uuuuuuuuuuuuuuuuuunnuuuuununauauasssererssesessssrersrersrereresesererseeremmeeeeeeeee 225
ARTICLE 3. LICENSING. ...cueeueureerneenernernernersersersessersessessensssssssssssnsssssnsssssnsssessssssssassenne 225
12233. REQUEST TO CONVERT REGISTRATION TO LICENSE. ...uuuuuuiuiuiuiiiniiinininnaearanararssnrsssnererenererenees 225
12234, WITHDRAWAL OF REQUEST TO CONVERT REGISTRATION TO LICENSE. ....uuuuuieiiiiiiiiininiiiaenenennnns 227
12235. PROCESSING TIMES — REQUEST TO CONVERT REGISTRATION TO LICENSE. ...uuuuuuuuunnnnnnnninnnnnnnnnns 227
12236. INELIGIBILITY FOR LICENSING. ..ceetsuutrrreeeeeeseurrereeeeeessntrreeesesesasseneeesessssnssnseessssssnsssneeessennas 228
12237, TERM OF LICENSE. 1uuuuuuuuuuuuuuuuuuuununnnnnnnnnnnnnssnnsnsssssssssssssssssssssssssessserssssessesesrersesrseererereren 229
12238, LICENSE RENEWALS. «.uuuuuuuuuuuuuuuuunuuuuunuauasanasssssasssesesesssssssessssseserererarereseeereemmerrmeeerereren 229

12239. PROCESSING OF APPLICATIONS FOR RENEWAL LICENSE. ..ccvvvuuieeeeerereriniieeeeeeerersnnneeeeeeeeeesnnens 230



Table of Contents | iX

CHAPTER 4. GAMBLING EQUIPMENT IMANUFACTURERS OR DISTRIBUTORS. ..ccceetanrancancnnes 231
12300, DEFINITIONS. cuuuuuuuuuuuuuuuuuuununnnnnnnnnnnsasnsesesessseseseserereserererererereaarerertrermterterrererrrreererereren 231
12301. REGISTRATION OF MANUFACTURERS OR DISTRIBUTORS. ...uuuuuuununununninnnnnnnnnnnennnnnsnsnsnssnssesenens 232
12301.1. CLAIM OF EXEMPTION BY ANTIQUE COLLECTOR; FORM. ..uuuuuiuiiiiiiiiiiiiiiiiiiiiiavevannvavanesenenens 234
12302. DELEGATION OF AUTHORITY; PROCESS TIMES. .vvuuueeieerrrrtniieeseeererennneeeeeesersnnnnaeeseesssssssnnnnns 235
12303. CONDITIONS OF REGISTRATION. 1.uuuvvrreeeeeeserruneeesesssansrrreesesessssseneeesessssnsssseesessssssssnseessennes 235
12304, FINES. ceveeeeecerieeeeeeeesiieeeeee e
12305. AVAILABILITY OF RECORDS. ..........

12306. APPLICABILITY ON INDIAN LANDS...

12308. PENAL CODE APPLICABILITY. .uuuuuuuuuuuuuuuunuuunnnnnnnsnsnsasassssssssssssssssssssssssssssssssssremmsesemmeememeeee
12309, FORMS. ccttiieeieeeeeitiee e e e e e e ettreeeeeesesaataaeeeeeeasasssaseaassasnstanseesssassssransesssanssssanneesssnnnes 240
12310. UNIFORM TRIBAL GAMING REGULATION EXEMPTION. ..uuuuuuuuunuiuininininannananninrnsnnesnnensnsnsnenenens 241

CHAPTER 6. GAMBLING LICENSES AND APPROVALS FOR GAMBLING ESTABLISHMENTS AND
OWNERS; PORTABLE PERSONAL KEY EMPLOYEE LICENSES. ..ccvvetenencrennsnennneees 241

ARTICLE 1. DEFINITIONS AND GENERAL PROVISIONS. ...c.cceueureerreermeensenernernerncrnersessensensenne 241
12335, DEFINITIONS. «evteeteeeeeseunreeeeesesssnereeeesessssssreneeesssasasssesesessssssssssseesssasssssenseesssnsssssnseessensns 241
ARTICLE 2. GAMBLING LICENSES. ...c.eeeeveureeeeereerensesnessessessessnssnssnssnssnssssssssssssssssssssnnsnes 242
12340. GAMBLING LICENSES. ..uuvvvteeeeieiierteeeeseessutteseeessessstereeesesssassseseesssssssssnseessssssnsseneeessennas 242
12341. FEE FOR INITIAL STATE GAMBLING LICENSE. ...uuuuuuuuuuuuuunnnnnnnnnnnnnnnnnenrnrnsnssssssssssssrsrsrsssrerenen 242
12342. INITIAL GAMBLING LICENSE APPLICATIONS; REQUIRED FORMS; PROCESSING TIMES ........uuuennne. 243
12345, LICENSE RENEWALS; PROCESSING TIMES. ....cevuvtuuiiereeereeernnieeeeeeererinnaeseesressssnneeeessessssnnnnns 246
12346. MANDATORY AND DISCRETIONARY GROUNDS FOR DENIAL OF APPLICATION FOR A GAMBLING
LICENSE . 1etttttttttetiteieeeeeeeee e e e eeee e e e eereeeeeteteeeeeaeeaaaeaeeaaaaaaeaeeeeeeeeeeeeeeeesesesesesesesnsnsnnens 247
12347. STATE GAMBLING LICENSE; SURRENDER; ABANDONMENT . ...ceeetieriurrrreeereeerannrnreeesssssnneneeeeens 249
12348. STATE GAMBLING LICENSES: PRIOR SURRENDER OR ABANDONMENT ...ceveeeeereerrrreeseesrnnreneeeess 249
ARTICLE 3. PORTABLE PERSONAL KEY EMPLOYEE LICENSE ......cceeeeeseeseeseereenreseeseenessenneonenes 252
12350. INITIAL LICENSES; REQUIRED FORMS; PROCESSING TIMES. ..uuuuuuuuunnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnsnsnnnns 252
12351. LICENSE RENEWALS; REQUIRED FORMS; PROCESSING TIMES. ...uuuuuennnunnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnns 254
12352. EMPLOYMENT STATUS NOTIFICATION; REPLACEMENT LICENSE; REQUIRED FORMS;
PROCESSING TIMES. 1eveteriiiiiriieieieieieieieeeieeeeerereteteteieietetsieteeeteeetssseseeeeeseeeeeeeeeesseeens 255
12353. LICENSE CONTENT; LICENSE DISPLAY AND PRESENTATION. tuvuueeeeeererurnneiereeeeeressnnneseeseeerssnnnns 256
12354. INTERIM KEY EMPLOYEE LICENSES; PROCESSING TIMES....uvvereeeeiereurrereeeeeessnrrnreesssessnsneeeesens 257
12355. MANDATORY AND DISCRETIONARY GROUNDS FOR DENIAL OF APPLICATION FOR A
KEY EMPLOYEE LICENSE. . .ieeettttueeeeeeeeeiettiieeeeeeeeeesanneeeaeeenessanaseesesannnnnneeesessnnsnnnnns 260
ARTICLE 4. TABLE FEE; REQUESTS FOR ADDITIONAL TABLES. ...cc.evvuuereenereensrensereesossessnsnnnes 261
B T A Y- 11 o RPNt 261
12358. REQUEST FOR ADDITIONAL TEMPORARY TABLES FOR TOURNAMENTS OR SPECIAL EVENTS. ......... 261
12359. REQUEST FOR ADDITIONAL PERMANENT TABLES. ..uuuuuuuuuuuuuuuurununuunsuensarssnsaressserersnerererseemenen 263
APPENDIX Az FORMS .ettviitiiiiiiiiitieieieeeeeeeeeseeeeeteeeseteteteaataaateaetasaeseseeeeseeseeseessesesssesesesssssssssssssssens 265

CHAPTER 7. CONDITIONS OF OPERATION FOR GAMBLING ESTABLISHMENTS. cucevvecerreceeceese 274

ARTICLE 1.  GENERAL PROVISIONS. ....uvvvissssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssses 274
12360. CHAPTER DEFINITIONS. ...ccutitiiiiiietiiisiii sttt 274
12362. STATEWIDE INVOLUNTARY EXCLUSION LIST....cucuiiiiiiiiiiiiiiniiicicccc s 274

ARTICLE 2. EMERGENCY PREPAREDNESS AND EVACUATION PLAN. .....cvuvvrveeirrnsirrnsirrnsinnnonnes 277



X | Table of Contents

12370. EMERGENCY PLANNING AND PREPAREDNESS. ...vvevieeeieirrreeeresesanrereeeeessssssnsneesesssesssseeseesnns 277
12372. SECURITY AND SURVEILLANCE PLAN. ...uuuuuuuuuiuuiuunnnnnnnnnnnnnnnnrnnensnnsnssssrersrsrsssssssrsssrssesrsereeee 279
ARTICLE 3. MINIMUM INTERNAL CONTROL STANDARDS FOR GAMBLING ESTABLISHMENTS. ..... 282
12380. MINIMUM INTERNAL CONTROL STANDARDS; GENERAL TERMS, CONDITIONS, DEFINITIONS....... 282
12381, POLICIES AND PROCEDURES. «.uuuuuuuuuuuuuuuunuuunnnunnnsusasasassssssssssssssssssssssssssssssssssresmsssemesssemseee 282
12384. DROP AND DROP COLLECTION. «uuuuuuuuuuuuuuuuuuuuuunnnnnannsasasssssssssssssssesssssssssssssssssssssssssesesssseee 283
12385. COUNT; COUNT ROOM FUNCTIONS. .vuuueeeeeeeiriinieseeeeeressniieeeeeeessssnnnesesesessssnnaesesssssssnnnnns 286
12386. CAGE FUNCTIONS. . eiieiieiieseeesittteeeeeessitteeeeessesastareeesesssansseeeeessssnssaneeesssasnssnneesssnnns 289
12388. EXTENSION OF CREDIT, CHECK CASHING, AND AUTOMATIC TELLER MACHINES (ATMS)............. 292
R 1T T T U 1 RNt 297
12396, SURVEILLANCE. «.uuuuuuuuuuuuunnnnnnnnnnnnnnnnnnnnnsnsnsssssssssssssssssssssssssssssssssssssssssessssssrsrsesrerersrereren 301
ARTICLE4. ACCOUNTING AND FINANCIAL REPORTING. ....cueueeeeerneerreeeeeencesrecneensnensesenenses 306
L2400, DEFINITIONS. tuuuuuuuuuuuuuuuuuuununnnnnnnnnnnsnsesnsssesssesessseseseseseseserereaererererereemtertereerermeeeretereren 306
12401. ACCOUNTING RECORDS. ..uuuuuuuuuuuuuuuunuunnnnnunnnnusnsasnsasssssssssssssssssssesssesssssssessseremmemeemmeereeeeee 307
12402, CHART OF ACCOUNTS. uuuuuuuuuuuuuuunuuuunuuunnsasasasasasesssereseseserererereereeeeeeteremen 308
12403. FINANCIAL STATEMENTS AND REPORTING REQUIREMENTS. ...eeetieiumrerrrererernnnereeeesesnnenereeens 308
12404. RECORDS AND REPORTS OF MONETARY INSTRUMENT TRANSACTIONS. .eeveeererrrrreeeeeeraereneeeens 311
12405. RECORD RETENTION AND DISCLOSURE. ..uuuuuuuuuuuuunnnunnnnnnnnnnnnnnnnssnnsssssssssssssssssssssssssssssssesnnee 312
L2406, LANGUAGE. ... nnaaaaaaaansasasasssasssasasesssssssssasssssnresesereearesesresrerarererererererens 312
12410. UNCLAIMED OR ABANDONED PROPERTY. ..uuuuuuuuuuuuuuuuuunnnnnnnnnnnnsnsssesssssssnsssssssssssssssssessmesenen 312
ARTICLE 6. PROGRAM FOR RESPONSIBLE GAMBLING. ....ccceuveeeeeeneereeeeeesneesseensensneossesnnenses 313
12460, ARTICLE DEFINITIONS. «uuuuuuuuuuuuuuuuuuuuuuuuunsnnnsssasasesareresessrererererererererereretemmmeereremen 313
12461. POSTING REFERRAL INFORMATION. ..uuuuuuuuuuuuuuuuuununanasasssssssssssssssssesereresesessssssresemesemmseseeesee 313
12462. TRAINING REQUIREMENTS. ... uuuuuuuuuuuuuuununnnnnnnnnnnsnsnsnsssesssssssssssssssessssrssnrssesesererrmmsemeeeeemenee 314
12463. SELF-RESTRICTION PROGRAM. ....uuuvriieeeeeeicunrereeeseessensrreeesesesssssereeessssssssnseesssessssssnseessennas 314
12464, SELF-EXCLUSION PROGRAM. ...uuuuuuuuuuuuuunununnnnnnnnnnnnnsnsnsnsssssssssssssssssssssassssssssrsssssssmessseeeeee 316
12466. RESPONSIBLE GAMBLING PROGRAM REVIEW. ...uuuuuuuuununnnnnnnnennnnnnnnnenrnresnsnssssssrsssssrsrsnsssrenens 317
APPENDIX A FORMS ....uuuutititiiuuiuituutitutusasstatetssessseresererererarererererereretareterereterererereeerererererererereren 318
CHAPTER 8. BINGO. ..cuicuiieireieicniencrecreniotonceecsestastostascascsnssassassascssssassassascasesnssnns 324
ARTICLE 1. BINGO EQUIPMENT, DEVICES AND SUPPLIES. ....cceuueesensenssessessnssnsscssossssesssonenns 324
L2480, DEFINITIONS. cuuuuuuuuuuuuuuuuuunnunnnnnnnunnnsnnnsesssesssesesesesesesesesessseresessrerereraearerrereererererereeerereren 324
12482. ASSISTANCE TO BINGO PLAYERS WITH DISABILITIES. ..uuuuuuuuuuuuuuiunnininenennnnannnnsnnnnernssnerenerenenees 329
ARTICLE 2. BINGO EQUIPMENT, DEVICES, AND SUPPLIES. ..ccueveueenreenereeernnernseenssesssnseennnnnne 330
12486. APPROVAL OF CARD-MINDING DEVICES. .......vveeeennne.
12488. APPROVAL OF REMOTE CALLER BINGO EQUIPMENT. ...uuuuiiiiiiiiiiiiiiiiiiiiiiiaiaiiiavaveiavevavnvevesenees 330
ARTICLE 3. MIANUFACTURERS, DISTRIBUTORS, AND VENDORS OF BINGO EQUIPMENT,
DEVICES, SUPPLIES AND SERVICES. ...ceuveeuereeereseenseeessessenseensssessesssnsesnsesnssnnnne 332
12492. INTERIM LICENSES; INITIAL AND RENEWAL; CONDITIONS. ..uuuuuuuunnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnsnnnnnsnnnns 332
12493. INTERIM LICENSE DENIAL; APPLICANT DISQUALIFICATION
12496. CHANGE OF BUSINESS LOCATION. ..uuuuuuuuuuuuuuuuuuuunuuunauasasasssssnsesssssessserssssssssssssssesssesesssesenen
ARTICLE 4. REMOTE CALLER BINGO INTERIM LICENSES AND INTERIM WORK PERMITS.
12500. INTERIM LICENSES; INITIAL AND RENEWAL; CONDITIONS. cvvvvuuueeeeeererernniieseeeerressnnneeeeeeessssnnnns 335
12501. INTERIM LICENSE DENIAL; APPLICANT DISQUALIFICATION. ..vvveeeeeesiuerrrereseeernrrnreeesssssnseneeeeens 337
12503. INTERIM WORK PERMITS; INITIAL AND RENEWAL; CONDITIONS......uuvvrieeeeeereerereeeeeessnnreneeeens 337

12504. INTERIM WORK PERMIT DENIAL; APPLICANT DISQUALIFICATION. ©uuuuuuuunnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnes 339



Table of Contents | xi

12505. RECOGNITION OF ORGANIZATIONS CONDUCTING REMOTE CALLER BINGO GAMES. .......uuuuunnnnne. 339
ARTICLE5. REMOTE CALLER BINGO REQUIREMENTS; STANDARDS OF PLAY .....ccccevveeeevrennennes 340
12508. REMOTE CALLER BINGO REQUIREMENTS. ..uuuuuuuuuuuuuunuuunnnunnnnsnnnssnnsssssssssnssssssssssssnssssesssesenen 340
12510. COSPONSOR REQUIREMENTS. ..uuuuuuuuuuuuuuuuunununusnsnsasnsasssssssesssssssssessssssssssseseseresmmesemmeemeeeene 341
12511. STANDARDS OF PLAY FOR REMOTE CALLER BINGO. ..cccueevirieieeeieiirieeee e e seeivtree e e e seveneeeee e 341

ARTICLE 6. ACCOUNTING AND FINANCIAL REPORTING.
12514. AubiTs

APPENDIXA  ....cccunneee.
APPENDIX B oottt e e e e e e e e e e aa e e e e e e s tbaae e e e e e e e abaaraaeeeeannranes
CHAPTER 10. DISCIPLINE, HEARINGS, AND DECISIONS. ...cicuteueeecrenrenrancencencraransancancenes 355

12550. PURPOSE AND SCOPE. ...uuuuuuuuuuuuuuuuuuuuuuunnuunsasasasssassssssssssssssssssssressserererereseserermmmesmmeeremeren 355
L2552, SETTLEMENTS. uuuuuuuutuuuuuuunuuunuuuununaaaaaaaeratasasasasesasesesesesesesesesesasesasesasasassssesssraeseeearererarans 356
12554, FORMAL HEARING PROCESS. 1.uuuuuuuuuuuuuuuuiuuuuuuuuusasusasasssesssssssssesesessrerermreseseseressmesmmmmeeeeeeen 356
12556. FACTORS IN MITIGATION OR AGGRAVATION OF PENALTY. ..vvvieiiieiiirireeereeeiirereeeseesnneneeeeens 359
12558. DISCIPLINARY GUIDELINES FOR HOLDERS OF WORK PERMITS. ..ceeeieeriiieeeeeeriirereeeseesnnvnneeeens 361
12560. DISCIPLINARY GUIDELINES FOR THIRD-PARTY PROVIDERS OF PROPOSITION PLAYER

SERVICES LICENSEES OR REGISTRANTS. 1eeeeeieieieieieieieieieeeeeseeesesessesesssesesesssennnnsnnnnnnnnnnnnn 361
12562. DISCIPLINARY GUIDELINES FOR GAMBLING BUSINESS LICENSEES OR REGISTRANTS.....
12564. DISCIPLINARY GUIDELINES FOR MANUFACTURERS OR DISTRIBUTORS. .....uuuuueuuennnnn.
12566. DISCIPLINARY GUIDELINES FOR GAMBLING ESTABLISHMENTS. «.uuuuuuuuuiuuunnnninanrnnannnannsnnnnenennnens 369
12568. DISCIPLINARY GUIDELINES FOR HOLDERS OF LICENSES, FINDINGS OF SUITABILITY, OR

AAPPROVALS. «.tvtteeeeeeseuettreeeseeeseusrereeessassssraeetesseasssteseeessasssssseeeesssasssseeesessssssssseeees 373
12572, PRECEDENTIAL DECISIONS. «.eeeiieiiuetirieeeeeeietteneeeesessstereeesssesessereeessesssssnseeesssssnsseneeessennas 376
APPENDIX A: SUMMARY CHART OF DISCIPLINARY GUIDELINES.....uuuuuuuuuuunnnnnnnnnnnnnnnnnsnsnsnsnsnsssnsnsssnsnnens 376
12590. CONFLICT OF INTEREST CODE. ..uuuuuuuuuuuuuuuuuuunuuuuunusanasasnsssesssssesssssesssssssesesessseresssessemeeeeeeeee 384
12591. SEPARATION FROM COMMISSION EMPLOYMENT; PROHIBITED ACTIVITIES; DESIGNATION OF

COMMISSION EMPLOYEES ...uuuuuuuuuuuuuuueuuuuusssssssssssesssesessresersrersrererererereresemememesesemeene 384
APPENDIX A LIST OF DESIGNATED POSITIONS AND ASSIGNED DISCLOSURE CATEGORIES ....cvvveverererereeenene 385

TiTLE 11, CCR, DIVISION 3
CHAPTER 1. THE BUREAU OF GAMBLING CONTROL. vevereeereererereraressereresasesseresecasansesenees 391

ARTICLE 1. BUREAU OF GAMBLING CONTROL POWERS AND JURISDICTION.......ccceveeeevenrennenes 391
2000. JURISDICTION. tiiiiiiieiiieieeeeeeeieeeeeee et eeteteseseseseseeesasesasesssasasasassnnnsnsnnnsnnnnnnnsnnnsnsnnnsnsnsnsnsnsnns 391
2001. EXEMPTIONS AND EXTENSIONS FOR COMPLIANCE. ..cciiiiieeieieeeeeee e ceeeeeee e e e e s e s 391

ARTICLE 2. DEFINITIONS. .....eueueeeeeeeneeeeneeereeneesseessssneessssesssssssssssssssssssssssnssssssnssssnsssses 391
2000, DEFINITIONS. tittttiitiittititittt ettt et ee et e ee e e e e s e s e se s s s e se s e se s e s s s e aabsbababababsbabebesesens 391

ARTICLE 3. ADMINISTRATION. ..cuvveeuvreervernereersereesseeseesessenssnsssssssnsssssnsssssssssessesnessassesne 392
2020. SERVICE OF NOTICES, ORDERS AND COMMUNICATIONS. vevvuuneereerrrrurnnneseeerersrsnnneeesessssssnneeees 392
2021. SEPARATION FROM EMPLOYMENT: DESIGNATION OF BUREAU EMPLOYEES.......ccvvvvereeereirereenn. 392

ARTICLE 4. LICENSURE QUALIFICATIONS AND REQUIREMENTS. ...ccveeeerreeeereenreeenneenessesnennenes 393
2030. DESIGNATED AGENT. tiitiiieeeiiieieeieeeeeeieeeeeeeteteseseeeseeeseeesesasasasesasasassnsnnnnnnnsnnnnnnnnnnnnnsnsnsnsnns 393
2037. SCHEDULE OF INVESTIGATION AND PROCESSING COSTS. ..eiiiiiiiiieeiiiiiieieeeeeee e e eeee e 393
2038. REQUIRED FORMS. iiiiiiiiiiiiiiiiiee ettt ettt s e e s e s s e s e e aaaaanaaabasnes 397

ARTICLE5. OPERATION OF GAMBLING ESTABLISHMENTS. ..ceeeveeeeeerrereeeencerreseeensneesesnnensee 397

2050. OWNER OR KEY EMPLOYEE ON PREMISES....ccvvvuuuuieeeeereeereniiaeeeeeeeerennnaeeesesesssssnnaseseessssssmnnnnns 397



Xii | Table of Contents

2051, GAMBLING CHIPS. ..vvtieeeieiierueeeeeeeaseurereesesesssssereeeseeasasssseeesssssssssnseesssssassssseeessssssnsssseeees 398
2052. INFORMATION TO BE FURNISHED BY LICENSEES. 1ieeeieiieeieeeeeeeeeeeeeieeeeeeeeeeeeeeeseeesesesesesenenennnnnns 398
2053. ADEQUATE FINANCING. 1ieititieeeieeieeeeeeieeeeeeeeeeeeeeeeeeeeeee e e s e sesesesesese s nnnnnnnnnnnnnnnnnnnnnns 398
ARTICLE 6. GENERAL REPORTING ....cceeeeereeeereeneeeeeeeeeeneesssessssnenssssessssnsessssnssssssnssssnssnses 399
2060. EMPLOYEE REPORTS. 1iiiiiiiiiiiiiiiiiiiie e ee et et e e e e e e s e e e s e s e s e s e e aaaaaanbasnes 399
ARTICLE 7. GAMES. c..ueueeeeeeeeeeneeeeeencernseeresnsessssessssssssssssssssssnsssssssssnssssssnssssnssssssnssasne 399
2070. UNSUITABLE GAMING ACTIVITIES. titittiiiiiiiiiiiiiieiiieieeeeeesessssssesesssssesssesesesssssssnssnsnsnsnnnsnsnsnns 399
2071. GAMING ACTIVITY AUTHORIZATION. tettiiieiiieitieieeiieieeeieeeieeeeeseeesesesesssesesesessssnssananannsnnnsnnnns 400
2072. REPORT OF GAMING ACTIVITIES. teeeeereeurrrreerererarurrreeeeesssassseneesesssssssseessesssssssseesesssssssssnnees 401
ARTICLE 13. TRANSITIONAL PROVISIONS. ....ceeeereeveeeeeeeeceenesenssnssnssnssnssnsssssssssssssssssssssnsnes 402
2140, DEFINITIONS. ceeeeuutreeeereeeseurrureeeessasnrnreeesssasansrareeesssssansseseessssssssseneeesssssansssseeesssssssssseesens 402
21471, PROVISIONAL LICENSES. c.eieieieieeeiieee e e e e e e ee e ee e eeeeeeee e e e e e e e e s e s e s e s e se s e s annnnnnnnnnnnes 402
2142, PRESUMPTION OF SUITABILITY. tiiiiiiiiiiiiiiiiiiiiieeeeeeeeeeeeeeeeeseeesesesesesese s e s nnnannnnnes 403
TRIBAL GAMING REGULATIONS ...c.euiterrenrmncencenceesrassassascassssssassassassassssssnssassassnsennsnns 405
CGCC-1. LETTER-OF-CREDIT-BACKED BONDS. .....ccuueeeeeieiiieiieieeeiiieeeeieeeeeeteeevesvieessiaeens 405
CGCC-2. REGISTRATION OF QUALIFIED BONDHOLDERS. .....ucivvuiiieeieieieieieieeeiieeenesviieessnnenns 406
CGCC-7. EMERGENCY EVACUATION AND PREPAREDNESS PLANS ....covueeerevivieiiviiiiieieiieeninennn, 412
CGCC-8. MINIMUM INTERNAL CONTROL STANDARDS .....cceueveeeeeeeeieeeeeeieeeeeeieeeeevieeeeesannss 414

The regulations included in this document are current as of January 1, 2012. For the
most current version of California Gambling Control Commission regulations, see the
Commission website at www.cgcc.ca.qov. For the most current version of the Bureau of
Gambling Control regulations, see the Bureau website at www. ag.ca.gov/gambling.




Statutes



Statutes
Gambling Control Act

THE GAMBLING CONTROL ACT

BUSINESS AND PROFESSIONS CODE, DIVISION 8, CHAPTER 5
ARTICLE 1. GENERAL PROVISIONS

19800. SHORT TITLE
This chapter shall be known, and may be cited, as the “Gambling Control Act.”

19801. LEGISLATIVE FINDINGS AND DECLARATIONS
The Legislature hereby finds and declares all of the following:

(a) State law prohibits commercially operated lotteries, banked or percentage
games, and gambling machines, and strictly regulates parimutuel wagering on horse
racing. To the extent that state law categorically prohibits certain forms of gambling
and prohibits gambling devices, nothing herein shall be construed, in any manner, to
reflect a legislative intent to relax those prohibitions.

(b) The State of California has permitted the operation of gambling establishments
for more than 100 years. Gambling establishments were first regulated by the State of
California pursuant to legislation which was enacted in 1984. Gambling establishments
currently employ more than 20,000 people in the State of California, and contribute
more than one hundred million dollars ($100,000,000) in taxes and fees to California’s
government. Gambling establishments are lawful enterprises in the State of California,
and are entitled to full protection of the laws of this state.

(c) Gambling can become addictive and is not an activity to be promoted or
legitimized as entertainment for children and families.

(d) Unregulated gambling enterprises are inimical to the public health, safety,
welfare, and good order. Accordingly, no person in this state has a right to operate a
gambling enterprise except as may be expressly permitted by the laws of this state and
by the ordinances of local governmental bodies.

(e) Itisthe policy of this state that gambling activities that are not expressly
prohibited or regulated by state law may be prohibited or regulated by local
government. Moreover, it is the policy of this state that no new gambling establishment
may be opened in a city, county, or city and county in which a gambling establishment
was not operating on and before January 1, 1984, except upon the affirmative vote of
the electors of that city, county, or city and county.
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(f) Itis not the purpose of this chapter to expand opportunities for gambling, or to
create any right to operate a gambling enterprise in this state or to have a financial
interest in any gambling enterprise. Rather, it is the purpose of this chapter to regulate
businesses that offer otherwise lawful forms of gambling games.

(g) Public trust that permissible gambling will not endanger public health, safety, or
welfare requires that comprehensive measures be enacted to ensure that gambling is
free from criminal and corruptive elements, that it is conducted honestly and
competitively, and that it is conducted in suitable locations.

(h) Public trust and confidence can only be maintained by strict and comprehensive
regulation of all persons, locations, practices, associations, and activities related to the
operation of lawful gambling establishments and the manufacture and distribution of
permissible gambling equipment.

(i) All gambling operations, all persons having a significant involvement in gambling
operations, all establishments where gambling is conducted, and all manufacturers,
sellers, and distributors of gambling equipment must be licensed and regulated to
protect the public health, safety, and general welfare of the residents of this state as an
exercise of the police powers of the state.

(j) To ensure that gambling is conducted honestly, competitively, and free of criminal
and corruptive elements, all licensed gambling establishments in this state must remain
open to the general public and the access of the general public to licensed gambling
activities must not be restricted in any manner, except as provided by the Legislature.
However, subject to state and federal prohibitions against discrimination, nothing
herein shall be construed to preclude exclusion of unsuitable persons from licensed
gambling establishments in the exercise of reasonable business judgment.

(k) In order to effectuate state policy as declared herein, it is necessary that gambling
establishments, activities, and equipment be licensed, that persons participating in
those activities be licensed or registered, that certain transactions, events, and
processes involving gambling establishments and owners of gambling establishments be
subject to prior approval or permission, that unsuitable persons not be permitted to
associate with gambling activities or gambling establishments, and that gambling
activities take place only in suitable locations. Any license or permit issued, or other
approval granted pursuant to this chapter, is declared to be a revocable privilege, and
no holder acquires any vested right therein or thereunder.

() The location of lawful gambling premises, the hours of operation of those
premises, the number of tables permitted in those premises, and wagering limits in
permissible games conducted in those premises are proper subjects for regulation by
local governmental bodies. However, consideration of those same subjects by a state
regulatory agency, as specified in this chapter, is warranted when local governmental
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regulation respecting those subjects is inadequate or the regulation fails to safeguard
the legitimate interests of residents in other governmental jurisdictions.

(m) The exclusion or ejection of certain persons from gambling establishments is
necessary to effectuate the policies of this chapter and to maintain effectively the strict
regulation of licensed gambling.

(n) Records and reports of cash and credit transactions involving gambling
establishments may have a high degree of usefulness in criminal and regulatory
investigations and, therefore, licensed gambling operators may be required to keep
records and make reports concerning significant cash and credit transactions.

19802. FURTHER LEGISLATIVE FINDINGS AND DECLARATIONS
The Legislature further finds and declares as follows:

Appropriate regulation of banking and percentage games or of gambling devices
consistent with public safety and welfare would require, at a minimum, all of the
following safeguards:

(a) The creation of an adequately funded gambling control commission with
comprehensive powers to establish minimum standards and technical specifications for
gambling equipment and devices.

(b) The creation of an adequately funded law enforcement capability within state
government to inspect, test, and evaluate gambling equipment and devices and
modifications thereto.

(c) An appropriation by the Legislature to sufficiently fund a full-time commission
and law enforcement capability with responsibilities commensurate with the expanded
scope of gambling.

(d) The enactment of necessary regulations setting forth standards and procedures
for the licensing of persons connected with the manufacture, sale, and distribution of
equipment and devices in this state.

(e) The enactment of standards related to the trustworthiness and fairness of
equipment and devices, upon the commission’s recommendation to the Legislature.

(f) The enactment of statutory provisions governing the importation, transportation,
sale, and disposal of equipment and devices, upon the commission’s recommendation
to the Legislature.

(g) The enactment of statutes providing for appropriate inspection and testing of
equipment and devices, upon the commission’s recommendation to the Legislature.
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19803. LEGISLATIVE INTENT; CITY AND COUNTY AUTHORITY; RESPONSIBILITY OF
LocAL LAW ENFORCEMENT AGENCIES
(a) Itis the intent of the Legislature, in enacting this chapter, to provide uniform,
minimum standards of regulation of permissible gambling activities and the operation of
lawful gambling establishments.

(b) Nothing in this chapter shall be construed to preclude any city, county, or city and
county from prohibiting any gambling activity, from imposing more stringent local
controls or conditions upon gambling than are imposed by this chapter or by the
commission, from inspecting gambling premises to enforce applicable state and local
laws, or from imposing any local tax or license fee, if the prohibition, control, condition,
inspection, tax, or fee is not inconsistent with this chapter. Nothing in this chapter shall
be construed to affect the responsibility of local law enforcement agencies to enforce
the laws of this state, including this chapter.

19804. ACTION FOR DECLARATORY OR INJUNCTIVE RELIEF OR RELIEF BY
EXTRAORDINARY WRIT

(a) In any action for declaratory or injunctive relief, or for relief by way of any
extraordinary writ, other than an action initiated pursuant to Section 19932, wherein
the construction, application, or enforcement of this chapter, or any regulation adopted
pursuant thereto, or any order of the department or the commission issued pursuant
thereto, is called into question, a court shall not grant any preliminary or permanent
injunction, or any peremptory writ of mandate, certiorari, or prohibition, in connection
therewith, except as follows:

(1) Upon proof by clear and convincing evidence that the department or the
commission is abusing or threatens to abuse its discretion.

(2) Upon proof by clear and convincing evidence that the department or the
commission is exceeding or threatens to exceed its jurisdiction.

(b) No temporary injunction or other provisional order shall issue to restrain, stay, or
otherwise interfere with any action by the department or the commission, except upon
a finding by the court, based on clear and convincing evidence, that the public interest
will not be prejudiced thereby, and, except for preliminary injunctions, no order may be
effective for more than 15 calendar days, except by stipulation of the department or
commission. No preliminary order may be effective for more than 45 days, except by
stipulation of the department or commission.

(c) This section does not relieve a petitioner’s obligation to exhaust administrative
remedies.

(d) In an action for relief of any nature wherein the construction, application, or
enforcement of this chapter, or any regulation adopted pursuant thereto, or any order
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of the department or commission issued pursuant thereto, is called into question, the
party filing the pleading shall furnish a copy thereof to the department and to the
commission. The copy shall be furnished by the party filing the pleading within 10
business days after filing.

19805. DEFINITIONS
As used in this chapter, the following definitions shall apply:

(a) “Affiliate” means a person who, directly or indirectly through one or more
intermediaries, controls, is controlled by, or is under common control with, a specified
person.

(b) “Applicant” means any person who has applied for, or is about to apply for, a
state gambling license, a key employee license, a registration, a finding of suitability, a
work permit, a manufacturer’s or distributor’s license, or an approval of any act or
transaction for which the approval or authorization of the commission or department is
required or permitted under this chapter.

(c) “Banking game” or “banked game” does not include a controlled game if the
published rules of the game feature a player-dealer position and provide that this
position must be continuously and systematically rotated amongst each of the
participants during the play of the game, ensure that the player-dealer is able to win or
lose only a fixed and limited wager during the play of the game, and preclude the house,
another entity, a player, or an observer from maintaining or operating as a bank during
the course of the game. For purposes of this section it is not the intent of the
Legislature to mandate acceptance of the deal by every player if the department finds
that the rules of the game render the maintenance of or operation of a bank impossible
by other means. The house shall not occupy the player-dealer position.

(d) “Chief” means the head of the entity within the-department that is responsible
for fulfilling the obligations imposed upon the department by this chapter.

(e) “Commission” means the California Gambling Control Commission.

(f) "Controlled gambling" means to deal, operate, carry on, conduct, maintain, or
expose for play any controlled game.

(g) "Controlled game" means any controlled game, as defined by subdivision (e) of
Section 337j of the Penal Code.

(h) “Department” means the Department of Justice.

(i) "Director” means any director of a corporation or any person performing similar
functions with respect to any organization.
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(j) "Finding of suitability" means a finding that a person meets the qualification
criteria described in subdivisions (a) and (b) of Section 19857, and that the person would
not be disqualified from holding a state gambling license on any of the grounds specified
in Section 19859.

(k) "Game" and "gambling game" means any controlled game.

() "Gambling" means to deal, operate, carry on, conduct, maintain, or expose for
play any controlled game

(m) “Gambling enterprise” means a natural person or an entity, whether individual,
corporate, or otherwise, that conducts a gambling operation and that by virtue thereof
is required to hold a state gambling license under this chapter.

(n) "Gambling enterprise employee" means any natural person employed in the
operation of a gambling enterprise, including, without limitation, dealers, floor
personnel, security employees, countroom personnel, cage personnel, collection
personnel, surveillance personnel, data-processing personnel, appropriate maintenance
personnel, waiters and waitresses, and secretaries, or any other natural person whose
employment duties require or authorize access to restricted gambling establishment
areas.

(o) "Gambling establishment," "establishment," or "licensed premises" except as
otherwise defined in Section 19812, means one or more rooms where any controlled
gambling or activity directly related thereto occurs.

(p) "Gambling license" or "state gambling license" means any license issued by the
state that authorizes the person named therein to conduct a gambling operation.

(g) "Gambling operation" means exposing for play one or more controlled games
that are dealt, operated, carried on, conducted, or maintained for commercial gain.

(r) "Gross revenue" means the total of all compensation received for conducting any
controlled game, and includes interest received in payment for credit extended by an
owner licensee to a patron for purposes of gambling, except as provided by regulation.

(s) "Hours of operation” means the period during which a gambling establishment is
open to conduct the play of controlled games within a 24-hour period. In determining
whether there has been expansion of gambling relating to “hours of operation,” the
department shall consider the hours in the day when the local ordinance permitted the
gambling establishment to be open for business on January 1, 1996, and compare the
current ordinance and the hours during which the gambling establishment may be open
for business. The fact that the ordinance was amended to permit gambling on a day,
when gambling was not permitted on January 1, 1996, shall not be considered in
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determining whether there has been gambling in excess of that permitted by Section
19961.

(t) "House" means the gambling enterprise, and any owner, shareholder, partner,
key employee, or landlord thereof.

(u) "Independent agent," except as provided by regulation, means any person who
does either of the following:

(1) Collects debt evidenced by a credit instrument.

(2) Contracts with an owner licensee, or an affiliate thereof, to provide services
consisting of arranging transportation or lodging for guests at a gambling
establishment.

(v) “Initial license” means the license first issued to a person authorizing that person
to commence the activities authorized by that license.

(w) "Institutional investor" means any retirement fund administered by a public
agency for the exclusive benefit of federal, state, or local public employees, any
investment company registered under the Investment Company Act of 1940 (15 U.S.C.
Sec. 80a-1 et seq.), any collective investment trust organized by banks under Part Nine
of the Rules of the Comptroller of the Currency, any closed-end investment trust, any
chartered or licensed life insurance company or property and casualty insurance
company, any banking and other chartered or licensed lending institution, any
investment advisor registered under the Investment Advisors Act of 1940 (15 U.S.C. Sec.
80b-1 et seq.) acting in that capacity, and other persons as the commission may
determine for reasons consistent with the policies of this chapter.

(x) "Key employee" means any natural person employed in the operation of a
gambling enterprise in a supervisory capacity or empowered to make discretionary
decisions that regulate gambling operations, including, without limitation, pit bosses,
shift bosses, credit executives, cashier operations supervisors, gambling operation
managers and assistant managers, managers or supervisors of security employees, or
any other natural person designated as a key employee by the department for reasons
consistent with the policies of this chapter.

(y) "Key employee license" means a state license authorizing the holder to be
associated with a gambling enterprise as a key employee.

(z) “License” means a gambling license, key employee license, or any other license
issued by the commission pursuant to this chapter or regulations adopted pursuant to
the chapter.

7
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(aa) "Licensed gambling establishment" means the gambling premises encompassed
by a state gambling license.

(ab) "Limited partnership" means a partnership formed by two or more persons
having as members one or more general partners and one or more limited partners.

(ac) "Limited partnership interest" means the right of a general or limited partner to
any of the following:

(1) To receive from a limited partnership any of the following:
(A) A share of the revenue.
(B) Any other compensation by way of income.

(C) Areturn of any or all of his or her contribution to capital of the
limited partnership.

(2) To exercise any of the rights provided under state law.

(ad) "Owner licensee" means an owner of a gambling enterprise who holds a state
gambling license.

(ae) "Person," unless otherwise indicated, includes a natural person, corporation,
partnership, limited partnership, trust, joint venture, association, or any other business
organization.

(af) "Player" means a patron of a gambling establishment who participates in a
controlled game.

(ag) “Player-dealer” and “controlled game featuring a player-dealer position” refer to
a position in a controlled game, as defined by the approved rules for that game, in which
seated player participants are afforded the temporary opportunity to wager against
multiple players at the same table, provided that this position is rotated amongst the
other seated players in the game.

(ah) "Publicly traded racing association" means a corporation licensed to conduct
horse racing and simulcast wagering pursuant to Chapter 4 (commencing with Section
19400) whose stock is publicly traded.

(ai) "Qualified racing association" means a corporation licensed to conduct horse
racing and simulcast wagering pursuant to Chapter 4 (commencing with Section 19400)
that is a wholly owned subsidiary of a corporation whose stock is publicly traded.

(aj) “Renewal license” means the license issued to the holder of an initial license that
authorizes the license to continue beyond the expiration date of the initial license.
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(ak) "Work permit" means any card, certificate, or permit issued by the commission,
or by a county, city, or city and county, whether denominated as a work permit,
registration card, or otherwise, authorizing the holder to be employed as a gambling
enterprise employee or to serve as an independent agent. A document issued by any
governmental authority for any employment other than gambling is not a valid work
permit for the purposes of this chapter.

19806. LOTTERIES AND GAMING; UNLAWFUL CONDUCT; CONSTRUCTION OF
CHAPTER
Nothing in this chapter shall be construed in any way to permit or authorize any
conduct made unlawful by Chapter 9 (commencing with Section 319) of, or Chapter 10
(commencing with Section 330) of, Title 9 of Part 1 of the Penal Code, or any local
ordinance.

19807. VENUE

Except as otherwise provided in this chapter, whenever the department or
commission is a defendant or respondent in any proceeding, or when there is any legal
challenge to regulations issued by the commission or department, venue for the
proceeding shall be in the County of Sacramento, the City and County of San Francisco,
the County of Los Angeles, or the County of San Diego.

ARTICLE 2. ADMINISTRATION

19810. EXERCISE OF AUTHORITY BY ATTORNEY GENERAL OR DESIGNEE

Except as otherwise provided in this chapter, any power or authority of the
department described in this chapter may be exercised by the Attorney General or any
other person as the Attorney General may delegate.

19811. CALIFORNIA GAMBLING CONTROL COMMISSION; MEMBERS; POWERS;
JURISDICTION
(a) There is in state government the California Gambling Control Commission,
consisting of five members appointed by the Governor, subject to confirmation by the
Senate. The California Gambling Control Commission shall succeed to all of the powers
of the former California Gambling Control Board.

(b) Jurisdiction, including jurisdiction over operation and concentration, and
supervision over gambling establishments in this state and over all persons or things
having to do with the operations of gambling establishments is vested in the
commission.

19812. ComMmMISSION MEMBERS; ELIGIBILITY; QUALIFICATIONS
(a) Each member of the commission shall be a citizen of the United States and a
resident of this state.
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(b) No Member of the Legislature, no person holding any elective office in state,
county, or local government, and no officer or official of any political party is eligible for
appointment to the commission.

(c) No more than three of the five members of the commission shall be members of
the same political party.

(d) A person is ineligible for appointment to the commission if, within two years prior
to appointment, the person, or any partnership or corporation in which the person is a
principal, was employed by, retained by, or derived substantial income from, any
gambling establishment. For the purposes of this subdivision, "gambling establishment"
means one or more rooms wherein any gaming within the meaning of Chapter 10
(commencing with Section 330) of Title 9 of Part 1 of the Penal Code, or any controlled
game within the meaning of Section 337j of the Penal Code, is conducted, whether or
not the activity occurred in California.

(e) One member of the commission shall be a certified public accountant or a person
with experience in banking or finance, one member shall be an attorney and a member
of the State Bar of California with regulatory law experience, one member shall have a
background in law enforcement and criminal investigation, one member shall have a
background in business with at least five years of business experience or alternatively
five years of governmental experience, and one member shall be from the public at
large.

19813. COMMISSION MEMBERS; APPOINTMENT; TERMS; VACANCIES; REMOVAL

(a) Of the members initially appointed, two shall be appointed for a term of two
years, two shall be appointed for a term of three years, and one shall be appointed for a
term of four years. After the initial terms, the term of office of each member of the
commission is four years.

(b) The Governor shall appoint the members of the commission, subject to
confirmation by the Senate, and shall designate one member to serve as chairperson.
The initial appointments shall be made within three months of the operative date of this
section. Thereafter, vacancies shall be filled within 60 days of the date of the vacancy
by the Governor, subject to confirmation by the Senate.

(c) The Governor may remove any member of the commission for incompetence,
neglect of duty, or corruption upon first giving him or her a copy of the charges and an
opportunity to be heard.

19814. CoMMISSION MEMBERS; OATH OF OFFICE; PECUNIARY INTEREST IN OR
DOING BUSINESS WITH LICENSEE
(a) During their terms of office, the members of the commission shall not engage in
any other business, vocation, or employment.
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(b) Before entering upon the duties of his or her office, the chief and each member
of the commission shall subscribe to the constitutional oath of office and, in addition,
swear that he or she is not, and during his or her term of office shall not be, pecuniarily
interested in, or doing business with, any person, business, or organization holding a
gambling license.

19815. MEMBERS OF COMMISSION; SALARY
(a) The members of the commission shall receive the salary provided for by Section
11553.5 of the Government Code.

(b) The chairperson of the commission shall receive the salary provided for by
Section 11553 of the Government Code.

19816. EXECUTIVE DIRECTOR AND DEPUTY EXECUTIVE DIRECTOR; ELIGIBILITY;
SALARY; DUTIES; STAFF

(a) The commission shall have an executive director appointed by the commission. A
person is ineligible for appointment as executive director or deputy executive director if,
within two years prior to appointment, the person, or any partnership or corporation in
which the person is a principal, was employed by, retained by, or derived substantial
income from, any gambling establishment, whether or not a controlled gambling
establishment.

(b) The executive director shall receive the annual salary established by the
commission and approved by the Department of Personnel Administration. The
executive director shall be the commission's executive officer and shall carry out and
execute the duties as specified by law and by the commission.

(c) The commission may appoint other staff and clerical personnel as necessary to
carry out its duties under this chapter.

19817. GAMING PoLicy ADVISORY COMMITTEE; MEMBERS; MEETINGS;
RECOMMENDATIONS

The commission shall establish and appoint a Gaming Policy Advisory Committee of
10 members. The committee shall be composed of representatives of controlled
gambling licensees and members of the general public in equal numbers. The executive
director shall, from time to time, convene the committee for the purpose of discussing
matters of controlled gambling regulatory policy and any other relevant gambling-
related issue. The recommendations concerning gambling policy made by the
committee shall be presented to the commission, but shall be deemed advisory and not
binding on the commission in the performance of its duties or functions. The committee
may not advise the commission on Indian gaming.
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19818. CoMMISSION INVESTIGATION; TAX ON REVENUE; REGULATION OF
ADVERTISING; REPORT
(a) The commission shall investigate the following matters:

(1) The consequences, benefits, and disadvantages of imposing a state tax on
revenue generated by licensed gambling establishments.

(2) Regulation of advertising for the purpose of limiting exposure of children to
materials promoting gambling.

(b) The commission shall report its findings to the Legislature and the Governor no
later than January 1, 2005.

19819. CoMMISSION OFFICE; RECORD OF VOTES; MEETINGS; DISCLOSURE OF
DOCUMENTS
(a) The commission shall establish and maintain a general office for the transaction
of its business in Sacramento. The commission may hold meetings at any place within
the state when the interests of the public may be better served.

(b) A public record of every vote shall be maintained at the commission's principal
office.

(c) A majority of the membership of the commission is a quorum of the commission.
The concurring vote of three members of the commission shall be required for any
official action of the commission or for the exercise of any of the commission's duties,
powers, or functions.

(d) Except as otherwise provided in this chapter, Article 9 (commencing with Section
11120) of Chapter 1 of Part 1 of Division 3 of Title 2 of the Government Code applies to
meetings of the commission. Notwithstanding Section 11125.1 of the Government
Code, documents, which are filed with the commission by the department for the
purpose of evaluating the qualifications of an applicant, are exempt from disclosure
under Chapter 3.5 (commencing with Section 6250) of Division 7 of Title 1 of the
Government Code.

19820. ATTORNEYS; APPOINTMENT; REPRESENTATION BY ATTORNEY GENERAL

The commission may employ not more than eight attorneys. Nothing in this section
shall be deemed to exempt the commission from the operation of Section 11040,
11042, or 11043 of the Government Code.
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19821. CoMMISSION; MEETINGS; RECORD OR PROCEEDINGS; FILES AND RECORDS;
DISCLOSURE OF INFORMATION
(a) The commission shall cause to be made and kept a record of all proceedings at
regular and special meetings of the commission. These records shall be open to public
inspection.

(b) The commission shall maintain a file of all applications for licenses under this
chapter, together with a record of all actions taken with respect to those applications.
The file and record shall be open to public inspection.

(c) The department and commission may maintain any other files and records as
they deem appropriate. Except as provided in this chapter, the records of the
department and commission are exempt from disclosure under Chapter 3.5
(commencing with Section 6250) of Division 7 of Title 1 of the Government Code.

(d) Except as necessary for the administration of this chapter, no commissioner and
no official, employee, or agent of the commission or the department, having obtained
access to confidential records or information in the performance of duties pursuant to
this chapter, shall knowingly disclose or furnish the records or information, or any part
thereof, to any person who is not authorized by law to receive it. A violation of this
subdivision is a misdemeanor.

(e) Notwithstanding subdivision (k) of Section 1798.24 of the Civil Code, a court shall
not compel disclosure of personal information in the possession of the department or
the commission to any person in any civil proceeding wherein the department or the
commission is not a party, except for good cause and upon a showing that the
information cannot otherwise be obtained. Nothing herein shall be construed to
authorize the disclosure of personal information that would otherwise be exempt from
disclosure.

19822. STATE OR LOCAL GOVERNMENTAL AGENCY; FILES, RECORDS, AND REPORTS;
AVAILABILITY TO DEPARTMENT; INSPECTION BY COMMISSION

(a) All files, records, reports, and other information in possession of any state or local
governmental agency that are relevant to an investigation by the department conducted
pursuant to this chapter shall be made available to the department as requested.
However, any tax information received from a governmental agency shall be used solely
for effectuating the purposes of this chapter. To the extent that the files, records,
reports, or information described in this section are confidential or otherwise privileged
from disclosure under any law or exercise of discretion, they shall not lose that
confidential or privileged status for having been disclosed to the department.
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(b) Allfiles, records, reports, and other information pertaining to gambling matters in
the possession of the department shall be open at all times to inspection by the
members of the commission.

19823. CoMMISSION; RESPONSIBILITIES; LICENSES, APPROVALS, AND PERMITS;
UNQUALIFIED OR DISQUALIFIED PERSONS
(a) The responsibilities of the commission include, without limitation, all of the
following:

(1) Assuring that licenses, approvals, and permits are not issued to, or held by,
unqualified or disqualified persons, or by persons whose operations are
conducted in a manner that is inimical to the public health, safety, or
welfare.

(2) Assuring that there is no material involvement, directly or indirectly, with a
licensed gambling operation, or the ownership or management thereof, by
unqualified or disqualified persons, or by persons whose operations are
conducted in a manner that is inimical to the public health, safety, or
welfare.

(b) For the purposes of this section, "unqualified person" means a person who is
found to be unqualified pursuant to the criteria set forth in Section 19857, and
"disqualified person" means a person who is found to be disqualified pursuant to the
criteria set forth in Section 19859.

19824. CoMMISSION; POWERS

The commission shall have all powers necessary and proper to enable it fully and
effectually to carry out the policies and purposes of this chapter, including, without
limitation, the power to do all of the following:

(a) Require any person to apply for a license, permit, registration, or approval as
specified in this chapter, or regulations adopted pursuant to this chapter.

(b) For any cause deemed reasonable by the commission, deny any application for a
license, permit, or approval provided for in this chapter or regulations adopted pursuant
to this chapter, limit, condition, or restrict any license, permit, or approval, or impose
any fine upon any person licensed or approved. The commission may condition, restrict,
discipline, or take action against the license of an individual owner endorsed on the
license certificate of the gambling enterprise whether or not the commission takes
action against the license of the gambling enterprise.

(c) Approve or disapprove transactions, events, and processes as provided in this
chapter.
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(d) Take actions deemed to be reasonable to ensure that no ineligible, unqualified,
disqualified, or unsuitable persons are associated with controlled gambling activities.

(e) Take actions deemed to be reasonable to ensure that gambling activities take
place only in suitable locations.

(f) Grant temporary licenses, permits, or approvals on appropriate terms and
conditions.

(g) Institute a civil action in any superior court against any person subject to this
chapter to restrain a violation of this chapter. An action brought against a person
pursuant to this section does not preclude a criminal action or administrative
proceeding against that person by the Attorney General or any district attorney or city
attorney.

(h) Issue subpoenas to compel attendance of witnesses and production of
documents and other material things at a meeting or hearing of the commission or its
committees, including advisory committees.

19824.5. OATHS
The executive director and members of the commission may administer oaths and
certify official acts in connection with the business of the commission.

19825. ADMINISTRATIVE ADJUDICATION

The commission may require that any matter that the commission is authorized or
required to consider in a hearing or meeting of an adjudicative nature regarding the
denial, suspension, or revocation of a license, permit, or a finding of suitability, be heard
and determined in accordance with Chapter 5 (commencing with Section 11500) of Part
1 of Division 3 of Title 2 of the Government Code.

19826. DEPARTMENT RESPONSIBILITIES
The department shall have all of the following responsibilities:

(a) To investigate the qualifications of applicants before any license, permit, or other
approval is issued, and to investigate any request to the commission for any approval
that may be required pursuant to this chapter. The department may recommend the
denial or the limitation, conditioning, or restriction of any license, permit, or other
approval.

(b) To monitor the conduct of all licensees and other persons having a material
involvement, directly or indirectly, with a gambling operation or its holding company,
for the purpose of ensuring that licenses are not issued or held by, and that there is no
direct or indirect material involvement with, a gambling operation or holding company
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by ineligible, unqualified, disqualified, or unsuitable persons, or persons whose
operations are conducted in a manner that is inimical to the public health, safety, or
welfare.

(c) Toinvestigate suspected violations of this chapter or laws of this state relating to
gambling, including any activity prohibited by Chapter 9 (commencing with Section 319)
or Chapter 10 (commencing with Section 330) of Title 9 of Part 1 of the Penal Code.

(d) Toinvestigate complaints that are lodged against licensees, or other persons
associated with a gambling operation, by members of the public.

(e) Toinitiate, where appropriate, disciplinary actions as provided in this chapter. In
connection with any disciplinary action, the department may seek restriction, limitation,
suspension, or revocation of any license or approval, or the imposition of any fine upon
any person licensed or approved.

(f) To adopt regulations reasonably related to its functions and duties as specified in
this chapter.

(g) Approve the play of any controlled game, including placing restrictions and
limitations on how a controlled game may be played. The department shall make
available to the public the rules of play and the collection rates of each gaming activity
approved for play at each gambling establishment on the Attorney General's Web site.
Actual costs incurred by the department to review and approve game rules shall be
reimbursed to the department by the licensee making the request.

19827. DEPARTMENT; POWERS; INVESTIGATIONS

(a) The department has all powers necessary and proper to enable it to carry out
fully and effectually the duties and responsibilities of the department specified in this
chapter. The investigatory powers of the department include, but are not limited to, all
of the following:

(1) Upon approval of the chief, and without notice or warrant, the department
may take any of the following actions:

(A) Visit, investigate, and place expert accountants, technicians, and
any other person, as it may deem necessary, in all areas of the
premises wherein controlled gambling is conducted for the purpose
of determining compliance with the rules and regulations adopted
pursuant to this chapter.

(B) Visit, inspect, and examine all premises where gambling equipment
is manufactured, sold, or distributed.
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(C) Inspect all equipment and supplies in any gambling establishment or
in any premises where gambling equipment is manufactured, sold,
or distributed.

(D) Summarily seize, remove, and impound any equipment, supplies,
documents, or records from any licensed premises for the purpose
of examination and inspection. However, upon reasonable demand
by the licensee or the licensee's authorized representative, a copy
of all documents and records seized shall be made and left on the
premises.

(E) Demand access to, and inspect, examine, photocopy, and audit all
papers, books, and records of an owner licensee on the gambling
premises in the presence of the licensee or his or her agent.

(2) Except as provided in paragraph (1), upon obtaining an inspection warrant
pursuant to Section 1822.60 of the Code of Civil Procedure, the department
may inspect and seize for inspection, examination, or photocopying any
property possessed, controlled, bailed, or otherwise held by any applicant,
licensee, or any intermediary company, or holding company.

(3) The department may investigate, for purposes of prosecution, any
suspected criminal violation of this chapter. However, nothing in this
paragraph limits the powers conferred by any other law on agents of the
department who are peace officers.

(4) The department may do both of the following:

(A) Issue subpoenas to require the attendance and testimony of
witnesses and the production of books, records, documents, and
physical materials.

(B) Administer oaths, examine witnesses under oath, take evidence,
and take depositions and affidavits or declarations.
Notwithstanding Section 11189 of the Government Code, the
department, without leave of court, may take the deposition of any
applicant or any licensee. Sections 11185 and 11191 of the
Government Code do not apply to a witness who is an applicant or a
licensee.

(b) (1) Subdivision (a) shall not be construed to limit warrantless inspections except
as required by the California Constitution or the United States Constitution.
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(2) Subdivision (a) shall not be construed to prevent entries and administrative
inspections, including seizures of property, without a warrant in the
following circumstances:

(A) With the consent of the owner, operator, or agent in charge of the
premises.

(B) In situations presenting imminent danger to health and safety.

(C) Insituations involving inspection of conveyances where there is
reasonable cause to believe that the mobility of the conveyance
makes it impractical to obtain a warrant, or in any other exceptional
or emergency circumstance where time or opportunity to apply for
a warrant is lacking.

(D) In accordance with this chapter.

(E) In all other situations where a warrant is not constitutionally
required.

19828. APPLICANT, LICENSEE, OR REGISTRANT COMMUNICATION OR DOCUMENT;
PRIVILEGE; RELEASE OR DISCLOSURE
(a) Without limiting any privilege that is otherwise available under law, any
communication or publication from, or concerning, an applicant, licensee, or registrant,
in oral, written, or any other form, is absolutely privileged and so shall not form a basis
for imposing liability for defamation or constitute a ground for recovery in any civil
action, under any of the following circumstances:

(1) It was made or published by an agent or employee of the department or
commission in the proper discharge of official duties or in the course of any
proceeding under this chapter.

(2) It was required to be made or published to the department or commission,
or any of their agents or employees, by law, regulation, or subpoena of the
department or the commission.

(3) It was, in good faith, made or published to the department or the
commission for the purpose of causing, assisting, or aiding an investigation
conducted pursuant to this chapter.

(b) If any document or communication provided to the department or the
commission contains any information that is privileged pursuant to Division 8
(commencing with Section 900) of the Evidence Code, or any other provision of law, that
privilege is not waived or lost because the document or communication is disclosed to
the department or the commission or to any of their agents or employees.
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(c) The department, the commission, and their agents and employees shall not
release or disclose any information, documents, or communications provided by an
applicant, licensee, or other person, that are privileged pursuant to Division 8
(commencing with Section 900) of the Evidence Code, or any other provision of law,
without the prior written consent of the holder of the privilege, or pursuant to lawful
court order after timely notice of the proceedings has been given to the holder of the
privilege. An application to a court for an order requiring the department or the
commission to release any information declared by law to be confidential shall be made
only upon motion made in writing on not less than 10-business days' notice to the
department or the commission, and to all persons who may be affected by the entry of
the order.

19829. DISTRICT ATTORNEYS AND STATE AND LOCAL LAW ENFORCEMENT
AGENCIES; REPORT TO DEPARTMENT

Every district attorney, and every state and local law enforcement agency, shall
furnish to the department, on forms prepared by the department, all information
obtained during the course of any substantial investigation or prosecution of any
person, as determined by the department, if it appears that a violation of any law
related to gambling has occurred, including any violation of Chapter 9 (commencing
with Section 319) or Chapter 10 (commencing with Section 330) of Title 9 of Part 1 of
the Penal Code.

19830. GAMBLING CONTROL FUND; INVESTIGATIVE ACCOUNT

There is an investigative account within the Gambling Control Fund. All funds
received for the purpose of paying expenses incurred by the department for
investigation of an application for a license or approval under this chapter shall be
deposited in the account. Expenses may be advanced from the investigative account to
the department by the chief.

ARTICLE 3. REGULATIONS

1984.0. ADOPTION; CONSIDERATION OF CARDROOM SIZE

The commission may adopt regulations for the administration and enforcement of
this chapter. To the extent appropriate, regulations of the commission and the
department shall take into consideration the operational differences of large and small
establishments.

19841. CONTENT REQUIREMENTS
The regulations adopted by the commission shall do all of the following:

(a) With respect to applications, registrations, investigations, and fees, the
regulations shall include, but not be limited to, provisions that do all of the following:
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(1) Prescribe the method and form of application and registration.

(2) Prescribe the information to be furnished by any applicant, licensee, or
registrant concerning, as appropriate, the person's personal history, habits,
character, associates, criminal record, business activities, organizational
structure, and financial affairs, past or present.

(3) Prescribe the information to be furnished by an owner licensee relating to
the licensee's gambling employees.

(4) Require fingerprinting or other methods of identification of an applicant,
licensee, or employee of a licensee.

(5) Prescribe the manner and method of collection and payment of fees and
issuance of licenses.

(b) Provide for the approval of game rules and equipment by the department to
ensure fairness to the public and compliance with state laws.

(c) Implement the provisions of this chapter relating to licensing and other approvals.

(d) Require owner licensees to report and keep records of transactions, including
transactions as determined by the department, involving cash or credit. The regulations
may include, without limitation, regulations requiring owner licensees to file with the
department reports similar to those required by Sections 5313 and 5314 of Title 31 of
the United States Code, and by Sections 103.22 and 103.23 of Title 31 of the Code of
Federal Regulations, and any successor provisions thereto, from financial institutions, as
defined in Section 5312 of Title 31 of the United States Code and Section 103.11 of Title
31 of the Code of Federal Regulations, and any successor provisions.

(e) Provide for the receipt of protests and written comments on an application by
public agencies, public officials, local governing bodies, or residents of the location of
the gambling establishment or future gambling establishment.

(f) Provide for the disapproval of advertising by licensed gambling establishments
that are determined by the department to be deceptive to the public. Regulations
adopted by the commission for advertising by licensed gambling establishments shall be
consistent with the advertising regulations adopted by the California Horse Racing Board
and the Lottery Commission. Advertisement that appeals to children or adolescents or
that offers gambling as a means of becoming wealthy is presumptively deceptive.

(g) Govern all of the following:

(1) The extension of credit.
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(2) The cashing, deposit, and redemption of checks or other negotiable
instruments.

(3) The verification of identification in monetary transactions.

(h) Prescribe minimum procedures for adoption by owner licensees to exercise
effective control over their internal fiscal and gambling affairs, which shall include, but
not be limited to, provisions for all of the following:

(1) The safeguarding of assets and revenues, including the recording of cash
and evidences of indebtedness.

(2) Prescribing the manner in which compensation from games and gross
revenue shall be computed and reported by an owner licensee.

(3) The provision of reliable records, accounts, and reports of transactions,
operations, and events, including reports to the department.

(i) Provide for the adoption and use of internal audits, whether by qualified internal
auditors or by certified public accountants. As used in this subdivision, "internal audit"
means a type of control that operates through the testing and evaluation of other
controls and that is also directed toward observing proper compliance with the
minimum standards of control prescribed in subdivision (h).

(j) Require periodic financial reports from each owner licensee.

(k) Specify standard forms for reporting financial conditions, results of operations,
and other relevant financial information.

() Formulate a uniform code of accounts and accounting classifications to ensure
consistency, comparability, and effective disclosure of financial information.

(m) Prescribe intervals at which the information in subdivisions (j) and (k) shall be
furnished to the department.

(n) Require audits to be conducted, in accordance with generally accepted auditing
standards, of the financial statements of all owner licensees whose annual gross
revenues equal or exceed a specified sum. However, nothing herein shall be construed
to limit the department's authority to require audits of any owner licensee. Audits,
compilations, and reviews provided for in this subdivision shall be made by independent
certified public accountants licensed to practice in this state.

(o) Restrict, limit, or otherwise regulate any activity that is related to the conduct of
controlled gambling, consistent with the purposes of this chapter.
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(p) Define and limit the area, games, hours of operation, number of tables, wagering
limits, and equipment permitted, or the method of operation of games and equipment,
if the commission, upon the recommendation of, or in consultation with, the
department, determines that local regulation of these subjects is insufficient to protect
the health, safety, or welfare of residents in geographical areas proximate to a gambling
establishment.

(g) Prohibit gambling establishments from cashing checks drawn against any federal,
state, or county fund, including, but not limited to, social security, unemployment
insurance, disability payments, or public assistance payments. However, a gambling
establishment shall not be prohibited from cashing any payroll checks or checks for the
delivery of goods or services that are drawn against a federal, state, or county fund.

(r) Provide for standards, specifications, and procedures governing the manufacture,
distribution, including the sale and leasing, inspection, testing, location, operation,
repair, and storage of gambling equipment, and for the licensing of persons engaged in
the business of manufacturing, distributing, including the sale and leasing, inspection,
testing, repair, and storage of gambling equipment.

(s) By December 31, 2011, provide procedures, criteria, and timelines for the
processing and approval of applications for the licensing, temporary or interim licensing,
or findings of suitability for receivers, trustees, beneficiaries, executors, administrators,
conservators, successors in interest, or security interest holders for a gambling
enterprise so that gambling enterprises may operate continuously in cases including,
but not limited to, the death, insolvency, foreclosure, receivership, or incapacity of a
licensee.

19842. PLAY OF GAME OR MANNER OF PLAY; PROHIBITIONS; CONSTRUCTION;
EMERGENCY REGULATIONS PROHIBITED
(a) The commission shall not prohibit, on a statewide basis, the play of any game or
restrict the manner in which any game is played, unless the commission, in a proceeding
pursuant to this article, finds that the game, or the manner in which the game is played,
violates a law of the United States, a law of this state, or a local ordinance.

(b) Nothing in this section shall be construed to limit the powers of the commission
in a proceeding against a licensee pursuant to Article 10 (commencing with Section
19930).

(c) No regulation prohibiting a game or the manner in which a game is played shall
be deemed to be an emergency regulation.

1984 3. PLACEMENT OF WAGER ON CONTROLLED GAME BY PERSON AT TABLE
The commission shall not prohibit, on a statewide basis, the placing of a wager on a
controlled game by a person at a gaming table, if the person is present at the table and
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actively participating in the hand with a single-seated player upon whose hand the
wagers are placed.

19844. EXCLUSION OR EJECTION OF INDIVIDUALS FROM GAMING ESTABLISHMENTS

(a) The commission shall, by regulation, provide for the formulation of a list of
persons who are to be excluded or ejected from any gambling establishment. The list
may include any person whose presence in the establishment is determined by the
commission to pose a threat to the interests of this state or to controlled gambling, or
both.

(b) In making the determination described in subdivision (a), the commission may
consider, but is not limited to considering, any of the following:

(1) Prior conviction of a crime that is a felony in this state or under the laws of
the United States, a crime involving moral turpitude, or a violation of the
gambling laws of this or any other state.

(2) The violation of, or conspiracy to violate, the provisions of this chapter
relating to the failure to disclose an interest in a gambling establishment for
which the person is required to obtain a license, or the willful evasion of
fees.

(3) A notorious or unsavory reputation that would adversely affect public
confidence and trust that the gambling industry is free from criminal or
corruptive elements.

(4) An order of exclusion or ejection from a racing enclosure issued by the
California Horse Racing Board.

(c) The commission shall distribute the list of persons who are to be excluded or
ejected from any gambling establishment to all owner licensees and shall provide notice
to any persons included on the list.

(d) The commission shall adopt regulations establishing procedures for hearing of
petitions by persons who are ejected or excluded from licensed premises pursuant to
this section or pursuant to Section 19845.

(e) The commission may revoke, limit, condition, or suspend the license of an owner,
or fine an owner licensee, if that licensee knowingly fails to exclude or eject from the
gambling establishment of that licensee any person included on the list of persons to be
excluded or ejected.
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19845. REMOVAL OF PERSONS FROM LICENSED PREMISES; REASONS
(a) A licensee may remove from his or her licensed premises any person who, while
on the premises:

(1) Is adisorderly person, as defined by Section 647 of the Penal Code.
(2) Interferes with a lawful gambling operation.

(3) Solicits or engages in any act of prostitution.

(4) Begs, is boisterous, or is otherwise offensive to other persons.

(5) Commits any public offense.

(6) Isintoxicated.

(7) Is aperson who the commission, pursuant to regulation, has determined
should be excluded from licensed gambling establishments in the public
interest.

(b) Nothing in this section shall be deemed, expressly or impliedly, to preclude a
licensee from exercising the right to deny access to or to remove any person from its
premises or property for any reason the licensee deems appropriate.

19846. CIvIL LIABILITY

(a) Notwithstanding any other provision of law and except as provided in subdivision
(b), a gambling enterprise that ejects or excludes an individual based upon Section
19844 or 19845 is not subject to civil liability for a mistake as to the grounds for ejecting
or excluding a person if the ejection or exclusion was based upon a reasonable and good
faith belief, after a reasonable investigation, that these sections applied to the individual
in question.

(b) Notwithstanding subdivision (a), a gambling enterprise may not be relieved from
liability for any damages arising from the means of ejection or exclusion.

ARTICLE 4.. LICENSING

19850. STATE GAMBLING LICENSE, KEY EMPLOYEE LICENSE, OR WORK PERMIT;
REQUIREMENTS; VIOLATION

Every person who, either as owner, lessee, or employee, whether for hire or not,
either solely or in conjunction with others, deals, operates, carries on, conducts,
maintains, or exposes for play any controlled game in this state, or who receives,
directly or indirectly, any compensation or reward, or any percentage or share of the
money or property played, for keeping, running, or carrying on any controlled game in
this state, shall apply for and obtain from the commission, and shall thereafter maintain,
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a valid state gambling license, key employee license, or work permit, as specified in this
chapter. In any criminal prosecution for violation of this section, the punishment shall
be as provided in Section 337j of the Penal Code.

19850.5. REMOTE CALLER BINGO; CARD-MINDING DEVICES; APPLICABILITY OF LAW
Notwithstanding Section 19850 or any other provision of law, this chapter shall apply
to both of the following:

(a) The operation, regulation, and enforcement of remote caller bingo, as defined in
paragraph (1) of subdivision (t) of Section 326.3 of the Penal Code, to the extent
expressly made applicable by Section 326.3 of the Penal Code. No requirement
contained in this chapter shall apply to remote caller bingo unless expressly made
applicable by Section 326.3 of the Penal Code.

(b) The regulation of card-minding devices as provided in subdivision (p) of Section
326.5 of the Penal Code, to the extent expressly made applicable by Section 326.5 of the
Penal Code. No requirement contained in this chapter shall apply to card-minding
devices unless expressly made applicable by Section 326.5 of the Penal Code.

19850.6. REMOTE CALLER BINGO; CARD-MINDING DEVICES; COMMISSION
REGULATIONS; EMERGENCY REGULATIONS

(a) In order to avoid delays in implementing the California Remote Caller Bingo Act,
including implementing remote caller bingo, testing and certifying card-minding devices,
and to avoid disruption of fundraising efforts by nonprofit organizations, the Legislature
finds and declares that it is necessary to provide the commission with a limited
exemption from normal rulemaking procedural requirements. The commission is
directed to adopt appropriate emergency regulations as soon as possible, the initial
regulatory action to be filed with the Office of Administrative Law no later than May 1,
2009. ltis the intent of the Legislature to provide the commission with full authority
and sufficient flexibility to adopt all needed regulations. These regulations may be
adopted in a series of regulatory actions. Subsequent regulatory actions may amend or
repeal earlier regulatory actions, as necessary, to reflect program experience and
concerns of the regulated public.

(b) The commission shall adopt emergency regulations concerning remote caller
bingo and concerning card-minding devices no later than May 1, 2009. The adoption,
amendment, repeal, or readoption of a regulation authorized by this section is deemed
to address an emergency, for purposes of Sections 11346.1 and 11349.6 of the
Government Code, and the commission is hereby exempted for this purpose from the
requirements of subdivision (b) of Section 11346.1 of the Government Code, but shall
otherwise be subject to the review and approval of the Office of Administrative Law.
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(c) Notwithstanding any other law, all emergency regulations adopted by the
commission pursuant to this section before July 1, 2009, shall remain in effect until
December 31, 2011, except to the extent that the commission exercises its power to
adopt, amend, or repeal these regulations in whole or in part.

19851. OWNER OF GAMBLING ENTERPRISE; STATE GAMBLING LICENSE; EXPIRATION
(a) The owner of a gambling enterprise shall apply for and obtain a state gambling
license. The owner of a gambling enterprise shall be known as the owner-licensee.

(b) Other persons who also obtain a state gambling license as required by this
chapter, shall not receive a separate license certificate, but the license of every such
person shall be endorsed on the license certificate that is issued to the owner of the
gambling enterprise.

19852. OWNER NOT NATURAL PERSON; ELIGIBILITY FOR STATE GAMBLING LICENSE;
INDIVIDUAL LICENSES
Except as provided in Section 19852.2, an owner of a gambling enterprise that is not
a natural person shall not be eligible for a state gambling license unless each of the
following persons individually applies for and obtains a state gambling license:

(a) If the owner is a corporation, then each officer, director, and shareholder, other
than a holding or intermediary company, of the owner. The foregoing does not apply to
an owner that is either a publicly traded racing association or a qualified racing
association.

(b) If the owner is a publicly traded racing association, then each officer, director,
and owner, other than an institutional investor, of 5 percent or more of the outstanding
shares of the publicly traded corporation.

(c) If the owner is a qualified racing association, then each officer, director, and
shareholder, other than an institutional investor, of the subsidiary corporation and any
owner, other than an institutional investor, of 5 percent or more of the outstanding
shares of the publicly traded corporation.

(d) If the owner is a partnership, then every general and limited partner of, and every
trustee or person, other than a holding or intermediary company, having or acquiring a
direct or beneficial interest in, that partnership owner.

(e) If the owner is a trust, then the trustee and, in the discretion of the commission,
any beneficiary and the trustor of the trust.

(f) If the owner is a limited liability company, every officer, manager, member, or
owner.
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(g) If the owner is a business organization other than a corporation, partnership,
trust, or limited liability company, then all those persons as the commission may
require, consistent with this chapter.

(h) Each person who receives, or is to receive, any percentage share of the revenue
earned by the owner from gambling activities.

(i) Every employee, agent, guardian, personal representative, lender, or holder of
indebtedness of the owner who, in the judgment of the commission, has the power to
exercise a significant influence over the gambling operation.

19852.2. LIMITED PARTNERSHIP WITH INTEREST IN RACETRACK CARD CLUB

(a) Notwithstanding Section 19852 or any other provision of law to the contrary, and
solely for the purpose of the licensure of a card club located on the grounds of a
racetrack that is owned by a limited partnership that also owns the racetrack, the
commission, in its discretion, may exempt from the licensing requirements of this
chapter:

(1) The limited partners in a limited partnership that holds interest in a holding
company if all of the following criteria are met:

(A) The limited partners of the limited partnership in the aggregate
directly hold at least 95 percent of the interest in the holding
company.

(B) The limited partner is one of the following:

(i) An"institutional investor" as defined in subdivision (s) of
Section 19805.

(i) An "employee benefit plan" as defined in Section 1002(3) of
Title 29 of the United States Code.

(iii) An investment company that manages a state university
endowment.

(2) Other limited partners in a limited partnership described in paragraph (1), if
the partners do not number more than five and each partner indirectly
owns one percent or less of the shares of the interest in the holding
company.

(3) Alimited partner in a limited partnership that holds in the aggregate less
than 5 percent of the interest in a holding company.
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(b) Nothing in this section shall be construed to limit the licensure requirements for a
general partner of a limited partnership or a limited partner that is not specifically
described in this section.

19853. REGISTRATION, FINDING OF SUITABILITY, OR GAMBLING LICENSE;
REQUIREMENT OF CERTAIN PERSONS OR CORPORATIONS
(a) The commission, by regulation or order, may require that the following persons
register with the commission, apply for a finding of suitability as defined in subdivision
(i) of 19805, or apply for a gambling license:

(1) Any person who furnishes any services or any property to a gambling
enterprise under any arrangement whereby that person receives payments
based on earnings, profits, or receipts from controlled gambling.

(2) Any person who owns an interest in the premises of a licensed gambling
establishment or in real property used by a licensed gambling
establishment.

(3) Any person who does business on the premises of a licensed gambling
establishment.

(4) Any person who is an independent agent of, or does business with, a
gambling enterprise as a ticket purveyor, a tour operator, the operator of a
bus program, or the operator of any other type of travel program or
promotion operated with respect to a licensed gambling establishment.

(5) Any person who provides any goods or services to a gambling enterprise for
compensation that the commission finds to be grossly disproportionate to
the value of the goods or services provided.

(6) Every person who, in the judgment of the commission, has the power to
exercise a significant influence over the gambling operation.

(b) The department may conduct any investigation it deems necessary to determine
whether a publicly traded corporation is, or has, engaged in activities specified in
paragraph (2), (3), or (4) of subdivision (a), and shall report its findings to the
commission. If a publicly traded corporation is engaged in activities described in
paragraphs (2), (3), or (4) of subdivision (a), the commission may require the
corporation and the following other persons to apply for and obtain a license or finding
of suitability:

(1) Any officer or director.

(2) Any owner, other than an institutional investor, of 5 percent or more of the
outstanding shares of the corporation.
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19854. KEY EMPLOYEE LICENSE; QUALIFICATIONS
(a) Every key employee shall apply for and obtain a key employee license.

(b) No person may be issued a key employee license unless the person would qualify
for a state gambling license.

() (1) Except as provided in paragraph (2), a key employee license shall entitle
the holder to work as a key employee in any key employee position at any
gambling establishment, provided that the key employee terminates
employment with one gambling establishment before commencing work
for another.

(2) Notwithstanding paragraph (1), a key employee with a valid personal
portable key employee license may work as a key employee in any key
employee position in more than one gambling establishment.

(d) The commission shall establish a program for portable personal licenses for key
employees as well as a process by which valid key employee licenses then in effect shall
be converted to personal portable licenses. The commission may, as part of that
process, establish a fee to be paid by a key employee when seeking a personal portable
license. The commission shall seek to implement the requirements imposed by this
subdivision on or before July 1, 2008.

19855. LICENSE REQUIRED PRIOR TO ACTIVITY; PERIOD TO FILE APPLICATION
Except as otherwise provided by statute or regulation, every person who, by statute
or regulation, is required to hold a state license shall obtain the license prior to engaging
in the activity or occupying the position with respect to which the license is required.

Every person who, by order of the commission, is required to apply for a gambling
license or a finding of suitability shall file the application within 30 calendar days after
receipt of the order.

19856. LICENSE ISSUANCE; BURDEN OF PROVING QUALIFICATIONS; CONSIDERATIONS

(a) Any person who the commission determines is qualified to receive a state license,
having due consideration for the proper protection of the health, safety, and general
welfare of the residents of the State of California and the declared policy of this state,
may be issued a license. The burden of proving his or her qualifications to receive any
license is on the applicant.

(b) An application to receive a license constitutes a request for a determination of
the applicant's general character, integrity, and ability to participate in, engage in, or be
associated with, controlled gambling.
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(c) In reviewing an application for any license, the commission shall consider
whether issuance of the license is inimical to public health, safety, or welfare, and
whether issuance of the license will undermine public trust that the gambling
operations with respect to which the license would be issued are free from criminal and
dishonest elements and would be conducted honestly.

19857. LICENSE ISSUANCE; APPLICANT QUALIFICATIONS

No gambling license shall be issued unless, based on all of the information and
documents submitted, the commission is satisfied that the applicant is all of the
following:

(a) A person of good character, honesty, and integrity.

(b) A person whose prior activities, criminal record, if any, reputation, habits, and
associations do not pose a threat to the public interest of this state, or to the effective
regulation and control of controlled gambling, or create or enhance the dangers of
unsuitable, unfair, or illegal practices, methods, and activities in the conduct of
controlled gambling or in the carrying on of the business and financial arrangements
incidental thereto.

(c) A person that is in all other respects qualified to be licensed as provided in this
chapter.

19858. LICENSE TO OWN GAMBLING ESTABLISHMENT; FINANCIAL INTEREST IN
PROHIBITED FORMS OF GAMBLING
(a) Except as provided in subdivision (b), a person shall be deemed to be unsuitable
to hold a state gambling license to own a gambling establishment if the person, or any
partner, officer, director, or shareholder of the person, has any financial interest in any
business or organization that is engaged in any form of gambling prohibited by Section
330 of the Penal Code, whether within or without this state.

(b) Subdivision (a) does not apply to a publicly traded racing association, a qualified
racing association, or any person who is licensed pursuant to subdivision (b) or (c) of
Section 19852.

19858.5. LICENSE TO OWN GAMBLING ESTABLISHMENT; LIMITED FINANCIAL
INTEREST IN ANOTHER GAMBLING BUSINESS

Notwithstanding Section 19858, the commission may, pursuant to this chapter, deem
an applicant or licensee suitable to hold a state gambling license even if the applicant or
licensee has a financial interest in another business that conducts lawful gambling
outside the state that, if conducted within California, would be unlawful, provided that
an applicant or licensee may not own, either directly or indirectly, more thana 1
percent interest in, or have control of, that business.
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19859. LICENSE DENIAL; APPLICANT DISQUALIFICATION
The commission shall deny a license to any applicant who is disqualified for any of the
following reasons:

(a) Failure of the applicant to clearly establish eligibility and qualification in
accordance with this chapter.

(b) Failure of the applicant to provide information, documentation, and assurances
required by this chapter or requested by the Chief, or failure of the applicant to reveal
any fact material to qualification, or the supplying of information that is untrue or
misleading as to a material fact pertaining to the qualification criteria.

(c) Conviction of a felony, including a conviction by a federal court or a court in
another state for a crime that would constitute a felony if committed in California.

(d) Conviction of the applicant for any misdemeanor involving dishonesty or moral
turpitude within the 10-year period immediately preceding the submission of the
application, unless the applicant has been granted relief pursuant to Section 1203.4,
1203.44a, or 1203.45 of the Penal Code; provided, however, that the granting of relief
pursuant to Section 1203.4, 1203.4a, or 1203.45 of the Penal Code shall not constitute a
limitation on the discretion of the commission under Section 19856 or affect the
applicant's burden under Section 19857.

(e) Association of the applicant with criminal profiteering activity or organized crime,
as defined by Section 186.2 of the Penal Code.

(f) Contumacious defiance by the applicant of any legislative investigatory body, or
other official investigatory body of any state or of the United States, when that body is
engaged in the investigation of crimes relating to gambling; official corruption related to
gambling activities; or criminal profiteering activity or organized crime, as defined by
Section 186.2 of the Penal Code.

(g) The applicant is less than 21 years of age.

19860. LICENSE DENIAL; ESTABLISHMENT IN LOCATION WITHOUT REQUIRED
ORDINANCE
(a) The commission shall deny a gambling license with respect to any gambling
establishment that is located in a city, county, or city and county that does not have an
ordinance governing all of the following matters:

(1) The hours of operation of gambling establishments.

(2) Patron security and safety in and around the gambling establishments.
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(3) The location of gambling establishments.
(4) Wagering limits in gambling establishments.

(5) The number of gambling tables in each gambling establishment and in the
jurisdiction.

(b) In any city, county, or city and county in which the local gambling ordinance does
not govern the matters specified in subdivision (a), any amendment to the ordinance to
govern those matters is not subject to Section 19961, provided that a local election is
required to add these matters, and the ordinance only provides for private clubs by vote
of the people, and that the ordinance is amended to contain these matters on or before
July 1, 2000.

19861. DENIAL OF LICENSE; ESTABLISHMENT NOT OPEN TO PUBLIC
Notwithstanding subdivision (i) of Section 19801, the commission shall not deny a
license to a gambling establishment solely because it is not open to the public, provided
that all of the following are true: (a) the gambling establishment is situated in a local

jurisdiction that has an ordinance allowing only private clubs, and the gambling
establishment was in operation as a private club under that ordinance on December 31,
1997, and met all applicable state and local gaming registration requirements; (b) the
gambling establishment consists of no more than five gaming tables; (c) video
recordings of the entrance to the gambling room or rooms and all tables situated
therein are made during all hours of operation by means of closed circuit television
cameras, and these recordings are retained for a period of 30 days and are made
available for review by the department or commission upon request; and (d) the
gambling establishment is open to members of the private club and their spouses in
accordance with membership criteria in effect as of December 31, 1997.

A gambling establishment meeting these criteria, in addition to the other
requirements of this chapter, may be licensed to operate as a private club gambling
establishment until November 30, 2003, or until the ownership or operation of the
gambling establishment changes from the ownership or operation as of January 1, 1998,
whichever occurs first. Operation of the gambling establishments after this date shall
only be permitted if the local jurisdiction approves an ordinance, pursuant to Sections
19961 and 19962, authorizing the operation of gambling establishments that are open
to the public. The commission shall adopt regulations implementing this section. Prior
to the commission's issuance of a license to a private club, the department shall ensure
that the ownership of the gambling establishment has remained constant since January
1, 1998, and the operation of the gambling establishment has not been leased to any
third party.
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19862. LICENSE DENIAL; CONSIDERATION BY COMMISSION; ADDITIONAL GROUNDS
(a) In addition to other grounds stated in this chapter, the commission may deny a
gambling license for any of the following reasons:

(1) If issuance of the license with respect to the proposed gambling
establishment or expansion would tend unduly to create law enforcement
problems in a city, county, or city and county other than the city, county, or
city and county that has regulatory jurisdiction over the applicant's
premises.

(2) If an applicant fails to conduct an economic feasibility study that
demonstrates to the satisfaction of the commission that the proposed
gambling establishment will be economically viable, and that the owners
have sufficient resources to make the gambling establishment successful.
The commission shall hold a public hearing for the purpose of reviewing the
feasibility study. All papers, studies, projections, pro formas, and other
materials filed with the commission pursuant to an economic feasibility
study are public records and shall be disclosed to all interested parties.

(3) Ifissuance of the license is sought in respect to a new gambling
establishment, or the expansion of an existing gambling establishment, that
is to be located or is located near an existing school, an existing building
used primarily as a place of worship, an existing playground or other area of
juvenile congregation, an existing hospital, convalescence facility, or near
another similarly unsuitable area, as determined by regulation of the
commission, which is located in a city, county, or city and county other than
the city, county, or city and county that has regulatory jurisdiction over the
applicant's gambling premises.

(b) Forthe purposes of this section, "expansion" means an increase of 25 percent or
more in the number of authorized gambling tables in a gambling establishment, based
on the number of gambling tables for which a license was initially issued pursuant to this
chapter.

19863. PUBLICLY TRADED OR QUALIFIED RACING ASSOCIATION; GAMING
ESTABLISHMENT
A publicly traded racing association or a qualified racing association shall be allowed
to operate only one gaming establishment, and the gaming establishment shall be
located on the same premises as the entity's racetrack.

19864. STATE LICENSE APPLICATION; FORMS; CONTENT
(a) Application for a state license or other commission action shall be made on forms
furnished by the commission.
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(b) The application for a gambling license shall include all of the following:
(1) The name of the proposed licensee.
(2) The name and location of the proposed gambling establishment.
(3) The gambling games proposed to be conducted.

(4) The names of all persons directly or indirectly interested in the business and
the nature of the interest.

(5) A description of the proposed gambling establishment and operation.

(6) Any other information and details the commission may require in order to
discharge its duty properly.

19865. SUPPLEMENTAL FORMS; CONTENT

The department shall furnish to the applicant supplemental forms, which the
applicant shall complete and file with the department. These supplemental forms shall
require, but shall not be limited to requiring, complete information and details with
respect to the applicant's personal history, habits, character, criminal record, business
activities, financial affairs, and business associates, covering at least a 10-year period
immediately preceding the date of filing of the application. Each applicant shall submit
two sets of fingerprints, using "live scan" or other prevailing, accepted technology, or on
forms provided by the department. The department may submit one fingerprint card to
the United States Federal Bureau of Investigation.

19866. INFORMATION DISCLOSURE BY APPLICANT

An applicant for licensing or for any approval or consent required by this chapter,
shall make full and true disclosure of all information to the department and the
commission as necessary to carry out the policies of this state relating to licensing,
registration, and control of gambling.

19867. DEPOSIT; COSTS AND CHARGES OF INVESTIGATION; REFUND; ACCOUNTING

(a) An application for a license or a determination of suitability shall be accompanied
by the deposit of a sum of money that, in the judgment of the chief, will be adequate to
pay the anticipated costs and charges incurred in the investigation and processing of the
application. The chief shall adopt a schedule of costs and charges of investigation for
use as guidelines in fixing the amount of any required deposit under this section. The
schedule shall distinguish between initial and renewal licenses with respect to costs and
charges.



Statutes
Gambling Control Act

(b) During an investigation, the chief may require an applicant to deposit any
additional sums as are required by the department to pay final costs and charges of the
investigation.

(c) Any money received from an applicant in excess of the costs and charges incurred
in the investigation or the processing of the application shall be refunded pursuant to
regulations adopted by the department. At the conclusion of the investigation, the chief
shall provide the applicant a written, itemized accounting of the costs and charges
thereby incurred.

19868. INVESTIGATION; COMMENCEMENT; CONCLUSION; DENIAL WITHOUT
PREJUDICE

(a) Within a reasonable time after the filing of an application and any supplemental
information the department may require, and the deposit of any fee required pursuant
to Section 19867, the department shall commence its investigation of the applicant and,
for that purpose, may conduct any proceedings it deems necessary. To the extent
practicable, all applications shall be acted upon within 180 calendar days of the date of
submission of a completed application. If an investigation has not been concluded
within 180 days after the date of submission of a completed application, the
department shall inform the applicant in writing of the status of the investigation and
shall also provide the applicant with an estimated date on which the investigation may
reasonably be expected to be concluded.

(b) If denial of the application, or approval of the license with restrictions or
conditions on the license, is recommended, the chief shall prepare and file with the
commission his or her written reasons upon which the recommendation is based.

(1) Prior to filing his or her recommendation with the commission, the chief
shall meet with the applicant, or the applicant's duly authorized
representative, and inform him or her generally of the basis for any
proposed recommendation that the application be denied, restricted, or
conditioned.

(2) Not less than 10 business days prior to the meeting of the commission at
which the application is to be considered, the department shall deliver to
the applicant a summary of the chief’s final report and recommendation.

(3) This section neither requires the department to divulge to the applicant any
confidential information received from any law enforcement agency or any
information received from any person with assurances that the information
would be maintained confidential, and nor to divulge any information that
might reveal the identity of any informer or jeopardize the safety of any
person.
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(c) If a restriction or condition on the license is recommended, the chief shall prepare
and file with the commission his or her written reasons upon which the
recommendation is based.

(1) Prior to filing his or her recommendation with the commission, and not less
than 10 business days prior to the meeting of the commission at which the
application is to be considered, the chief shall inform the applicant in
writing generally of the basis for any proposed recommendation that the
application be restricted or conditioned, including the legal and factual
grounds on which the recommendation is based.

(2) This section does not require the department to divulge to the applicant any
confidential information received from any law enforcement agency or any
information received from any person with assurances that the information
would be maintained confidential, or to divulge any information that might
reveal the identity of any informer or jeopardize the safety of any person.

(d) A recommendation of denial of an application shall be without prejudice to a new
and different application filed in accordance with applicable regulations.

19869. REQUEST FOR WITHDRAWAL OF APPLICATION; DENIAL; GRANT WITH
PREJUDICE; FEE REFUND

A request for withdrawal of any application may be made at any time prior to final
action upon the application by the chief by the filing of a written request to withdraw
with the commission. For the purposes of this section, final action by the department
means a final determination by the chief regarding his or her recommendation on the
application to the commission. The commission shall not grant the request unless the
applicant has established that withdrawal of the application would be consistent with
the public interest and the policies of this chapter. If a request for withdrawal is denied,
the department may go forward with its investigation and make a recommendation to
the commission upon the application, and the commission may act upon the application
as if no request for withdrawal had been made. If a request for withdrawal is granted
with prejudice, the applicant thereafter shall be ineligible to renew its application until
the expiration of one year from the date of the withdrawal. Unless the commission
otherwise directs, no fee or other payment relating to any application is refundable by
reason of withdrawal of an application.

19870. COMMISSION AUTHORITY TO DENY OR GRANT LICENSE; RESTRICTIONS;
STATEMENT OF REASONS; PETITION
(a) The commission, after considering the recommendation of the chief and any
other testimony and written comments as may be presented at the meeting, or as may
have been submitted in writing to the commission prior to the meeting, may either deny
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the application or grant a license to an applicant who it determines to be qualified to
hold the license.

(b) When the commission grants an application for a license or approval, the
commission may limit or place restrictions thereon as it may deem necessary in the
public interest, consistent with the policies described in this chapter.

(c) When an application is denied, the commission shall prepare and file a detailed
statement of its reasons for the denial.

(d) All proceedings at a meeting of the commission relating to a license application
shall be recorded stenographically or by audio or video recording.

(e) A decision of the commission denying a license or approval, or imposing any
condition or restriction on the grant of a license or approval may be reviewed by
petition pursuant to Section 1085 of the Code of Civil Procedure. Section 1094.5 of the
Code of Civil Procedure shall not apply to any judicial proceeding described in the
foregoing sentence, and the court may grant the petition only if the court finds that the
action of the commission was arbitrary and capricious, or that the action exceeded the
commission's jurisdiction.

19871. CoMMISSION MEETING; CONDUCT
(a) The commission meeting described in Section 19870 shall be conducted in
accordance with regulations of the commission and as follows:

(1) Oral evidence shall be taken only upon oath or affirmation.
(2) Each party shall have all of the following rights:
(A) To call and examine witnesses.
(B) To introduce exhibits relevant to the issues of the case.

(C) To cross-examine opposing witnesses on any matters relevant to
the issues, even though the matter was not covered on direct
examination.

(D) To impeach any witness, regardless of which party first called the
witness to testify.

(E) To offer rebuttal evidence.

(3) If the applicant does not testify in his or her own behalf, he or she may be
called and examined as if under cross-examination.
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(4) The meeting need not be conducted according to technical rules relating to
evidence and witnesses. Any relevant evidence may be considered, and is
sufficient in itself to support a finding, if it is the sort of evidence on which
responsible persons are accustomed to rely in the conduct of serious affairs,
regardless of the existence of any common law or statutory rule that might
make improper the admission of that evidence over objection in a civil
action.

(b) Nothing in this section confers upon an applicant a right to discovery of the
department's investigative reports or to require disclosure of any document or
information the disclosure of which is otherwise prohibited by any other provision of
this chapter.

19872. EX PARTE COMMUNICATIONS

(a) No member of the commission may communicate ex parte, directly or indirectly,
with any applicant, or any agent, representative, or person acting on behalf of an
applicant, upon the merits of an application for a license, permit, registration, or
approval while the application is pending disposition before the department or the
commission.

(b) No applicant, or any agent, representative, or person acting on behalf of an
applicant, and no person who has a direct or indirect interest in the outcome of a
proceeding to consider an application for a license, permit, registration, or approval may
communicate ex parte, directly or indirectly, with any member of the commission, upon
the merits of the application while the application is pending disposition before the
department.

(c) No employee or agent of the department, applicant, or any agent, representative,
or person acting on behalf of an applicant, and no person who has a direct or indirect
interest in the outcome of a proceeding to consider an application for a license, permit,
registration, or approval may communicate ex parte, directly or indirectly, with any
member of the commission, upon the merits of the application, while the application is
pending disposition before the commission.

(d) The receipt by a member of the commission of an ex parte communication
prohibited by this section may provide the basis for disqualification of that member or
the denial of the application. The commission shall adopt regulations to implement this
subdivision.

(e) For the purposes of this subdivision, "ex parte" means a communication without
notice and opportunity for all parties to participate in the communication.

(f) Nothing in this section precludes a communication made on the record at a public
hearing on a properly agendized matter.



Statutes
Gambling Control Act

19873. LICENSE ASSIGNMENT OR TRANSFER
No license may be assigned or transferred either in whole or in part.

19874. LICENSE ISSUE AND DELIVERY; TERMS AND CONDITIONS

Subject to subdivision (b) of Section 19851, the commission shall issue and deliver to
the applicant a license entitling the applicant to engage in the activity for which the
license is issued, together with an enumeration of any specific terms and conditions of
the license if both of the following conditions have been met:

(a) The commission is satisfied that the applicant is eligible and qualified to receive
the license.

(b) Alllicense fees required by statute and by regulations of the commission have
been paid.

19875. OWNER’S GAMBLING LICENSE; POSTING

An owner's gambling license shall be posted at all times in a conspicuous place in the
area where gambling is conducted in the establishment for which the license is issued
until it is replaced by a succeeding license.

19876. LICENSE RENEWAL; APPLICATION; FEES; PENALTIES
(a) Subject to the power of the commission to deny, revoke, suspend, condition, or
limit any license, as provided in this chapter, a license shall be renewed biennially.

(b) An application for renewal of a gambling license shall be filed by the owner
licensee or key employee with the commission no later than 120 calendar days prior to
the expiration of the current license. The commission shall act upon any application for
renewal prior to the date of expiration of the current license. Upon renewal of any
owner license, the commission shall issue an appropriate renewal certificate or
validating device or sticker.

(c) Notwithstanding the provisions of subdivision (b), if an owner licensee has
submitted an application for renewal prior to the original expiration date of the current
license and the commission is unable to act on the application prior to expiration date,
the commission may extend the current license for up to 180 days.

(d) Unless the commission determines otherwise, renewal of an owner's gambling
license shall be deemed to effectuate the renewal of every other gambling license
endorsed thereon.

(e) In addition to the penalties provided by law, any owner licensee who deals,
operates, carries on, conducts, maintains, or exposes for play any gambling game after
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the expiration date of the gambling license is liable to the state for all license fees and
penalties that would have been due upon renewal.

(f) If an owner licensee fails to renew the gambling license as provided in this
chapter, the commission may order the immediate closure of the premises and a
cessation of all gambling activity therein until the license is renewed.

(g) If an owner licensee submits an application for renewal of the gambling license
after the deadline set in subdivision (b) but before the original expiration date of the
license, the commission may assess reasonable delinquency fees not to exceed three
times the usual application fee.

19877. FAILURE TO FILE RENEWAL APPLICATION; SURRENDER OF LICENSE

The failure of an owner licensee to file an application for renewal before the date
specified in this chapter may be deemed a surrender of the license. A license has not
been renewed within the meaning of this section until all required renewal fees have
been paid.

19878. CONTRACT WITH OR EMPLOYMENT OF PERSON DENIED LICENSE OR WITH A
SUSPENDED OR REVOKED LICENSE OR AN APPLICATION WITHDRAWN WITH
PREJUDICE

(a) Neither an owner licensee, nor a California affiliate of an owner licensee, shall

enter into, without prior approval of the commission, any contract or agreement with a

person who is denied a license, or whose license is suspended or revoked by the

commission, or with any business enterprise under the control of that person, after the
date of receipt of notice of the commission's action.

(b) An owner licensee or an affiliate of the owner licensee shall not employ, without
prior approval of the commission, any person in any capacity for which he or she is
required to be licensed, if the person has been denied a license, or if his or her license
has been suspended or revoked after the date of receipt of notice of the action by the
commission. Neither an owner licensee, nor a California affiliate of an owner licensee,
without prior approval of the commission, shall enter into any contract or agreement
with a person whose application has been withdrawn with prejudice, or with any
business enterprise under the control of that person, for the period of time during
which the person is prohibited from filing a new application for licensure.

(c) (1) If an employee who is required to be licensed pursuant to this chapter fails
to apply for a license within the time specified by regulation, is denied a
license, or has his or her license revoked by the commission, the employee
shall be terminated in any capacity in which he or she is required to be
licensed and he or she shall not be permitted to exercise a significant
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influence over the gambling operation, or any part thereof, upon being
notified of that action.

(2) If an employee who is required to be licensed pursuant to this chapter has
his or her license suspended, the employee shall be suspended in any
capacity in which he or she is required to be licensed and shall not be
permitted to exercise a significant influence over the gambling operation, or
any part thereof, during the period of suspension, upon being notified of
that action.

(3) If the owner licensee designates another employee to replace the employee
whose employment was terminated, the owner licensee shall promptly
notify the department and shall require the newly designated employee to
apply for a license.

(d) An owner licensee or an affiliate of the owner licensee shall not pay to a person
whose employment has been terminated pursuant to subdivision (c) any remuneration
for any service performed in any capacity in which the person is required to be licensed
except for amounts due for services rendered before the date of receipt of notice of the
commission's action. Neither an owner licensee, nor an affiliate thereof, during the
period of suspension, shall pay to a person whose employment has been suspended
pursuant to subdivision (c), any remuneration for any service performed in any capacity
in which the person is required to be licensed, except for amounts due for services
rendered before the date of receipt of notice of the commission's action.

(e) Except as provided in subdivision (c), a contract or agreement for the provision of
services or property to an owner licensee or an affiliate thereof, or for the conduct of
any activity at a gambling establishment, which is to be performed by a person required
by this chapter or by regulations adopted pursuant to this chapter, to be licensed, shall
be terminated upon a suspension or revocation of the person's license.

(f) In any case in which a contract or agreement for the provision of services or
property to an owner licensee or an affiliate thereof, or for the conduct of any activity at
a gambling establishment, is to be performed by a person required by this chapter or by
regulations adopted by the commission to be licensed, the contract shall be deemed to
include a provision for its determination without liability on the part of the owner
licensee or its duly registered holding company upon a suspension or revocation of the
person's license. In any action brought by the department or commission to terminate a
contract pursuant to subdivision (c) or (e), it shall not be a defense that the agreement
does not expressly include the provision described in this subdivision, and the lack of
express inclusion of the provision in the agreement shall not be a basis for enforcement
of the contract by a party thereto.
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19879. LICENSE APPLICATION DENIAL; INTEREST IN BUSINESS ENTITY
With regard to a person who has had his or her application for a license denied by the
commission, all of the following shall apply:

(a) Except as provided in subdivision (c), the person shall not be entitled to profit
from his or her investment in any business entity that has applied for or been granted a
state license.

(b) The person shall not retain his or her interest in a business entity described in
subdivision (a) beyond that period prescribed by the commission.

(c) The person shall not accept more for his or her interest in a business entity
described in subdivision (a) than he or she paid for it, or the market value on the date of
the denial of the license or registration, whichever is higher.

(d) Nothing in this section shall be construed as a restriction or limitation on the
powers of the commission specified in this chapter.

ARTICLE 5. LICENSING OF CORPORATIONS

19880. ELIGIBILITY REQUIREMENTS

In addition to the requirements of Section 19852, in order to be eligible to receive a
gambling license as the owner of a gambling enterprise, a corporation shall comply with
all of the following requirements:

(a) Maintain an office of the corporation in the gambling establishment.

(b) Comply with all of the requirements of the laws of this state pertaining to
corporations.

(c) Maintain, in the corporation's principal office in California or in the gambling
establishment, a ledger that meets both of the following conditions:

(1) At all times reflects the ownership of record of every class of security issued
by the corporation.

(2) Is available for inspection by the department at all reasonable times without
notice.

(d) Supply supplemental forms and information, in accordance with Section 19865,
with the initial license application, and thereafter only on request, to the department,
which shall include, but not be limited to, all of the following:

(1) The organization, financial structure, and nature of the business to be
operated, including the names, personal and criminal history, and
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fingerprints of all officers and directors, and the names, addresses, and
number of shares held by all stockholders of record.

The rights and privileges acquired by the holders of different classes of
authorized securities, including debentures.

The terms on which securities are to be offered.

The terms and conditions on all outstanding loans, mortgages, trust deeds,
pledges, or any other indebtedness or security interest.

The extent of the equity security holdings in the corporation of all officers,
directors, and underwriters, and their remuneration as compensation for
services, in the form of salary, wages, fees, or otherwise.

The amount of remuneration to persons other than directors and officers in
excess of one hundred thousand dollars (5100,000) per annum.

Bonus and profit-sharing arrangements.

Management, consultant, and service contracts related to the operation of
controlled gaming.

Options existing, or to be created, in respect of their securities or other
interests.

(10)Financial statements for at least three fiscal years preceding the year of

registration, or, if the corporation has not been in existence for a period of
three years, financial statements from the date of its formation. All
financial statements shall be prepared in accordance with generally
accepted accounting principles and audited by a licensee of the California
Board of Accountancy.

(11)Any further financial data that the department, with the approval of the

commission, may deem necessary or appropriate for the protection of the
state.

(12)An annual profit-and-loss statement and an annual balance sheet, and a

copy of its annual federal income tax return, within 30 calendar days after
that return is filed with the Internal Revenue Service.
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19881. ARTICLES OF INCORPORATION; PURPOSES TO INCLUDE CONDUCT OF
CONTROLLED GAMBLING
(a) No corporation is eligible to receive a license to own a gambling enterprise unless
the conduct of controlled gambling is among the purposes stated in its articles of
incorporation and the articles of incorporation have been submitted to and approved by
the commission.

(b) The Secretary of State shall not accept for filing any articles of incorporation of
any corporation that include as a stated purpose the conduct of controlled gambling, or
any amendment thereto, or any amendment that adds this purpose to articles of
incorporation already filed, unless the articles have, or amendment has, been approved
by the commission.

19881.5. ARTICLES OF INCORPORATION; STATEMENTS OF LIMITED PARTNERSHIP;
ENTITY FILINGS
The commission may delegate to staff the approval of articles of incorporation,
statements of limited partnership, and other entity filings that are required to
specifically state that gambling is one of the purposes for which the business entity is
formed.

19882. OWNER OF SECURITY; LICENSE DENIAL; SALE OF SECURITY; VIOLATION;
STATEMENT ON SECURITY

(a) If at any time the commission denies a license to, or revokes the license of, an
individual owner of any security issued by a corporation that applies for or holds an
owner license, the commission shall immediately notify the individual and the
corporation of that fact. The owner of the security shall sell the security for an amount
not greater than fair market value, within 60 calendar days of the denial or revocation.
Upon a showing of due diligence, the commission may extend the time for selling the
security.

(b) Beginning upon the date when the commission serves notice of the denial upon
the corporation, it is unlawful for the denied security owner to do any of the following:

(1) Receive any dividend, income, or interest upon any security described in
subdivision (a), except dividends equal to the good faith estimate of the
owner’s personal share of any income tax due on the ownership interest
until the date of the sale, as determined in writing by an independent
certified public accountant, or as may be necessary to protect the election
of the gambling enterprise to be treated as an “S corporation” under
Subchapter S (commencing with Section 1361) of Chapter 1 of Subtitle A of
the Internal Revenue Code.
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(2) Exercise, directly or through any trustee or nominee, any voting right
conferred by any security described in subdivision (a).

(3) Receive any remuneration in any form from the corporation for services
rendered or for any other purpose.

(c) Every security issued by a corporate owner licensee shall bear a statement, on
both sides of the certificate evidencing the security, of the restrictions imposed by this
section.

19883. INDIVIDUAL LICENSE; CORPORATE OWNER-LICENSEE; REMOVAL OF
CORPORATE OFFICER OR DIRECTOR

(a) To the extent required by this chapter, officers and directors, shareholders,
lenders, holders of evidence of indebtedness, underwriters, agents, or employees of a
corporate owner licensee shall be licensed individually. The corporation shall require
these persons to apply for a gambling license, and shall notify the department of every
change of corporate officers, directors, or key employees within 10 business days after
the change. An officer, director, or key employee who is required to apply for a license
shall apply for the license within 30 calendar days after he or she becomes an officer,
director, or key employee.

(b) The corporation shall immediately remove any officer or director required to
apply for a license from any office or directorship if any of the following apply to that
officer or director:

(1) He or she fails to apply for the license within 30 calendar days after
becoming an officer or director.

(2) He orshe is denied a license.
(3) His or her license is revoked.

(c) If the license of any officer or director is suspended, the corporation, immediately
and for the duration of the suspension, shall suspend that officer or director.

(d) If any shareholder who is required to apply for a gambling license fails to apply
for the license within the time required, the shareholder shall be deemed to have been
denied a license for purposes of subdivision (b) of Section 19882.

(e) If any person, other than an officer, director, or shareholder, who is required to
apply for a gambling license fails to do so, the failure may be deemed to be a failure of
the corporate owner licensee to require the application.
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ARTICLE 6. LICENSING OF PARTNERSHIPS AND LIMITED LIABILITY COMPANIES

19890. ELIGIBILITY REQUIREMENTS; PARTNERSHIPS

In addition to the requirements of Section 19852, in order to be eligible to receive a
gambling license to own a gambling enterprise, a partnership shall comply with all of the
following requirements:

(a) Be registered as may be required under the laws of this state.
(b) Maintain an office of the partnership in the gambling establishment.

(c) Comply with all of the requirements of the laws of this state pertaining to
partnerships.

(d) Maintain an ongoing ledger in an office of the partnership in California that shall
meet both of the following conditions:

(1) At all times reflects the ownership of all interests in the partnership.

(2) Be available for inspection by the department at all reasonable times
without notice.

(e) Supply the following supplemental forms and information in accordance with
Section 19865 with the initial license application, and thereafter upon request, to the
department, which shall include, but not be limited to, all of the following:

(1) The organization, financial structure, and nature of the business to be
operated, including the name, address, personal history, interest, and
fingerprints of each partner and manager.

(2) The rights, privileges, and relative priorities of any partners as to the return
of contributions to capital, and the right to receive income, accept losses,
and incur liabilities.

(3) The terms on which partnership interests are to be offered.

(4) The terms and conditions on all outstanding loans, mortgages, trust deeds,
pledges, or any other indebtedness or security interest.

(5) The extent of the holding in the limited partnership of all underwriters, and
their remuneration as compensation for services, in the form of salary,
wages, fees, or otherwise.

(6) The remuneration to persons other than general partners in excess of one
hundred thousand dollars ($100,000) per annum.
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(7) Bonus and profit-sharing arrangements.

(8) Management, consulting, and service contracts related to the operation of
controlled gambling.

(9) Options existing or to be created.

(10) Financial statements for at least three fiscal years preceding the year of
registration, or, if the partnership has not been in existence for a period of
three years, financial statements from the date of its formation. All
financial statements shall be prepared in accordance with generally
accepted accounting principles and audited by a licensee of the California
Board of Accountancy in accordance with generally accepted auditing
standards.

(11) Any further financial data that the department reasonably deems necessary
or appropriate for the protection of the state.

(12) An annual profit-and-loss statement and an annual balance sheet, and a
copy of its annual federal income tax return, within 30 calendar days after
the return is filed with the Internal Revenue Service.

19890.5. ELIGIBILITY REQUIREMENTS; LIMITED LIABILITY COMPANIES

In addition to the requirements of Section 19852, in order to be eligible to receive a
gambling license to own a gambling enterprise, a limited liability company shall comply
with all of the following requirements:

(a) Be registered to do business in California.
(b) Maintain an office in the gambling establishment.

(c) Comply with all of the requirements of the laws of this state pertaining to a
limited liability company.

(d) Maintain an ongoing ledger in an office of the limited liability company in
California that shall meet both of the following conditions:

(1) At all times reflects the ownership, membership, and management
interests.

(2) Be available for inspection by the department at all reasonable times
without notice.
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(e) Supply the following supplemental forms and information in accordance with
Section 19865 with the initial license application, and thereafter upon request, to the
department, which shall include, but not be limited to:

(1)

(2)

(3)

(4)

(5)

(6)

(7)
(8)

(9)

The organization, financial structure, and nature of the business to be
operated, including the names, personal and criminal history, and
fingerprints of all members and manager, and the name, address, and
interest of each owner, member, and manager.

The rights, privileges, and relative priorities of any members as to the return
of contributions to capital, and the right to receive income, accept losses,
and incur liabilities.

The terms on which membership interests are to be offered.

The terms and conditions on all outstanding loans, mortgages, trust deeds,
pledges, or any other indebtedness or security interest.

The extent of the holding in the limited liability company of all underwriters,
and their remuneration as compensation for services, in the form of salary,
wages, fees, or otherwise.

The remuneration to persons other than managers or members in excess of
one hundred thousand dollars (5100,000) per annum.

Bonus and profit-sharing arrangements.

Management, consulting, and service contracts related to the operation of
controlled gambling.

Options existing or to be created.

(10) Financial statements for at least three fiscal years preceding the year of

application, or, if the limited liability company has not been in existence for
a period of three years, financial statements from the date of its formation.
All financial statements shall be prepared in accordance with generally
accepted accounting principles and audited by a licensee of the California
Board of Accountancy in accordance with generally accepted auditing
standards.

(11) Any further financial data that the department reasonably deems necessary

or appropriate for the protection of the state.
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(12) An annual profit-and-loss statement and an annual balance sheet, and a
copy of its annual federal income tax return, within 30 calendar days after
the return is filed with the Internal Revenue Service.

19891. CERTIFICATE OF LIMITED PARTNERSHIP; PURPOSES TO INCLUDE CONDUCT OF
GAMBLING
No limited partnership is eligible to receive a license to own a gambling enterprise
unless the conduct of gambling is among the purposes stated in the certificate of limited
partnership.

19892. APPROVAL OF SALE OR TRANSFER OF INTEREST; LICENSE DENIAL TO
INTEREST OWNER
(a) The purported sale, assignment, transfer, pledge, or other disposition of any
interest in a partnership or limited liability company that holds a gambling license, or
the grant of an option to purchase the interest, is void unless approved in advance by
the commission.

(b) If at any time the commission denies a license to, or revokes the license of, an
individual owner of any interest described in subdivision (a), the commission shall
immediately notify the individual and the partnership or limited liability company of that
fact. The individual denied a license, or whose license is revoked, shall sell his or her
interest in an amount not greater than fair market value, within 60 calendar days of the
denial or revocation. Upon a showing of due diligence, the commission may extend the
time for selling the security.

(c) Beginning upon the date when the commission serves a notice of denial upon the
limited partnership or limited liability company, it is unlawful for the denied owner of
the interest to do any of the following:

(1) Receive any share of the revenue or interest upon the partnership or limited
liability company interest, except distributions equal to the good faith
estimate of the owner’s personal share of any income tax due on the
ownership interest until the date of the sale as determined in writing by an
independent certified public accountant.

(2) Exercise, directly or through any trustee or nominee, any voting right
conferred by that interest.

(3) Receive any remuneration in any form from the partnership, for services
rendered or for any other purpose.
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(d) Every certificate of limited partnership of any limited partnership or limited
liability company holding a gambling license shall contain a statement of the restrictions
imposed by this section.

19893. INDIVIDUAL LICENSES; APPLICATION PERIOD

To the extent required by this chapter, general partners, limited partners, lenders,
members, managers, holders of evidence of indebtedness, underwriters, agents, or
employees of a partnership or limited liability company that holds or applies for a
license to own a gambling enterprise shall be licensed individually. The partnership or
limited liability company shall require these persons to apply for and obtain a gambling
license. A person who is required to be licensed by this section as a partner, manager,
or member shall not hold that position until he or she secures the required approval of,
or a temporary license issued by, the commission. A person who is required to be
licensed pursuant to a decision of the commission shall apply for a license within 30
days after the commission requests him or her to do so.

ARTICLE 7. RESTRICTIONS ON CERTAIN TRANSACTIONS

19900. ENFORCEMENT OF SECURITY INTERESTS; REGULATIONS; COMPLIANCE AND
APPROVAL
(a) Except as may be provided by regulation of the commission, the following
security interests shall not be enforced without the prior approval of the commission
and compliance with regulations adopted pursuant to subdivision (b):

(1) In a security issued by a corporation that is a holder of a gambling license in
this state.

(2) In a security issued by a holding company that is not a publicly traded
corporation.

(3) In asecurity issued by a partnership, limited partnership, or limited liability
company that is a holder of a gambling license in this state.

(b) The commission shall adopt regulations establishing the procedure for the
enforcement of a security interest. Any remedy provided by the regulations for the
enforcement of the security interest is in addition to any other remedy provided by law.

19901. AGREEMENTS WITH LICENSEE

It is unlawful for any person to sell, purchase, lease, hypothecate, borrow or loan
money, or create a voting trust agreement or any other agreement of any sort to, or
with, any licensee in connection with any controlled gambling operation licensed under
this chapter or with respect to any portion of the gambling operation, except in
accordance with the regulations of the commission.
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19902. CONTRACTS TO SELL OR LEASE PROPERTY OR INTEREST IN PROPERTY

When any person contracts to sell or lease any property or interest in property, real
or personal, under circumstances that require the approval or licensing of the purchaser
or lessee by the commission pursuant to subdivision (a) of Section 19853, the contract
shall not specify a closing date for the transaction that is prior to that approval or
licensing by the commission. Any provision of a contract that specifies an earlier closing
date is void for all purposes, but the invalidity does not affect the validity of any other
provision of the contract.

19903. CONTRACTS TO SELL OR LEASE PROPERTY; REQUIRED CONTRACT PROVISION
When any person contracts to sell or lease any property or interest in property, real
or personal, under circumstances that require the approval or licensing of the purchaser
or lessee by the commission pursuant to subdivision (a) of Section 19853, the contract
shall contain a provision satisfactory to the commission regarding responsibility for the
payment of any fees due pursuant to any subsequent deficiency determinations made
under this chapter that shall encompass any period of time before the closing date of

the transaction.

19904. DISPOSITION OF OR OPTION TO PURCHASE SECURITY; VOID UNLESS
APPROVED
The purported sale, assignment, transfer, pledge, or other disposition of any security
issued by a corporation that holds a gambling license, or the grant of an option to
purchase that security, is void unless approved in advance by the commission.

19905. EXTENSION OR REDEMPTION OF CREDIT

Every owner licensee that is involved in a transaction for the extension or redemption
of credit by the licensee, or for the payment, receipt, or transfer of coin, currency, or
other monetary instruments, as specified by the commission, in an amount,
denomination, or amount and denomination, or under circumstances prescribed by
regulations, and any other participant in the transaction, as specified by the
commission, shall, if required by regulation, make and retain a record of, or file with the
department a report on, the transaction, at the time and in the manner prescribed by
regulations.

19906. CONTRACT FOR SALE OF GAMBLING ENTERPRISE; GAMING CHIPS

(a) A contract for the sale of a gambling enterprise shall state whether any
outstanding gaming chips from the seller will be honored by the purchaser. If the
contract does not require the purchaser to honor the outstanding gaming chips used by
the seller, then the contract shall indicate what provisions have been made for the
redemption of outstanding gaming chips as of the closing date of the sale.
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(b) Prior to any action of the commission on the proposed contract for sale of the
gambling enterprise, the department shall determine the amount of the seller’s
outstanding gaming chip liability. The seller shall satisfy the commission that the
amount of liability is safeguarded by a surety bond, escrow account, or other form of
security sufficient to guarantee the availability of funds for the redemption of
outstanding gaming chips. The seller shall give notice to the patrons of the gambling
enterprise in order to provide an adequate opportunity for redemption of any
outstanding gaming chips.

ARTICLE 8. WORK PERMITS

19910. LEGISLATIVE FINDINGS

The Legislature finds that to protect and promote the health, safety, good order, and
general welfare of the inhabitants of this state, and to carry out the policy declared by
this chapter, it is necessary that the department ascertain and keep itself informed of
the identity, prior activities, and present location of all gambling enterprise employees
and independent agents in the State of California, and when appropriate to do so,
recommend to the commission for approval persons for employment in gambling
establishments as provided in this article.

19911. ELIGIBILITY; AGE
No person under the age of 21 years shall be eligible for a work permit and no permit
shall be issued to a person under the age of 21 years.

19912. WORK PERMIT APPLICATION; ISSUANCE OR DENIAL; PROCEDURES
(@) (1) A person shall not be employed as a gambling enterprise employee, or serve
as an independent agent, except as provided in paragraph (2), unless he or she
is the holder of one of the following:

(A) Avalid work permit issued in accordance with the applicable
ordinance or regulations of the county, city, or city and county in
which his or her duties are performed.

(B) A work permit issued by the commission pursuant to regulations
adopted by the commission for the issuance and renewal of work
permits. A work permit issued by the commission shall be valid for
two years.

(2) Anindependent agent is not required to hold a work permit if he or she is
not a resident of this state and has registered with the department in
accordance with regulations.
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(b) A work permit shall not be issued by any city, county, or city and county to any
person who would be disqualified from holding a state gambling license for the reasons
specified in subdivisions (a) to (g), inclusive, of Section 19859.

(c) The department may object to the issuance of a work permit by a city, county, or
city and county for any cause deemed reasonable by the department, and if the
department objects to issuance of a work permit, the work permit shall be denied.

(1) The commission shall adopt regulations specifying particular grounds for
objection to issuance of, or refusal to issue, a work permit.

(2) The ordinance of any city, county, or city and county relating to issuance of
work permits shall permit the department to object to the issuance of any
permit.

(3) Any person whose application for a work permit has been denied because
of an objection by the department may apply to the commission for an
evidentiary hearing in accordance with regulations.

(d) Application for a work permit for use in any jurisdiction where a locally issued
work permit is not required by the licensing authority of a city, county, or city and
county shall be made to the commission, and may be granted or denied for any cause
deemed reasonable by the commission. If the commission denies the application, it
shall include in its notice of denial a statement of facts upon which it relied in denying
the application. Upon receipt of an application for a work permit, the commission may
issue a temporary work permit for a period not to exceed 120 days, pending completion
of the background investigation by the department and official action by the
commission with respect to the work permit application.

(e) An order of the commission denying an application for, or placing restrictions or
conditions on, a work permit, including an order declining to issue a work permit
following review pursuant to paragraph (3) of subdivision (c), may be reviewed in
accordance with subdivision (e) of Section 19870.

19913. ORDER OF SUMMARY SUSPENSION; CONTENT; HEARING

(a) The commission may issue an order summarily suspending a person's work
permit, whether issued by a city, county, or city and county, or by the commission, upon
a finding that the suspension is necessary for the immediate preservation of the public
peace, health, safety, or general welfare. The order is effective when served upon the
holder of the permit.
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(b) The order of summary suspension shall state facts upon which the finding of
necessity for the suspension is based. For the purposes of this section, the order of
summary suspension shall be deemed an accusation.

(c) An order of summary suspension shall be signed by at least three members of the
commission.

(d) The person whose work permit is summarily suspended has a right to a hearing to
commence not more than 30 calendar days from the date of service of the suspension.

19914. REVOCATION OF PERMIT; GROUNDS; HEARING

(a) The commission may revoke a work permit or, if issued by the licensing authority
of a city, county, or city and county, notify the authority to revoke it, and the licensing
authority shall revoke it, if the commission finds, after a hearing, that a gambling
enterprise employee or independent agent has failed to disclose, misstated, or
otherwise misled the department or the commission with respect to any fact contained
in any application for a work permit, or if the commission finds that the employee or
independent agent, subsequent to being issued a work permit, has done any of the
following:

(1) Committed, attempted, or conspired to do any acts prohibited by this
chapter.

(2) Engaged in any dishonest, fraudulent, or unfairly deceptive activities in
connection with controlled gambling, or knowingly possessed or permitted
to remain in or upon any premises any cards, dice, mechanical devices, or
any other cheating device.

(3) Concealed or refused to disclose any material fact in any investigation by
the department.

(4) Committed, attempted, or conspired to commit, any embezzlement or
larceny against a gambling licensee or upon the premises of a gambling
establishment.

(5) Been convicted in any jurisdiction of any offense involving or relating to
gambling.

(6) Accepted employment without prior commission approval in a position for
which he or she could be required to be licensed under this chapter after
having been denied a license or after failing to apply for licensing when
requested to do so by the commission.
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(7) Been refused the issuance of any license, permit, or approval to engage in
or be involved with gambling or parimutuel wagering in any jurisdiction, or
had the license, permit, or approval revoked or suspended.

(8) Been prohibited under color of governmental authority from being present
upon the premises of any licensed gambling establishment or any
establishment where parimutuel wagering is conducted, for any reason
relating to improper gambling activities or any illegal act.

(9) Been convicted of any felony.

(b) The commission shall revoke a work permit if it finds, after hearing, that the
holder thereof would be disqualified from holding a state gambling license for the
reasons specified in subdivision (f) or (g) of Section 19859.

(c) Nothing in this section shall be construed to limit any powers of the commission
with respect to licensing.

19915. FEE
The fee for a work permit issued by the commission shall be not less than twenty-five
dollars (525) or more than two hundred fifty dollars ($250).

ARTICLE 9. CONDITIONS OF OPERATIONS

19920. PROTECTION OF PUBLIC HEALTH, SAFETY, AND GENERAL WELFARE;
DISCIPLINARY ACTION

It is the policy of the State of California to require that all establishments wherein
controlled gambling is conducted in this state be operated in a manner suitable to
protect the public health, safety, and general welfare of the residents of the state. The
responsibility for the employment and maintenance of suitable methods of operation
rests with the owner licensee, and willful or persistent use or toleration of methods of
operation deemed unsuitable by the commission or by local government shall constitute
grounds for license revocation or other disciplinary action.

19921. PERSONS UNDER 21; AREAS OF ACCESS
(a) No person under 21 years of age shall be permitted to enter upon the premises of
a licensed gambling establishment, or any part thereof, except the following:

(1) An area, physically separated from any gambling area, for the exclusive
purpose of dining. For purposes of this subdivision, any place wherein food
or beverages are dispensed primarily by vending machines shall not
constitute a place for dining.

(2) Restrooms.
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(3) A supervised room that is physically separated from any gambling area and
used primarily for the purpose of entertainment or recreation.

(4) A designated pathway to reach any of the areas described in paragraphs (1)
to (3), inclusive. To the extent that the designated pathway requires an
individual to enter upon or pass through the gaming floor, all persons under
21 years of age shall be accompanied by a person over 21 years of age or be
in the presence of a gambling establishment employee over 21 years of age.

(b) No person under 21 years of age shall be permitted to loiter in a gaming area.

19922. VIOLATION OF CHAPTER PROVISIONS OR REGULATIONS
No owner licensee shall operate a gambling enterprise in violation of any provision of
this chapter or any regulation adopted pursuant to this chapter.

19923. VIOLATION OF LOCAL ORDINANCE
No owner licensee shall operate a gambling enterprise in violation of any governing
local ordinance.

19924. SECURITY CONTROLS; APPROVAL OF COMMISSION

Each owner licensee shall maintain security controls over the gambling premises and
all operations therein related to gambling, and those security controls are subject to the
approval of the commission.

ARTICLE 10. DISCIPLINARY ACTIONS

19930. INVESTIGATIONS; FINES OR PENALTIES; COST RECOVERY
(a) The department shall make appropriate investigations as follows:

(1) Determine whether there has been any violation of this chapter or any
regulations adopted thereunder.

(2) Determine any facts, conditions, practices, or matters that it may deem
necessary or proper to aid in the enforcement of this chapter or any
regulation adopted thereunder.

(3) To aid in adopting regulations.

(4) To secure information as a basis for recommending legislation relating to
this chapter.

(b) If, after any investigation, the department is satisfied that a license, permit,
finding of suitability, or approval should be suspended or revoked, it shall file an
accusation with the commission in accordance with Chapter 5 (commencing with
Section 11500) of Part 1 of Division 3 of Title 2 of the Government Code.
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(c) In addition to any action that the commission may take against a license, permit,
finding of suitability, or approval, the commission may also require the payment of fines
or penalties. However, no fine imposed shall exceed twenty thousand dollars ($20,000)
for each separate violation of any provision of this chapter or any regulation adopted
thereunder.

(d) In any case in which the administrative law judge recommends that the
commission revoke, suspend, or deny a license, the administrative law judge may, upon
presentation of suitable proof, order the licensee or applicant for a license to pay the
department the reasonable costs of the investigation and prosecution of the case.

(1) The costs assessed pursuant to this subdivision shall be fixed by the
administrative law judge and may not be increased by the commission.
When the commission does not adopt a proposed decision and remands the
case to the administrative law judge, the administrative law judge may not
increase the amount of any costs assessed in the proposed decision.

(2) The department may enforce the order for payment in the superior court in
the county in which the administrative hearing was held. The right of
enforcement shall be in addition to any other rights that the department
may have as to any licensee directed to pay costs.

(3) In any judicial action for the recovery of costs, proof of the commission's
decision shall be conclusive proof of the validity of the order of payment
and the terms for payment.

(e) Notwithstanding any other provision of law, all costs recovered under this section
shall be deposited in the fines and penalties account, a special account described in
subdivision (a) of Section 19950.

(f) For purposes of this section, "costs" include costs incurred for any of the
following:

(1) The investigation of the case by the department.

(2) The preparation and prosecution of the case by the Office of the Attorney
General.

19931. EMERGENCY ORDERS; GROUNDS; ACTION; PERIOD OF EFFECTIVENESS;
ACCUSATION; HEARING
(@) The department may issue any emergency orders against an owner licensee or
any person involved in a transaction requiring prior approval that the department
deems reasonably necessary for the immediate preservation of the public peace, health,
safety, or general welfare.
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(b) The emergency order shall set forth the grounds upon which it is based, including
a statement of facts constituting the alleged emergency necessitating the action.

(c) The emergency order is effective immediately upon issuance and service upon the
owner licensee or any agent of the licensee registered with the department for receipt
of service, or, in cases involving prior approval, upon issuance and service upon the
person or entity involved, or upon an agent of that person or entity authorized to accept
service of process in this state. The emergency order may suspend, limit, condition, or
take other action in relation to the license of one or more persons in an operation
without affecting other individual licensees, registrants, or the licensed gambling
establishment. The emergency order remains effective until further order of the
commission or final disposition of any proceeding conducted pursuant to subdivision

(d).

(d) Within two calendar days after issuance of an emergency order, the department
shall file an accusation with the commission against the person or entity involved.
Thereafter, the person or entity against whom the emergency order has been issued
and served is entitled to a hearing which, if so requested, shall commence within 10
business days of the date of the request if a gambling operation is closed by the order,
and in all other cases, within 30 calendar days of the date of the request. On application
of the department, and for good cause shown, a court may extend the time within
which a hearing is required to be commenced, upon those terms and conditions that the
court deems equitable.

19932. JupICIAL REVIEW; DENIAL OR ISSUANCE OF ALTERNATIVE WRIT

(a) Any person aggrieved by a final decision or order of the commission that limits,
conditions, suspends, or revokes any previously granted license or approval, made after
hearing by the commission, may petition the Superior Court for the County of
Sacramento for judicial review pursuant to Section 1094.5 of the Code of Civil Procedure
and Section 11523 of the Government Code. Notwithstanding any other provision of
law, the standard set forth in paragraph (1) of subdivision (h) of Section 1094.5 of the
Code of Civil Procedure shall apply for obtaining a stay of the operation of a final
decision or order of the commission. In every case where it is claimed that the findings
are not supported by the evidence, abuse of discretion is established if the court
determines that the findings are not supported by substantial evidence in light of the
whole record.

(b) The court may summarily deny the petition, or the court may issue an alternative
writ directing the commission to certify the whole record in the case to the court within
a time specified. No new or additional evidence shall be introduced in the court, but, if
an alternative writ issues, the cause shall be heard on the whole record as certified by
the commission.
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(c) In determining the cause following issuance of an alternative writ, the court shall
enter judgment affirming, modifying, or reversing the order of the commission, or the
court may remand the case for further proceedings before, or reconsideration by, the
commission.

(d) Except as otherwise provided in Section 19870 and subdivision (e) in Section
19912, this section provides the exclusive means to review adjudicatory decisions of the
commission.

ARTICLE 11. PENALTIES

1994.0. LIST OF PERSONS TO BE EXCLUDED OR EJECTED FROM ESTABLISHMENT;
VIOLATION ON ENTRY
Any person included on the list of persons to be excluded or ejected from a gambling
establishment pursuant to this chapter is guilty of a misdemeanor if he or she thereafter
knowingly enters the premises of a licensed gambling establishment.

19941. PERSONS UNDER 21; VIOLATIONS; DEFENSE
(a) A person under the age of 21 years shall not do any of the following:

(1) Play, be allowed to play, place wagers at, or collect winnings from, whether
personally or through an agent, any gambling game.

(2) Be employed as an employee in a licensed gambling establishment except in
a parking lot, coffee shop, restaurant, business office, or other similar room,
as determined by regulations, wherein no gambling activity or activity
directly associated with gambling takes place.

(3) Present or offer to any licensee, or to an agent of a licensee, any written,
printed, or photostatic evidence of age and identity that is false, fraudulent,
or not actually his or her own for the purpose of doing any of the things
described in paragraphs (1) and (2).

(4) Loiter in or about any room in which any gambling game is operated or
conducted.

(b) Any licensee or employee in a gambling establishment who violates or permits
the violation of paragraphs (1) to (3), inclusive, of subdivision (a) is guilty of a
misdemeanor.

(c) Any person under 21 years of age who violates this section is guilty of a
misdemeanor.
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(d) Proof that a licensee, or agent or employee of a licensee, demanded, was shown,
and acted in reliance upon bona fide evidence of age and identity shall be a defense to
any criminal prosecution under this section or to any proceeding for the suspension or
revocation of any license or work permit based thereon. For the purposes of this
section, "bona fide evidence of age and identity" means a document issued by a federal,
state, county, or municipal government, or subdivision or agency thereof, including, but
not limited to, a motor vehicle operator's license or an identification card issued to a
member of the armed forces, that contains the name, date of birth, description, and
picture of the person.

1994 2. LICENSE FEES; VIOLATION; GENERAL PENALTY

(a) Any person who willfully fails to report, pay, or truthfully account for and pay
over any license fee imposed by this chapter, or who willfully attempts in any manner to
evade or defeat the license fee or payment thereof, shall be punished by imprisonment
in a county jail, by a fine of not more than five thousand dollars ($5,000), or by both that
imprisonment and fine.

(b) Any person who willfully violates any of the provisions of this chapter for which a
penalty is not expressly provided, is guilty of a misdemeanor.

1994 3. FAILURE TO COMPLY WITH REGULATIONS ADOPTED PURSUANT TO SECTION
19841(D); VIOLATIONS
(a) Except as specified in subdivision (c), this section applies to any person or
business that is engaged in controlled gambling, whether or not licensed to do so.

(b) Any person or business described in subdivision (a), with actual knowledge of the
requirements of regulations adopted by the commission pursuant to subdivision (d) of
Section 19841, that knowingly and willfully fails to comply with the requirements of
those regulations shall be liable for a monetary penalty. The commission may impose a
monetary penalty for each violation. However, in the first proceeding that is initiated
pursuant to this subdivision, the penalties for all violations shall not exceed a total sum
of ten thousand dollars ($10,000). If a penalty was imposed in a prior proceeding before
the commission, the penalties for all violations shall not exceed a total sum of twenty-
five thousand dollars ($25,000). If a penalty was imposed in two or more prior
proceedings before the commission, the penalties for all violations shall not exceed a
total sum of one hundred thousand dollars ($100,000).

(c) This section does not apply to any case where the person is criminally prosecuted
in federal or state court for conduct related to a violation of Section 14162 of the Penal
Code.
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19943.5. UNLAWFUL GAMES; DEFENSE AGAINST ACTIONS

If a gambling enterprise conducts play of a controlled game that has been approved
by the department pursuant to Section 19826, and the controlled game is subsequently
found to be unlawful, so long as the game was played in the manner approved, the
approval by the department shall be an absolute defense to any criminal,
administrative, or civil action that may be brought, provided that the game is played
during the time for which it was approved by the department and the gambling
enterprise ceases play upon notice that the game has been found unlawful. In any
enforcement action, the gambling enterprise shall have the burden of proving the
department approved the controlled game and that the game was played in the manner
approved.

19944. INTERFERENCE WITH PERFORMANCE OF DUTIES

Any person who willfully resists, prevents, impedes, or interferes with the
department or the commission or any of their agents or employees in the performance
of duties pursuant to this chapter is guilty of a misdemeanor, punishable by
imprisonment in a county jail for not more than six months, by a fine not exceeding one
thousand dollars ($1,000), or by both that imprisonment and fine.

ARTICLE 12. REVENUES

19950. DISPOSITION OF FINES AND PENALTIES; DISPOSITION OF FEES AND
REVENUES; EXPENDITURE
(a) All fines and penalties collected pursuant to this chapter shall be deposited in a
special account in the General Fund, and, upon appropriation, may be expended by the
Department of Justice to offset costs incurred pursuant to this chapter.

(b) Except as otherwise provided in subdivision (a), all fees and revenue collected
pursuant to this chapter shall be deposited in the Gambling Control Fund, which is
hereby created in the State Treasury. The funds deposited in the Gambling Control
Fund shall be available, upon appropriation by the Legislature, for expenditure by the
department and commission exclusively for the support of the department and
commission in carrying out their duties and responsibilities under this chapter.

19951. FEES

(a) Every application for a license or approval shall be accompanied by a
nonrefundable fee, the amount of which shall be adopted by regulation on or before
January 1, 2009. The adopted fee shall not exceed one thousand two hundred dollars
(51,200). Prior to adoption of the regulation, the nonrefundable application fee shall be
five hundred dollars ($500).
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(b) (1) Any fee paid pursuant to this section, including all licenses issued to key
employees and other persons whose names are endorsed upon the license,
shall be assessed against the gambling license issued to the owner of the
gambling establishment. This paragraph shall not apply to key employee
licenses issued on and after January 1, 2009, or the implementation of
regulations establishing a personal key employee license adopted pursuant
to Section 19854, whichever is sooner.

(2) (A) The fee for initial issuance of a state gambling license shall be an
amount determined by the commission in accordance with
regulations adopted pursuant to this chapter.

(B) The fee for the renewal of a state gambling license shall be
determined pursuant to the schedule in subdivision (c) or the
schedule in subdivision (d), whichever amount is greater.

(C) The holder of a provisional license shall pay an annual fee pursuant
to the schedule in subdivision (c).

(c) The schedule based on the number of tables is as follows:

(1) For a license authorizing one to five tables, inclusive, at which games are
played, three hundred dollars ($300) for each table.

(2) For a license authorizing six to eight tables, inclusive, at which games are
played, five hundred fifty dollars ($550) for each table.

(3) For alicense authorizing 9 to 14 tables, inclusive, at which games are
played, one thousand three hundred ($1,300) for each table.

(4) For alicense authorizing 15 to 25 tables, inclusive, at which games are
played, two thousand seven hundred ($2,700) for each table.

(5) For a license authorizing 26 to 70 tables, inclusive, at which games are
played, four thousand dollars ($4,000) for each table.

(6) For a license authorizing 71 or more tables at which games are played, four
thousand seven hundred dollars ($4,700) for each table.

(d) Without regard to the number of tables at which games may be played pursuant
to a gambling license, if, at the time of any license renewal, or when a licensee is
required to pay the fee described in subparagraph (C) of paragraph (2) of subdivision
(b), it is determined that the gross revenues of an owner licensee during the licensee's
previous fiscal year fell within the following ranges, the annual fee shall be as follows:

(1) For a gross revenue of two hundred thousand dollars ($200,000) to four
hundred ninety-nine thousand nine hundred ninety-nine dollars (5499,999),



Statutes
Gambling Control Act

inclusive, the amount specified by the department pursuant to paragraph
(2) of subdivision (c).

(2) For a gross revenue of five hundred thousand dollars ($500,000) to one
million nine hundred ninety-nine thousand nine hundred ninety-nine dollars
(51,999,999), inclusive, the amount specified by the department pursuant to
paragraph (3) of subdivision (c).

(3) For a gross revenue of two million dollars ($2,000,000) to nine million nine
hundred ninety-nine thousand nine hundred ninety-nine dollars
(59,999,999), inclusive, the amount specified by the department pursuant to
paragraph (4) of subdivision (c).

(4) For a gross revenue of ten million dollars ($10,000,000) to twenty-nine
million nine hundred ninety-nine thousand nine hundred ninety-nine
(529,999,999), the amount specified by the department pursuant to
paragraph (5) of subdivision (c).

(5) For a gross revenue of thirty million dollars ($30,000,000) or more, the
amount specified by the department pursuant to paragraph (6) of
subdivision (c).

(e) The commission may provide for payment of the annual gambling license fee on
an annual or installment basis.

(f) For the purposes of this section, each table at which a game is played constitutes
a single game table.

(g) ltisthe intent of the Legislature that the fees paid pursuant to this section are
sufficient to enable the department and the commission to fully carry out their duties
and responsibilities under this chapter.

19952. SPECIAL LICENSE FEE; EXCESS TABLES FOR TOURNAMENTS AND SPECIAL
EVENTS
The commission, by regulation, shall establish fees for special licenses authorizing
irregular operation of tables in excess of the total number of tables otherwise
authorized to a licensed gambling establishment, for tournaments and other special
events.

19953. LICENSE TAX; IMPOSITION BY CITY, COUNTY, OR CITY AND COUNTY
Nothing contained in this chapter shall be deemed to restrict or limit the power of
any city, county, or city and county to fix, impose, and collect a license tax.
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19954. GAMBLING ADDICTION PROGRAM FUND

In addition to those fees required pursuant to Section 19951, each licensee shall pay
an additional one hundred dollars (5100) for each table for which it is licensed to the
Department of Alcohol and Drug Programs for deposit in the Gambling Addiction
Program Fund, which is hereby established to benefit those who have a gambling
addiction problem. These funds shall be made available, upon appropriation by the
Legislature, to community-based organizations that directly provide aid and assistance
to those persons with a gambling addiction problem.

19955. LATE PAYMENT OF FEES

If an owner licensee fails to make timely payment of annual fees required under
subparagraph (B) of paragraph (2) of subdivision (b) of Section 19951, the commission
may order the temporary closure of the gambling establishment for up to 90 days after
the payment due date, after which time, if the fees, or any portion thereof, remain
unpaid, the gambling establishment’s state gambling license shall be deemed
surrendered.

ARTICLE 13. LOCAL GOVERNMENTS

19960. ISSUANCE OF GAMBLING LICENSE; CONDITIONS

This chapter shall not prohibit the enactment, amendment, or enforcement of any
ordinance by any city, county, or city and county relating to licensed gambling
establishments that is not inconsistent with this chapter. No city, county, or city and
county shall issue a gambling license with respect to any gambling establishment unless
one of the following is true:

(a) The gambling establishment is located in a city, county, or city and county
wherein, after January 1, 1984, an ordinance was adopted by the electors of the city,
county, or city and county, in an election conducted pursuant to former Section 19819
of the Business and Professions Code, as that section read immediately before its repeal
by the act that enacted this chapter.

(b) The gambling establishment is located in a city, county, or city and county
wherein, prior to January 1, 1984, there was in effect an ordinance that expressly
authorized the operation of one or more cardrooms.

(c) After the effective date of this chapter, a majority of the electors voting thereon
affirmatively approve a measure permitting controlled gambling within that city, county,
or city and county.

(1) The measure to permit controlled gambling shall appear on the ballot in
substantially the following form: "Shall licensed gambling establishments in
which any controlled games permitted by law, such as draw poker, low-ball
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poker, panguine (pan), seven-card stud, or other lawful card games or tile
games, are played, be allowed in ? Yes No M

(2) In addition, the initial implementing ordinances shall be drafted and appear
in full on the sample ballot and shall set forth at least all of the following:

(A) The hours of operation.
(B) The games to be played.
(C) The wagering limits.

(D) The maximum number of gambling establishments permitted by the
ordinance.

(E) The maximum number of tables permitted in each gambling
establishment.

(d) The authorization of subdivision (c) is subject to Sections 19962 and 19963 until
those sections are repealed.

19961. EXPANSION OF GAMBLING; ORDINANCE AMENDMENT; BALLOT MEASURE
(a) (1) Except as provided in paragraph (2), on or after the effective date of this
chapter, any amendment to any ordinance that would result in an
expansion of gambling in the city, county, or city and county, shall not be
valid unless the amendment is submitted for approval to the voters of the
city, county, or city and county, and is approved by a majority of the
electors voting thereon.

(2) Notwithstanding paragraph (1) and Section 19962, an ordinance may be
amended without the approval of the electors after the effective date of
this chapter to expand gambling by a change that results in an increase of
less than 25 percent with respect to any of the matters set forth in
paragraphs (1), (2), (3), and (5) of subdivision (b). Thereafter, any additional
expansion shall be approved by a majority of the electors voting thereon.

(b) Forthe purposes of this article, "expansion of gambling" means, when compared
to that authorized on January 1, 1996, or under an ordinance adopted pursuant to
subdivision (a) of Section 19960, whichever is the lesser number, a change that results in
any of the following:

(1) Anincrease of 25 percent or more in the number of gambling tables in the
city, county, or city and county.
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(2) Anincrease of 25 percent or more in the number of licensed card rooms in
the city, county, or city and county.

(3) Anincrease of 25 percent or more in the number of gambling tables that
may be operated in a gambling establishment in the city, county, or city and
county.

(4) The authorization of any additional form of gambling, other than card
games, that may be legally played in this state, to be played at a gambling
establishment in the city, county, or city and county.

(5) Anincrease of 25 percent or more in the hours of operation of a gambling
establishment in the city, county, or city and county.

(c) The measure to expand gambling shall appear on the ballot in substantially the
following form:

"Shall gambling be expanded in beyond that operated or
authorized on January 1, 1996, by (describe expansion)? Yes
No M

(d) The authorization of subdivision (c) is subject to Sections 19962 and 19963 until
those sections are repealed.

(e) Increasing the number of games offered in a gambling establishment does not
constitute an expansion of gambling pursuant to this section.

(f) No city, county, or city and county shall amend its ordinance in a cumulative
manner to increase gambling by more than 25 percent for the factors listed in
subdivision (b), when compared to that authorized on January 1, 1996, without
conducting an election pursuant to this section.

19961.06. ADDITIONAL GAMBLING TABLES

Notwithstanding Sections 19961 and 19962, a city, county, or city and county may
amend an ordinance to increase by two the number of gambling tables that may be
operated in a gambling establishment in the city, county, or city and county, compared
to the ordinance that was in effect on January 1, 2010. A city, county, or city and county
may exercise this authority provided by this section only one time, but this authority
shall be in addition to any authorization under any other law for a city, county, or city
and county to increase the number of gambling tables that may be operated in a
gambling establishment in the city, county, or city and county.
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19961.1. DEPARTMENT REVIEW OF ORDINANCE AMENDMENTS

Any amendment to a city or county ordinance relating to gambling establishments, or
the Gambling Control Act, shall be submitted to the department for review and
comment, before the ordinance is adopted by the city or county.

19962. AUTHORIZATION AND EXPANSION OF LEGAL GAMBLING

(a) On and after the effective date of this chapter, neither the governing body nor
the electors of a county, city, or city and county that has not authorized legal gaming
within its boundaries prior to January 1, 1996, shall authorize legal gaming.

(b) An ordinance in effect on January 1, 1996, that authorizes legal gaming within a
city, county, or city and county may not be amended to expand gaming in that
jurisdiction beyond that permitted on January 1, 1996.

(c) This section shall become operative on January 1, 2010.

(d) This section shall remain in effect only until January 1, 2020, and as of that date is
repealed, unless a later enacted statute, that is enacted before January 1, 2020, deletes
or extends that date.

19963. LIMITATIONS OF ISSUANCE OF GAMBLING LICENSE

(a) In addition to any other limitations on the expansion of gambling imposed by
Section 19962 or any provision of this chapter, the commission may not issue a
gambling license for a gambling establishment that was not licensed to operate on
December 31, 1999, unless an application to operate that establishment was on file with
the department prior to September 1, 2000.

(b) This section shall remain in effect only until January 1, 2020, and as of that date is
repealed, unless a later enacted statute, that is enacted before January 1, 2020, deletes
or extends that date.

19964. LocAL LICENSE; OWNER LICENSEE QUALIFICATION; DUTY TO ISSUE

No city, county, or city and county may grant, or permit to continue in effect, a
license to deal, operate, carry on, conduct, maintain, or expose for play any controlled
game to any applicant or holder of a local license unless the applicant or local licensee is
an owner licensee as defined in this chapter. However, the issuance of a state gambling
license to a person imposes no requirements upon the city, county, or city and county to
issue a license to the person.
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19965. AUTHORIZATION AND EXPANSION OF LEGAL GAMBLING; EXCEPTION;
INCREASE IN NUMBER OF TABLES
Notwithstanding Sections 19961 and 19962, a city, county, or city and county may
amend an ordinance to increase the number of gambling tables that may be operated in
a gambling establishment as follows:

(a) If the ordinance in effect on July 1, 2007, provided for five to eight tables,
inclusive, the amended ordinance may allow an increase of three tables.

(b) If the ordinance in effect on July 1, 2007, provided for nine to 12 tables, inclusive,
the amended ordinance may allow an increase of four tables.

19966. AUTHORIZATION OF LEGAL GAMBLING; ANNEXATION

If a gambling establishment is located in an unincorporated area annexed by a city,
notwithstanding Section 19960 or 19962, without a local election other than the
election to approve the annexation, the city acquiring jurisdiction may adopt an
ordinance permitting and regulating controlled gaming in the existing gambling
establishment, providing hours of operation, the games to be played, wagering limits,
the maximum number of gambling establishments, and the maximum number of tables
permitted in each gambling establishment, the same as those limits in any ordinance or
resolutions that formerly applied to the gambling establishment. Where this article
refers to an expansion of gaming as compared to that permitted on January 1, 1996, for
the purposes of this section, that reference shall be to the ordinance or resolutions that
governed the gambling establishment as of that date.

ARTICLE 14. MISCELLANEOUS PROVISIONS

19970. SEVERABILITY OF INVALID PROVISION

If any clause, sentence, paragraph, or part of this chapter, for any reason, is adjudged
by a court of competent jurisdiction to be invalid, that judgment shall not affect, impair,
or invalidate the remainder of this chapter and the application thereof to other persons
or circumstances, but shall be confined to the operation of the clause, sentence,
paragraph, or part thereof directly involved in the controversy in which the judgment
was rendered and to the person or circumstances involved.

19971. CONSTRUCTION OF ACT

This act is an exercise of the police power of the state for the protection of the
health, safety, and welfare of the people of the State of California, and shall be liberally
construed to effectuate those purposes.
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19972. STATE GAMBLING LICENSE ISSUANCE; CONSTRUCTION FOR PURPOSES OF
CiviL CODE SECTION 3482
For the purposes of Section 3482 of the Civil Code, the issuance of a state gambling
license shall not be construed to authorize any conduct or activity other than the
conduct of controlled gambling.

ARTICLE 15. ADDITIONAL RESTRICTIONS RELATED TO FAIR ELECTIONS AND
CORRUPTION OF REGULATORS

19980. LEGISLATIVE FINDINGS AND DECLARATIONS

(a) The Legislature finds and declares that there is a compelling governmental
interest in ensuring that elections conducted pursuant to Section 19960 are conducted
fairly and that electors in those elections are presented with fair and balanced
arguments in support of and in opposition to the existence of gambling establishments.
Large contributions by gambling operators or prospective gambling operators who will
be financially interested in the outcome of the election often unfairly distort the context
in which those elections take place.

(b) In California, in other states, and in other countries, there is ample historical
evidence of the potential for revenues derived from gambling to be used to corrupt
political officials in the regulation or prosecution of crimes related to gambling activities,
embezzlement, and money laundering.

(c) This article is an exercise of the police power of the state for the protection of the
health, safety, and welfare of the people of this state.

19981. FORMER EMPLOYEE: REPRESENTATION BEFORE COMMISSION OR
DEPARTMENT; CAMPAIGN CONTRIBUTIONS

(a) A member of the commission, the executive director, the chief, and any
employee of the commission or department designated by regulation, shall not, for a
period of three years after leaving office or terminating employment, for compensation,
act as agent or attorney for, or otherwise represent, any other person by making any
formal or informal appearance, or by making any oral or written communication, before
the commission or the department, or any officer or employee thereof, if the
appearance or communication is for the purpose of influencing administrative action, or
influencing any action or proceeding involving the issuance, amendment, awarding, or
revocation of a permit, license, or approval.

(b) A member of the commission shall not solicit or accept campaign contributions
from any person, including any applicant or licensee.
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19982. CAMPAIGN FINANCE DISCLOSURE OF CONTRIBUTION LIMITATIONS; LICENSEES
AND APPLICANTS; VIOLATIONS

(a) A license may be denied, suspended, or revoked if the applicant or licensee,
within three years prior to the submission of the license or renewal application, or any
time thereafter, violates any law or ordinance with respect to campaign finance
disclosure or contribution limitations applicable to an election that is conducted
pursuant to Section 19960, former Section 19950, or pursuant to former Section 19819,
as that section read immediately prior to its repeal by the act that enacted this chapter.

(1) The remedies specified herein are in addition to any other remedy or
penalty provided by law.

(2) Any final determination by the Fair Political Practices Commission that the
applicant did not violate any provision of state law within its jurisdiction
shall be binding on the commission.

(3) Any final determination by a city or county governmental body having
ultimate jurisdiction over the matter that the applicant did not violate an
ordinance with respect to campaign finance disclosure or contribution
limitations applicable to an election conducted pursuant to Section 19960,
former Section 19950, or former Section 19819, as that section read
immediately prior to its repeal by the act that enacted this chapter, shall be
binding on the commission.

(b) Every applicant for a gambling license, or any renewal thereof, shall file with the
department, at the time the license application or renewal is filed, the following
information:

(1) Any statement or other document required to be filed with the Fair Political
Practices Commission relative to an election that is conducted pursuant to
Section 19960, former Section 19950, or former Section 19819, as that
section read immediately prior to its repeal by the act that enacted this
chapter, within three years of the date on which the application is
submitted.

(2) Any statement or other document required to be filed with any local
jurisdiction respecting campaign finance disclosure or contribution
limitations applicable to an election that is conducted pursuant to Section
19960, former Section 19950, or former Section 19819, as that section read
immediately prior to its repeal by the act that enacted this chapter, within
three years of the date on which the application is submitted.

(3) Areport of any contribution of money or thing of value, in excess of one
hundred dollars (5100), made to any committee, as defined by Section
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82013 of the Government Code, associated with any election that is
conducted pursuant to Section 19960, former Section19950, or former
Section 19819, as that section read immediately prior to its repeal by the act
that enacted this chapter, within three years of the date on which the
application is submitted.

(4) Areport of any other significant involvement by the applicant or licensee in
an election that is conducted pursuant to Section 19960, former Section
19950, or former Section 19819, as that section read immediately prior to
its repeal by the act that enacted this chapter, within three years of the date
on which the application is submitted.

(c) The commission shall adopt regulations to implement this section.

19983. SEVERABILITY OF INVALID PROVISION; CONFLICT OR INCONSISTENCY WITH
POLITICAL REFORM ACT OF 1974

It is the intent of the Legislature that if any provision of this article is adjudged by a
court to be invalid because of any conflict or inconsistency with the Political Reform Act
of 1974 (Title 9 (commencing with Section 81000) of the Government Code), as
amended, that judgment shall not affect, impair, or invalidate any other provision of this
chapter and the application thereof to other persons or circumstances, but shall be
confined to the operation of the clause, sentence, paragraph, or part thereof directly
involved in the controversy in which the judgment was rendered and to the person or
circumstances involved.

ARTICLE 16. ADDITIONAL CONTRACTS: PROPOSITION PLAYERS

19984. CONTRACTS FOR PROVIDING PROPOSITION PLAYER SERVICES
Notwithstanding any other provision of law, a licensed gambling enterprise may
contract with a third party for the purpose of providing proposition player services at a

gambling establishment, subject to the following conditions:

(a) Any agreement, contract, or arrangement between a gambling enterprise and a
third-party provider of proposition player services shall be approved in advance by the
department, and in no event shall a gambling enterprise or the house have any interest,
whether direct or indirect, in funds wagered, lost, or won.

(b) The commission shall establish reasonable criteria for, and require the licensure
and registration of, any person or entity that provides proposition player services to
gambling establishments pursuant to this section, including owners, supervisors, and
players. Those employed by a third-party provider of proposition player services,
including owners, supervisors, observers, and players, shall wear a badge which clearly
identifies them as proposition players whenever they are present within a gambling
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establishment. The commission may impose licensing requirements, disclosures,
approvals, conditions, or limitations as it deems necessary to protect the integrity of
controlled gambling in this state, and may assess and collect reasonable fees and
deposits as necessary to defray the costs of providing this regulation and oversight.

(c) The department, pursuant to regulations of the commission, is empowered to
perform background checks, financial audits, and other investigatory services as needed
to assist the commission in regulating third party providers of proposition player
services, and may assess and collect reasonable fees and deposits as necessary to defray
the costs of providing this regulation and oversight. The department may adopt
emergency regulations in order to implement this subdivision.

(d) No agreement or contract between a licensed gambling enterprise and a third
party concerning the provision of proposition player services shall be invalidated or
prohibited by the department pursuant to this section until the commission establishes
criteria for, and makes determinations regarding the licensure or registration of, the
provision of these services pursuant to subdivision (b).

ARTICLE 17. NONPROFIT ORGANIZATION FUNDRAISERS

19985. LEGISLATIVE DECLARATIONS
The Legislature finds and declares the following:

(a) Nonprofit organizations provide important and necessary services to the people
of the State of California with respect to educational and social services and there is a
need to provide methods of fundraising to nonprofit organizations so as to enable them
to meet their stated purposes.

(b) The playing of controlled games for the purpose of raising funds by nonprofit
organizations is in the public interest.

(c) Uniform regulation for the conduct of controlled games is in the best interests of
nonprofit organizations and the people of this state.

19986. CRITERIA FOR NONPROFIT ORGANIZATION FUNDRAISERS

(a) Notwithstanding any other provision of state law a nonprofit organization may
conduct a fundraiser using controlled games as a funding mechanism to further the
purposes and mission of the nonprofit organization.

(b) A nonprofit organization holding a fundraiser pursuant to subdivision (a) shall not
conduct more than one fundraiser per calendar year, and each fundraiser shall not
exceed five consecutive hours. Each fundraiser shall be preapproved by the department.
Eligible nonprofit organizations that have multiple chapters may hold one fundraiser per
chapter per calendar year.
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(c) No cash prizes or wagers may be awarded to participants, however, the winner of
each controlled game may be entitled to a prize from those donated to the fundraiser.
An individual prize awarded to each winner shall not exceed a cash value of five
hundred dollars (5500). For each event, the total cash value of prizes awarded shall not
exceed five thousand dollars ($5,000).

(d) At least 90 percent of the gross revenue from the fundraiser shall go directly to a
nonprofit organization. Compensation shall not be paid from revenues required to go
directly to the nonprofit organization for the benefit of which the fundraiser is
conducted, and no more than 10 percent of the gross receipts of a fundraiser may be
paid as compensation to the preclude an eligible organization from using funds from
sources other than the gross revenue of the fundraiser to pay for the administration or
other costs of conducting the fundraiser.

(e) An eligible nonprofit organization shall not conduct a fundraiser authorized by this
section, unless it has been in existence and operation for at least three years and
registers annually with the department. The department shall furnish a registration form
on its Internet Web site or, upon request, to eligible nonprofit organizations. The
department shall, by regulation, collect only the information necessary pursuant to this
section on this form. This information shall include, but is not limited to, the following:

(1) The name and address of the eligible organization.

(2) The federal tax identification number, the corporate number issued by the
Secretary of State, the organization number issued by the Franchise Tax
Board, or the California charitable trust identification number of the eligible
organization.

(3) The name and title of a responsible fiduciary of the organization.

(f) The department shall adopt regulations necessary to effectuate this section,
including emergency regulations, pursuant to the Administrative Procedure Act (Chapter
3.5 (commencing with Section 11340) of Part 1 of Division 3 of Title 2 of the
Government Code).

(g) The nonprofit organization shall maintain records for each fundraiser using
controlled games, which shall include:

(1) Anitemized list of gross receipts for the fundraiser.

(2) Anitemized list of recipients of the net profit of the fundraiser, including the
name, address, and purpose for which fundraiser proceeds are to be used.

(3) The number of persons who participated in the fundraiser.
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(4) Anitemized list of the direct cost incurred for each fundraiser.
(5) Alist of all prizes awarded during each fundraiser.
(6) The date, hours, and location for each fundraiser held.

(h) As used in this article, “nonprofit organization” means an organization that has
been qualified to conduct business in California for at least three years prior to
conducting controlled games and is exempt from taxation pursuant to Section 23701a,
23701b, 23701d, 23701e, 23701f, 23701g, 23701k, 23701l, or 23701w of the Revenue
and Taxation Code.

(i) The department may take legal action against a registrant if it determines that the
registrant has violated this section or any regulation adopted pursuant to this section, or
that the registrant has engaged in any conduct that is not in the best interest of the
public’s health, safety, or general welfare. Any action taken pursuant to this subdivision
does not prohibit the commencement of an administrative or criminal action by the
Attorney General, a district attorney, or county counsel.

(j) The department may require an eligible organization to pay an annual registration
fee of up to one hundred dollars (5100) per year to cover the actual costs of the
department to administer and enforce this section. The annual registration fees shall be
deposited by the department into the Gambling Control Fund.

(k) No fundraiser permitted under this section may be conducted by means of, or
otherwise utilize, any gaming machine, apparatus, or device that meets the definition of
a slot machine contained in Section 330b or 330.1 of the Penal Code.

(I) No more than four fundraisers at the same location, even if sponsored by
different nonprofit organizations, shall be permitted in any calendar year, except in rural
areas where preapproved by the department. For purposes of this section, “rural” shall
mean any county with an urban influence code, as established by the latest publication
of the Economic Research Service of the United States Department of Agriculture, of “3”
or more.

(m) The authority to conduct a fundraiser, as well as the type of controlled games,
may be governed by local ordinance.

(n) No person shall be permitted to participate in the fundraiser unless that person is
at least 21 years of age.

(o) No fundraiser permitted under this section may be operated or conducted over
the Internet.
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19987. REGISTRATION OF EQUIPMENT PROVIDERS
(a) The department, by regulation or order, may require any person or entity set
forth in subdivision (b), to register with the department.

(b) “Person or entity” means one who, directly or indirectly, manufactures,
distributes, supplies, vends, leases, or otherwise provides, supplies, devices, or other
equipment designed for use in the playing of controlled games by any nonprofit
organization registered to conduct controlled games.
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CALIFORNIA CONSTITUTION
ARTICLE IV, SECTION 19

(a) The Legislature has no power to authorize lotteries, and shall prohibit the sale of
lottery tickets in the State.

(b) The Legislature may provide for the regulation of horse races and horse race
meetings and wagering on the results.

(c) Notwithstanding subdivision (a), the Legislature by statute may authorize cities
and counties to provide for bingo games, but only for charitable purposes.

(d) Notwithstanding subdivision (a), there is authorized the establishment of a
California State Lottery.

(e) The Legislature has no power to authorize, and shall prohibit, casinos of the type
currently operating in Nevada and New Jersey.

(f) Notwithstanding subdivisions (a) and (e), and any other provision of state law, the
Governor is authorized to negotiate and conclude compacts, subject to ratification by
the Legislature, for the operation of slot machines and for the conduct of lottery games
and banking and percentage card games by federally recognized Indian tribes on Indian
lands in California in accordance with federal law. Accordingly, slot machines, lottery
games, and banking and percentage card games are hereby permitted to be conducted
and operated on tribal lands subject to those compacts.

(f) Notwithstanding subdivision (a), the Legislature may authorize private, nonprofit,
eligible organizations, as defined by the Legislature, to conduct raffles as a funding
mechanism to provide support for their own or another private, nonprofit, eligible
organization's beneficial and charitable works, provided that (1) at least 90 percent of
the gross receipts from the raffle go directly to beneficial or charitable purposes in
California, and (2) any person who receives compensation in connection with the
operation of a raffle is an employee of the private nonprofit organization that is
conducting the raffle. The Legislature, two-thirds of the membership of each house
concurring, may amend the percentage of gross receipts required by this subdivision to
be dedicated to beneficial or charitable purposes by means of a statute that is signed by
the Governor.
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GOVERNMENT CODE

CHAPTER 1. GOVERNOR
ARTICLE 2. POWERS AND DUTIES

12012.25. RATIFICATION OF TRIBAL-STATE GAMING COMPACTS;

“1999 CoMPACTS”

(a) The following tribal-state gaming compacts entered into in accordance with the

Indian Gaming Regulatory Act of 1988 (18 U.S.C. Sec. 1166 to 1168, incl., and 25 U.S.C.

Sec. 2701 et seq.) are hereby ratified:

(1)

(2)

(3)

(4)

(5)

(6)

(7)

(8)

(9)

The compact between the State of California and the Alturas Rancheria,
executed on September 10, 1999.

The compact between the State of California and the Barona Band of
Mission Indians, executed on September 10, 1999.

The compact between the State of California and the Big Sandy Rancheria
Band of Mono Indians, executed on September 10, 1999.

The compact between the State of California and the Big Valley Rancheria,
executed on September 10, 1999.

The compact between the State of California and the Bishop Paiute Tribe,
executed on September 10, 1999.

The compact between the State of California and the Blue Lake Rancheria,
executed on September 10, 1999.

The compact between the State of California and the Buena Vista Band of
Me-wuk Indians, executed on September 10, 1999.

The compact between the State of California and the Cabazon Band of
Mission Indians, executed on September 10, 1999.

The compact between the State of California and the Cahto Tribe of
Laytonville, executed on September 10, 1999.

(10)The compact between the State of California and the Cahuilla Band of

Mission Indians, executed on September 10, 1999.
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(11)The compact between the State of California and the Campo Band of
Mission Indians, executed on September 10, 1999.

(12)The compact between the State of California and the Chemehuevi Indian
Tribe, executed on September 10, 1999.

(13)The compact between the State of California and the Chicken Ranch
Rancheria, executed on September 10, 1999.

(14)The compact between the State of California and the Coast Indian
Community of the Resighini Rancheria, executed on September 10, 1999.

(15)The compact between the State of California and the Colusa Indian
Community, executed on September 10, 1999.

(16)The compact between the State of California and the Dry Creek Rancheria
Band of Pomo Indians, executed on September 10, 1999.

(17)The compact between the State of California and the Elk Valley Rancheria,
executed on September 10, 1999.

(18)The compact between the State of California and the Ewiiaapaayp Band of
Kumeyaay, executed on September 10, 1999.

(19)The compact between the State of California and the Hoopa Valley Tribe,
executed on September 10, 1999.

(20)The compact between the State of California and the Hopland Band of
Pomo Indians, executed on September 10, 1999.

(21)The compact between the State of California and the Jackson Band of Mi-
Wuk Indians, executed on September 10, 1999.

(22)The compact between the State of California and the Jamul Indian
Reservation, executed on September 10, 1999.

(23)The compact between the State of California and the La Jolla Indian
Reservation, executed on September 10, 1999.

(24)The compact between the State of California and the Manzanita Tribe of
Kumeyaay Indians, executed on September 10, 1999.

(25)The compact between the State of California and the Mesa Grande Band of
Mission Indians, executed on September 10, 1999.
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(26)The compact between the State of California and the Middletown Rancheria
Band of Pomo Indians, executed on September 10, 1999.

(27)The compact between the State of California and the Morongo Band of
Mission Indians, executed on September 10, 1999.

(28)The compact between the State of California and the Mooretown Rancheria
Concow Maidu Tribe, executed on September 10, 1999.

(29)The compact between the State of California and the Pala Band of Mission
Indians, executed on September 10, 1999.

(30)The compact between the State of California and the Paskenta Band of
Nomlaki Indians, executed on September 10, 1999.

(31)The compact between the State of California and the Pechanga Band of
Luiseno Indians, executed on September 10, 1999.

(32)The compact between the State of California and the Picayune Rancheria of
Chukchansi Indians, executed on September 10, 1999.

(33)The compact between the State of California and the Quechan Nation,
executed on September 10, 1999.

(34)The compact between the State of California and the Redding Rancheria,
executed on September 10, 1999.

(35)The compact between the State of California and the Rincon, San Luiseno
Band of Mission Indians, executed on September 10, 1999.

(36)The compact between the State of California and the Rumsey Band of
Wintun Indians, executed on September 10, 1999.

(37)The compact between the State of California and the Robinson Rancheria
Band of Pomo Indians, executed on September 10, 1999.

(38)The compact between the State of California and the Rohnerville Rancheria,
executed on September 10, 1999.

(39)The compact between the State of California and the San Manuel Band of
Mission Indians, executed on September 10, 1999.

(40)The compact between the State of California and the San Pasqual Band of
Mission Indians, executed on September 10, 1999.
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(41)The compact between the State of California and the Santa Rosa Rancheria
Tachi Tribe, executed on September 10, 1999.

(42)The compact between the State of California and the Santa Ynez Band of
Chumash Indians, executed on September 10, 1999.

(43)The compact between the State of California and the Sherwood Valley
Rancheria Band of Pomo Indians, executed on September 10, 1999.

(44)The compact between the State of California and the Shingle Springs Band
of Miwok Indians, executed on September 10, 1999.

(45)The compact between the State of California and the Smith River Rancheria,
executed on September 10, 1999.

(46)The compact between the State of California and the Soboba Band of
Mission Indians, executed on September 10, 1999.

(47)The compact between the State of California and the Susanville Indian
Rancheria, executed on September 10, 1999.

(48)The compact between the State of California and the Sycuan Band of
Kumeyaay Indians, executed on September 10, 1999.

(49)The compact between the State of California and the Table Mountain
Rancheria, executed on September 10, 1999.

(50)The compact between the State of California and the Trinidad Rancheria,
executed on September 10, 1999.

(51)The compact between the State of California and the Tule River Indian Tribe,
executed on September 10, 1999.

(52)The compact between the State of California and the Tuolumne Band of Me-
wuk Indians, executed on September 10, 1999.

(53)The compact between the State of California and the Twenty Nine Palms
Band of Mission Indians, executed on September 10, 1999.

(54)The compact between the State of California and the Tyme Maidu Tribe,
Berry Creek Rancheria, executed on September 10, 1999.

(55)The compact between the State of California and the United Auburn Indian
Community, executed on September 10, 1999.
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(56)The compact between the State of California and the Viejas Band of
Kumeyaay Indians, executed on September 10, 1999.

(57)The compact between the State of California and the Coyote Valley Band of
Pomo Indians, executed on September 10, 1999.

(b) Any other tribal-state gaming compact entered into between the State of
California and a federally recognized Indian tribe which is executed after September 10,
1999, is hereby ratified if both of the following are true:

(1) The compact is identical is all material respects to any of the compacts
expressly ratified pursuant to subdivision (a). A compact shall be deemed to
be materially identified to a compact ratified pursuant to subdivision (a) if
the Governor certifies it is materially identical at the time he or she submits
it to the Legislature.

(2) The compact is not rejected by each house of the Legislature, two-thirds of
the membership thereof concurring, within 30 days of the date of the
submission of the compact to the Legislature by the Governor. However, if
the 30-day period ends during a joint recess of the Legislature, the period
shall be extended until the fifteenth day following the day on which the
Legislature reconvenes.

(c) The Legislature acknowledges the right of federally recognized Indian tribes to
exercise their sovereignty to negotiate and enter into tribal-state gaming compacts that
are materially different from the compacts ratified pursuant to subdivision (a). These
compacts shall be ratified by a statute approved by each house of the Legislature, a
majority of the members thereof concurring, and signed by the Governor, unless the
statute contains implementing or other provisions requiring a supermajority vote, in
which case the statute shall be approved in the manner required by the Constitution.

(d) The Governor is the designated state officer responsible for negotiating and
executing, on behalf of the state, tribal-state gaming compacts with federally recognized
Indian tribes located within the State of California pursuant to the federal Indian Gaming
Regulatory Act of 1988 (18 U.S.C. Sec. 1166 to 1168, incl., and 25 U.S.C. Sec. 2701 et
seq.) for the purpose of authorizing class Ill gaming, as defined in that act, on Indian
lands within this state.

Nothing in this section shall be construed to deny the existence of the Governor's
authority to have negotiated and executed tribal-state gaming compacts prior to the
effective date of this section.
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(e) Following completion of negotiations conducted pursuant to subdivision (b) or
(c), the Governor shall submit a copy of any executed tribal-state compact to both
houses of the Legislature for ratification, and shall submit a copy of the executed
compact to the Secretary of State for purposes of subdivision (f).

(f) Upon receipt of a statute ratifying a tribal-state compact negotiated and executed
pursuant to subdivision (c), or upon the expiration of the review period described in
subdivision (b), the Secretary of State shall forward a copy of the executed compact and
the ratifying statute, if applicable, to the Secretary of the Interior for his or her review
and approval, in accordance with paragraph (8) of subsection (d) of Section 2710 of Title
25 of the United States Code.

(g) In deference to tribal sovereignty, neither the execution of a tribal-state gaming
compact nor the on-reservation impacts of compliance with the terms of a tribal-state
gaming compact shall be deemed to constitute a project for purposes of the California
Environmental Quality Act (Division 13 (commencing with Section 21000) of the Public
Resources Code).

12012.30. RATIFICATION OF TRIBAL-STATE GAMING COMPACT; TORRES-MARTINEZ

The tribal-state gaming compact entered into in accordance with the Indian Gaming
Regulatory Act of 1988 (18 U.S.C. Secs. 1166 to 1168, incl., and 25 U.S.C. Sec. 2701 et
seq.) between the State of California and the Torres-Martinez Desert Cahuilla Indians,
executed on August 12, 2003, is hereby ratified.

12012.35. RATIFICATION OF TRIBAL-STATE GAMING COMPACT;
LA POSTA; SANTA YSABEL
(a) The tribal-state gaming compact entered into in accordance with the Indian
Gaming Regulatory Act of 1988 (18 U.S.C. Secs. 1166 to 1168, incl., and 25 U.S.C. Sec.
2701 et seq.) between the State of California and the La Posta Band of Diegueno Mission
Indians of the La Posta Indian Reservation, California, executed on September 9, 2003, is
hereby ratified.

(b) The tribal-state gaming compact entered into in accordance with the Indian
Gaming Regulatory Act of 1988 (18 U.S.C. Secs. 1166 to 1168, incl., and 25 U.S.C. Sec.
2701 et seq.) between the State of California and the Santa Ysabel Band of Diegueno
Mission Indians of the Santa Ysabel Reservation, California, executed on September 8,
2003, is hereby ratified.

12012.40. RATIFICATION OF TRIBAL-STATE GAMING COMPACTS;
JUNE 2004 AMENDED COMPACTS
(a) The following amendments to tribal-state gaming compacts entered into in
accordance with the Indian Gaming Regulatory Act of 1988 (18 U.S.C. Sec. 1166 to 1168,
incl., and 25 U.S.C. Sec. 2701 et seq.) are hereby ratified:
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(1) The amendment of the compact between the State of California and the
Pala Band of Mission Indians, executed on June 21, 2004.

(2) The amendment of the compact between the State of California and the
Pauma Band of Luiseno Mission Indians of the Pauma and Yuima
Reservation, executed on June 21, 2004.

(3) The amendment of the compact between the State of California and the
Rumsey Band of Wintun Indians, executed on June 21, 2004.

(4) The amendment of the compact between the State of California and the
United Auburn Indian Community, executed on June 21, 2004.

(5) The amendment of the compact between the State of California and the
Viejas Band of Kumeyaay Indians, executed on June 21, 2004.

(b) (1) In deference to tribal sovereignty, none of the following shall be deemed a
project for purposes of the California Environmental Quality Act (Division 13
(commencing with Section 21000) of the Public Resources Code):

(A) The execution of an amendment of tribal-state gaming compact
ratified by this section.

(B) The execution of an intergovernmental agreement between a tribe
and a county or city government negotiated pursuant to the express
authority of, or as expressly referenced in, an amended tribal-state
gaming compact ratified by this section.

(C) The on-reservation impacts of compliance with the terms of an
amended tribal-state gaming compact ratified by this section.

(D) The sale of compact assets as defined in subdivision (a) of Section
63048.6 or the creation of the special purpose trust established
pursuant to Section 63048.65.

(2) Except as expressly provided herein, nothing in this subdivision shall be
construed to exempt a city, county, or a city and county from the
requirements of the California Environmental Quality Act.

12012.45. RATIFICATION OF TRIBAL-STATE GAMING COMPACTS;
NEW AND AMENDED COMPACTS
(a) The following tribal-state gaming compacts and amendments of tribal-state
gaming compacts entered into in accordance with the Indian Gaming Regulatory Act of
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1988 (18 U.S.C. Sec. 1166 to 1168, incl., and 25 U.S.C. Sec. 2701 et seq.) are hereby
ratified:

(1) The amendment of the compact between the State of California and the
Buena Vista Rancheria of Me-Wuk Indians, executed on August 23, 2004.

(2) The compact between the State of California and the Fort Mojave Indian
Tribe, executed on August 23, 2004.

(3) The compact between the State of California and the Coyote Valley Band of
Pomo Indians, executed on August 23, 2004.

(4) The amendment to the compact between the State of California and the
Ewiiaapaayp Band of Kumeyaay Indians, executed on August 23, 2004.

(5) The amendment to the compact between the State of California and the
Quechan Tribe of the Fort Yuma Indian Reservation, executed on June 26,
2006.

(b) The terms of each compact apply only to the State of California and the tribe that
has signed it, and the terms of these compacts do not bind any tribe that is not a
signatory to any of the compacts. The Legislature acknowledges the right of federally
recognized tribes to exercise their sovereignty to negotiate and enter into compacts
with the state that are materially different from the compacts ratified pursuant to
subdivision (a).

(c) (1) Indeference to tribal sovereignty, none of the following shall be deemed a
project for purposes of the California Environmental Quality Act (Division 13
(commencing with Section 21000) of the Public Resources Code):

(A) The execution of an amendment of a tribal-state gaming compact
ratified by this section.

(B) The execution of a tribal-state gaming compact ratified by this
section.

(C) The execution of an intergovernmental agreement between a tribe
and a county or city government negotiated pursuant to the express
authority of, or as expressly referenced in, a tribal-state gaming
compact or an amended tribal-state gaming compact ratified by this
section.

(D) The execution of an intergovernmental agreement between a tribe
and the California Department of Transportation negotiated
pursuant to the express authority of, or as expressly referenced in, a
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tribal-state gaming compact or an amended tribal-state gaming
compact ratified by this section.

(E) The on-reservation impacts of compliance with the terms of a tribal-
state gaming compact or an amended tribal-state gaming compact
ratified by this section.

(F) The sale of compact assets, as defined in subdivision (a) of Section
63048.6, or the creation of the special purpose trust established
pursuant to Section 63048.65.

(2) Except as expressly provided herein, nothing in this subdivision shall be
construed to exempt a city, county, a city and county, or the California
Department of Transportation from the requirements of the California
Environmental Quality Act.

(d) Revenue contributions made to the state by tribes pursuant to the tribal-state
gaming compacts and amendments of tribal-state gaming compacts ratified by this
section shall be deposited in the General Fund.

12012.46. RATIFICATION OF TRIBAL-STATE GAMING COMPACT;
AGUA CALIENTE AMENDED COMPACT
(a) The amendment to the tribal-state gaming compact entered into in accordance
with the Indian Gaming Regulatory Act of 1988 (18 U.S.C. Sec. 1166 to 1168, incl., and
25 U.S.C. Sec. 2701 et seq.) between the State of California and the Agua Caliente Band
of Cahuilla Indians, executed on August 8, 2006, is hereby ratified.

(b) (1) In deference to tribal sovereignty, none of the following shall be deemed a
project for purposes of the California Environmental Quality Act (Division 13
(commencing with Section 21000) of the Public Resources Code):

(A) The execution of an amendment to the amended tribal-state
gaming compact ratified by this section.

(B) The execution of the amended tribal-state gaming compact ratified
by this section.

(C) The execution of an intergovernmental agreement between a tribe
and a county or city government negotiated pursuant to the express
authority of, or as expressly referenced in, the amended tribal-state
gaming compact ratified by this section.

(D) The execution of an intergovernmental agreement between a tribe
and the California Department of Transportation negotiated
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pursuant to the express authority of, or as expressly referenced in,
the amended tribal-state gaming compact ratified by this section.

(E) The on-reservation impacts of compliance with the terms of the
amended tribal-state gaming compact ratified by this section.

(F) The sale of compact assets, as defined in subdivision (a) of Section
63048.6, or the creation of the special purpose trust established
pursuant to Section 63048.65.

(2) Except as expressly provided herein, nothing in this subdivision shall be
construed to exempt a city, county, or city and county, or the California
Department of Transportation, from the requirements of the California
Environmental Quality Act.

(c) Revenue contributions made to the state by tribes pursuant to the amended
tribal-state gaming compact ratified by this section shall be deposited in the General
Fund.

12012.465. MEMORANDUM OF AGREEMENT; APPROVAL; AGUA CALIENTE
The memorandum of agreement entered into between the State of California and the
Agua Caliente Band of Cahuilla Indians, executed on June 27, 2007, is hereby approved.

12012.47. RATIFICATION OF TRIBAL-STATE GAMING COMPACT;
SAN MANUEL BAND AMENDED COMPACT
(a) The amendment to the tribal-state gaming compact entered into in accordance
with the Indian Gaming Regulatory Act of 1988 (18 U.S.C. Sec. 1166 to 1168, incl., and
25 U.S.C. Sec. 2701 et seq.) between the State of California and the San Manuel Band of
Mission Indians, executed on August 28, 2006, is hereby ratified.

(b) The terms of the amended compact ratified by this section shall apply only to the
State of California and the tribe that has signed it, and shall not bind any tribe that is not
a signatory to the amended compact. The Legislature acknowledges the right of
federally recognized tribes to exercise their sovereignty to negotiate and enter into
compacts with the state that are materially different from the amended compact
ratified pursuant to subdivision (a).

(c) (1) In deference to tribal sovereignty, none of the following shall be deemed a
project for purposes of the California Environmental Quality Act (Division 13
(commencing with Section 21000) of the Public Resources Code):

(A) The execution of an amendment to the amended tribal-state
gaming compact ratified by this section.
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(B) The execution of the amended tribal-state gaming compact ratified
by this section.

(C) The execution of an intergovernmental agreement between a tribe
and a county or city government negotiated pursuant to the express
authority of, or as expressly referenced in, the amended tribal-state
gaming compact ratified by this section.

(D) The execution of an intergovernmental agreement between a tribe
and the California Department of Transportation negotiated
pursuant to the express authority of, or as expressly referenced in,
the amended tribal-state gaming compact ratified by this section.

(E) The on-reservation impacts of compliance with the terms of the
amended tribal-state gaming compact ratified by this section.

(F) The sale of compact assets, as defined in subdivision (a) of Section
63048.6, or the creation of the special purpose trust established
pursuant to Section 63048.65.

(2) Except as expressly provided herein, nothing in this subdivision shall be
construed to exempt a city, county, or city and county, or the California
Department of Transportation, from the requirements of the California
Environmental Quality Act.

(d) Revenue contributions made to the state by tribes pursuant to the amended
tribal-state gaming compact ratified by this section shall be deposited in the General
Fund, or as otherwise provided in the amended compact.

12012.475. LETTER OF AGREEMENT; APPROVAL; SAN MANUEL BAND
The letter of agreement entered into between the State of California and the San
Manuel Band of Mission Indians, executed on September 5, 2007, is hereby approved.

12012.48. RATIFICATION OF TRIBAL-STATE GAMING COMPACT;
MORONGO BAND AMENDED COMPACT
(a) The amendment to the tribal-state gaming compact entered into in accordance
with the Indian Gaming Regulatory Act of 1988 (18 U.S.C. Sec. 1166 to 1168, incl., and
25 U.S.C. Sec. 2701 et seq.) between the State of California and the Morongo Band of
Mission Indians, executed on August 29, 2006, is hereby ratified.

(b) (1) In deference to tribal sovereignty, none of the following shall be deemed a
project for purposes of the California Environmental Quality Act (Division 13
(commencing with Section 21000) of the Public Resources Code):
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(A) The execution of an amendment to the amended tribal-state

(B)

(€)

gaming compact ratified by this section.

The execution of the amended tribal-state gaming compact ratified
by this section.

The execution of an intergovernmental agreement between a tribe
and a county or city government negotiated pursuant to the express
authority of, or as expressly referenced in, the amended tribal-state
gaming compact ratified by this section.

(D) The execution of an intergovernmental agreement between a tribe

(E)

(F)

and the California Department of Transportation negotiated
pursuant to the express authority of, or as expressly referenced in,
the amended tribal-state gaming compact ratified by this section.

The on-reservation impacts of compliance with the terms of the
amended tribal-state gaming compact ratified by this section.

The sale of compact assets, as defined in subdivision (a) of Section
63048.6, or the creation of the special purpose trust established
pursuant to Section 63048.65.

(2) Except as expressly provided herein, nothing in this subdivision shall be
construed to exempt a city, county, or city and county, or the California
Department of Transportation, from the requirements of the California
Environmental Quality Act.

(c) Revenue contributions made to the state by tribes pursuant to the amended

tribal-state gaming compact ratified by this section shall be deposited in the General
Fund.

12012.485. MEMORANDUM OF AGREEMENT; APPROVAL; MORONGO BAND

The memorandum of agreement entered into between the State of California and the

Morongo Band of Mission Indians, executed on June 27, 2007, is hereby approved.

12012.49. RATIFICATION OF TRIBAL-STATE GAMING COMPACT;

PECHANGA BAND AMENDED COMPACT
(a) The amendment to the tribal-state gaming compact entered into in accordance

with the Indian Gaming Regulatory Act of 1988 (18 U.S.C. Sec. 1166 to 1168, incl., and
25 U.S.C. Sec. 2701 et seq.) between the State of California and the Pechanga Band of
Luiseno Mission Indians, executed on August 28, 2006, is hereby ratified.
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(b) (1) In deference to tribal sovereignty, none of the following shall be deemed a
project for purposes of the California Environmental Quality Act (Division 13
(commencing with Section 21000) of the Public Resources Code):

(A) The execution of an amendment to the amended tribal-state
gaming compact ratified by this section.

(B) The execution of the amended tribal-state gaming compact ratified
by this section.

(C) The execution of an intergovernmental agreement between a tribe
and a county or city government negotiated pursuant to the express
authority of, or as expressly referenced in, the amended tribal-state
gaming compact ratified by this section.

(D) The execution of an intergovernmental agreement between a tribe
and the California Department of Transportation negotiated
pursuant to the express authority of, or as expressly referenced in,
the amended tribal-state gaming compact ratified by this section.

(E) The on-reservation impacts of compliance with the terms of the
amended tribal-state gaming compact ratified by this section.

(F) The sale of compact assets, as defined in subdivision (a) of Section
63048.6, or the creation of the special purpose trust established
pursuant to Section 63048.65.

(2) Except as expressly provided herein, nothing in this subdivision shall be
construed to exempt a city, county, or city and county, or the California
Department of Transportation, from the requirements of the California
Environmental Quality Act.

(c) Revenue contributions made to the state by the tribe pursuant to the amended
tribal-state gaming compact ratified by this section shall be deposited in the General
Fund.

12012.495. MEMORANDUM OF AGREEMENT; APPROVAL; PECHANGA BAND
The memorandum of agreement entered into between the State of California and the
Pechanga Band of Luiseno Indians, executed on June 27, 2007, is hereby approved.

12012.51. RATIFICATION OF TRIBAL-STATE GAMING COMPACT;
SYCUAN BAND AMENDED COMPACT
(a) The amendment to the tribal-state gaming compact entered into in accordance
with the Indian Gaming Regulatory Act of 1988 (18 U.S.C. Sec. 1166 to 1168, incl., and
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25 U.S.C. Sec. 2701 et seq.) between the State of California and the Sycuan Band of the
Kumeyaay Nation, executed on August 30, 2006, is hereby ratified.

(b) The terms of the amended compact ratified by this section shall apply only to the
State of California and the tribe that has signed it, and shall not bind any tribe that is not
a signatory to the amended compact. The Legislature acknowledges the right of
federally recognized tribes to exercise their sovereignty to negotiate and enter into
compacts with the state that are materially different from the amended compact
ratified pursuant to subdivision (a).

(c) (1) In deference to tribal sovereignty, none of the following shall be deemed a
project for purposes of the California Environmental Quality Act (Division 13
(commencing with Section 21000) of the Public Resources Code):

(A) The execution of an amendment to the amended tribal-state
gaming compact ratified by this section.

(B) The execution of the amended tribal-state gaming compact ratified
by this section.

(C) The execution of an intergovernmental agreement between a tribe
and a county or city government negotiated pursuant to the express
authority of, or as expressly referenced in, the amended tribal-state
gaming compact ratified by this section.

(D) The execution of an intergovernmental agreement between a tribe
and the California Department of Transportation negotiated
pursuant to the express authority of, or as expressly referenced in,
the amended tribal-state gaming compact ratified by this section.

(E) The on-reservation impacts of compliance with the terms of the
amended tribal-state gaming compact ratified by this section.

(F) The sale of compact assets, as defined in subdivision (a) of Section
63048.6, or the creation of the special purpose trust established
pursuant to Section 63048.65.

(2) Except as expressly provided herein, nothing in this subdivision shall be
construed to exempt a city, county, or city and county, or the California
Department of Transportation, from the requirements of the California
Environmental Quality Act.

(d) Revenue contributions made to the state by the tribe pursuant to the amended
tribal-state gaming compact ratified by this section shall be deposited in the General
Fund, or as otherwise provided in the amended compact.
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12012.515. MEMORANDUM OF AGREEMENT; APPROVAL; SYCUAN BAND
The memorandum of agreement entered into between the State of California and the
Sycuan Band of the Kumeyaay Nation, executed on June 27, 2007, is hereby approved.

12012.52. RATIFICATION OF TRIBAL-STATE GAMING COMPACT;
YUROK TRIBE
(a) The tribal-state gaming compact entered into in accordance with the Indian
Gaming Regulatory Act of 1988 (18 U.S.C. Sec. 1166 to 1168, incl., and 25 U.S.C. Sec.
2701 et seq.) between the State of California and the Yurok Tribe of the Yurok
Reservation, executed on August 29, 2006, is hereby ratified.

(b) (1) In deference to tribal sovereignty, none of the following shall be deemed a
project for purposes of the California Environmental Quality Act (Division 13
(commencing with Section 21000) of the Public Resources Code):

(A) The execution of an amendment of the tribal-state gaming compact
ratified by this section.

(B) The execution of the tribal-state gaming compact ratified by this
section.

(C) The execution of an intergovernmental agreement between a tribe
and a county or city government negotiated pursuant to the express
authority of, or as expressly referenced in, the tribal-state gaming
compact ratified by this section.

(D) The execution of an intergovernmental agreement between a tribe
and the California Department of Transportation negotiated
pursuant to the express authority of, or as expressly referenced in,
the tribal-state gaming compact ratified by this section.

(E) The on-reservation impacts of compliance with the terms of the
tribal-state gaming compact ratified by this section.

(F) The sale of compact assets, as defined in subdivision (a) of Section
63048.6, or the creation of the special purpose trust established
pursuant to Section 63048.65.

(2) Except as expressly provided herein, nothing in this subdivision shall be
construed to exempt a city, county, or city and county, or the California
Department of Transportation, from the requirements of the California
Environmental Quality Act.
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(c) Revenue contributions made to the state by the tribe pursuant to the tribal-state
gaming compact ratified by this section shall be deposited in the General Fund.

12012.53. RATIFICATION OF TRIBAL-STATE GAMING COMPACT;
SHINGLE SPRINGS BAND AMENDED COMPACT
(a) The amendment to the tribal-state gaming compact entered into in accordance
with the Indian Gaming Regulatory Act of 1988 (18 U.S.C. Secs. 1166 to 1168, incl., and
25 U.S.C. Sec. 2701 et seq.) between the State of California and the Shingle Springs Band
of Miwok Indians, executed on June 30, 2008, is hereby ratified.

(b) (1) In deference to tribal sovereignty, none of the following shall be deemed a
project for purposes of the California Environmental Quality Act (Division 13
(commencing with Section 21000) of the Public Resources Code):

(A) The execution of an amendment to the amended tribal-state
gaming compact ratified by this section.

(B) The execution of the amended tribal-state gaming compact ratified
by this section.

(C) The execution of an intergovernmental agreement between a tribe
and a county or city government negotiated pursuant to the express
authority of, or as expressly referenced in, the amended tribal-state
gaming compact ratified by this section.

(D) The execution of an intergovernmental agreement between a tribe
and the California Department of Transportation negotiated
pursuant to the express authority of, or as expressly referenced in,
the amended tribal-state gaming compact ratified by this section.

(E) The on-reservation impacts of compliance with the terms of the
amended tribal-state gaming compact ratified by this section.

(F) The sale of compact assets, as defined in subdivision (a) of Section
63048.6, or the creation of the special purpose trust established
pursuant to Section 63048.65.

(2) Except as expressly provided herein, nothing in this subdivision shall be
construed to exempt a city, county, or city and county, or the California
Department of Transportation, from the requirements of the California
Environmental Quality Act.

(c) Revenue contributions made to the state by the tribe pursuant to the tribal-state
gaming compact ratified by this section shall be deposited in the General Fund, except
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as otherwise provided by the amended compact or by a statute directing that a portion
of the revenue contributions be deposited in a special fund.

12012.54. RATIFICATION OF TRIBAL-STATE GAMING COMPACT;
HABEMATOLEL POMO OF UPPER LAKE
(a) The tribal-state gaming compact entered into in accordance with the Indian
Gaming Regulatory Act of 1988 (18 U.S.C. Secs. 1166 to 1168, incl., and 25 U.S.C. Sec.
2701 et seq.) between the State of California and the Habematolel Pomo of Upper Lake,
executed on March 17, 2011, is hereby ratified.

(b) (1) Indeference to tribal sovereignty, none of the following shall be deemed a
project for purposes of the California Environmental Quality Act (Division 13
(commencing with Section 21000) of the Public Resources Code):

(A) The execution of an amendment to the tribal-state gaming compact
ratified by this section.

(B) The execution of the tribal-state gaming compact ratified by this
section.

(C) The execution of an intergovernmental agreement between a tribe
and a county or city government negotiated pursuant to the express
authority of, or as expressly referenced in, the tribal-state gaming
compact ratified by this section.

(D) The execution of an intergovernmental agreement between a tribe
and the California Department of Transportation negotiated
pursuant to the express authority of, or as expressly referenced in,
the tribal-state gaming compact ratified by this section.

(E) The on-reservation impacts of compliance with the terms of the
tribal-state gaming compact ratified by this section.

(F) The sale of compact assets, as defined in subdivision (a) of Section
63048.6, or the creation of the special purpose trust established
pursuant to Section 63048.65.

(2) Except as expressly provided herein, nothing in this subdivision shall be
construed to exempt a city, county, or city and county, or the California
Department of Transportation, from the requirements of the California
Environmental Quality Act.

95



96

Statutes
Government Code

12012.551. RATIFICATION OF TRIBAL-STATE GAMING COMPACT;
PINOLEVILLE POMO NATION
(a) The tribal-state gaming compact entered into in accordance with the Indian
Gaming Regulatory Act of 1988 (18 U.S.C. Secs. 1166 to 1168, incl., and 25 U.S.C. Sec.
2701 et seq.) between the State of California and the Pinoleville Pomo Nation, executed
on August 8, 2011, is hereby ratified.

(b) (1) In deference to tribal sovereignty, none of the following shall be deemed a
project for purposes of the California Environmental Quality Act (Division
13 (commencing with Section 21000) of the Public Resources Code):

(A) The execution of an amendment to the tribal-state gaming compact
ratified by this section.

(B) The execution of the tribal-state gaming compact ratified by this
section.

(C) The execution of an intergovernmental agreement between a tribe
and a county or city government negotiated pursuant to the express
authority of, or as expressly referenced in, the tribal-state gaming
compact ratified by this section.

(D) The execution of an intergovernmental agreement between a tribe
and the California Department of Transportation negotiated
pursuant to the express authority of, or as expressly referenced in,
the tribal-state gaming compact ratified by this section.

(E) The on-reservation impacts of compliance with the terms of the
tribal-state gaming compact ratified by this section.

(F) The sale of compact assets, as defined in subdivision (a) of Section
63048.6, or the creation of the special purpose trust established
pursuant to Section 63048.65.

(2) Except as expressly provided herein, nothing in this subdivision shall be
construed to exempt a city, county, or city and county, or the California
Department of Transportation, from the requirements of the California
Environmental Quality Act.

12012.75. INDIAN GAMING REVENUE SHARING TRUST FUND; DEPOSITS;
DISTRIBUTIONS
There is hereby created in the State Treasury a special fund called the "Indian Gaming
Revenue Sharing Trust Fund" for the receipt and deposit of moneys derived from
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gaming device license fees that are paid into the fund pursuant to the terms of tribal-
state gaming compacts for the purpose of making distributions to noncompact tribes.
Moneys in the Indian Gaming Revenue Sharing Trust Fund shall be available to the
California Gambling Control Commission, upon appropriation by the Legislature, for the
purpose of making distributions to noncompact tribes, in accordance with distribution
plans specified in tribal-state gaming compacts.

12012.85. INDIAN GAMING SPECIAL DISTRIBUTION FUND; DEPOSITS;
APPROPRIATIONS; PRIORITY OF APPROPRIATIONS
There is hereby created in the State Treasury a fund called the "Indian Gaming Special
Distribution Fund" for the receipt and deposit of moneys received by the state from
Indian tribes pursuant to the terms of tribal-state gaming compacts. These moneys shall
be available for appropriation by the Legislature for the following purposes:

(a) Grants, including any administrative costs, for programs designed to address
gambling addiction.

(b) Grants, including any administrative costs, for the support of state and local
government agencies impacted by tribal government gaming.

(c) Compensation for regulatory costs incurred by the State Gaming Agency and the
Department of Justice in connection with the implementation and administration of
tribal-state gaming compacts.

(d) Payment of shortfalls that may occur in the Indian Gaming Revenue Sharing Trust
Fund. This shall be the priority use of moneys in the Indian Gaming Special Distribution
Fund.

(e) Disbursements for the purpose of implementing the terms of tribal labor
relations ordinances promulgated in accordance with the terms of tribal-state gaming
compacts ratified pursuant to Chapter 874 of the Statutes of 1999. No more than 10
percent of the funds appropriated in the Budget Act of 2000 for implementation of
tribal labor relations ordinances promulgated in accordance with those compacts shall
be expended in the selection of the Tribal Labor Panel. The Department of Personnel
Administration shall consult with and seek input from the parties prior to any
expenditure for purposes of selecting the Tribal Labor Panel. Other than the cost of
selecting the Tribal Labor Panel, there shall be no further disbursements until the Tribal
Labor Panel, which is selected by mutual agreement of the parties, is in place.

(f) Any other purpose specified by law.

(g) Priority for funding from the Indian Gaming Special Distribution Fund is in the
following descending order:
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(1) An appropriation to the Indian Gaming Revenue Sharing Trust Fund in an
aggregate amount sufficient to make payments of any shortfalls that may
occur in the Indian Gaming Revenue Sharing Trust Fund.

(2) An appropriation to the Office of Problem and Pathological Gambling within
the State Department of Alcohol and Drug Programs for problem gambling
prevention programs.

(3) The amount appropriated in the annual Budget Act for allocation between
the Department of Justice and the California Gambling Control Commission
for regulatory functions that directly relates to Indian gaming.

(4) An appropriation for the support of local government agencies impacted by
tribal gaming.

12012.90. DETERMINATION OF SHORTFALLS IN PAYMENTS IN INDIAN GAMING
REVENUE SHARING TRUST FUND

(1) For each fiscal year commencing with the 2002-03 fiscal year to the 2004-
05 fiscal year, inclusive, the California Gambling Control Commission shall
determine the aggregate amount of shortfalls in payments that occurred in
the Indian Gaming Revenue Sharing Trust Fund pursuant to Section 4.3.2.1
of the tribal-state gaming compacts ratified and in effect as provided in
subdivision (f) of Section 19 of Article IV of the California Constitution as
determined below:

(a)

(A) For each eligible recipient Indian tribe that received money for all

four quarters of the fiscal year, the difference between one million
one hundred thousand dollars ($1,100,000) and the actual amount
paid to each eligible recipient Indian tribe during the fiscal year
from the Indian Gaming Revenue Sharing Trust Fund.

For each eligible recipient Indian tribe that received moneys for less
than four quarters of the fiscal year, the difference between two
hundred seventy-five thousand dollars ($275,000) for each quarter
in the fiscal year that a recipient Indian tribe was eligible to receive
moneys and the actual amount paid to each eligible recipient Indian
tribe during the fiscal year from the Indian Gaming Revenue Sharing
Trust Fund.

(2) For purposes of this section, "eligible recipient Indian tribe" means a
noncompact tribe, as defined in Section 4.3.2(a)(i) of the tribal-state gaming
compacts ratified and in effect as provided in subdivision (f) of Section 19 of
Article IV of the California Constitution.
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(b) The California Gambling Control Commission shall provide to the committee in
the Senate and Assembly that considers the State Budget an estimate of the amount
needed to backfill the Indian Gaming Revenue Sharing Trust Fund on or before the date
of the May budget revision for each fiscal year.

(c) An eligible recipient Indian tribe may not receive an amount from the backfill
appropriated following the estimate made pursuant to subdivision (b) that would give
the eligible recipient Indian tribe an aggregate amount in excess of two hundred
seventy-five thousand dollars ($275,000) per eligible quarter. Any funds transferred
from the Indian Gaming Special Distribution Fund to the Indian Gaming Revenue Sharing
Trust Fund that result in a surplus shall revert back to the Indian Gaming Special
Distribution Fund following the authorization of the final payment of the fiscal year.

(d) Upon a transfer of moneys from the Indian Gaming Special Distribution Fund to
the Indian Gaming Revenue Sharing Trust Fund and appropriation from the trust fund,
the California Gambling Control Commission shall distribute the moneys without delay
to eligible recipient Indian tribes for each quarter that a tribe was eligible to receive a
distribution during the fiscal year immediately preceding.

(e) For each fiscal year commencing with the 2005-06 fiscal year, all of the following
shall apply and subdivisions (b) to (d), inclusive, shall not apply:

(1) On or before the day of the May budget revision for each fiscal year, the
California Gambling Control Commission shall determine the anticipated
total amount of shortfalls in payment likely to occur in the Indian Gaming
Revenue Sharing Trust Fund for the upcoming fiscal year, and shall provide
to the committee in the Senate and Assembly that considers the State
Budget an estimate of the amount needed to transfer from the Indian
Gaming Special Distribution Fund to backfill the Indian Gaming Revenue
Sharing Trust Fund for the next fiscal year. The anticipated total amount of
shortfalls to be transferred from the Indian Gaming Special Distribution
Fund to the Indian Gaming Revenue Sharing Trust Fund shall be determined
by the California Gambling Control Commission as follows:

(A) The anticipated number of eligible recipient tribes that will be
eligible to receive payments for the next fiscal year, multiplied by
one million one hundred thousand dollars ($1,100,000), with that
product reduced by the amount anticipated to be paid by the tribes
directly into the Indian Gaming Revenue Sharing Trust Fund for the
fiscal year.

(B) This amount shall be based upon actual payments received into the
Indian Gaming Revenue Sharing Trust Fund the previous fiscal year,
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with adjustments made due to amendments to existing tribal-state
compacts or newly executed tribal-state compacts with respect to

payments to be made to the Indian Gaming Revenue Sharing Trust
Fund.

(2) The Legislature shall transfer from the Indian Gaming Special Distribution

(3)

(4)

Fund to the Indian Gaming Revenue Sharing Trust Fund an amount sufficient
for each eligible recipient tribe to receive a total not to exceed two hundred
seventy-five thousand dollars ($275,000) for each quarter in the upcoming
fiscal year an eligible recipient tribe is eligible to receive moneys, for a total
not to exceed one million, one hundred thousand dollars ($1,100,000) for
the entire fiscal year. The California Gambling Control Commission shall
make quarterly payments from the Indian Gaming Revenue Sharing Trust
Fund to each eligible recipient Indian tribe within 45 days of the end of each
fiscal quarter.

If the transfer of funds from the Indian Gaming Special Distribution Fund to
the Indian Gaming Revenue Sharing Trust Fund results in a surplus, the
funds shall remain in the Indian Gaming Revenue Sharing Trust Fund for
disbursement in future years, and if necessary, adjustments shall be made
to future distributions from the Indian Gaming Special Distribution Fund to
the Revenue Sharing Trust Fund.

In the event the amount appropriated for the fiscal year is insufficient to
ensure each eligible recipient tribe receives the total of two hundred
seventy-five thousand dollars ($275,000) for each fiscal quarter, the
Department of Finance, after consultation with the California Gambling
Control Commission, shall submit to the Legislature a request for a budget
augmentation for the current fiscal year with an explanation as to the
reason why the amount appropriated for the fiscal year was insufficient.

(5) Atthe end of each fiscal quarter, the California Gambling Control

Commission's Indian Gaming Revenue Sharing Trust Fund report shall
include information that identifies each of the eligible recipient tribes
eligible to receive a distribution for that fiscal quarter, the amount paid into
the Indian Gaming Revenue Sharing Trust Fund by each of the tribes
pursuant to the applicable sections of the tribal-state compact, and the
amount necessary to backfill from the Indian Gaming Special Distribution
Fund the shortfall in the Indian Gaming Revenue Sharing Trust Fund in order
for each eligible recipient tribe to receive the total of two hundred seventy-
five thousand dollars ($275,000) for the fiscal quarter.
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(6) Based upon the projected shortfall in the Indian Gaming Revenue Sharing
Trust Fund, for the 2005-06 fiscal year, the sum of fifty million dollars
($50,000,000) is hereby transferred from the Indian Gaming Special
Distribution Fund to the Indian Gaming Revenue Sharing Trust Fund and is
hereby appropriated from that fund to the California Gambling Control
Commission for distribution to each eligible recipient tribe pursuant to this
section.

SECTIONS OF THE GOVERNMENT CODE NOT RELEVANT HAVE BEEN OMITTED

12710. CALCULATING DISTRIBUTION OF APPROPRIATIONS

This chapter establishes the method of calculating the distribution of appropriations
from the Indian Gaming Special Distribution Fund for grants to local government
agencies impacted by tribal gaming.

12711. LEGISLATIVE INTENT

(a) Itis the intent of the Legislature to establish a fair and proportionate system to
award grants from the Indian Gaming Special Distribution Fund for the support of local
government agencies impacted by tribal gaming. It is also the intent of the Legislature
that priority for funding shall be given to local government agencies impacted by the
tribal casinos that contribute to the Indian Gaming Special Distribution Fund.

(b) Itis the intent of the Legislature that in the event that any compact between any
tribe and the state takes effect on or after the effective date of this chapter, or that any
compact between any tribe and the state that took effect on or before May 16, 2000, is
renegotiated and reexecuted at any time after its initial effective date, money provided
to the state by a tribe pursuant to the terms of these compacts shall be applied on a pro
rata basis to the state costs for the regulation of gaming and for problem gambling
prevention programs in the Office of Problem and Pathological Gambling within the
State Department of Alcohol and Drug Programs.

(c) Itis the intent of the Legislature that if any compact between any tribe and the
state takes effect on or after the effective date of this chapter, or if any compact
between any tribe and the state that took effect on or before May 16, 2000, is
renegotiated and reexecuted at any time after its initial effective date, any revenue
sharing provisions of that compact that requires distributions to nongaming or
noncompact tribes shall result in a decrease in the amount that the Legislature
appropriates pursuant to this chapter.

12712. DEFINITIONS
As used in this chapter:
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(a) "County Tribal Casino Account" means an account consisting of all moneys paid
by tribes of that county into the Indian Gaming Special Distribution Fund after deduction
of the amounts appropriated pursuant to the priorities specified in Section 12012.85.

(b) "Individual Tribal Casino Accounts" means an account for each individual tribe
that has paid money into the Indian Gaming Special Distribution Fund. The individual
tribal casino account shall be funded in proportion to the amount that the individual
tribe has paid into the Indian Gaming Special Distribution Fund.

(c) "Local government jurisdiction" or "local jurisdiction" means any city, county, or
special district.

(d) "Special district" means any agency of the state that performs governmental or
proprietary functions within limited boundaries. "Special district" includes a county
service area, a maintenance district or area, an improvement district or improvement
zone, or any other zone, district, or area that meets the requirements of this
subdivision. "Special district" does not include a city, county, school district, or
community college district.

12713. CALCULATION OF REVENUE AVAILABLE FOR LOCAL GOVERNMENTS

The Department of Finance, in consultation with the California Gambling Control
Commission, shall calculate the total revenue in the Indian Gaming Special Distribution
Fund that will be available for the current budget year for local government agencies
impacted by tribal gaming. The department shall include this information in the May
budget revision.

12714. CoUNTY TRIBAL CASINO ACCOUNTS; CALCULATIONS OF DEPOSIT AMOUNTS
(a) A County Tribal Casino Account is hereby created in the treasury for each county
that contains a tribal casino.

(b) The amount to be deposited into each eligible county's County Tribal Casino
Account shall be calculated in the following way:

(2) (A) For counties that do not have gaming devices subject to an
obligation to make contributions to the Indian Gaming Special
Distribution Fund, the total amount to be appropriated by the
Legislature for grants to local government agencies impacted by
tribal gaming shall be multiplied by 5 percent.

(B) The amount determined pursuant to subparagraph (A) shall be
divided by the aggregate number of gaming devices located in those
counties that do not have gaming devices subject to an obligation to
make contributions to the Indian Gaming Special Distribution Fund.

(C) The amount determined pursuant to subparagraph (B) shall be
multiplied by the number of gaming devices located in each county
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for which an appropriation is being calculated that are not subject
to an obligation to make contributions to the Indian Gaming Special
Distribution Fund.

(D) The amount determined pursuant to subparagraph (C) shall be
deposited into the County Tribal Casino Account for the county for
which the appropriation was calculated.

(2) (A) For counties that have gaming devices subject to an obligation to
make contributions to the Indian Gaming Special Distribution Fund,
the total amount to be appropriated by the Legislature for grants to
local government agencies impacted by tribal gaming shall be
multiplied by 95 percent.

(B) The amount determined pursuant to subparagraph (A) shall be
divided by the aggregate number of gaming devices located in those
counties that have gaming devices subject to an obligation to make
contributions to the Indian Gaming Special Distribution Fund.

(C) The amount determined pursuant to subparagraph (B) shall be
multiplied by the number of gaming devices located in each county
for which an appropriation is being calculated that are subject to an
obligation to make contributions to the Indian Gaming Special
Distribution Fund.

(D) The amount determined pursuant to subparagraph (C) shall be
deposited into the County Tribal Casino Account for the county for
which the appropriation was calculated.

12715. INDIVIDUAL TRIBAL CASINO ACCOUNTS; INDIAN GAMING LOCAL COMMUNITY
BENEFIT COMMITTEE; GRANTS TO LOCAL JURISDICTIONS IMPACTED BY
TRIBAL CASINOS
(a) The Controller, acting in consultation with the California Gambling Control
Commission, shall divide the County Tribal Casino Account for each county that has
gaming devices that are subject to an obligation to make contributions to the Indian
Gaming Special Distribution Fund into a separate account for each tribe that operates a
casino within the county. These accounts shall be known as Individual Tribal Casino
Accounts, and funds may be released from these accounts to make grants selected by
an Indian Gaming Local Community Benefit Committee pursuant to the method
established by this section to local jurisdictions impacted by tribal casinos. Each
Individual Tribal Casino Account shall be funded in proportion to the amount that each
individual tribe paid in the prior fiscal year to the Indian Gaming Special Distribution
Fund.
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(b)

(1) There is hereby created in each county in which Indian gaming is conducted
an Indian Gaming Local Community Benefit Committee. The selection of all
grants from each Individual Tribal Casino Account or County Tribal Casino
Account shall be made by each county's Indian Gaming Local Community
Benefit Committee. In selecting grants, the Indian Gaming Local Community
Benefit Committee shall follow the priorities established in subdivision (g)
and the requirements specified in subdivision (h). This committee has the
following additional responsibilities:

(A)

(B)

(€)

Establishing all application policies and procedures for grants from
the Individual Tribal Casino Account or County Tribal Casino
Account.

Assessing the eligibility of applications for grants from local
jurisdictions impacted by tribal gaming operations.

Determining the appropriate amount for reimbursement from the
aggregate county tribal account of the demonstrated costs incurred
by the county for administering the grant programs. The
reimbursement for county administrative costs may not exceed 2
percent of the aggregate county tribal account in any given fiscal
year.

(2) Except as provided in Section 12715.5, the Indian Gaming Local Community
Benefit Committee shall be composed of seven representatives, consisting
of the following:

(A)

(B)

Two representatives from the county, selected by the county board
of supervisors.

Three elected representatives from cities located within four miles
of a tribal casino in the county, selected by the county board of
supervisors. In the event that there are no cities located within four
miles of a tribal casino in the county, other local representatives
may be selected upon mutual agreement by the county board of
supervisors and a majority of the tribes paying into the Indian
Gaming Special Distribution Fund in the county. When there are no
cities within four miles of a tribal casino in the county, and when the
Indian Gaming Local Community Benefit Committee acts on behalf
of a county where no tribes pay into the Indian Gaming Special
Distribution Fund, other local representatives may be selected upon
mutual agreement by the county board of supervisors and a
majority of the tribes operating casinos in the county. However, if
only one city is within four miles of a tribal casino and that same
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casino is located entirely within the unincorporated area of that
particular county, only one elected representative from that city
shall be included on the Indian Gaming Local Community Benefit
Committee.

(C) Two representatives selected upon the recommendation of a
majority of the tribes paying into the Indian Gaming Special
Distribution Fund in each county. When an Indian Gaming Local
Community Benefit Committee acts on behalf of a county where no
tribes pay into the Indian Gaming Special Distribution Fund, the two
representatives may be selected upon the recommendation of the
tribes operating casinos in the county.

(c) Sixty percent of each Individual Tribal Casino Account shall be available for nexus
grants on a yearly basis to cities and counties impacted by tribes that are paying into the
Indian Gaming Special Distribution Fund, according to the four-part nexus test described
in paragraph (1). Grant awards shall be selected by each county's Indian Gaming Local
Community Benefit Committee and shall be administered by the county. Grants may be
awarded on a multiyear basis, and these multiyear grants shall be accounted for in the
grant process for each year.

(1) A nexus test based on the geographical proximity of a local government
jurisdiction to an individual Indian land upon which a tribal casino is located
shall be used by each county's Indian Gaming Local Community Benefit
Committee to determine the relative priority for grants, using the following
criteria:

(A) Whether the local government jurisdiction borders the Indian lands
on all sides.

(B) Whether the local government jurisdiction partially borders Indian
lands.

(C) Whether the local government jurisdiction maintains a highway,
road, or other thoroughfare that is the predominant access route to
a casino that is located within four miles.

(D) Whether all or a portion of the local government jurisdiction is
located within four miles of a casino.

(2) Fifty percent of the amount specified in subdivision (c) shall be awarded in
equal proportions to local government jurisdictions that meet all four of the
nexus test criteria in paragraph (1). If no eligible local government
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(3)

jurisdiction satisfies this requirement, the amount specified in this
paragraph shall be made available for nexus grants in equal proportions to
local government jurisdictions meeting the requirements of paragraph (3) or

(4).

Thirty percent of the amount specified in subdivision (c) shall be awarded in
equal proportions to local government jurisdictions that meet three of the
nexus test criteria in paragraph (1). If no eligible local government
jurisdiction satisfies this requirement, the amount specified in this
paragraph shall be made available for nexus grants in equal proportions to
local government jurisdictions meeting the requirements of paragraph (2) or

(4).

(4) Twenty percent of the amount specified in subdivision (c) shall be awarded

in equal proportions to local government jurisdictions that meet two of the
nexus test criteria in paragraph (1). If no eligible local government
jurisdiction satisfies this requirement, the amount specified in this
paragraph shall be made available for nexus grants in equal proportions to
local government jurisdictions meeting the requirements of paragraph (2) or

(3).

(d) Twenty percent of each Individual Tribal Casino Account shall be available for
discretionary grants to local jurisdictions impacted by tribes that are paying into the
Indian Gaming Special Distribution Fund. These discretionary grants shall be made
available to all local jurisdictions in the county irrespective of any nexus to impacts from
any particular tribal casino, as described in paragraph (1) of subdivision (c). Grant
awards shall be selected by each county's Indian Gaming Local Community Benefit
Committee and shall be administered by the county. Grants may be awarded on a
multiyear basis, and these multiyear grants shall be accounted for in the grant process
for each year.

(e)

(1) Twenty percent of each Individual Tribal Casino Account shall be available

for discretionary grants to local jurisdictions impacted by tribes that are not
paying into the Indian Gaming Special Distribution Fund. These grants shall
be made available to local jurisdictions in the county irrespective of any
nexus to impacts from any particular tribal casino, as described in paragraph
(1) of subdivision (c), and irrespective of whether the impacts presented are
from a tribal casino that is not paying into the Indian Gaming Special
Distribution Fund. Grant awards shall be selected by each county's Indian
Gaming Local Community Benefit Committee and shall be administered by
the county. Grants may be awarded on a multiyear basis, and these
multiyear grants shall be accounted for in the grant process for each year.
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(A) Grants awarded pursuant to this subdivision are limited to
addressing service-oriented impacts and providing assistance with
one-time large capital projects related to Indian gaming impacts.

(B) Grants shall be subject to the sole sponsorship of the tribe that pays
into the Indian Gaming Special Distribution Fund and the
recommendations of the Indian Gaming Local Community Benefit
Committee for that county.

(2) If an eligible county does not have a tribal casino operated by a tribe that
does not pay into the Indian Gaming Special Distribution Fund, the moneys
available for discretionary grants under this subdivision shall be available for
distribution pursuant to subdivision (d).

(f) (1) For each county that does not have gaming devices subject to an obligation
to make payments to the Indian Gaming Special Distribution Fund, funds
may be released from the county's County Tribal Casino Account to make
grants selected by the county's Indian Gaming Local Community Benefit
Committee pursuant to the method established by this section to local
jurisdictions impacted by tribal casinos. These grants shall be made available
to local jurisdictions in the county irrespective of any nexus to any particular
tribal casino. These grants shall follow the priorities specified in subdivision
(g) and the requirements specified in subdivision (h).

(2) Funds not allocated from a county tribal casino account by the end of each
fiscal year shall revert back to the Indian Gaming Special Distribution Fund.
Moneys allocated for the 2003-04 fiscal year shall be eligible for expenditure
through December 31, 2004.

(g) The following uses shall be the priorities for the receipt of grant moneys from
Individual Tribal Casino Accounts: law enforcement, fire services, emergency medical
services, environmental impacts, water supplies, waste disposal, behavioral, health,
planning and adjacent land uses, public health, roads, recreation and youth programs,
and child care programs.

(h) In selecting grants pursuant to subdivision (b), an Indian Gaming Local
Community Benefit Committee shall select only grant applications that mitigate impacts
from casinos on local jurisdictions. If a local jurisdiction uses a grant selected pursuant
to subdivision (b) for any unrelated purpose, the grant shall terminate immediately and
any moneys not yet spent shall revert to the Indian Gaming Special Distribution Fund. If
a local jurisdiction approves an expenditure that mitigates an impact from a casino on a
local jurisdiction and that also provides other benefits to the local jurisdiction, the grant
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selected pursuant to subdivision (b) shall be used to finance only the proportionate
share of the expenditure that mitigates the impact from the casino.

(i) All grants from Individual Tribal Casino Accounts shall be made only upon the
affirmative sponsorship of the tribe paying into the Indian Gaming Special Distribution
Fund from whose Individual Tribal Casino Account the grant moneys are available for
distribution. Tribal sponsorship shall confirm that the grant application has a reasonable
relationship to a casino impact and satisfies at least one of the priorities listed in
subdivision (g). A grant may not be made for any purpose that would support or fund,
directly or indirectly, any effort related to the opposition or challenge to Indian gaming
in the state, and, to the extent any awarded grant is utilized for any prohibited purpose
by any local government, upon notice given to the county by any tribe from whose
Individual Tribal Casino Account the awarded grant went toward that prohibited use,
the grant shall terminate immediately and any moneys not yet used shall again be made
available for qualified nexus grants.

(j) Alocal government jurisdiction that is a recipient of a grant from an Individual
County Tribal Casino Account or a County Tribal Casino Account shall provide notice to
the public, either through a slogan, signage, or other mechanism, stating that the local
government project has received funding from the Indian Gaming Special Distribution
Fund and further identifying the particular Individual Tribal Casino Account from which
the grant derives.

(k) (1) Each county's Indian Gaming Local Community Benefit Committee shall
submit to the Controller a list of approved projects for funding from
Individual Tribal Casino Accounts. Upon receipt of this list, the Controller
shall release the funds directly to the local government entities for which a
grant has been approved by the committee.

(2) Funds not allocated from an Individual Tribal Casino Account by the end of
each fiscal year shall revert back to the Indian Gaming Special Distribution
Fund. Moneys allocated for the 2003-04 fiscal year shall be eligible for
expenditure through December 31, 2004. Moneys allocated for the 2008-09
fiscal year shall be eligible for expenditure through December 31, 2009.

() Notwithstanding any other law, a local government jurisdiction that receives a
grant from an Individual Tribal Casino Account shall deposit all funds received in an
interest-bearing account and use the interest from those funds only for the purpose of
mitigating an impact from a casino. If any portion of the funds in the account is used for
any other purpose, the remaining portion shall revert to the Indian Gaming Special
Distribution Fund. As a condition of receiving further funds under this section, a local
government jurisdiction, upon request of the county, shall demonstrate to the county
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that all expenditures made from the account have been in compliance with the
requirements of this section.

12715.5. SAN DIEGO COUNTY LocAL COMMUNITY BENEFIT COMMITTEE
In San Diego County, the Indian Gaming Local Community Benefit Committee shall be
comprised of seven representatives, consisting of the following:

(a) Two representatives from the county, selected by the county board of
supervisors.

(b) One elected representative from the city located within four miles of a tribal
casino in the county, selected by the county board of supervisors.

(c) Three representatives selected upon the recommendation of a majority of the
tribes paying into the Indian Gaming Special Distribution Fund in the county.

(d) The sheriff of San Diego County.

12716. ANNUAL REPORT ON GRANT FUNDING

(a) Each county that administers grants from the Indian Gaming Special Distribution
Fund shall provide an annual report to the Chairperson of the Joint Legislative Budget
Committee, the chairpersons of the Senate and Assembly committees on governmental
organization, and the California Gambling Control Commission by October 1 of each
year detailing the specific projects funded by all grants in the county's jurisdiction in the
previous fiscal year, including amounts expended in that fiscal year, but funded from
appropriations in prior fiscal years. The report shall provide detailed information on the
following:

(1) The amount of grant funds received by the county.

(2) A description of each project that is funded.

(3) A description of how each project mitigates the impact of tribal gaming.
(4) The total expenditures for each project.

(5) All administrative costs related to each project, excluding the county's
administrative fee.

(6) The funds remaining at the end of the fiscal year for each project.

(7) An explanation regarding how any remaining funds will be spent for each
project, including the estimated time for expenditure.
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(8) A description of whether each project is funded once or on a continuing
basis.

(b) A county that does not provide an annual report pursuant to subdivision (a) shall
not be eligible for funding from the Indian Gaming Special Distribution Fund for the
following year.

(c) This section shall become operative on January 1, 2012.

12717. STATE AUDITOR; AUDIT OF ALLOCATION AND USE OF GRANT MONEYS

The State Auditor shall conduct an audit every three years regarding the allocation
and use of moneys from the Indian Gaming Special Distribution Fund by the recipient of
the grant moneys. The State Auditor shall report its findings to the Legislature and to all
other appropriate entities.

12718. SUNSET DATE

This chapter shall remain in effect only until January 1, 2021, and as of that date is
repealed, unless a later enacted statute that is enacted before January 1, 2021, deletes
or extends that date.
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326.3. REMOTE CALLER BINGO; RESTRICTIONS AND REQUIREMENTS; REGULATION;
REPORT TO THE LEGISLATURE
(a) The Legislature finds and declares all of the following:

(1) Nonprofit organizations provide important and essential educational,
philanthropic, and social services to the people of the State of California.

(2) One of the great strengths of California is a vibrant nonprofit sector.

(3) Nonprofit and philanthropic organizations touch the lives of every
Californian through service and employment.

(4) Many of these services would not be available if nonprofit organizations did
not provide them.

(5) There is a need to provide methods of fundraising to nonprofit organizations
to enable them to provide these essential services.

(6) Historically, many nonprofit organizations have used charitable bingo as one
of their key fundraising strategies to promote the mission of the charity.

(7) Legislation is needed to provide greater revenues for nonprofit
organizations to enable them to fulfill their charitable purposes, and
especially to meet their increasing social service obligations.

(8) Legislation is also needed to clarify that existing law requires that all
charitable bingo must be played using a tangible card and that the only
permissible electronic devices to be used by charitable bingo players are
card-minding devices.

(b) Neither the prohibition on gambling in this chapter nor in Chapter 10
(commencing with Section 330) applies to any remote caller bingo game that is played
or conducted in a city, county, or city and county pursuant to an ordinance enacted
under Section 19 of Article IV of the California Constitution, if the ordinance allows a
remote caller bingo game to be played or conducted only in accordance with this
section, including the following requirements:

(1) The game may be conducted only by the following organizations:

(A) An organization that is exempted from the payment of taxes
imposed under the Corporation Tax Law by Section 23701a, 23701b,
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23701d, 23701e, 23701f, 23701g, 23701k, 237011, or 23701w of the
Revenue and Taxation Code.

(B) A mobilehome park association.
(C) A senior citizens organization.

(D) Charitable organizations affiliated with a school district.

(2) The organization conducting the game shall have been incorporated or in

existence for three years or more.

(3) The organization conducting the game shall be licensed pursuant to

subdivision (l) of Section 326.5.

(4) The receipts of the game shall be used only for charitable purposes. The

organization conducting the game shall determine the disbursement of the
net receipts of the game.

(5) The operation of bingo may not be the primary purpose for which the

organization is organized.

(c) (1) Acity, county, or city and county may adopt an ordinance in substantially

the following form to authorize remote caller bingo in accordance with the
requirements of subdivision (b):

Sec. __.01. Legislative Authorization.

This chapter is adopted pursuant to Section 19 of Article IV of the
California Constitution, as implemented by Sections 326.3 and 326.4 of the
Penal Code.

Sec.__.02. Remote Caller Bingo Authorized.

Remote Caller Bingo may be lawfully played in the [City, County, or City
and County] pursuant to the provisions of Section 326.3 and 326.4 of the
Penal Code, and this chapter, and not otherwise.

Sec._.03. Qualified Applicants: Applicants for Licensure.

(a) The following organizations are qualified to apply to the License
Official for a license to operate a bingo game if the receipts of those games
are used only for charitable purposes:
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(1) An organization exempt from taxes imposed under the Corporation
Tax Law by Section 23701a, 23701b, 23701d, 23701e, 23701f, 23701g,
23701k, 237011, or 23701w of the Revenue and Tax Code.

(2) A mobile home park association of a mobile home park that is
situated in the [City, County, or City and County].

(3) Senior citizen organizations.
(4) Charitable organizations affiliated with a school district.

(b) The application shall be in a form prescribed by the License Official
and shall be accompanied by a nonrefundable filing fee in an amount
determined by resolution of the [Governing Body of the City, County, or City
and County] from time to time. The following documentation shall be
attached to the application, as applicable:

(1) A certificate issued by the Franchise Tax Board certifying that the
applicant is exempt from the payment of taxes imposed under the
Corporation Tax Law pursuant to Section 23701a, 23701b, 23701d, 23701e,
23701f, 23701g, 23701k, 237011, or 23701w of the Revenue and Taxation
Code. In lieu of a certificate issued by the Franchise Tax Board, the License
Official may refer to the Franchise Tax Board'’s Internet Web site to verify
that the applicant is exempt from the payment of the taxes imposed under
the Corporation Tax Law.

(2) Other evidence as the License Official determines is necessary to
verify that the applicant is a duly organized mobile home park association of
a mobile home park situated in the [City, County, or City and County].

Sec._.04. License Application: Verification.

The license shall not be issued until the License Official has verified the
facts stated in the application and determined that the applicant is qualified.

Sec._.05. Annual Licenses.

A license issued pursuant to this chapter shall be valid until the end of the
calendar year, at which time the license shall expire. A new license shall only
be obtained upon filing a new application and payment of the license fee.
The fact that a license has been issued to an applicant creates no vested
right on the part of the licensee to continue to offer bingo for play. The
[Governing Body of the City, County, or City and County] expressly reserves
the right to amend or repeal this chapter at any time by resolution. If this

113



114

Statutes
Penal Code

(2)

chapter is repealed, all licenses issued pursuant to this chapter shall cease to
be effective for any purpose on the effective date of the repealing resolution.

Sec.__.06. Conditions of Licensure.

(a) Any license issued pursuant to this chapter shall be subject to the
conditions contained in Sections 326.3 and 326.4 of the Penal Code, and
each licensee shall comply with the requirements of those provisions.

(b) Each license issued pursuant to this chapter shall be subject to the
following additional conditions:

(1) Bingo games shall not be conducted by any licensee on more than
two days during any week, except that a licensee may hold one additional
game, at its election, in each calendar quarter.

(2) The license organization is responsible for ensuring that the
conditions of this chapter and Sections 326.3 and 326.4 of the Penal Code
are complied with by the organization and its officers and members. A
violation of any one or more of those conditions or provisions shall
constitute cause for the revocation of the organization’s license. At the
request of the organization, the [Governing Body of the City, County, or City
and County] shall hold a public hearing before revoking any license issued
pursuant to this chapter.

Nothing in this section shall require a city, county, or city and county to use
this model ordinance in order to authorize remote caller bingo.

(d) Itis a misdemeanor for any person to receive or pay a profit, wage, or salary from
any remote caller bingo game, provided that administrative, managerial, technical,
financial, and security personnel employed by the organization conducting the bingo
game may be paid reasonable fees for services rendered from the revenues of bingo
games, as provided in subdivision (m), except that fees paid under those agreements
shall not be determined as a percentage of receipts or other revenues from, or be
dependent on the outcome of, the game.

(e) A violation of subdivision (d) shall be punishable by a fine not to exceed ten
thousand dollars ($10,000), which fine shall be deposited in the general fund of the city,
county, or city and county that enacted the ordinance authorizing the remote caller
bingo game. A violation of any provision of this section, other than subdivision (d), is a
misdemeanor.
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(f) The city, county, or city and county that enacted the ordinance authorizing the
remote caller bingo game, or the Attorney General, may bring an action to enjoin a
violation of this section.

(g) No minors shall be allowed to participate in any remote caller bingo game.

(h) A remote caller bingo game shall not include any site that is not located within
this state.

(i) An organization authorized to conduct a remote caller bingo game pursuant to
subdivision (b) shall conduct the game only on property that is owned or leased by the
organization, or the use of which is donated to the organization, provided that the
operation of bingo games may not be a primary purpose for which the organization is
organized. Nothing in this subdivision shall be construed to require that the property
that is owned or leased by, or the use of which is donated to, the organization be used
or leased exclusively by, or donated exclusively to, that organization.

(j) (1) All remote caller bingo games shall be open to the public, not just to the
members of the authorized organization.

(2) No more than 750 players may participate in a remote caller bingo game in a
single location.

(3) If the Governor of California or the President of the United States declares a
state of emergency in response to a natural disaster or other public
catastrophe occurring in California, an organization authorized to conduct
remote caller bingo games may, while that declaration is in effect, conduct
those games pursuant to this section with more than 750 participants in a
single venue if the net proceeds of the games, after deduction of prizes and
overhead expenses, are donated to or expended exclusively for the relief of
the victims of the disaster or catastrophe, and the organization gives the
California Gambling Control Commission at least 10 days' written notice of
the intent to conduct those games.

(4) An organization authorized to conduct remote caller bingo games shall
provide the commission with at least 30 days' advance written notice of its
intent to conduct those games. That notice shall include all of the following:

(A) The legal name of the organization and the address of record of the
agent upon whom legal notice may be served.

(B) The locations of the caller and remote players, whether the
property is owned by the organization or donated, and if donated,
by whom.
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(C) The name of the licensed caller and site manager.

(D) The names of administrative, managerial, technical, financial, and
security personnel employed.

(E) The name of the vendor and any person or entity maintaining the
equipment used to operate and transmit the game.

(F) The name of the person designated as having a fiduciary
responsibility for the game pursuant to paragraph (2) of subdivision

(k).

(G) The license numbers of all persons specified in subparagraphs (A) to
(F), inclusive, who are required to be licensed.

(H) A copy of the local ordinance for the counties in which the game will
be played. The commission shall post the ordinance on its Internet
Web site.

(k) (1) A remote caller bingo game shall be operated and staffed only by members

of the authorized organization that organized it. Those members shall not
receive a profit, wage, or salary from any bingo game. Only the organization
authorized to conduct a remote caller bingo game shall operate that game,
or participate in the promotion, supervision, or any other phase of a remote
caller bingo game. Subject to the provisions of subdivision (m), this
subdivision shall not preclude the employment of administrative,
managerial, technical, financial, or security personnel who are not members
of the authorized organization at a location participating in the remote
caller bingo game by the organization conducting the game.
Notwithstanding any other provision of law, exclusive or other agreements
between the authorized organization and other entities or persons to
provide services in the administration, management, or conduct of the
game shall not be considered a violation of the prohibition against holding a
legally cognizable financial interest in the conduct of the remote caller bingo
game by persons or entities other than the charitable organization, or other
entity authorized to conduct the remote caller bingo games, provided that
those persons or entities obtain the gambling licenses, the key employee
licenses, or the work permits required by, and otherwise comply with,
Chapter 5 (commencing with Section 19800) of Division 8 of the Business
and Professions Code. Fees to be paid under any such agreements shall be
reasonable and shall not be determined as a percentage of receipts or other
revenues from, or be dependent on the outcome of, the game.
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(2) An organization that conducts a remote caller bingo game shall designate a
person as having fiduciary responsibility for the game.

(I) No individual, corporation, partnership, or other legal entity, except the
organization authorized to conduct or participate in a remote caller bingo game, shall
hold a legally cognizable financial interest in the conduct of such a game.

(m) An organization authorized to conduct a remote caller bingo game pursuant to
this section shall not have overhead costs exceeding 20 percent of gross sales, except
that the limitations of this section shall not apply to one-time, nonrecurring capital
acquisitions. For purposes of this subdivision, "overhead costs" includes, but is not
limited to, amounts paid for rent and equipment leasing and the reasonable fees
authorized to be paid to administrative, managerial, technical, financial, and security
personnel employed by the organization pursuant to subdivision (d). For the purpose of
keeping its overhead costs below 20 percent of gross sales, an authorized organization
may elect to deduct all or a portion of credit card sales from the amount of gross
revenues awarded for prizes. In that case, the redirected fees for the use and
processing of credit card sales shall not be included in “overhead costs” as defined by
the California Remote Caller Bingo Act. Additionally, fees paid to financial institutions
for the use and processing of credit card sales shall not be deducted from the proceeds
retained by the charitable organization.

(n) No person shall be allowed to participate in a remote caller bingo game unless
the person is physically present at the time and place where the remote caller bingo
game is being conducted. A person shall be deemed to be physically present at the place
where the remote caller bingo game is being conducted if he or she is present at any of
the locations participating in the remote caller bingo game in accordance with this
section.

(o) (1) An organization shall not cosponsor a remote caller bingo game with one or
more other organizations unless one of the following is true:

(A) All of the cosponsors are affiliated under the master charter or
articles and bylaws of a single organization.

(B) All of the cosponsors are affiliated through an organization
described in paragraph (1) of subdivision (b), and have the same
Internal Revenue Service activity code.

(2) Notwithstanding paragraph (1), a maximum of 10 unaffiliated organizations
described in paragraph (1) of subdivision (b) may enter into an agreement
to cosponsor a remote caller game, provided that the game shall have not
more than 10 locations.
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(3) An organization shall not conduct remote caller bingo more than two days
per week.

(4) Before sponsoring or operating any game authorized under paragraph (1) or
(2), each of the cosponsoring organizations shall have entered into a written
agreement, a copy of which shall be provided to the commission, setting
forth how the expenses and proceeds of the game are to be allocated
among the participating organizations, the bank accounts into which all
receipts are to be deposited and from which all prizes are to be paid, and
how game records are to be maintained and subjected to annual audit.

(p) The value of prizes awarded during the conduct of any remote caller bingo game
shall not exceed 37 percent of the gross receipts for that game. When an authorized
organization elects to deduct fees paid for the use and processing of credit card sales
from the amount of gross revenues for that game awarded for prizes, the maximum
amount of gross revenues that may be awarded for prizes shall not exceed 37 percent of
the gross receipts for that game, less the amount of redirected fees paid for the use and
processing of credit card sales. Every remote caller bingo game shall be played until a
winner is declared. Progressive prizes are prohibited. The declared winner of a remote
caller bingo game shall provide his or her identifying information and a mailing address
to the onsite manager of the remote caller bingo game. Prizes shall be paid only by
check; no cash prizes shall be paid. The organization conducting the remote caller bingo
game may issue a check to the winner at the time of the game, or may send a check to
the declared winner by United States Postal Service certified mail, return receipt
requested. All prize money exceeding state and federal exemption limits on prize money
shall be subject to income tax reporting and withholding requirements under applicable
state and federal laws and regulations and those reports and withholding shall be
forwarded, within 10 business days, to the appropriate state or federal agency on behalf
of the winner. A report shall accompany the amount withheld identifying the person on
whose behalf the money is being sent. Any game interrupted by a transmission failure,
electrical outage, or act of God shall be considered void in the location that was
affected. A refund for a canceled game or games shall be provided to the purchasers.

(g) (1) The California Gambling Control Commission shall regulate remote caller
bingo, including, but not limited to, licensure and operation. The
commission shall establish reasonable criteria regulating, and shall require
the licensure, the following:

(A) Any person who conducts remote caller bingo games pursuant to
this section, including, but not limited to, an employee, a person
having fiduciary responsibility for remote caller bingo games, a site
manager, and a bingo caller.
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Any person who directly or indirectly manufactures, distributes,
supplies, vends, leases, or otherwise provide supplies, devices,
services, or other equipment designed for use in the playing of a
remote caller bingo game by any nonprofit organization.

Beginning January 31, 2009, or a later date as may be established by
the commission, all persons described in subparagraph (A) or (B)
may submit to the commission a letter of intent to submit an
application for licensure. The letter shall clearly identify the
principal applicant, all categories under which the application will
be filed, and the names of all those particular individuals who are
applying. Each charitable organization shall provide an estimate of
the frequency with which it plans to conduct remote caller bingo
operations, including the number of locations. The letter of intent
may be withdrawn or updated at any time.

The Department of Justice shall conduct background investigations
and conduct field enforcement as it relates to remote caller bingo
consistent with the Gambling Control Act (Chapter 5 (commencing
with Section 19800) of Division 8 of the Business and Professions
Code) and as specified in regulations promulgated by the
commission.

Fees to cover background investigation costs shall be paid and
accounted for in accordance with Section 19867 of the Business and
Professions Code.

Every application for a license or approval shall be accompanied by
a nonrefundable fee, the amount of which shall be adopted by the
commission by regulation.

Fees and revenue collected pursuant to this paragraph shall be
deposited in the California Bingo Fund, which is hereby created in
the State Treasury. The funds deposited in the California Bingo Fund
shall be available, upon appropriation by the Legislature, for
expenditure by the commission and the department exclusively for
the support of the commission and department in carrying out their
duties and responsibilities under this section and Section 326.5.

(C) Aloan is hereby authorized from the Gambling Control Fund to the

California Bingo Fund on or after January 1, 2009, in an amount of
up to five hundred thousand dollars ($500,000) to fund operating,
personnel, and other startup costs incurred by the commission

119



120 | Statutes
Penal Code

relating to this act. Funds from the California Bingo Fund shall be
available to the commission upon appropriation by the Legislature
in the annual Budget Act. The loan shall be subject to all of the
following conditions:

(i) The loan shall be repaid to the Gambling Control Fund as
soon as there is sufficient money in the California Bingo
Fund to repay the amount loaned, but no later than five
years after the date of the loan.

(ii) Interest on the loan shall be paid from the California Bingo
Fund at the rate accruing to moneys in the Pooled Money
Investment Account.

(iii) The terms and conditions of the loan are approved, prior to
the transfer of funds, by the Department of Finance
pursuant to appropriate fiscal standards.

The commission may assess and collect reasonable fees and deposits as necessary to
defray the costs of regulation and oversight.

(r) The administrative, managerial, technical, financial, and security personnel
employed by an organization that conducts remote caller bingo games shall apply for,
obtain, and thereafter maintain valid work permits, as defined in Section 19805 of the
Business and Professions Code.

(s) An organization that conducts remote caller bingo games shall retain records in
connection with the remote caller bingo game for five years.

(t) (1) All equipment used for remote caller bingo shall be approved in advance by
the California Gambling Control Commission pursuant to regulations
adopted pursuant to subdivision (r) of Section 19841 of the Business and
Professions Code.

(2) The California Gambling Control Commission shall monitor operation of the
transmission and other equipment used for remote caller bingo, and
monitor the game.

(u) (1) Asused in this section, "remote caller bingo game" means a game of bingo,
as defined in subdivision (o) of Section 326.5, in which the numbers or
symbols on randomly drawn plastic balls are announced by a natural person
present at the site at which the live game is conducted, and the organization
conducting the bingo game uses audio and video technology to link any of
its in-state facilities for the purpose of transmitting the remote calling of a
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live bingo game from a single location to multiple locations owned, leased,
or rented by that organization, or as described in subdivision (o). The audio
or video technology used to link the facilities may include cable, Internet,
satellite, broadband, or telephone technology, or any other means of
electronic transmission that ensures the secure, accurate, and simultaneous
transmission of the announcement of numbers or symbols in the game from
the location at which the game is called by a natural person to the remote
location or locations at which players may participate in the game. The
drawing of each ball bearing a number or symbol by the natural person
calling the game shall be visible to all players as the ball is drawn, including
through a simultaneous live video feed at remote locations at which players
may participate in the game.

(2) The caller in the live game must be licensed by the California Gambling
Control Commission. A game may be called by a nonlicensed caller if the
drawing of balls and calling of numbers or symbols by that person is
observed and personally supervised by a licensed caller.

(3) Remote caller bingo games shall be played using traditional paper or other
tangible bingo cards and daubers, and shall not be played by using
electronic devices, except card-minding devices, as described in paragraph
(1) of subdivision (p) of Section 326.5.

(4) Prior to conducting a remote caller bingo game, the organization that
conducts remote caller bingo shall submit to the commission the controls,
methodology, and standards of game play, which shall include, but not be
limited to, the equipment used to select bingo numbers and create or
originate cards, control or maintenance, distribution to participating
locations, and distribution to players. Those controls, methodologies, and
standards shall be subject to prior approval by the commission, provided
that the controls shall be deemed approved by the commission after 90
days from the date of submission unless disapproved.

(v) Alocation shall not be eligible to participate in a remote caller bingo game if
bingo games are conducted at that location in violation of Section 326.5 or any
regulation adopted by the commission pursuant to Section 19841 of the Business and
Professions Code, including, but not limited to, a location at which unlawful electronic
devices are used.

(w) (1) The vendor of the equipment used in a remote caller bingo game shall have
its books and records audited at least annually by an independent California
certified public accountant and shall submit the results of that audit to the
California Gambling Control Commission within 120 days after the close of
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the vendor's fiscal year. In addition, the California Gambling Control
Commission may audit the books and records of the vendor at any time.

(2) An authorized organization that conducts remote caller bingo games shall
provide copies of the records pertaining to those games to the California
Gambling Control Commission within 30 days after the end of each calendar
guarter. In addition, those records shall be audited by an independent
California certified public accountant at least annually and copies of the
audit reports shall be provided to the California Gambling Control
Commission within 120 days after the close of the organization's fiscal year.
The audit report shall account for the annual amount of fees paid to
financial institutions for the use and processing of credit card sales by the
authorized organization and the amount of fees for the use and processing
of credit card sales redirected from “overhead costs” and deducted from
the amount of gross revenues awarded for prizes.

(3) The costs of the licensing and audits required by this section shall be borne
by the person or entity required to be licensed or audited. The audit shall
enumerate the receipts for remote caller bingo, the prizes disbursed, the
overhead costs, and the amount retained by the nonprofit organization. The
commission may audit the books and records of an organization that
conducts remote caller bingo games at any time.

(4) If, during an audit, the commission identifies practices in violation of this
section, the license for the audited entity may be suspended pending review
and hearing before the commission for a final determination.

(5) No audit required to be conducted by the commission shall commence
before January 1, 2010.

(x) (1) The provisions of this section are severable. If any provision of this section
or its application is held invalid, that invalidity shall not affect other
provisions or applications that can be given effect without the invalid
provision or application.

(2) Notwithstanding paragraph (1), if paragraph (1) or (3) of subdivision (u), or
the application of either of those provisions, is held invalid, this entire
section shall be invalid.

(y) The commission shall submit a report to the Legislature, on or before January 1,
2012, on the fundraising effectiveness and regulation of remote caller bingo, and other
matters that are relevant to the public interest regarding remote caller bingo..

(z) The following definitions apply for purposes of this section:
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(1) "Commission" means the California Gambling Control Commission.

(2) "Person" includes a natural person, corporation, limited liability company,
partnership, trust, joint venture, association, or any other business
organization.

326.4. CHARITY BINGO MITIGATION FUND

(a) Consistent with the Legislature's finding that card-minding devices, as described in
subdivision (p) of Section 326.5, are the only permissible electronic devices to be used
by charity bingo players, and in an effort to ease the transition to remote caller bingo on
the part of those nonprofit organizations that, as of July 1, 2008, used electronic devices
other than card-minding devices to conduct games in reliance on an ordinance of a city,
county, or city and county that, as of July 1, 2008, expressly recognized the operation of
electronic devices other than card-minding devices by organizations purportedly
authorized to conduct bingo in the city, county or city and county, there is hereby
created the Charity Bingo Mitigation Fund.

(b) The Charity Bingo Mitigation Fund shall be administered by the California
Gambling Control Commission.

(c) Mitigation payments to be made by the Charity Bingo Mitigation Fund shall not
exceed five million dollars ($5,000,000) in the aggregate.

(d) (1) To allow the Charity Bingo Mitigation Fund to become immediately
operable, five million dollars ($5,000,000) shall be loaned from the accrued
interest in the Indian Gaming Special Distribution Fund to the Charity Bingo
Mitigation Fund on, or after January 1, 2009, to make mitigation payments
to eligible nonprofit organizations. Five million dollars ($5,000,000) of this
loan amount is hereby appropriated to the California Gambling Control
Commission for the purposes of providing mitigation payments to certain
charitable organizations, as described in subdivision (e). Pursuant to Section
16304 of the Government Code, after three years the unexpended balance
shall revert back to the Charity Bingo Mitigation Fund.

(2) To reimburse the Special Distribution Fund, those nonprofit organizations
that conduct a remote caller bingo game pursuant to Section 326.3 shall pay
to the California Gambling Control Commission an amount equal to 5
percent of the gross revenues of each remote caller bingo game played until
that time as the full advanced amount plus interest on the loan at the rate
accruing to moneys in the Pooled Money Investment Account is reimbursed.

(e) (1) An organization meeting the requirements in subdivision (a) shall be eligible
to receive mitigation payments from the Charity Bingo Mitigation Fund only
if the city, county, or city and county in which the organization is located
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maintained official records of the net revenues generated for the fiscal year
ending June 30, 2008, by the organization from the use of electronic devices
or the organization maintained audited financial records for the fiscal year
ending June 30, 2008, which show the net revenues generated from the use
of electronic devices.

(2) In addition, an organization applying for mitigation payments shall provide
proof that its board of directors has adopted a resolution and its chief
executive officer has signed a statement executed under penalty of perjury
stating that, as of January 1, 2009, the organization has ceased using
electronic devices other than card-minding devices, as described in
subdivision (p) of Section 326.5, as a fundraising tool.

(3) Each eligible organization may apply to the Gambling Control Commission
no later than January 31, 2009, for the mitigation payments in the amount
equal to net revenues from the fiscal year ending June 30, 2008, by filing an
application, including therewith documents and other proof of eligibility,
including any and all financial records documenting the organization's net
revenues for the fiscal year ending June 30, 2008, as the California Gambling
Control Commission may require. The California Gambling Control
Commission is authorized to access and examine the financial records of
charities requesting funding in order to confirm the legitimacy of the
request for funding. In the event that the total of those requests exceeds
five million dollars ($5,000,000), payments to all eligible applicants shall be
reduced in proportion to each requesting organization's reported or audited
net revenues from the operation of electronic devices.

326.45. APPROPRIATION FOR OPERATING, PERSONNEL, AND OTHER STARTUP COSTS

Up to five hundred thousand dollars ($500,000), as determined by order of the
Director of Finance, is hereby appropriated from the California Bingo Fund to the
California Gambling Control Commission for use in the 2008-09 fiscal year for the
purposes described in subparagraph (C) of paragraph (3) of subdivision (q) of Section
326.3.

326.5. BINGO GAMES FOR CHARITY

(a) Neither the prohibition on gambling in this chapter nor in Chapter 10
(commencing with Section 330) applies to any bingo game that is conducted in a city,
county, or city and county pursuant to an ordinance enacted under Section 19 of Article
IV of the State Constitution, if the ordinance allows games to be conducted only in
accordance with this section and only by organizations exempted from the payment of
the bank and corporation tax by Sections 23701a, 23701b, 23701d, 23701e, 23701f,
23701g, 23701k, 23701w, and 23701I of the Revenue and Taxation Code and by
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mobilehome park associations, senior citizens organizations, and school districts; and if
the receipts of those games are used only for charitable purposes.

(b) Itis a misdemeanor for any person to receive or pay a profit, wage, or salary from
any bingo game authorized by Section 19 of Article IV of the State Constitution. Security
personnel employed by the organization conducting the bingo game may be paid from
the revenues of bingo games, as provided in subdivisions (j) and (k).

(c) A violation of subdivision (b) shall be punishable by a fine not to exceed ten
thousand dollars ($10,000), which fine is deposited in the general fund of the city,
county, or city and county that enacted the ordinance authorizing the bingo game. A
violation of any provision of this section, other than subdivision (b), is a misdemeanor.

(d) The city, county, or city and county that enacted the ordinance authorizing the
bingo game may bring an action to enjoin a violation of this section.

(e) No minors shall be allowed to participate in any bingo game.

(f) An organization authorized to conduct bingo games pursuant to subdivision (a)
shall conduct a bingo game only on property owned or leased by it, or property whose
use is donated to the organization, and which property is used by that organization for
an office or for performance of the purposes for which the organization is organized.
Nothing in this subdivision shall be construed to require that the property owned or
leased by, or whose use is donated to, the organization be used or leased exclusively by,
or donated exclusively to, that organization.

(g) All bingo games shall be open to the public, not just to the members of the
authorized organization.

(h) A bingo game shall be operated and staffed only by members of the authorized
organization that organized it. Those members shall not receive a profit, wage, or salary
from any bingo game. Only the organization authorized to conduct a bingo game shall
operate such a game, or participate in the promotion, supervision, or any other phase of
a bingo game. This subdivision does not preclude the employment of security personnel
who are not members of the authorized organization at a bingo game by the
organization conducting the game.

(i) Noindividual, corporation, partnership, or other legal entity, except the
organization authorized to conduct a bingo game, shall hold a financial interest in the
conduct of a bingo game.

(j) With respect to organizations exempt from payment of the bank and corporation
tax by Section 23701d of the Revenue and Taxation Code, all profits derived from a
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bingo game shall be kept in a special fund or account and shall not be commingled with
any other fund or account. Those profits shall be used only for charitable purposes.

(k) With respect to other organizations authorized to conduct bingo games pursuant
to this section, all proceeds derived from a bingo game shall be kept in a special fund or
account and shall not be commingled with any other fund or account. Proceeds are the
receipts of bingo games conducted by organizations not within subdivision (j). Those
proceeds shall be used only for charitable purposes, except as follows:

(1) The proceeds may be used for prizes.

(2)

(A)

(B)

Except as provided in subparagraph (B), a portion of the proceeds,
not to exceed 20 percent of the proceeds before the deduction for
prizes, or two thousand dollars ($2,000) per month, whichever is
less, may be used for the rental of property and for overhead,
including the purchase of bingo equipment, administrative
expenses, security equipment, and security personnel.

For the purposes of bingo games conducted by the Lake Elsinore
Elks Lodge, a portion of the proceeds, not to exceed 20 percent of
the proceeds before the deduction for prizes, or three thousand
dollars ($3,000) per month, whichever is less, may be used for the
rental of property and for overhead, including the purchase of bingo
equipment, administrative expenses, security equipment, and
security personnel. Any amount of the proceeds that is additional to
that permitted under subparagraph (A), up to one thousand dollars
(51,000), shall be used for the purpose of financing the rebuilding of
the facility and the replacement of equipment that was destroyed
by fire in 2007. The exception to subparagraph (A) that is provided
by this subparagraph shall remain in effect only until the cost of
rebuilding the facility is repaid, or January 1, 2019, whichever occurs
first.

(3) The proceeds may be used to pay license fees.

(4) A city, county, or city and county that enacts an ordinance permitting bingo

games may specify in the ordinance that if the monthly gross receipts from
bingo games of an organization within this subdivision exceed five thousand
dollars ($5,000), a minimum percentage of the proceeds shall be used only
for charitable purposes not relating to the conducting of bingo games and
that the balance shall be used for prizes, rental of property, overhead,
administrative expenses, and payment of license fees. The amount of
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proceeds used for rental of property, overhead, and administrative
expenses is subject to the limitations specified in paragraph (2).

() (1) Acity, county, or city and county may impose a license fee on each
organization that it authorizes to conduct bingo games. The fee, whether for
the initial license or renewal, shall not exceed fifty dollars ($50) annually,
except as provided in paragraph (2). If an application for a license is denied,
one-half of any license fee paid shall be refunded to the organization.

(2) Inlieu of the license fee permitted under paragraph (1), a city, county, or
city and county may impose a license fee of fifty dollars ($50) paid upon
application. If an application for a license is denied, one-half of the
application fee shall be refunded to the organization. An additional fee for
law enforcement and public safety costs incurred by the city, county, or city
and county that are directly related to bingo activities may be imposed and
shall be collected monthly by the city, county, or city and county issuing the
license; however, the fee shall not exceed the actual costs incurred in
providing the service.

(m) No person shall be allowed to participate in a bingo game, unless the person is
physically present at the time and place where the bingo game is being conducted.

(n) The total value of prizes available to be awarded during the conduct of any bingo
games shall not exceed five hundred dollars (5500) in cash or kind, or both, for each
separate game which is held.

(o) As used in this section, "bingo" means a game of chance in which prizes are
awarded on the basis of designated numbers or symbols that are marked or covered by
the player on a tangible card in the player's possession and that conform to numbers or
symbols, selected at random and announced by a live caller. Notwithstanding Section
330c, as used in this section, the game of bingo includes tangible cards having numbers
or symbols that are concealed and preprinted in a manner providing for distribution of
prizes. Electronics or video displays shall not be used in connection with the game of
bingo, except in connection with the caller's drawing of numbers or symbols and the
public display of that drawing, and except as provided in subdivision (p). The winning
cards shall not be known prior to the game by any person participating in the playing or
operation of the bingo game. All preprinted cards shall bear the legend, "for sale or use
only in a bingo game authorized under California law and pursuant to local ordinance."
Only a covered or marked tangible card possessed by a player and presented to an
attendant may be used to claim a prize. It is the intention of the Legislature that bingo
as defined in this subdivision applies exclusively to this section and shall not be applied
in the construction or enforcement of any other provision of law.
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(p)

(1) Players who are physically present at a bingo game may use hand-held,
portable card-minding devices, as described in this subdivision, to assist in
monitoring the numbers or symbols announced by a live caller as those
numbers or symbols are called in a live game. Card-minding devices may
not be used in connection with any game where a bingo card may be sold or
distributed after the start of the ball draw for that game. A card-minding
device shall do all of the following:

(A)

(B)

(€)

(D)

Be capable of storing in the memory of the device bingo faces of
tangible cards purchased by a player.

Provide a means for bingo players to input manually each individual
number or symbol announced by a live caller.

Compare the numbers or symbols entered by the player to the
bingo faces previously stored in the memory of the device.

Identify winning bingo patterns that exist on the stored bingo faces.

(2) A card-minding device shall perform no functions involving the play of the
game other than those described in paragraph (1). Card-minding devices
shall not do any of the following:

(A)

(B)

(€)

(D)

Be capable of accepting or dispensing any coins, currency, or other
representative of value or on which value has been encoded.

Be capable of monitoring any bingo card face other than the faces
of the tangible bingo card or cards purchased by the player for that
game.

Display or represent the game result through any means, including,
but not limited to, video or mechanical reels or other slot machine
or casino game themes, other than highlighting the winning
numbers or symbols marked or covered on the tangible bingo cards
or giving an audio alert that the player's card has a prize-winning
pattern.

Determine the outcome of any game or be physically or
electronically connected to any component that determines the
outcome of a game or to any other bingo equipment, including, but
not limited to, the ball call station, or to any other card-minding
device. No other player-operated or player-activated electronic or
electromechanical device or equipment is permitted to be used in
connection with a bingo game.
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(3) (A) A card-minding device shall be approved in advance by the
commission as meeting the requirements of this section and any
additional requirements stated in regulations adopted by the
commission. Any proposed material change to the device, including
any change to the software used by the device, shall be submitted
to the commission and approved by the commission prior to
implementation.

(B) In accordance with Chapter 5 (commencing with Section 19800) of
Division 8 of the Business and Professions Code, the commission
shall establish reasonable criteria for, and require the licensure of,
any person that directly or indirectly manufactures, distributes,
supplies, vends, leases, or otherwise provides card-minding devices
or other supplies, equipment, or services related to card-minding
devices designed for use in the playing of bingo games by any
nonprofit organization.

(C) A person or entity that supplies or services any card-minding device
shall meet all licensing requirements established by the commission
in regulations.

(4) The costs of any testing, certification, license, or determination required by
this subdivision shall be borne by the person or entity seeking it.

(5) On and after January 1, 2010, the commission and the Department of Justice
may inspect all card-minding devices at any time without notice, and may
immediately prohibit the use of any device that does not comply with the
requirements of subdivision (r) of Section 19841 of the Business and
Professions Code. The Department of Justice may at any time, without
notice, impound any device the use of which has been prohibited by the
commission.

(6) The California Gambling Control Commission shall issue regulations to
implement the requirements of this subdivision and may issue regulations
regarding the means by which the operator of a bingo game, as required by
applicable law, may offer assistance to a player with disabilities in order to
enable that player to participate in a bingo game, provided that the means
of providing that assistance shall not be through any electronic,
electromechanical, or other device or equipment that accepts the insertion
of any coin, currency, token, credit card, or other means of transmitting
value, and does not constitute or is not a part of a system that constitutes a
video lottery terminal, slot machine, or devices prohibited by Chapter 10
(commencing with Section 330).
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(7) The following definitions apply for purposes of this subdivision:
(A) "Commission" means the California Gambling Control Commission.

(B) "Person" includes a natural person, corporation, limited liability
company, partnership, trust, joint venture, association, or any other
business organization.

SECTIONS OF THE PENAL CODE NOT RELEVANT HAVE BEEN OMITTED

330. ILLEGAL FORMS OF GAMBLING; PUNISHMENT

Every person who deals, plays, or carries on, opens, or causes to be opened, or who
conducts, either as owner or employee, whether for hire or not, any game of faro,
monte, roulette, lansquenet, rouge et noire, rondo, tan, fan-tan, seven-and-a-half,
twenty-one, hokey-pokey, or any banking or percentage game played with cards, dice,
or any device, for money, checks, credit, or other representative of value, and every
person who plays or bets at or against any of those prohibited games, is guilty of a
misdemeanor, and shall be punishable by a fine not less than one hundred dollars
($100) nor more than one thousand dollars ($1,000), or by imprisonment in the county
jail not exceeding six months, or by both the fine and imprisonment.

330A. SLOT MACHINES; POSSESSION; DICE; ILLEGAL USAGE; PUNISHMENT

(a) Every person, who has in his or her possession or under his or her control, either
as owner, lessee, agent, employee, mortgagee, or otherwise, or who permits to be
placed, maintained or kept, in any room, space, inclosure or building owned, leased or
occupied by him or her, or under his or her management or control, any slot or card
machine, contrivance, appliance or mechanical device, upon the result of action of
which money or other valuable thing is staked or hazarded, and which is operated, or
played, by placing or depositing therein any coins, checks, slugs, balls, or other articles
or device, or in any other manner and by means whereof, or as a result of the operation
of which any merchandise, money, representative or articles of value, checks, or tokens,
redeemable in or exchangeable for money or any other thing of value, is won or lost, or
taken from or obtained from the machine, when the result of action or operation of the
machine, contrivance, appliance, or mechanical device is dependent upon hazard or
chance, and every person, who has in his or her possession or under his or her control,
either as owner, lessee, agent, employee, mortgagee, or otherwise, or who permits to
be placed, maintained or kept, in any room, space, inclosure or building, owned, leased
or occupied by him or her, or under his or her management or control, any card dice, or
any dice having more than six faces or bases each, upon the result of action of which
any money or other valuable thing is staked or hazarded, or as a result of the operation
of which any merchandise, money, representative or article of value, check or token,
redeemable in or exchangeable for money or any other thing of value, is won or lost or
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taken, when the result of action or operation of the dice is dependent upon hazard or
chance, is guilty of a misdemeanor.

(b) A first violation of this section shall be punishable by a fine of not less than five
hundred dollars ($500) nor more than one thousand dollars ($1,000), or by
imprisonment in the county jail not exceeding six months, or by both that fine and
imprisonment.

(c) A second offense shall be punishable by a fine of not less than one thousand
dollars ($1,000) not more than ten thousand dollars ($10,000), or by imprisonment in a
county jail not exceeding six months, or by both that fine and imprisonment.

(d) A third or subsequent offense shall be punishable by a fine of not less than ten
thousand dollars ($10,000), not more than twenty-five thousand dollars ($25,000), or by
imprisonment in a county jail not exceeding one year, or by both that fine and
imprisonment.

(e) If the offense involved more than one machine or more than one location, an
additional fine of not less than one thousand dollars ($1,000) nor more than five
thousand dollars ($5,000) shall be imposed per machine and per location.

330B. POSSESSION OR KEEPING OF SLOT MACHINES OR DEVICES

(a) Itis unlawful for any person to manufacture, repair, own, store, possess, sell,
rent, lease, let on shares, lend or give away, transport, or expose for sale or lease, or to
offer to repair, sell, rent, lease, let on shares, lend or give away, or permit the operation,
placement, maintenance, or keeping of, in any place, room, space, or building owned,
leased, or occupied, managed, or controlled by that person, any slot machine or device,
as defined in this section.

It is unlawful for any person to make or to permit the making of an agreement with
another person regarding any slot machine or device, by which the user of the slot
machine or device, as a result of the element of hazard or chance or other unpredictable
outcome, may become entitled to receive money, credit, allowance, or other thing of
value or additional chance or right to use the slot machine or device, or to receive any
check, slug, token, or memorandum entitling the holder to receive money, credit,
allowance, or other thing of value.

(b) The limitations of subdivision (a), insofar as they relate to owning, storing,
possessing, or transporting any slot machine or device, do not apply to any slot machine
or device located upon or being transported by any vessel regularly operated and
engaged in interstate or foreign commerce, so long as the slot machine or device is
located in a locked compartment of the vessel, is not accessible for use, and is not used
or operated within the territorial jurisdiction of this state.
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(c) The limitations of subdivision (a) do not apply to a manufacturer's business
activities that are conducted in accordance with the terms of a license issued by a tribal
gaming agency pursuant to the tribal-state gaming compacts entered into in accordance
with the Indian Gaming Regulatory Act (18 U.S.C. Sec. 1166 to 1168, inclusive, and 25
U.S.C. Sec. 2701 et seq.).

(d) For purposes of this section, "slot machine or device" means a machine,
apparatus, or device that is adapted, or may readily be converted, for use in a way that,
as a result of the insertion of any piece of money or coin or other object, or by any other
means, the machine or device is caused to operate or may be operated, and by reason
of any element of hazard or chance or of other outcome of operation unpredictable by
him or her, the user may receive or become entitled to receive any piece of money,
credit, allowance, or thing of value, or additional chance or right to use the slot machine
or device, or any check, slug, token, or memorandum, whether of value or otherwise,
which may be exchanged for any money, credit, allowance, or thing of value, or which
may be given in trade, irrespective of whether it may, apart from any element of hazard
or chance or unpredictable outcome of operation, also sell, deliver, or present some
merchandise, indication of weight, entertainment, or other thing of value.

(e) Every person who violates this section is guilty of a misdemeanor.

(1) A first violation of this section shall be punishable by a fine of not less than five
hundred dollars (5500) nor more than one thousand dollars ($1,000), or by
imprisonment in a county jail not exceeding six months, or by both that fine and
imprisonment.

(2) A second offense shall be punishable by a fine of not less than one thousand
dollars ($1,000) not more than ten thousand dollars ($10,000), or by imprisonment in a
county jail not exceeding six months, or by both that fine and imprisonment.

(3) A third or subsequent offense shall be punishable by a fine of not less than ten
thousand dollars ($10,000), not more than twenty-five thousand dollars ($25,000), or by
imprisonment in a county jail not exceeding one year, or by both that fine and
imprisonment.

(4) If the offense involved more than one machine or more than one location, an
additional fine of not less than one thousand dollars ($1,000) nor more than five
thousand dollars ($5,000) shall be imposed per machine and per location.

(f) Pinball and other amusement machines or devices, which are predominantly
games of skill, whether affording the opportunity of additional chances or free plays or
not, are not included within the term slot machine or device, as defined in this section.
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330c. PUNCHBOARD; DEFINITION

A punchboard as hereinafter defined is hereby declared to be a slot machine or
device within the meaning of Section 330b of this code and shall be subject to the
provisions thereof. For the purposes of this section, a punchboard is any card, board or
other device which may be played or operated by pulling, pressing, punching out or
otherwise removing any slip, tab, paper or other substance therefrom to disclose any
concealed number, name or symbol.

330.1. SLOT MACHINES OR DEVICES; MANUFACTURE, OWNERSHIP, SALE, POSSESSION,
TRANSPORTATION, ETC; DEFINITION

(a) Every person who manufactures, owns, stores, keeps, possesses, sells, rents,
leases, lets on shares, lends or gives away, transports or exposes for sale or lease or
offers to sell, rent, lease, let on shares, lend or give away or who permits the operation
of or permits to be placed, maintained, used or kept in any room, space or building
owned, leased or occupied by him or her or under his or her management or control,
any slot machine or device as hereinafter defined, and every person who makes or
permits to be made with any person any agreement with reference to any slot machine
or device as hereinafter defined, pursuant to which agreement the user thereof, as a
result of any element of hazard or chance, may become entitled to receive anything of
value or additional chance or right to use that slot machine or device, or to receive any
check, slug, token or memorandum, whether of value or otherwise, entitling the holder
to receive anything of value, is guilty of a misdemeanor.

(b) A first violation of this section shall be punishable by a fine of not more than one
thousand dollars (51,000), or by imprisonment in a county jail not exceeding six months,
or by both that fine and imprisonment.

(c) A second offense shall be punishable by a fine of not less than one thousand
dollars ($1,000) not more than ten thousand dollars ($10,000), or by imprisonment in a
county jail not exceeding six months, or by both that fine and imprisonment.

(d) A third or subsequent offense shall be punishable by a fine of not less than ten
thousand dollars (510,000), not more than twenty-five thousand dollars ($25,000), or by
imprisonment in a county jail not exceeding one year, or by both that fine and
imprisonment.

(e) If the offense involved more than one machine or more than one location, an
additional fine of not less than one thousand dollars ($1,000) nor more than five
thousand dollars ($5,000) shall be imposed per machine and per location.

(f) A slot machine or device within the meaning of Sections 330.1 to 330.5, inclusive,
of this code is one that is, or may be, used or operated in such a way that, as a result of
the insertion of any piece of money or coin or other object that machine or device is
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caused to operate or may be operated or played, mechanically, electrically,
automatically or manually, and by reason of any element of hazard or chance, the user
may receive or become entitled to receive anything of value or any check, slug, token or
memorandum, whether of value or otherwise, which may be given in trade, or the user
may secure additional chances or rights to use such machine or device, irrespective of
whether it may, apart from any element of hazard or chance also sell, deliver or present
some merchandise, indication of weight, entertainment or other thing of value.

330.2. THING OF VALUE; DEFINITION

As used in Sections 330.1 to 330.5, inclusive, of this code a "thing of value" is defined
to be any money, coin, currency, check, chip, allowance, token, credit, merchandise,
property, or any representative of value.

330.3. SLOT MACHINES OR DEVICES; SEIZURE AND DISPOSAL

In addition to any other remedy provided by law any slot machine or device may be
seized by any of the officers designated by Sections 335 and 335a of the Penal Code, and
in such cases shall be disposed of, together with any and all money seized in or in
connection with such machine or device, as provided in Section 335a of the Penal Code.

330.4. SLOT MACHINES OR DEVICES; POSSESSION OR CONTROL; PERMITTING
PLACEMENT; PUNISHMENT; CONFISCATION
It is specifically declared that the mere possession or control, either as owner, lessee,
agent, employee, mortgagor, or otherwise of any slot machine or device, as defined in
Section 330.1 of this code, is prohibited and penalized by the provisions of Sections
330.1 to 330.5, inclusive, of this code.

It is specifically declared that every person who permits to be placed, maintained or
kept in any room, space, enclosure, or building owned, leased or occupied by him, or
under his management or control, whether for use or operation or for storage,
bailment, safekeeping or deposit only, any slot machine or device, as defined in Section
330.1 of this code, is guilty of a misdemeanor and punishable as provided in Section
330.1 of this code.

It is further declared that the provisions of this section specifically render any slot
machine or device as defined in Section 330.1 of this code subject to confiscation as
provided in Section 335a of this code.

330.5. SLOT MACHINES; EXEMPTIONS; MUSIC, WEIGHING, OR VENDING MACHINES
It is further expressly provided that Sections 330.1 to 330.4, inclusive, of this code
shall not apply to music machines, weighing machines and machines which vend
cigarettes, candy, ice cream, food, confections or other merchandise, in which there is
deposited an exact consideration and from which in every case the customer obtains
that which he purchases; and it is further expressly provided that with respect to the
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provisions of Sections 330.1 to 330.4, inclusive, only, of this code, pin ball, and other
amusement machines or devices which are predominantly games of skill, whether
affording the opportunity of additional chances or free plays or not, are not intended to
be and are not included within the term slot machine or device as defined within
Sections 330.1 to 330.4, inclusive, of this code.

330.6. SLOT MACHINES OR DEVICES; EXEMPTION OF MACHINES ON VESSELS

The provisions of Sections 330.1 to 330.5, inclusive, of this code, with respect to
owning, storing, keeping, possessing, or transporting any slot machine or device as
therein defined, shall not apply to any slot machine or device as therein defined, located
upon or being transported by any vessel regularly operated and engaged in interstate or
foreign commerce, so long as such slot machine or device is located in a locked
compartment of the vessel, is not accessible for use and is not used or operated within
the territorial jurisdiction of this State.

330.7. ANTIQUE SLOT MACHINES

(a) It shall be a defense to any prosecution under this chapter relating to slot
machines, as defined in subdivision (d) of Section 330b, if the defendant shows that the
slot machine is an antique slot machine and was not operated for gambling purposes
while in the defendant's possession. For the purposes of this section, the term "antique
slot machine" means a slot machine that is over 25 years of age.

(b) Notwithstanding Section 335a, whenever the defense provided by subdivision (a)
is offered, no slot machine seized from a defendant shall be destroyed or otherwise
altered until after a final court determination that the defense is not applicable. If the
defense is applicable, the machine shall be returned pursuant to provisions of law
providing for the return of property.

(c) Itis the purpose of this section to protect the collection and restoration of
antique slot machines not presently utilized for gambling purposes because of their
aesthetic interest and importance in California history.

330.8. SLOT MACHINES: SALE, TRANSPORTATION, STORAGE, AND MANUFACTURE
Notwithstanding Sections 330a, 330b, and 330.1 to 330.5, inclusive, the sale,
transportation, storage, and manufacture of gambling devices, as defined in Section
330.1, including the acquisition of essential parts therefor and the assembly of such
parts, is permitted, provided those devices are sold, transported, stored, and
manufactured only for subsequent transportation in interstate or foreign commerce
when that transportation is not prohibited by any applicable federal law. Those
activities may be conducted only by persons who have registered with the United States
government pursuant to Chapter 24 (commencing with Section 1171) of Title 15 of the
United States Code, as amended. Those gambling devices shall not be displayed to the
general public or sold for use in California regardless of where purchased, nor held nor
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manufactured in violation of any applicable federal law. A violation of this section is a
misdemeanor.

330.9. SLOT MACHINES; EXEMPTIONS; TRADE SHOWS; USE AS PROP

(a) Notwithstanding Sections 330a, 330b, 330.1 to 330.5, inclusive, or any other
provision of law, it shall be lawful for any person to transport and possess any slot
machine or device for display at a trade show, conference, or convention being held
within this state, or if used solely as a prop for a motion picture, television, or video
production.

(b) Subdivision (a) shall apply only if the slot machine or device is adjusted to render
the machine or device inoperable, or if the slot machine or device is set on
demonstration mode.

(c) This section is intended to constitute a state exemption as provided in Section
1172 of Title 15 of the United States Code.

(d) For purposes of this section:

(1) "Demonstration mode" means that the programming or settings of a slot
machine or device have been programmed, set, or selected to operate
normally, but to not accept or pay out cash or any other consideration.

(2) "Slot machine or device" has the same meaning as "slot machine or device"
as defined in Section 330.1, or "gambling device" as defined in paragraph (1)
of subsection (a) of Section 1171 of Title 15 of the United States Code.

330.11. BANKED OR BANKING GAMES; DEFINITION

"Banking game" or "banked game" does not include a controlled game if the
published rules of the game feature a player-dealer position and provide that this
position must be continuously and systematically rotated amongst each of the
participants during the play of the game, ensure that the player-dealer is able to win or
lose only a fixed and limited wager during the play of the game, and preclude the house,
another entity, a player, or an observer from maintaining or operating as a bank during
the course of the game. For purposes of this section it is not the intent of the
Legislature to mandate acceptance of the deal by every player if the division finds that
the rules of the game render the maintenance of or operation of a bank impossible by
other means. The house shall not occupy the player-dealer position.

336.5. GAMING CHIPS USED FOR FOOD AND BEVERAGES

Gaming chips may be used on the gaming floor by a patron of a gambling
establishment, as defined in subdivision (m) of Section 19805 of the Business and
Professions Code, to pay for food and beverage items that are served at the table.
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337). CONTROLLED GAME; LICENSE REQUIREMENTS; FEE COLLECTION

(a) Itis unlawful for any person, as owner, lessee, or employee, whether for hire or
not, either solely or in conjunction with others, to do any of the following without
having first procured and thereafter maintained in effect all federal, state, and local
licenses required by law:

(1) To deal, operate, carry on, conduct, maintain, or expose for play in this state
any controlled game.

(2) Toreceive, directly or indirectly, any compensation or reward or any
percentage or share of the revenue, for keeping, running, or carrying on any
controlled game.

(3) To manufacture, distribute, or repair any gambling equipment within the
boundaries of this state, or to receive, directly or indirectly, any
compensation or reward for the manufacture, distribution, or repair of any
gambling equipment within the boundaries of this state.

(b) It is unlawful for any person to knowingly permit any controlled game to be
conducted, operated, dealt, or carried on in any house or building or other premises
that he or she owns or leases, in whole or in part, if that activity is undertaken by a
person who is not licensed as required by state law, or by an employee of that person.

(c) Itis unlawful for any person to knowingly permit any gambling equipment to be
manufactured, stored, or repaired in any house or building or other premises that the
person owns or leases, in whole or in part, if that activity is undertaken by a person who
is not licensed as required by state law, or by an employee of that person.

(d) Any person who violates, attempts to violate, or conspires to violate this section
shall be punished by imprisonment in a county jail for not more than one year or by a
fine of not more than ten thousand dollars ($10,000), or by both imprisonment and fine.
A second offense of this section is punishable by imprisonment in a county jail for a
period of not more than one year or in the state prison or by a fine of not more than ten
thousand dollars ($10,000), or by both imprisonment and fine.

(e) (1) Asused in this section, "controlled game" means any poker or Pai Gow
game, and any other game played with cards or tiles, or both, and approved
by the Department of Justice, and any game of chance, including any
gambling device, played for currency, check, credit, or any other thing of
value that is not prohibited and made unlawful by statute or local
ordinance.

(2) As used in this section, "controlled game" does not include any of the
following:
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(A) The game of bingo conducted pursuant to Section 326.3 or 326.5.

(B) Parimutuel racing on horse races regulated by the California Horse
Racing Board.

(C) Any lottery game conducted by the California State Lottery.

(D) Games played with cards in private homes or residences, in which
no person makes money for operating the game, except as a player.

(f) This subdivision is intended to be dispositive of the law relating to the collection
of player fees in gambling establishments. A fee may not be calculated as a fraction or
percentage of wagers made or winnings earned. The amount of fees charged for all
wagers shall be determined prior to the start of play of any hand or round. However,
the gambling establishment may waive collection of the fee or portion of the fee in any
hand or round of play after the hand or round has begun pursuant to the published
rules of the game and the notice provided to the public. The actual collection of the fee
may occur before or after the start of play. Ample notice shall be provided to the
patrons of gambling establishments relating to the assessment of fees. Flat fees on each
wager may be assessed at different collection rates, but no more than five collection
rates may be established per table. However, if the gambling establishment waives its
collection fee, this fee does not constitute one of the five collection rates.

337T. DEFINITIONS
The following definitions govern the construction of this section and Sections 337u,
337w, 337x, and 337y:

(a) "Associated equipment" means any equipment or mechanical, electromechanical,
or electronic contrivance, component or machine used remotely or directly in
connection with gaming or any game that would not otherwise be classified as a gaming
device, including dice, playing cards, links which connect to progressive slot machines,
equipment which affects the proper reporting of gross revenue, computerized systems
for monitoring slot machines and devices for weighing or counting money.

(b) "Cashless wagering system" means a method of wagering and accounting in
which the validity and value of a wagering instrument or wagering credits are
determined, monitored, and retained by a computer that is operated and maintained by
a licensee and that maintains a record of each transaction involving the wagering
instrument or wagering credits, exclusive of the game or gaming device on which
wagers are being made. The term includes computerized systems which facilitate
electronic transfers of money directly to or from a game or gaming device.

(c) "Cheat" means to alter the normal elements of chance, method of selection, or
criteria, excluding those alterations to the game generally done by the casino to provide
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variety to games and that are known, or should be known, by the wagering players,
which determine any of the following:

(1) The result of a gambling game.

(2) The amount or frequency of payment in a gambling game.

(3) The value of a wagering instrument.

(4) The value of a wagering credit.

(d) "Drop box" means the box that serves as a repository for cash, chips, tokens, or
other wagering instruments.

(e) "Gambling establishment" means any premises wherein or whereon any gaming

is done.

(f) "Gambling game device" means any equipment or mechanical, electromechanical,
or electronic contrivance, component or machine used remotely or directly in
connection with gaming or any game which affects the result of a wager by determining
win or loss. The term includes any of the following:

(1) A slot machine.

(2) A collection of two or more of the following components:

(A)

(B)

(€)

(D)

(E)

(F)

An assembled electronic circuit which cannot be reasonably
demonstrated to have any use other than in a slot machine.

A cabinet with electrical wiring and provisions for mounting a coin,
token, or currency acceptor and provisions for mounting a dispenser
of coins, tokens, or anything of value.

A storage medium containing the source language or executable
code of a computer program that cannot be reasonably
demonstrated to have any use other than in a slot machine.

An assembled video display unit.

An assembled mechanical or electromechanical display unit
intended for use in gambling.

An assembled mechanical or electromechanical unit which cannot
be demonstrated to have any use other than in a slot machine.
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(3) Any mechanical, electrical, or other device that may be connected to or
used with a slot machine to alter the normal criteria of random selection or
affect the outcome of a game.

(4) A system for the accounting or management of any game in which the result
of the wager is determined electronically by using any combination of
hardware or software for computers.

(5) Any combination of one of the components set forth in subparagraphs (A)
to (F), inclusive, of paragraph (2) and any other component that the
commission determines, by regulation, to be a machine used directly or
remotely in connection with gaming or any game which affects the results
of a wager by determining a win or loss.

(g) "Past-posting" means the placing of a wager by an individual at a game after
having knowledge of the result or outcome of that game.

(h) "Pinching wagers" means to reduce the amount wagered or to cancel the wager
after acquiring knowledge of the outcome of the game or other event that is the subject
of the wager.

(i) "Pressing wagers" means to increase a wager after acquiring knowledge of the
outcome of the game or other event that is the subject of the wager.

(j) "Tribal Gaming Agency" means the person, agency, board, committee,
commission, or council designated under tribal law, including, but not limited to, an
intertribal gaming regulatory agency approved to fulfill those functions by the National
Indian Gaming Commission, as primarily responsible for carrying out the regulatory
responsibilities of the tribe under the Indian Gaming and Regulatory Act (25 U.S.C. Sec.
2701) and a tribal gaming ordinance.

(k) "Wagering credit" means a representative of value, other than a chip, token, or
wagering instrument, that is used for wagering at a game or gaming device and is
obtained by the payment of cash or a cash equivalent, the use of a wagering instrument
or the electronic transfer of money.

() "Wagering instrument" means a representative of value, other than a chip or
token, that is issued by a licensee and approved by the California Gambling Control
Commission or a tribal gaming agency, for use in a cashless wagering system.

337u. UNLAWFUL ACTS
It is unlawful for any person to commit any of the following acts:
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(a) To alter or misrepresent the outcome of a gambling game or other event on
which wagers lawfully have been made after the outcome is determined, but before it is
revealed to the players.

(b) To place, increase, or decrease a wager or to determine the course of play after
acquiring knowledge, not available to all players, of the outcome of the gambling game
or any event that affects the outcome of the gambling game or which is the subject of
the wager or to aid anyone in acquiring that knowledge for the purpose of placing,
increasing, or decreasing a wager or determining the course of play contingent upon
that event or outcome.

(c) To claim, collect, or take, or attempt to claim, collect, or take, money or anything
of value in or from a gambling game, with intent to defraud, without having made a
wager contingent on the game, or to claim, collect, or take an amount greater than the
amount actually won.

(d) Knowingly to entice or induce another to go to any place where a gambling game
is being conducted or operated in violation of this section, or Section 337v, 337w, 337,
or 337y, with the intent that the other person play or participate in that gambling game.

(e) To place or increase a wager after acquiring knowledge of the outcome of the
gambling game or other event which is the subject of the wager, including past-posting
and pressing wagers.

(f) To reduce the amount wagered or cancel the wager after acquiring knowledge of
the outcome of the gambling game or other event which is the subject of the bet,
including pinching wagers.

(g) To manipulate, with the intent to cheat, any component of a gambling game
device in a manner contrary to the designed and normal operational purpose for the
component, including, but not limited to, varying the pull of the handle of a slot
machine, with knowledge that the manipulation affects the outcome of the gambling
game or with knowledge of any event that affects the outcome of the gambling game.

337v. PROHIBITED DEVICES
It is unlawful for any person at a gambling establishment to use, or to possess with
the intent to use, any device to assist in any of the following:

(a) In projecting the outcome of the gambling game.
(b) In keeping track of the cards played.

(c) In analyzing the probability of the occurrence of an event relating to the gambling
game.
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(d) In analyzing the strategy for playing or wagering to be used in the gambling game,
except as permitted by the California Gambling Control Commission or a tribal gaming
agency.

337w. UNLAWFUL ACTS

(a) Itis unlawful for any person to use counterfeit chips, counterfeit debit
instruments, or other counterfeit wagering instruments in a gambling game, the
equipment associated with a gambling game, or a cashless wagering system.

(b) It is unlawful for any person, in playing or using any gambling game, the
equipment associated with a gambling game, or a cashless wagering system designed to
be played with, receive, or be operated by chips, tokens, wagering credits or other
wagering instruments approved by the California Gambling Control Commission or a
tribal gaming agency, or by lawful coin of the United States of America to either:

(1) Knowingly use chips, tokens, wagering credits, or other wagering
instruments not approved by the California Gambling Control Commission
or a tribal gaming agency, or lawful coin, legal tender of the United States of
America, or use coins or tokens not of the same denomination as the coins
or tokens intended to be used in that gambling game, associated
equipment, or cashless wagering system.

(2) Use any device or means to violate this section or Section 337u, 337v, 337,
or 337y.

(c) Itis unlawful for any person, not a duly authorized employee of a gambling
establishment acting in furtherance of his or her employment within that establishment,
to possess any device intended to be used to violate this section or Section 337u, 337y,
337x, or 337y.

(d) Itis unlawful for any person, not a duly authorized employee of a gambling
establishment acting in furtherance of his or her employment within that establishment,
to possess any key or device known to have been designed for the purpose of, and
suitable for, opening, entering, or affecting the operation of any gambling game,
cashless wagering system, or dropbox, or for removing money or other contents from
the game, system, or box.

(e) Itis unlawful for any person to possess any paraphernalia for manufacturing
slugs. As used in this subdivision, "paraphernalia for manufacturing slugs" means the
equipment, products, and materials that are intended for use or designed for use in
manufacturing, producing, fabricating, preparing, testing, analyzing, packaging, storing,
or concealing a counterfeit facsimile of the chips, tokens, debit instruments, or other
wagering instruments approved by the California Gambling Control Commission or a
tribal gaming agency, or a lawful coin of the United States, the use of which is unlawful
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pursuant to subdivision (b). The term "paraphernalia for manufacturing slugs" includes,
but is not limited to, any of the following:

(1) Lead or lead alloys.

(2) Molds, forms, or similar equipment capable of producing a likeness of a
gaming token or lawful coin of the United States.

(3) Melting pots or other receptacles.
(4) Torches.
(5) Tongs, trimming tools, or other similar equipment.

(6) Equipment which can be reasonably demonstrated to manufacture
facsimiles of debit instruments or wagering instruments approved by the
California Gambling Control Commission or a tribal gaming agency.

337X. CHEATING
It is unlawful to cheat at any gambling game in a gambling establishment.

3377. PENALTIES
(a) Any person who violates Section 337u, 337v, 337w, 337x, or 337y shall be

punished as follows:

(1) For the first violation, by imprisonment in a county jail for a term not to
exceed one year, or by a fine of not more than ten thousand dollars
(510,000), or by both imprisonment and fine.

(2) For asecond or subsequent violation of any of those sections, by
imprisonment in a county jail for a term not to exceed one year or by a fine
of not more than fifteen thousand dollars ($15,000), or by both
imprisonment and fine.

(b) A person who attempts to violate Section 337u, 337v, 337w, 337x, or 337y shall
be punished in the same manner as the underlying crime.

(c) This section does not preclude prosecution under Section 332 or any other
provision of law.
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REGULATIONS

The regulations included in this document are current as of January 1, 2012. For the
most current version of the Commission’s regulations, see the Commission website
at www.cgcc.ca.gov. For the most current version of the Bureau of Gambling
Control’s regulations, see the Bureau’s website at www.ag.ca.gov/gambling.

CALIFORNIA CODE OF REGULATIONS
TITLE 4. BUSINESS REGULATIONS
Di1vISION 18. CALIFORNIA GAMBLING CONTROL COMMISSION

CHAPTER 1. GENERAL PROVISIONS

12002. GENERAL DEFINITIONS

Unless otherwise specified, the definitions in Business and Professions Code section
19805, supplemented by the definitions found in Chapter 10 of Title 9 of Part 1 of the
Penal Code (commencing with section 330), shall govern the construction of this
division. As used in this division:

(a) “BCII” means the Bureau of Criminal Identification and Information in the
California Department of Justice.

(b) “Bureau” means the Bureau of Gambling Control in the California Department of
Justice. For the filing of any information, reports or forms, Bureau refers to the
Sacramento office of the Bureau of Gambling Control.

(c) “California Games” means controlled games that feature a rotating player-dealer
position, as described in Penal Code section 330.11.

(d) “Commission” means the California Gambling Control Commission.

(e) “Conviction” means a plea or verdict of guilty or a plea of nolo contendre,
irrespective of a subsequent order of expungement under the provisions of Penal Code
section 1203.4, 1203.44a, or 1203.45, or a certificate of rehabilitation under the
provisions of Penal Code section 4852.13. Any plea entered pursuant to Penal Code
section 1000.1 does not constitute a conviction for purposes of Business and Professions
Code section 19859, subdivisions (c) or (d) unless a judgment of guilty is entered
pursuant to Penal Code section 1000.3.

(f) “Deadly weapon” means any weapon, the possession or concealed carrying of
which is prohibited by Penal Code section 12020.
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(g) “Executive Director” means the executive officer of the Commission, as provided
in Business and Professions Code section 19816 or his or her designee. If the Executive
Director position is vacant, the “Executive Director” means the officer or employee who
shall be so designated by the Commission.

(h) “Gambling Control Act” or "Act" means Chapter 5 (commencing with Section
19800) of Division 8 of the Business and Professions Code.

(i) “Registrant” means a person having a valid registration issued by the Commission.

(j) “Surrender” means to voluntarily give up all legal rights and interests in a license,
permit, registration, or approval.

Note: Authority cited: Sections 19811, 19823, 19824, 19840, 19841, 19853(a)(3) and 19854,
Business and Professions Code. Reference: Sections 7.5, 19800, 19805, 19811, 19816 and
19951, Business and Professions Code.

12004. CHANGE OF ADDRESS

A registrant or licensee shall report to the Commission any change of address within
ten days of such change on a form entitled “Notice of Address Change” CGCC-032 (New
06-05), which is attached in Appendix A to this Chapter.

Note: Authority cited: Sections 19811, 19823, 19824, 19853(a)(3), 19864 and 19984, Business
and Professions Code. Reference: Sections 19850 and 19852, Business and Professions Code.

12008. REGISTRATION FEES; LICENSE FEES

Every application for a registration or license issued pursuant to this division shall be
accompanied by a fee that is authorized by Business and Professions Code section
19951(a). Every application for a work permit issued pursuant to Chapter 2 of this
division shall be accompanied by a fee that is authorized by Business and Professions
Code section 19915. The fee for the initial application and renewal of registrations,
licenses or work permits issued pursuant to this division is as follows:

(a) For aninitial and renewal Gambling License issued pursuant to Chapter 6, the fee
is one thousand dollars (51000).

(b) For a Gambling Establishment Key Employee License issued pursuant to Chapter
6, the fee is as follows:

(1) For an interim key employee license, the fee is twenty-five dollars ($25).

(2) Foraninitial and renewal license, the fee is seven hundred and fifty dollars
(5750).

(3) For a replacement license, the fee is twenty-five dollars ($25).
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(c) Foraninitial and renewal Work Permit issued pursuant to Chapter 2, the fee is as
follows:

(1) For a Regular Work Permit, the fee is two hundred and fifty dollars (5250).

(2) For a Temporary Work Permit, the fee is twenty-five dollars ($25), in
addition to the regular work permit fee in paragraph (1) of this subsection.

(d) For a Third-Party Proposition Player Services registration or license issued
pursuant to Chapter 2.1, the fee is as follows:

(1) For aninitial and renewal registration of all registration types, the fee is five
hundred dollars ($500).

(2) For a temporary player registration, the fee is twenty-five dollars ($25), in
addition to the regular player registration fee specified in paragraph (1) of
this subsection.

(3) For aninitial and renewal license as a primary owner or owner, the fee is
one thousand dollars (51000).

(4) For aninitial and renewal license as a supervisor, the fee is seven hundred
and fifty dollars (5750).

(5) For aninitial and renewal license as a player or other employee, the fee is
five hundred dollars ($500).

(e) For a Gambling Business registration or license issued pursuant to Chapter 2.2,
the fee is as follows:

(1) For aninitial and renewal registration for all registration types, the fee is
five hundred dollars ($500).

(2) For aninitial and renewal license as a primary owner or owner, the fee is
one thousand dollars ($1000).

(3) For aninitial and renewal license as a supervisor, the fee is seven hundred
and fifty dollars ($750).

(4) For aninitial and renewal license as a player or other employee, the fee is
five hundred dollars ($500).

(f) For a Gambling Equipment Manufacturer or Distributor Registration issued
pursuant to Chapter 4, the fee is as follows:
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(1) For aninitial and renewal registration as a Class A Equipment Manufacturer
or Distributor, the fee is five hundred dollars ($500).

(2) For aninitial and renewal registration as an “antique collector”, within the
meaning of Sections 12300(b)(1) and 12301(b)(10)(B), the fee is forty dollars
(S40).

(3) For a Class B Equipment Manufacturer or Distributor Registration, no fee is
required.

Note: Authority cited: Sections 19811, 19824, 19840, 19841(a), 19853(a)(3), 19854, 19915,
19951(a) and 19984, Business and Professions Code. Reference: Sections 19915, 19841(r),
19853(a)(3), 19951(a) and 19984(b), Business and Professions Code.

12047. WITHDRAWAL OF APPLICATIONS

A request by an applicant to withdraw the submitted application may be made at any
time prior to the final action by the Bureau. The request shall be made in writing to the
Commission. The Commission, pursuant to Business and Professions Code section
19869, may deny the request or may grant the request, with or without prejudice.

(a) If a request for withdrawal is granted without prejudice, any unused portion of
the background investigation deposit shall be refunded by the Commission.

(b) If a request for withdrawal is granted with prejudice, the applicant shall not be
eligible to apply again for licensure or approval until after the expiration of one year
from the date the request for withdrawal is granted. Any unused portion of the
background investigation deposit shall be refunded by the Commission.

(c) If the request for withdrawal is denied, the Bureau shall proceed with the
investigation of the applicant and provide a recommendation to the Commission for
action on the application.

Note: Authority cited: Sections 19811, 19823, 19824, 19840, 19841, 19893 and 19951, Business
and Professions Code. Reference: Sections 19859, 19867, 19869, 19880, 19881, 19890, 19891,
19951 and 19984, Business and Professions Code.

12048. ABANDONMENT OF APPLICATIONS

At any time prior to final Commission action, the Executive Director may preliminarily
determine that the application is abandoned. Such preliminary determination may be
based upon recommendation of the Bureau, failure of the applicant to respond to
Bureau or Commission inquiries, or notification by the applicant that the application is
no longer being pursued. If the determination is not based upon applicant’s notice to
the Commission, then notice will be sent to the applicant, with a copy to the applicant’s
employer by certified mail indicating that unless the applicant contacts the Commission
within 30 days from the date of the letter, the application shall be deemed abandoned.



Regulations
CGCC

An abandoned application cannot be reactivated.

Note: Authority cited: Sections 19811, 19823, 19824, 19840, 19841, 19893 and 19951, Business
and Professions Code. Reference: Sections 19859, 19867, 19869, 19880, 19881, 19890, 19891
and 19951, Business and Professions Code.

12050. HEARING PROCEDURES; APPEAL OF DENIAL OF OR IMPOSITION OF
CONDITIONS ON APPLICATION FOR LICENSE, PERMIT, OR REQUEST FOR
FINDING OF SUITABILITY
(a) If the Bureau, after an investigation pursuant to Business and Professions Code
section 19826, subdivision (a), issues a recommendation to deny, limit, restrict, or
condition a license, permit, or finding of suitability, the Bureau shall provide the
applicant with a copy of the Bureau’s final report as described in Business and
Professions Code section 19868, subdivision (b), which includes a detailed factual and/or
legal basis for any recommendation as well as the Bureau’s recommendation to the
Commission and any supplemental documents provided to the Commission at the time
of the report and recommendation. Any applicant for any license, permit, or finding of
suitability for whom Commission staff has issued a recommendation of denial or
imposition of conditions shall be given notice by certified mail of the Commission
meeting at which the application is scheduled to be heard and the Commission staff
recommendation at least 10 days prior to the meeting. The applicant shall be afforded
the opportunity to:

(1) Address the Commission by way of an oral statement at a noticed
Commission meeting, and/or may submit documents in support of the
application, or

(2) Request an evidentiary hearing.

(b) If the applicant requests an evidentiary hearing or the Commission elects to have
an evidentiary hearing, the Executive Director shall set the matter for hearing pursuant
to Business and Professions Code sections 19870 and 19871, or pursuant to Business
and Professions Code section 19825 (conducted pursuant to Chapter 5 (commencing
with section 11500) of Part 1 of Division 3 of Title 2 of the Government Code).

(1) If the hearing is to proceed pursuant to Business and Professions Code
section 19825 (Chapter 5 (commencing with section 11500) of Part 1 of
Division 3 of Title 2 of the Government Code; California Code of Regulations,
title 1, section 1000 et seq.), the hearing shall be before an administrative
law judge sitting on behalf of the Commission. Notice shall be effected
pursuant to Government Code section 11500 et seq.

(2) If the hearing is to proceed pursuant to Business and Professions Code
sections 19870 and 19871, notice shall be effected by the Commission, and
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the hearing before the Commission shall be conducted pursuant to Business
and Professions Code section 19871:

(A)

(B)

(€)

(D)

The Bureau or Commission staff or Deputy Attorney General or
other representative presenting the case (Complainant) shall
provide the applicant, at least 30 calendar days prior to the hearing,
a list of potential witnesses with the general subject of the
testimony of each witness and shall disclose and make available
copies of all documentary evidence intended to be introduced at
the hearing and not previously provided, reports or statements of
parties and witnesses and all other writings containing relevant
evidence, including all evidence made available to the
Commissioners. The applicant shall provide Complainant with
similar information to be introduced at the hearing and not
previously provided at least ten calendar days prior to the hearing.
The Commissioners may prohibit testimony of a witness that is not
disclosed and may prohibit the introduction of documents that have
not been disclosed.

Nothing in this section confers upon an applicant a right to
discovery of the Commission’s or Bureau’s confidential information
or to require production of any document or information the
disclosure of which is otherwise prohibited by any provision of the
Gambling Control Act, or is privileged from disclosure or otherwise
made confidential by law. Documentary evidence may be redacted
as needed to prevent the disclosure of confidential information.
Exculpatory or mitigating information shall not be withheld from the
applicant, but may be redacted.

Within the guidelines of subsection (b)(2)(A) above, each party shall
have the right to call and examine witnesses; to introduce relevant
exhibits and documentary evidence; to cross-examine opposing
witnesses on any relevant matter, even if the matter was not
covered in the direct examination; to impeach any witness,
regardless of which party first called the witness to testify; and to
offer rebuttal evidence. If the applicant does not testify on the
applicant’s own behalf, the applicant may be called and examined
as if under cross-examination.

The hearing need not be conducted according to technical rules of
evidence. Any relevant evidence may be considered, and is
sufficient in itself to support findings if it is the sort of evidence on
which responsible persons are accustomed to rely in the conduct of
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serious affairs, regardless of the existence of any common law or
statutory rule that might make improper the admission of that
evidence over objection in a civil action. A presiding officer, which
shall be an administrative law judge or an attorney designated by
the Commission, shall rule on the admissibility of evidence and on
any objections raised.

(E) Oral evidence shall be taken upon oath or affirmation, which may
be administered by a staff member of the Commission or by a
Commissioner.

(F) The hearing shall be stenographically or electronically recorded by
the Commission.

(G) At the conclusion of the hearing, the Commission shall take the
matter under submission and may schedule future closed session
meetings for deliberation. In taking the matter under consideration,
any Commissioner who participated at the hearing shall be allowed
to vote by mail or by other appropriate method. Within 30 days of
the conclusion of the hearing, the Commission shall issue a decision
which complies with Business and Professions Code section 19870,
subdivision (c), and shall serve the decision by certified mail on the
applicant and on any business entity with which the applicant is
associated.

(3) At the hearings described in subsections (b)(1) and (2) above, the burden of
proof rests with applicant to demonstrate why a license, permit, or finding
of suitability should be issued or not conditioned. The applicant may choose
to represent himself, herself, or itself, or may retain an attorney or lay
representative at his, her, or its own expense. A representative of the
Bureau shall present the reasons why the license, permit, or finding of
suitability should not be granted or should be granted with conditions
imposed. In the event that the Bureau does not present the case, the
Commission may seek outside representation or one or more Commission
staff members shall be segregated and present the case.

(c) If the application is denied or conditions imposed:

(1) The Commission’s decision shall provide the effective date of the decision
and may include further directions as to stay provisions or orders to divest.

(2) If the denied applicant is an officer, director, employee, agent,
representative, or independent contractor of a corporation licensed,
registered, or found suitable by the Commission, the denied applicant shall
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resign according to the date specified in the decision and shall so notify the
Commission in writing.

(3) If the denied applicant is an officer or director of a corporation licensed,
registered, or found suitable by the Commission, the corporation shall
immediately remove that person from office and shall so notify the
Commission in writing. If the denied applicant is an employee, agent,
representative, or independent contractor of a corporation licensed,
registered, or found suitable by the Commission, the corporation shall
terminate its relationship with that person pursuant to the date specified in
the decision and shall so notify the Commission in writing. The denied
applicant and the corporation licensed, registered, or found suitable by the
Commission shall comply with Business and Professions Code section 19882.

(4) If the denied applicant is a general or limited partner in a general or limited
partnership licensed, registered, or found suitable by the Commission, the
denied applicant shall resign as partner. If the denied applicant is an owner
or holder of an interest in a limited partnership licensed, registered, or
found suitable by the Commission, the denied applicant and the limited
partnership shall comply with Business and Professions Code section 19892
and shall so notify the Commission in writing.

(5) If the denied applicant is a principal in a business entity not otherwise
described above which is licensed, registered, or found suitable by the
Commission, the denied applicant shall resign his or her position within that
entity and divest whatever interest is held in that entity pursuant to the
timelines and instructions specified in the decision, and shall so notify the
Commission in writing. The business entity shall remove the denied
applicant from any principal role in the business entity and shall so notify
the Commission in writing.

(6) An applicant denied a license, permit, registration, or finding of suitability,
or whose license, permit, registration, or finding of suitability has had
conditions imposed upon it may request reconsideration by the Commission
within 30 days of notice of the decision. The request shall be in writing and
shall outline the reasons for the request, which must be based upon either
newly discovered evidence or legal authorities that could not reasonably
have been presented before the Commission’s issuance of the decision or at
the hearing on the matter, or upon other good cause for which the
Commission in its discretion decides merits reconsideration. The
Commission Chair may delegate to the Executive Director the authority to
determine whether to place requests for reconsideration on the
Commission agenda or to act on them at the Commission staff level. If
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placed on the Commission agenda, the applicant requesting reconsideration
shall be notified of the date and time of the agenda item. The granting or
denial of reconsideration is at the discretion of the Commission. The
Commission shall notify the applicant requesting reconsideration whether
or not reconsideration is granted or denied within 30 days of the applicant’s
request. If the Commission grants reconsideration, the effective date of the
decision shall be stayed or vacated, at the Commission’s discretion, while
the decision is reconsidered.

(d) An appeal of a denial or imposition of conditions by the Commission shall be
subject to judicial review under Code of Civil Procedure section 1085 (pursuant to
Business and Professions Code section 19870, subdivision (e)). Neither the right to
petition for judicial review nor the time for filing the petition shall be affected by failure
to seek reconsideration.

(e) Proceedings to revoke, suspend, or discipline a license, registration, permit,
finding of suitability, or other approval shall be pursuant to Chapter 10 of these
regulations.

Note: Authority cited: Sections 19804, 19870 and 19872, Business and Professions Code.
Reference: Sections 19868, 19870, 19879, 19883 19892, Business and Professions Code.

APPENDIX A CHANGE OF ADDRESS FORM
See following page
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Commission Use Cnly

stats of Califomia Date to DGC:
Califomia Gambilng Control Commission

G Y Carc-032 (NewDs0S)

S

NOTICE OF ADDRESS CHANGE

SECTION 1: INFORMATION
Full Legal Mame:

Gambling Establishment Affiliation, if any:

Type of License [ Registraion (or Designated Agent):

SECTION 2: CHAMGE OF BUSINESS ADDRESS
Previous Business Address:

I
Street City State Zip Code

New Business Address:

Streat City State Zip Code

SECTION 3: CHANGE OF MAILING ADDRESS, IF DIFFERENT FROM BUSINESS ADDRESS
Previous Mailing Address:

Streat City State Zip Code
MNew Mailing Address:
Streat City State Zip Code

———————————————————————————————
SECTION 4: CHANGE OF PHONE NUMEBER OR E-MAIL ADDRESS

Previous Phone Number Previous E-mal Address {Optional)c

New Phone Nurmber: New E-mai Address (Optional)

i) | |

SECTION 5: DECLARATION
| speciically request that all nobices and written communications be sent to the new address listed above.

| dedlare under penalty of perjury under the laws of the State of Califiomia that the foeregeing information, and all information
submitted with this form s true, comect, and complete.

Signature:
Printed Name and Tithe Date:
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NOTICE OF ADDRESS CHANGE INSTRUCTIONS
Type or print {in ink) all information reguested on this form.
Retain a photocopy of the completed form for your permanent records.
A separste form is required for each registered/licensad personientity.

If e fioemn s retumed at any point i the processing, please follow the endosed direcBons and resubmit it in a timely
manner.

W'ou are responsible for prowsding the appropriate information. If a gquestion is not applicable, indicate with “NA"
ou must initial and date any comections, changes, or other alterations.

Ay individual or entity wiho holds a Siate Gambling License (including Key Employee License), Registration, or a
CGCC-issued Work Permit s required o submit a Mobice of Address Change Form within TEN days of such change.

SECTION 1: INFORMATION

Provide your full kegal name and Est all other names i applicable. State your Gambling Establishment Affiliation (ie.
MName of Gambiding Establishment) as well as the type of leenselregistration that you hold. (i.e. Owner, Key
Employese, Work Permit). If you are the Designated Agent. please state.

SECTION 2: CHANGE OF BUSINESS ADDRESS
and

SECTION 3: CHANGE OF ADDRESS
ou must provide your complete previous address and new address.

Ewen if only part of the address is changing, you must fill in all the blanks.

SECTION 4: CHANGE OF PHONE NUMBER OR E-MAIL ADDRESS

“ou must provide your complete previous phone number and new phone number. Providing an e-mail
address is optional.

SECTION 5: DECLARATION

Sign and date the form under penalty of perfjury. A form must be signed and dated to be considered
complete.
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CHAPTER 2. WORK PERMITS.

ARTICLE 1. DEFINITIONS AND GENERAL PROVISIONS.

12100. DEFINITIONS.
In addition to section 12002, the following definitions govern the construction of the
regulations contained in this Chapter:

(a) “Regular Work Permit” or "Work Permit" means a work permit issued pursuant to
Business and Professions Code section 19912 for a period of no more than two years.

(b) “Temporary Work Permit” means a work permit issued pursuant to this article to
a prospective gambling enterprise employee in accordance with Business and
Professions Code section 19824, subdivision (f), valid for a period not to exceed 120
days from the date of issuance.

Note: Authority cited: Sections 19811, 19823, 19824, 19840, 19841 and 19912, Business and
Professions Code. Reference: Sections 10, 19800, 19811, 19816 and 19912, Business and
Professions Code.

12101. Forwms.
The following forms shall be used as specified in this chapter:

(a) “Renewal Work Permit Application Form” means the “Application for Work Permit
Renewal” CGCC-023 (Rev. 05/11) which is hereby incorporated by reference.

(b) “Replacement Badge Application” means the “Application for Replacement Work
Permit Badge” CGCC-026 (Rev. 05/11) which is hereby incorporated by reference.

(c) “Transfer of Work Permit Application Form” means the “Application for Transfer
of Work Permit” CGCC-022 (Rev. 05/11) which is hereby incorporated by reference.

(d) “Work Permit Application Form” means the “Application for Regular and
Temporary Work Permit” CGCC-021 (Rev. 05/11) which is hereby incorporated by
reference.

Note: Authority cited: Sections 19811, 19823, 19824, 19840, 19841 and 19912, Business and
Professions Code. Reference: Sections 10, 19800, 19811, 19816 and 19912, Business and
Professions Code.
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ARTICLE 2. REGULAR WORK PERMITS.

12104. TERM OF WORK PERMIT.

As provided in Business and Professions Code section 19912, a work permit issued by
the Commission is valid for two years. If atemporary work permit is issued, the term of
the subsequently issued regular work permit shall run from the date of the issuance of
the temporary work permit.

Note: Authority cited: Sections 19811, 19823, 19824, 19840, 19841 and 19912, Business and
Professions Code. Reference: Sections 10, 19800, 19811, 19816 and 19912, Business and
Professions Code.

12105. MANDATORY AND DISCRETIONARY GROUNDS FOR DENIAL OF WORK PERMIT.
(a) An application for a work permit shall be denied by the Commission if either of
the following applies:

(1) The applicant meets any of the criteria for mandatory disqualification under
Business and Professions Code section 19859.

(2) The applicant is found unqualified pursuant to the criteria set forth in
subdivisions (a) or (b) of Business and Professions Code section 19857.

(b) An application for a work permit may be denied by the Commission if it finds any
of the following:

(1) Cause set forth in Business and Professions Code section 19914, subdivision
(a), paragraphs (1) through (9), inclusive.

(2) Within ten years immediately preceding the submission of the application,
the applicant was convicted of any of the following offenses:

(A) A misdemeanor involving a firearm or other deadly weapon.

(B) A misdemeanor involving gaming or gaming-related activities
prohibited by Chapter 9 (commencing with section 319) and
Chapter 10 (commencing with section 330) of Title 9 of Part 1 of the
Penal Code.

(C) A misdemeanor involving a violation of an ordinance of any city,
county, or city and county, which pertains to gambling or gambling-
related activities.

(D) A misdemeanor involving a violation of the Gambling Control Act.
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(E) A misdemeanor involving dishonesty or moral turpitude whether or
not the applicant was granted relief pursuant to Sections 1203.4,
1203.4a, or 1203.45 of the Penal Code.

(c) The grounds for denial set forth in this section apply in addition to any grounds
prescribed by statute.

(d) The criteria set forth in this section shall constitute grounds for objection to the
issuance of a work permit by a city, county, or city and county pursuant to Business and
Professions Code section 19912.

(e) The provisions of Business and Professions Code sections 19857, 19859, and
19914, subdivision (a) shall be deemed incorporated by reference into this regulation
for the purposes set forth in this section. For the purposes of this section, the criteria
incorporated by reference in these regulations from Business and Professions Code
section 19914, subdivision (a), apply to conduct or events occurring prior to the filing of
an application for a work permit.

Note: Authority cited: Sections 19811, 19824, 19840, 19841 and 19912, Business and
Professions Code. Reference: Sections 19800, 19811, 19816, 19857, 19859, 19911, 19912 and
19914(b), Business and Professions Code.

ARTICLE 3. TEMPORARY WORK PERMITS.

12120. TEMPORARY WORK PERMITS.

(a) While the Bureau is processing an application for a regular work permit, and
subject to Section 12122, the Executive Director, or any employee of the Commission
designated in writing by the Executive Director, may issue a temporary work permit
pursuant to this article, which shall be valid for no more than 120 days. The duration of
the temporary work permit shall not substantially exceed the estimated time to process
and consider the application for a regular work permit, but may be extended if
necessary; provided that in no event shall a temporary work permit be valid for more
than 120 days. Any temporary work permit issued in accordance with this article shall
not create a property right in its holder. In order to protect the public, each temporary
work permit shall be issued subject to the conditions specified in Section 12128.

(b) Upon issuance or denial of a regular work permit by the Commission, the
temporary work permit previously issued shall become void and shall not be used
thereafter.

(c) If the regular work permit is not issued within 120 days of the issuance of the
temporary work permit, the applicant may submit an application for a new temporary
work permit to the Commission. The Executive Director shall waive the fee for the new
temporary work permit upon request of the applicant.
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(d) Inthe event that the regular work permit is issued prior to action by the
Executive Director on the application for the temporary work permit, the application for
the temporary work permit shall be deemed withdrawn and no further action will be
taken on it.

(e) If an application for a temporary work permit is incomplete, the Executive
Director may request in writing any information needed in order to complete the
application. The Executive Director shall allow the applicant 30 days in which to furnish
the information. If the applicant fails to respond to the request, the temporary work
permit application shall be deemed abandoned and no further action will be taken on it.

(f) If the applicant submits a request for withdrawal of his or her application for a
regular work permit, the application for a temporary work permit shall be deemed
abandoned and no further action will be taken on it by the Executive Director.

Note: Authority cited: Sections 19811, 19823, 19824, 19840, 19841 and 19912, Business and
Professions Code. Reference: Sections 10, 19801(j), 19811, 19816, 19866, 19910 and 19912,
Business and Professions Code.

12122. CRITERIA FOR THE ISSUANCE OF TEMPORARY WORK PERMITS.
The Executive Director shall issue a temporary work permit if all of the following
requirements are met:

(a) The applicant has applied for a temporary work permit by completing the
Commission's work permit application form, requesting issuance of a temporary work
permit by checking the appropriate box on the application form, and submitting with
the application a nonrefundable temporary work permit fee as specified in paragraph
(2) of subsection (c) of Section 12008, in addition to the regular work permit fee
specified in paragraph (1) of subsection (c) of Section 12008.

(b) The applicant has supplied all of the following to the Commission:

(1) The applicant's name, mailing address, residence street address (if different
than mailing address), telephone number, e-mail address (optional), and
date of birth.

(2) Atwo by two inch color passport-style photograph taken no more than 30
days before submission to the Commission of the work permit application,
which shall be in addition to the photograph submitted for the regular work
permit.

(3) Information concerning the gambling establishment in which the position is
available: the name of the gambling establishment, mailing address, voice
telephone number, facsimile number (if any), e-mail address (if any), the job
title of the position, and the name of the owner, authorized agent, or hiring
authority of the establishment.
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(4) A Request for Live Scan Service (California Department of Justice Form BClI
8016, rev. 4/01,) confirming that the applicant has submitted his or her
fingerprints to the BCll for an automated background check and response.

(c) Neither the application in its entirety nor the results of the investigation of the
applicant reported by the Bureau to the Commission up until the date of issuance of the
temporary work permit discloses any of the following:

(1) The applicant has been convicted of any felony.

(2) The applicant has, within the 10-year period immediately preceding the
submission of the application, been convicted of any of the following
offenses, not including convictions which have been expunged or dismissed
as provided by law:

(A) A misdemeanor involving a firearm or other deadly weapon.

(B) A misdemeanor involving gaming or gaming-related activities
prohibited by Chapter 9 (commencing with section 319) and
Chapter 10 (commencing with section 330) of Title 9 of Part 1 of the
Penal Code.

(C) A misdemeanor involving a violation of an ordinance of any city,
county, or city and county, which pertains to gambling or gambling-
related activities.

(D) A misdemeanor involving violations of the Act.
(E) A misdemeanor involving dishonesty or moral turpitude.

(3) The applicant has had an application for a gambling license or work permit
denied.

(4) The applicant has had a gambling license or work permit revoked.

(5) The applicant is disqualified under the Act or other provisions of law from
holding a work permit.

(d) The Bureau has reported one of the following to the Commission concerning the
Request for Live Scan Service submitted to the BCII:

(1) Aresponse has been received from the BCIl or Federal authorities that is
consistent with a finding that the applicant has not sustained any
disqualifying criminal convictions, or,
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(2) No response from the BCll or Federal authorities has been received within
the time period set forth in subsection (b) of Section 12126.

(e) The application and other information obtained during the review does not
disclose any factor indicating that approval of the temporary work permit may in the
judgment of the Executive Director present a danger to the public or to the reputation
of controlled gambling in this state.

(f) The applicant is not ineligible under Business and Professions Code section 19859,
subdivision (b), (e), (f), or (g), the terms of which are incorporated by reference and
hereby expressly made applicable to applications for temporary work permits.

Note: Authority cited: Sections 19811, 19823, 19824, 19840, 19841 and 19912, Business and
Professions Code. Reference: Sections 19811, 19816, 19823, 19859 and 19912, Business and
Professions Code.

12124. EFFECT OF DENIAL OR CANCELLATION OF TEMPORARY WORK PERMIT.

Denial of an application for a temporary work permit or cancellation of a temporary
work permit shall not suspend the processing and review of the related application for a
regular work permit.

Note: Authority cited: Sections 19811(a), 19823, 19824, 19840 and 19841, Business and
Professions Code; and Section 15376, Government Code. Reference: Sections 19824, 19910 and
19912, Business and Professions Code.

12126. PROCESSING TIMES FOR TEMPORARY WORK PERMIT.
Applications for issuance of a temporary work permit by the Executive Director shall
be processed within the following time frames:

(a) The maximum time within which the Executive Director shall notify the applicant
in writing that an application or a resubmitted application is complete and accepted for
filing, or that an application or a resubmitted application is deficient and identifying
what specific additional information is required, is five working days after receipt of the
application.

(b) A temporary work permit shall be either granted or denied within no more than
15 working days after the filing of a complete application.

Note: Authority cited: Sections 19811, 19823, 19824, 19840 and 19841, Business and
Professions Code; and Section 15376, Government Code. Reference: Sections 15375 and 15376,
Government Code; and Sections 19824(f) and 19912, Business and Professions Code.

12128. CANCELLATION OF TEMPORARY WORK PERMIT.
(a) Any temporary work permit issued in accordance with this article shall be subject
to summary cancellation pursuant to subsections (b) and (c) of this section.
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(b) A temporary work permit shall be cancelled by the Executive Director at any time
if any of the following applies:

(1)

(2)

(3)

(4)

The Commission determines that it has received reliable information that
the holder of the temporary work permit is ineligible under subsection (c) of
Section 12122, has failed to reveal any fact material to the holder's
qualification for a temporary work permit, or has supplied information to
the Commission that is untrue or misleading as to a material fact pertaining
to the criteria for issuance of temporary work permits.

Pursuant to Business and Professions Code section 19826, the Bureau
recommends denial of a regular work permit to the applicant.

The applicant's regular work permit application is referred by a vote of the
Commission for an evidentiary hearing pursuant to Business and Professions
Code section 19825, and the Commission directs the Executive Director to
cancel the temporary work permit.

The Executive Director receives from the applicant a request to withdraw
his or her application for a regular work permit.

(c) If any of the circumstances set forth in subsection (b) applies, then the Executive
Director or his or her designee shall immediately do all of the following:

(1)

(2)

(3)

Notify the temporary work permit holder, the gambling establishment, the
local law enforcement agency, and the Bureau in writing of the cancellation
of the temporary work permit and the grounds thereof.

Require the holder of the license for the gambling establishment or its hiring
authority to terminate immediately any employment of the holder covered
by the cancelled temporary work permit.

Notify the temporary work permit holder that he or she is required to
surrender the temporary work permit to the Commission not more than ten
days following the date that the notice of cancellation was mailed or such
greater time as is authorized by the Executive Director.

Note: Authority cited: Sections 19811, 19823, 19824, 19840 and 19841, Business and Professions
Code. Reference: Sections 10, 19801, 19816, 19824(f) and 19912(a) and (d), Business and
Professions Code.
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ARTICLE 4. CHANGE IN PLACE OF EMPLOYMENT - WORK PERMIT TRANSFER.

12130. CHANGE IN PLACE OF EMPLOYMENT — WORK PERMIT TRANSFER.
(a) The holder of a currently valid regular work permit may apply for a new work
permit for a different place of employment in accordance with this article.

(b) The Executive Director shall issue a regular work permit to an applicant for a new
place of employment if all of the following conditions are met:

(1) The applicant has applied for a work permit transfer by completing the
Commission's transfer of work permit application form.

(2) The applicant has supplied all of the following to the Commission:

(A) The applicant's name, mailing address, residence street address (if
different than mailing address), telephone number, e-mail address
(optional), and date of birth.

(B) A two by two inch color passport-style photograph taken no more
than 30 days before submission to the Commission of the work
permit transfer request.

(C) A nonrefundable $ 25.00 fee payable to the Commission.

(D) Information concerning the new employer in which the position is
available: the name of the gambling establishment, mailing address,
voice telephone number, facsimile number (if any), e-mail address
(if any), the job title of the position, and the name of the owner,
authorized agent, or hiring authority of the establishment.

(3) The applicant possesses a valid work permit issued by the Commission or
the Bureau that has been issued or renewed within a two-year period
immediately preceding the date that the work permit transfer application is
received by the Commission. The applicant shall provide the Commission
with a photocopy of the valid work permit.

(4) The applicant seeks to change his or her place of employment from the
gambling establishment for which the valid work permit was issued to a
different licensed gambling establishment for which a work permit issued by
the Commission is required by the Act.

(5) The Executive Director is not aware of any cause for revocation of the work
permit.
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(c) A work permit issued pursuant to this section shall be valid during the unexpired
term of the previously issued work permit.

(d) If a work permit is issued pursuant to this section, the Executive Director shall
promptly inform the Bureau in writing of this decision.

(e) Upon issuance of a regular work permit pursuant to this section for the applicant's
new place of employment, the regular work permit issued for the previous employer
shall become void and shall not be used thereafter.

Note: Authority cited: Sections 19811, 19823, 19824, 19840, 19841 and 19912, Business and
Professions Code. Reference: Sections 10, 19801, 19816, 19824(f) and 19912(d), Business and
Professions Code.

12132. PROCESSING TIMES FOR APPLICATION TO CHANGE PLACE OF EMPLOYMENT.
Applications submitted pursuant to section 12130 shall be processed within the
following time frames:

(a) The maximum time within which the Executive Director shall notify the applicant
in writing that an application or a resubmitted application is complete and accepted for
filing, or that an application or a resubmitted application is deficient and identifying
what specific additional information is required, is five working days after receipt of the
application.

(b) A work permit shall be either granted or denied within no more than 15 working
days after the filing of a complete application.

Note: Authority cited: Sections 19811, 19823, 19824, 19840 and 19841, Business and
Professions Code; and Section 15376, Government Code. Reference: Sections 15375 and 15376,
Government Code; and Sections 19824 and 19912, Business and Professions Code.

ARTICLE 5. REPLACEMENT WORK PERMIT BADGES.

12140. REPLACEMENT WORK PERMIT BADGES.
(a) The Executive Director shall issue a replacement work permit badge to a gambling
enterprise employee if all of the following conditions are met:

(1) The applicant has previously been issued a currently valid work permit.

(2) The applicant has applied for a replacement work permit badge by
completing the Commission's replacement badge application.

(3) The applicant has supplied all of the following to the Commission:
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(A) The applicant's name, mailing address, residence street address (if
different than mailing address), telephone number, e-mail address
(optional), and date of birth.

(B) A two by two inch color passport-style photograph taken no more
than 30 days before submission to the Commission of the work
permit transfer request.

(C) A nonrefundable $ 25.00 fee payable to the Commission.

(D) Information concerning the gambling establishment for which the
replacement badge is requested: the name of the gambling
establishment, mailing address, voice telephone number, facsimile
number (if any), e-mail address (if any), the job title of the position,
and the name of the owner, authorizing agent, or hiring authority of
the establishment.

(4) The Executive Director is not aware of any cause for revocation of the work
permit.

(b) A replacement work permit badge issued pursuant to this section shall be valid
during the unexpired term of the previously issued work permit.

(c) Upon issuance of the replacement work permit badge, the previously issued work
permit badge for that gambling establishment shall become void and shall not be used
thereafter.

Note: Authority cited: Sections 19811, 19823, 19824, 19840, 19841 and 19912, Business and
Professions Code. Reference: Sections 10, 19801, 19816, 19824(f) and 19912, Business and
Professions Code.

12142. PROCESSING TIMES FOR APPLICATION TO REPLACE WORK PERMIT BADGE.
Applications submitted pursuant to section 12140 shall be processed within the
following time frames:

(a) The maximum time within which the Executive Director shall notify the applicant
in writing that an application or a resubmitted application is complete and accepted for
filing, or that an application or a resubmitted application is deficient and identifying
what specific additional information is required, is five working days after receipt of the
application.

(b) A replacement work permit badge shall be either issued or denied within no more
than 15 working days after the filing of a complete application.
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Note: Authority cited: Sections 19811, 19823, 19824, 19840 and 19841, Business and
Professions Code; and Section 15376, Government Code. Reference: Sections 15375 and 15376,
Government Code; and Sections 19824 and 19912, Business and Professions Code.

CHAPTER 2.1. THIRD-PARTY PROVIDERS OF PROPOSITION PLAYER

SERVICES: REGISTRATION; LICENSING.

ARTICLE 1. DEFINITIONS AND GENERAL PROVISIONS.

12200. DEFINITIONS.

(a) Except as otherwise provided in Section 12002 and in subsection (b) of this
regulation, the definitions in Business and Professions Code section 19805 shall govern
the construction of this chapter.

(b) As used in this chapter:

(1)

(2)

(3)

(4)

(5)
(6)
(7)
(8)

“Additional Badge” means a badge issued by the Commission pursuant to
Section 12200.6, which authorizes an individual registrant or licensee to be
simultaneously employed by more than one primary owner.

“Applicant” means an applicant for registration or licensing under this
chapter, including in the case of an owner that is a corporation, partnership,
or any other business entity, all persons whose registrations or licenses are
required to be endorsed upon the primary owner’s registration or license
certificate.

“Authorized player” means an individual associated with a particular
primary owner whose badge authorizes play in a controlled game on behalf
of the primary owner, including the primary owner, all other owners, all

supervisors, and all players. Only authorized players may perform the
functions of a supervisor or player.

“Badge” means a form of identification issued by the Commission
identifying a registrant or licensee.

[RESERVED]
[RESERVED]
[RESERVED]

[RESERVED]
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(9) [RESERVED]

(10)“Funding source” means any person that provides financing, including but
not limited to loans, advances, any other form of credit, chips, or any other
representation or thing of value, to an owner-registrant or owner-licensee,
other than individual registrants under Subsection (d) of Section 12201 or
individual licensees. “Funding source” does not include any federally or
state chartered lending institution or any of the following entities that in the
aggregate owns at least one hundred million dollars ($100,000,000) of
securities of issuers that are not affiliated with the entity:

(A)

(B)

(€)

(D)

(E)

(F)

(G)

Any federally-regulated or state-regulated bank or savings
association or other federally- or state-regulated lending institution.

Any company that is organized as an insurance company, the
primary and predominant business activity of which is the writing of
insurance or the reinsuring of risks underwritten by insurance
companies, and that is subject to supervision by the Insurance
Commissioner of California, or a similar official or agency of another
state.

Any investment company registered under the federal Investment
Company Act of 1940 (15 U.S.C. sec. 80a-1 et seq.).

Any retirement plan established and maintained by the United
States, an agency or instrumentality thereof, or by a state, its
political subdivisions, or any agency or instrumentality of a state or
its political subdivisions, for the benefit of its employees.

Any employee benefit plan within the meaning of Title | of the
federal Employee Retirement Income Security Act of 1974 (29 U.S.C.
sec. 1001 et seq.).

Any securities dealer registered pursuant to the federal Securities
Exchange Act of 1934 (15 U.S.C. sec. 78a et seq.).

Any entity, all of the equity owners of which individually meet the
criteria of this paragraph (10).

(11)[RESERVED]

(12)“License” means a license issued by the Commission pursuant to Article 3 of
this chapter.
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(A)

(B)

(€)

(D)

There are four license categories entitling the holder to provide
third-party proposition player services:

1. Primary owner,
2. Owner,
3. Supervisor, and
4. Player.

All “other employees” (as defined in this section) of the primary
owner who are present in the gambling establishment during the
provision of proposition player services under the primary owner’s
proposition player contract shall be licensed as “other employee”
and shall be required to submit an application and be approved or
denied based upon the same criteria that apply to a player.

A primary owner and an owner may also perform the functions of a
supervisor or player, and the holder of a supervisor’s license may
also perform the functions of a player.

No licensee, other than an owner, supervisor, or player, may
possess, direct, or otherwise control currency, chips, or other
wagering instruments used for play in the performance of a
proposition player contract.

(13)“Licensee” means a person having a valid license.

(14)“Organization chart” means a chart that identifies the names and titles of all
owners, as defined in Section 12200, supervisors, and any persons having
significant influence over the operation of the entity or provision of
proposition player services; the percentage of ownership, if any, held by
each identified individual or entity; the reporting relationship for each
identified individual or entity; and the job title and number of persons in
each of the job titles that report to each individual or entity identified on
the organization chart.

(15)“Other employee” means an individual employed by a primary owner who is
not authorized to provide proposition player services. “Other employee”
does not include any owner, any supervisor, or any officer or director of a
primary owner that is a corporation. An individual registered or licensed as
an “other employee” may not function as a player unless and until that
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individual applies for and obtains registration or licensure as a player.
(16)“Owner” includes all of the following:

(A) A sole proprietor, corporation, partnership, or other business entity
that provides or proposes to provide third party proposition player
services as an independent contractor in a gambling establishment,

(B) Any individual specified in Business and Professions Code section
19852, subdivisions (a) through (h), and

(C) Any funding source.

(17)“Playing Book” means a record documenting each session of play by a third-
party proposition player.

(18)“Primary Owner” means the owner specified in subparagraph (A) of
paragraph (16) of this subsection.

(19)“Proposition player” or “player” means an individual other than an owner or
a supervisor who provides third-party proposition player services in a
controlled game.

(20)“Proposition player contract” or “contract” means a written contract, the
terms of which have been reviewed and approved by the Bureau, between
the holder of a state gambling license and a primary owner acting as an
independent contractor for the provision of third-party proposition player
services in the gambling establishment.

(21)“Rebate” means a partial return by an authorized proposition player of
chips or money to a patron who has lost the chips or money to the
authorized player through play in a controlled game at a gambling
establishment.

(22)“Registrant” means a person having a valid registration.

(23)“Registration” means a registration issued by the Commission pursuant to
this chapter.

(A) There are four registration categories entitling the holder to provide
third-party proposition player services: primary owner, owner,
supervisor, and player.
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(B) All other employees of the primary owner who are present in the
gambling establishment during the provision of proposition player
services under the primary owner’s proposition player contract shall
be registered as “other employee” and shall be required to submit
an application, which application shall be approved or denied based
upon the same criteria that apply to a player.

(C) A primary owner and an owner may also perform the functions of a
supervisor or player, and the holder of a supervisor’s registration or
license may also perform the functions of a player. No registrant,
other than an owner, supervisor, or player, may possess, direct, or
otherwise control currency, chips, or other wagering instruments
used for play in the performance of a proposition player contract.

(24)“Reinstatement Badge” means a badge issued by the Commission to a
player, a supervisor, or an “other employee” pursuant to Section 12200.6
which authorizes an individual registrant or licensee who has ceased to be
employed by a primary owner to return to work for that primary owner.

(25)“Session of play” as used in Section 12200.13 (“Playing Book”) means a
continuous work shift of third-party proposition player services provided by
an individual proposition player.

(26)“Supervisor” means an individual who, in addition to any supervisorial
responsibilities, has authority, on behalf of the primary owner, to provide or
direct the distribution of currency, chips, or other wagering instruments to
players engaged in the provision of third-party proposition player services in
a gambling establishment.

(27)“Supplemental information package” means all of the documentation and
deposits required by each of the following forms (which are hereby
incorporated by reference) to be submitted to the Commission in response
to a summons issued by the Bureau pursuant to Section 12205.1:

(A) Owners, as defined in Section 12200, that are a natural person shall
complete the form Level lll Supplemental Information-Individual
(BGC-APP-034A (Rev. 11/07)) for a level lll investigation.

(B) Owners, as defined in Section 12200 that are not a natural person
shall complete the form Level Ill Supplemental Information-Business
(BGC-APP-034B (Rev. 11/07)) for a level Il investigation.
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(C) Supervisors, as defined in Section 12200, shall complete the form
Level Il Supplemental Information (BGC-APP-033 (Rev. 11/07)) for a
level Il investigation.

(D) Other employees and players, as defined in Section 12200, shall
complete the form Level | Supplemental Information (BGC-APP-032
(Rev. 11/07)) for a level | investigation.

(28)“Third-party proposition player services” or “proposition player services”
means services provided in and to the house under any written, oral, or
implied agreement with the house, which services include play as a
participant in any controlled game that has a rotating player-dealer position
as permitted by Penal Code section 330.11. “Proposition player services”
also includes the services of any supervisors, as specified in paragraph (26)
of this subsection.

(29)“TPP” means “third party proposition.” This abbreviation is used in Section
12200.3 and in prescribing titles to be used on registrant and licensee
badges, for example, “TPP Player Registrant.”

(30)“Transfer Badge” means a badge issued by the Commission pursuant
Section 12200.6 which authorizes an individual registrant or licensee to
work for a subsequent primary owner after having ceased to work for an
initial primary owner.

Note: Authority cited: Sections 19840, 19841 and 19984, Business and Professions Code.
Reference: Sections 19805 and 19984, Business and Professions Code.

12200.1. CERTIFICATE.
(a) The Commission shall issue a registration or license certificate with an expiration
date, as applicable, to each primary owner.

(b) The Commission shall endorse upon each certificate the names of all other
owners affiliated with the primary owner.

Note: Authority cited: Sections 19840, 19841 and 19984, Business and Professions Code.
Reference: Section 19984, Business and Professions Code.

12200.3. BADGE.

(a) Allindividuals licensed or registered as primary owners, owners, supervisors,
players, or other employees of the primary owner shall wear in a prominently visible
location a numbered badge issued by the Commission when present in a gambling
establishment during the provision of proposition player services under the proposition
player contract that covers the licensee or registrant.
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(b) A badge authorizing play in a controlled game shall be of a distinctly different
color than a badge that identifies a registrant or licensee, but does not authorize play. If
an individual ceases to be employed by or affiliated with a particular primary owner,
that individual shall surrender his or her badge to the primary owner. The primary
owner shall notify the Commission and the Bureau in writing within ten (10) days of the
change in status using the Change in Status Form for a Third Party Proposition Player
Services Registration (CGCC-441 (Rev. 05/11)), which is hereby incorporated by
reference; with this form, the primary owner shall submit the registrant’s or licensee’s
badge.

(c) The words “TPP PLAYER REGISTRANT,” “NON-PLAYER TPP REGISTRANT,” “TPP
PLAYER LICENSEE,” OR “NON-PLAYER TPP PLAYER LICENSEE” in capital letters shall be
prominently displayed on the front of the badge. The first name of the registrant or
licensee shall appear on the front of the badge. The full name of the registrant or
licensee shall be printed on the reverse side of the badge, together with the registrant’s
or licensee’s category of registration or licensing as an owner, supervisor, player, or
other employee.

(d) On the front of the badge, there shall be displayed the picture of the registrant or
licensee submitted with the application, the badge number, and expiration date. On the
front of the badge, there shall be displayed the name of the primary owner employing
the registrant or licensee, which shall be the fictitious business name, if any, established
pursuant to Chapter 5 (commencing with section 17900) of Part 3 of Division 7 of the
Business and Professions Code.

(e) Upon renewal of each registration and upon issuance of each registration or
license, authorized players shall be issued a badge of one color; individuals not
authorized to play shall be issued a badge of a distinctly different color. Any non-player
badge issued prior to July 1, 2004, shall be re-issued upon renewal pursuant to
subsection (b), so that each registrant receives either a player or non-player badge.

(f) Anindividual registered or licensed as a player with a particular primary owner
shall apply for and obtain a new badge pursuant to Section 12200.6 before beginning to
work for an additional or different primary owner.

(g) Registrations, licenses, and badges are specific to the primary owner. Third party
proposition player services cannot be provided without first applying for and obtaining a
registration, license, or badge.

Note: Authority cited: Sections 19840, 19841, and 19984, Business and Professions Code.
Reference: Section 19984, Business and Professions Code.
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12200.5. REPLACEMENT OF BADGE.
(a) Upon submission of a request, the Executive Director shall issue a replacement
badge if all of the following conditions are met:

(1) The requester has a current valid registration or license.

(2) The request is complete and has been submitted on the form Request for
Replacement Third Party Proposition Player Services Badge (CGCC-438, Rev.
05/11), which is hereby incorporated by reference.

(3) The requester has supplied all of the following to the Commission:

(A) A nonrefundable twenty-five dollar ($25) fee, payable to the
Commission.

(B) The category of the position and information concerning the
primary owner for which the replacement badge is requested: the
name of the primary owner, mailing address, voice telephone
number, facsimile number (if any), and email address (if any).

(C) A statement under penalty of perjury that a replacement badge is
needed due to a name change or to loss or destruction of the
originally issued badge.

(b) A replacement badge issued pursuant to this section shall be valid during the
unexpired term of the previously issued registration or license.

(c) Upon issuance of the replacement badge, the previously issued badge for that
third-party proposition services provider shall become void and shall not be used.

(d) Replacement badges shall be issued by the Commission within seven (7) days of
receipt of a complete request.

Note: Authority cited: Sections 19840, 19841 and 19984, Business and Professions Code.
Reference: Section 19984, Business and Professions Code.

12200.6. TRANSFER OR REINSTATEMENT OF PLAYER REGISTRATION OR LICENSE;
ISSUANCE OF ADDITIONAL BADGE.
(a) Upon submission of a request, the Executive Director shall issue a player transfer
badge, reinstatement badge, or additional badge if all of the following conditions are
met:

(1) The requester has a currently valid registration or license.
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(2) The request is complete and has been submitted on the form Request for an
Additional/Transfer/Reinstatement Third Party Proposition Player Services
Registration/License (CGCC-439, Rev. 05/11), which is hereby incorporated
by reference.

(3) The requester has supplied all of the following to the Commission:

(A) A nonrefundable one hundred and twenty-five dollar (5125) fee
payable to the Commission.

(B) The names as applicable of the current and future primary owner
(or previous owner or additional owner), mailing address, voice
telephone number, facsimile number (if any), and email address (if
any).

(b) A badge issued pursuant to this section shall be valid during the unexpired term
of the previously issued registration or license.

(c) Upon issuance of the transfer badge, the previously issued badge for that third-
party proposition services provider shall become void and shall not be used.

(d) Transfer, additional, and reinstatement badges shall be issued by the Commission
within seven (7) days of receipt of a complete request.

Note: Authority cited: Sections 19840, 19841 and 19984, Business and Professions Code.
Reference: Section 19984, Business and Professions Code.

12200.7. PROPOSITION PLAYER CONTRACT CRITERIA.

(a) All proposition player contracts shall be subject to, and superseded by, any
changes in the requirements of regulations adopted under Business and Professions
Code section 19984 that conflict with or supplement provisions of the proposition
player contract.

(b) Each proposition player contract shall specifically require all of the following to be
separately set forth at the beginning of the contract in the following order:

(1) The names of the parties to the contract.

(2) The effective dates of the contract; expiration date shall be the last day of
the month.

(3) The specific name of the Bureau-approved gaming activities for which
proposition player services may be provided.

(4) The maximum and minimum number of gaming tables available to the
proposition player provider service.
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(5) That no more than one owner, supervisor, or player from each provider of
proposition player service shall simultaneously play at a table.

(6) The hours of operation that proposition player services will be provided.

(7) A detailed description of the location, applicable security measures, and
purpose of any currency, chips, or other wagering instruments that will be
stored, maintained, or kept within the gambling establishment by or on
behalf of the primary owner.

(8) That proposition player services shall be provided in the gambling
establishment only in compliance with laws and regulations pertaining to
controlled gambling.

(9) That proposition player services may be provided only by authorized players
with current registration or licensing under this chapter.

(10)That the primary owner shall provide the gambling establishment with a
copy of its registration or license certificate, and that the gambling
establishment shall maintain the certificate on file, together with a copy of
the proposition player contract applying to that establishment.

(11)That a registrant or licensee may not provide proposition player services in a
gambling establishment for which the registrant holds a state gambling
license, key employee license, or work permit.

(12)That collection fees charged by the house for participation in any controlled
game shall be the same as those charged to other participants during the
play of the game.

(13)The form to be used for the playing book record and the initial number that
will be used for the sequentially numbered forms.

(14)Any agreement between the primary owner and the house for owners or
supervisors to inspect or receive a copy of surveillance recordings of tables
at which proposition player services are provided under the contract during
the times the services are provided, as necessary for business purposes.

(15)A full disclosure of any financial arrangements entered into during the term
of the contract for any purpose between the house and any registrant or
licensee covered by the proposition player contract. If there is no financial
consideration that passes under the contract, a statement to that effect
shall be included.
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(c)

(16)That any legal dispute between the primary owner and the house, including
any exclusion of a registered or licensed owner, player, or supervisor
covered by the contract with the house shall be reported in writing within
ten (10) days by the primary owner and the house to both the Commission
and the Bureau.

(17)That the primary owner and the house shall report in writing within ten (10)
days to both the Commission and the Bureau the identity of any registrant
whose activities are covered by the proposition player contract and who is
arrested in the gambling establishment by a peace officer, who is removed
from the gambling establishment by a peace officer or the house, or who is
involved in a patron dispute regarding his or her activities in the gambling
establishment that is the subject of a report to a peace officer and that
results in removal of one or more individuals.

(18)That any cheating reported to the house by a registrant or licensee shall be
reported in writing within five (5) days of the incident by the primary owner
and the house to the Commission and Bureau.

(19)That the criteria for granting any rebates by proposition players to patrons
be fully disclosed in the contract; and that neither the house nor any
employee of the house shall have any role in rebates. If there are no criteria
for granting rebates, a statement to that effect shall be included.

(20)That any tipping arrangements shall be specified in the contract and that
percentage tips shall not be given. If there are no tipping arrangements, a
statement to that effect shall be included.

(21)That the primary owner may reimburse the house in specified amounts for
equipment such as surveillance cameras and monitors, or cards, shuffling
machines, and dice. Neither the primary owner nor its employees shall
purchase, lease, or control such equipment. If there is no arrangement to
reimburse the house for equipment, a statement to that effect shall be
included.

(22)That the contract is a complete expression of all agreements and financial
arrangements between the parties; that any addition to or modification of
the contract, including any supplementary written or oral agreements, must
be approved in advance by the Bureau pursuant to Section 12200.10B
(Review and Approval of Amendments to Proposition Player Contracts)
before the addition or modification takes effect.

(1) Except as expressly authorized by this subsection, a proposition player
contract shall not include any provision authorizing payment to or receipt by
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the house, or a designee thereof, of any share of the profits or revenues of a
registrant or a licensee. Any payments made by a registrant or licensee to
the house for a purpose determined by agreement with the house shall be
specifically authorized by the proposition player contract. All payments
shall be specified in the contract. The contract shall identify the total charge
for each of the following categories: services, facilities, and advertising. In
addition, the contract shall include a detailed list, excluding specific costs, of
the items provided or received in each of these categories.

(2) In no event may a proposition player contract provide for any payment
based on a percentage or fraction of the registrant’s or licensee’s gross
profits or wagers made or the number of players. All payments shall be
fixed and shall only be made for services and facilities requested by, and
provided to, the registrant or licensee, and for a reasonable share of the
cost of advertising with respect to gaming at the gambling establishment in
which the registered or licensed owner participates.

(3) No contract provision shall authorize any payments for services or facilities
that are substantially disproportionate to the value of the services or
facilities provided. No contract shall include any charge, direct or indirect,
for the value of an exclusive right to conduct proposition play within all or a
portion of the gambling establishment. No payment other than the
collection fee for play, shall be required for play at any table, including,
without limitation, reservation of a seat.

(d) The proposition player contract shall not contain any provision that limits contact
with officials or employees of the Commission or Bureau. The proposition player
contract shall prohibit an owner or the house from retaliating against any registrant or
licensee on account of contact with an official or employee of the Commission or
Bureau or any other public official or agency.

(e) A proposition player contract shall be consistent with the provisions of Business
and Professions Code section 19984, subdivision (a), prohibiting a gambling
establishment or the house from having any interest, whether direct or indirect, in funds
wagered, lost, or won. No proposition player contract shall be approved that would
permit the house to bank any game in the gambling establishment.

(f) Each proposition player contract approved by the Bureau shall contain a provision
authorizing the Commission, after receiving the findings and recommendation of the
Bureau, to terminate the contract for any material violation of any term required by this
section.



180

Regulations
CGCC

(g) A primary owner may contract with more than one gambling establishment at the
same time; a gambling establishment may contract with more than one primary owner
at the same time. This subsection is not intended to prohibit a contract in which a
gambling establishment and a primary owner agree that one primary owner shall be the
exclusive provider of proposition player services to that gambling establishment.

Note: Authority cited: Sections 19840, 19841 and 19984, Business and Professions Code.
Reference: Section 19984, Business and Professions Code.

12200.9. REVIEW AND APPROVAL OF PROPOSITION PLAYER CONTRACTS.

(a) (1) Proposition player services shall not be provided except pursuant to a
written proposition player contract approved in advance by the Bureau.
Provision of proposition player services by any person subject to registration
or licensing under this chapter, or engagement of proposition player
services by the holder of a state gambling license, without a contract as
required by this section is a violation of this section. The Bureau shall
approve a proposition player contract only if all the following requirements
have been satisfied:

(A) The contract is consistent with this regulation and the Act.

(B) The contract does not provide for controlled gambling that will be
conducted in a manner that is inimical to the public health, safety,
or welfare.

(C) The contract will not create or enhance the dangers of unsuitable,
unfair, or illegal practices, methods, or activities in the conduct of
controlled gambling or in the carrying on of the business and related
financial arrangements.

(D) The contract will not undermine public trust that the controlled
gambling operations covered by the contract will be conducted
honestly, by reason of the existence or perception of any collusive
arrangement between any party to the contract and the holder of a
state gambling license, or otherwise.

(2) Prior to December 7, 2003, each primary owner providing proposition player
services at a gambling establishment on the date that these regulations
originally became effective (November 6, 2003) shall submit an Application
for Contract Approval Provider of Proposition Player Services (BGC-APP-030
(Rev.05/09)), which is hereby incorporated by reference.

(3) A complete application for contract approval shall include all of the
following:
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(A) A completed Application for Contract Approval to Provide
Proposition Player Services (BGC-APP-030 (Rev.05/09)).

(B) A completed Appointment of Designated Agent for Owners and
Proposition Players (BGC-APP-031 (Rev. 11/07)), which is hereby
incorporated by reference.

(C) An executed copy of the contract that specifically addresses all of
the requirements of Section 12200.7.

(D) A playing book form that specifically addresses all of the
requirements of Section 12200.13.

(E) A $1000 nonrefundable application fee.

(F) The deposit as required by Title 11, California Code of Regulations,
Section 2037. The Bureau may require an additional sum to be
deposited to pay the final costs of the review and approval or
disapproval of the contract. Any money received as a deposit in
excess of the costs incurred in the review and approval or
disapproval of the contract will be refunded and an itemized
accounting will be provided to the primary owner, or primary
owner’s designee.

(4) The Bureau shall notify the applicant, in writing, within ten working days of
receiving the application that the application or resubmitted application is
complete or incomplete. If an application is incomplete, the Bureau shall
request, in writing, any information, fees, or documentation needed to
complete the application. Unless extended by the Bureau for further
investigation up to 90 days or with the consent of the applicant, review and
approval or disapproval of a proposition player contract shall be completed
within 90 days of receiving a completed application and notice thereof shall
be sent via United States mail to the applicant or the applicant’s designee
within ten days of the Bureau’s decision. Notice of disapproval of the
contract or amendments shall specify the cause.

(b) An executed copy of the currently effective contract, and all amendment(s)
thereto, and a copy of all Bureau notices that approved the contract and any
amendment shall be maintained at the gambling establishment and shall be provided
for review or copying upon request by any representative of the Commission or Bureau.

(c) The term of any proposition player contract shall not exceed two years and shall
not be extended or renewed without the prior approval of the Bureau. No amendment
changing any of the contract terms referred to in Section 12200.7, other than
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paragraphs (3), (4), and (6) of subsection (b) thereof, may become effective during the
term of a proposition player contract without the prior written approval of the Bureau.
If any amendment is made to a proposition player contract term specified in paragraphs
(3), (4), or (6) of subsection (b) of Section 12200.7, both parties to the contract shall
notify the Commission and Bureau in writing of the amendment within ten days of the
execution thereof by the parties to the contract.

Note: Authority cited: Sections 19840, 19841 and 19984, Business and Professions Code.
Reference: Sections 19951 and 19984, Business and Professions Code

12200.10A. EXPEDITED REVIEW AND APPROVAL OF PROPOSITION PLAYER
CONTRACTS.
(a) In lieu of the procedure specified in Section 12200.9, the Bureau shall provide an
expedited review process of an application for contract approval if all of the following
conditions exist:

(1) Proposition player services were provided in the gambling establishment at
any time during the 60 days preceding the application pursuant to a
contract that was previously approved by the Bureau and that has been
terminated in whole or in part.

(2) The proposed contract is between the house and a different primary owner
than the previous contract under which proposition player services were
provided in the gambling establishment.

(3) The terms of the proposed contract are substantially identical to the
contract previously approved by the Bureau under which proposition player
services were provided in the gambling establishment at any time during
the 60 days preceding the application.

(b) If an application for contract approval is submitted as an expedited contract
request and the Bureau determines that it does not meet the criteria, the primary
owner or designee and the house shall be notified within three business days of the
Bureau’s decision. Any contract that is not processed through the expedited review and
approval process shall be treated as a new contract request and reviewed and approved
or disapproved as otherwise provided by Section 12200.9(a).

(c) The Bureau shall complete the expedited review and approval of a contract within
five (5) business days of receiving all of the following:

(1) A completed Application for Contract Approval to Provide Proposition
Player Services (BGC-APP-030 (Rev. 05/09)), referenced in Section 12200.9.
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(2) A completed Appointment of Designated Agent for Owners and Proposition
Players (BGC-APP-031 (Rev. 11/07)), referenced in Section 12200.9.

(3) An executed copy of the contract that specifically addresses all the
requirements of Section 12200.7.

(4) A playing book form that specifically addresses all the requirements of
Section 12200.13.

(5) A $1000 nonrefundable application fee.

(6) An expedited processing fee of $150 and a sum of money that, in the
judgment of the Chief of the Bureau, will be adequate to pay the anticipated
processing costs in accordance with Business and Professions Code section
19867.

Note: Authority cited: Sections 19840, 19841 and 19984, Business and Professions Code.
Reference: Sections 19951 and 19984, Business and Professions Code.

12200.10B. REVIEW AND APPROVAL OF AMENDMENTS TO PROPOSITION PLAYER
CONTRACTS.

(a) Requests to review and approve an amendment to a proposition player contract
shall be submitted with an application for approval (see Section 12200.9(a)(3)(A)) along
with an executed copy of the contract, a five hundred dollar (5500) nonrefundable
application fee, and a four hundred and fifty dollar ($450) deposit as required by Title
11, California Code of Regulations, Section 2037. The Bureau may require an additional
sum to be deposited to pay the final costs of the review and approval or disapproval of
the amendment. Any money received as a deposit in excess of the costs incurred in the
review and approval or disapproval of the amendment shall be refunded and an
itemized accounting shall be provided to the primary owner or the primary owner’s
designee.

(b) No amendment changing any of the contract terms referred to in Section
12200.7, other than paragraphs (3), (4), and (6) of subsection (b) thereof, may become
effective during the term of a proposition player contract without the prior written
approval of the Bureau. If any amendment is made to a proposition player contract
term specified in paragraphs (3), (4), or (6) of subsection (b) of Section 12200.7, both
parties to the contract shall notify the Commission and-Bureau in writing of the
amendment within ten (10) days of the execution thereof by the parties to the contract.

Note: Authority cited: Sections 19840, 19841 and 19984, Business and Professions Code.
Reference: Sections 19951 and 19984, Business and Professions Code.
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12200.10C. SUBMISSION OF CONTRACT OR AMENDMENT TO COMMISSION.

(a) Assoon as is practicable after determining that any application for approval of a
proposition player contract or amendment is complete and that the contract or
amendment appears to qualify for approval, but in no event more than 75 days from
receipt of the application package, the Bureau shall submit the contract or amendment
to the Executive Director for review and comment. The Executive Director shall provide
the Bureau with comments, if any, within 15 days of receipt of the contract or
amendment. This paragraph does not apply to expedited approval under Section
12200.10A.

(b) A copy of the Bureau’s notice of approval or disapproval of a proposition player
contract or amendment thereto shall be sent to the Commission.

Note: Authority cited: Sections 19840, 19841 and 19984, Business and Professions Code.
Reference: Section 19984, Business and Professions Code.

12200.11. EXTENSION OF PROPOSITION PLAYER CONTRACTS.
(a) An application for approval of a contract to continue proposition player services
shall include all of the following:

(1) A completed Application for Contract Approval to Provide Proposition
Player Services (BGC-APP-030 (Rev. 05/09)), referenced in Section 12200.9.

(2) A $1000 application fee.
(3) An executed copy of the contract.

(4) A completed playing book form for three non-consecutive sessions of play
that occurred during the ten (10) days preceding the submission of the
application for contract extension.

(5) Adeposit in such amount as, in the judgment of the Chief of the Bureau, will
be sufficient to pay the anticipated processing costs. The Bureau may
require an additional sum to be deposited to pay the final costs of the
review and approval or disapproval of the contract. Any money received as
a deposit in excess of the costs incurred in the review and approval or
disapproval of the contract will be refunded and an itemized accounting will
be provided to the primary owner, or primary owner’s designee.

(b) The application shall be submitted to the Bureau no later than 90 days prior to
the date that the current contract is scheduled to expire.

(c) Assoon as is practicable after determining that any application for approval of a
proposition player contract extension is complete and that the contract extension
appears to qualify for approval, but in no event more than 75 days from receipt of the
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application, the-Bureau shall submit the contract extension to the Commission for
review and comment. The Commission shall provide the Bureau with comments, if any,
within 15 days of receipt of the contract extension.

Note: Authority cited: Sections 19840, 19841 and 19984, Business and Professions Code.
Reference: Sections 19951 and 19984, Business and Professions Code.

12200.13. PLAYING BOOK.

(a) The primary owner shall be responsible for assuring that its players maintain
accurate, complete, and up-to-date playing books for all sessions of play worked in
conformity with regulations of the Commission. The information in the playing-book
record shall be transferred to the primary owner, or a supervisor designated by the
primary owner at the end of each session of play. The primary owner shall maintain this
information in English at a single location in the State of California, and shall maintain
the original playing book records in the State of California, for at least five (5) years. The
location or locations where the records of this information and the original playing book
records are maintained, and any change therein, shall be disclosed to the Commission
and Bureau by written notice, mailed or delivered within five (5) business days after
establishing or changing such a location.

(b) The playing book shall be prepared and maintained as follows:

(1) The playing book form shall be reviewed and approved or disapproved
during the review of the contract by the Bureau.

(2) Each form in the playing book shall be recorded in ink and include, but not
be limited to, the following information:

(A) Sequential numbers. Any unused form shall be voided and
maintained in the playing book.

(B) The name of the gambling establishment where play occurred.

(C) The date and approximate time when play occurred.

(D) Beginning and ending balances.

(E) Individual identification of all fills and credits affecting the balance.

(F) The printed full name and badge number of the proposition player,
which includes owners, supervisors, and/or players.

(G) The table number assigned by the gambling establishment.

(H) The specific name of the Bureau-approved gaming activity.
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(1) The name of the primary owner.

(3) The form for each session of play shall be time-stamped, dated, and signed
under penalty of perjury by the person who prepared it and shall include a
declaration in the following form: “I declare under penalty of perjury under
the laws of the State of California that the foregoing is true and correct.”

(c) (1) Toamend a playing book form during a contract period, a Request for
Approval of Playing Book form (BGC-App 036 (New 05/09)), which is hereby
incorporated by reference, must be completed and submitted to the Bureau
for prior approval along with the following to constitute a complete request:

(A) Processing fee of $75.
(B) Sample playing book form that complies with this section.

(C) Review and approval or disapproval of an amended playing book
form shall be completed within 30 days of receiving a completed
request. Written notices shall be sent to the applicant or the
applicant’s designee.

Note: Authority cited: Sections 19840, 19841 and 19984, Business and Professions Code.
Reference: Section 19984, Business and Professions Code.

12200.14. ORGANIZATION CHART AND EMPLOYEE REPORT.

(a) Each licensed primary owner shall submit to the Commission, pursuant to the
schedule specified in subsection (a) of Section 12200.20, a completed form Third Party
Proposition Player Services Employee Report (CGCC-440 (Rev. 05/11)), which is hereby
incorporated by reference. Upon renewal of the license, each licensed primary owner
shall submit an updated organization chart to the Commission.

(b) Upon renewal of the registration, each registered primary owner shall submit an
updated organization chart and a form Third Party Proposition Player Services Employee
Report (CGCC-440 (Rev. 05/11)) to the Commission.

(c) The primary owner shall notify the Bureau and the Commission in writing within
ten (10) days of any change to its ownership structure.

Note: Authority cited: Sections 19840, 19841 and 19984, Business and Professions Code.
Reference: Section 19984(b), Business and Professions Code

12200.15. TRANSFERS AND SALES.

(a) If any registered or licensed owner wishes to sell in whole or in part any
ownership interest to any unregistered or unlicensed person, the owner must first notify
the Commission in writing to request approval of the transaction. The transferee must
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apply for and be approved as a TPP registrant or licensee. Evidence of the transferor's
agreement to transfer the interest and, if applicable, the proposed articles of
incorporation, shall accompany the application for registration or licensing.

(b) The effective date of the sale shall be at least 90 days after receipt of the
application for registration or license, or such other shorter time period as shall be set
by the Executive Director with the agreement of the applicant.

(c) Evidence of the final execution of a transfer or sale of an interest to a registered
or licensed person shall be submitted in writing to the Commission within ten (10) days
of the final transaction.

Note: Authority cited: Sections 19840, 19841 and 19984, Business and Professions Code.
Reference: Section 19984, Business and Professions Code.

12200.16. INSPECTIONS AND INVESTIGATIONS.

(a) When requested by a representative of the Bureau, a registrant or licensee shall
immediately permit the Bureau representative, in accordance with the request, to
inspect, copy, or audit all requested documents, papers, books, and other records of the
registrant or licensee related to the provision of proposition player services. If the
records are maintained in electronic form and the registrant or licensee is requested to
do so, the registrant or licensee shall provide a printed copy in English pursuant to this
section within 24 hours of the request.

(b) If requested in writing by the Executive Director, the Bureau shall conduct an
inspection or investigation of a registrant or a licensee. Within 30 days of receipt of the
request, the-Bureau shall advise the Executive Director in writing of the status of the
inspection or investigation and shall also provide an estimated date on which the
inspection or investigation may reasonably be expected to be concluded. Upon
completion of the inspection or investigation, the Bureau shall provide a final written
report to the Executive Director.

(c) Nothing in this chapter precludes Commission staff from carrying out their duties
under applicable statutes and regulations.

(d) All records required by this chapter shall be maintained in English, in California,
for at least five (5) years.

Note: Authority cited: Sections 19840, 19841 and 19984, Business and Professions Code.
Reference: Section 19984, Business and Professions Code.

12200.17. EMERGENCY ORDERS.
Registrants and licensees under this chapter shall be subject to emergency orders
under Business and Professions Code section 19931.
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Note: Authority cited: Sections 19840, 19841 and 19984, Business and Professions Code.
Reference: Sections 19931 and 19984, Business and Professions Code.

12200.18. REVOCATION.

The Commission may revoke a registration or license, upon any of the following
grounds, after a hearing conducted pursuant to the same procedures applicable to the
revocation of a gambling establishment license:

(a) The registrant or licensee committed, attempted to commit, or conspired to
commit any acts prohibited by the Act or this chapter.

(b) Any act or omission by the registrant that would disqualify the registrant from
obtaining registration under this chapter. Any act or omission by the licensee that
would disqualify the licensee from obtaining licensing under this chapter.

(c) The registrant or licensee engaged in any dishonest, fraudulent, or unfairly
deceptive activities in connection with controlled gambling, including any violation of
laws related to cheating.

(d) The registrant or licensee failed or refused to comply with the requirements of
Section 12200.16 (Inspections and Investigations).

(e) The registrant or licensee failed or refused to comply with the requirements of
Section 12200.14 (Organization Chart and Employee Report).

(f) The registrant or licensee concealed or refused to disclose any material fact in any
inquiry by the Bureau or the Commission.

(g) The registrant or licensee committed, attempted, or conspired to commit any
embezzlement or larceny against a gambling licensee or proposition player registrant or
on the premises of a gambling establishment.

(h) The registrant or licensee has been lawfully excluded from being present upon
the premises of any licensed gambling establishment for any reason relating to cheating
or any violation of the Act by the registrant or licensee.

(i) The registrant or licensee buys or sells chips other than to or from the house,
except for exchanging with a patron chips of one denomination for chips of another
denomination.

(j) The registrant or licensee lends money or chips to gambling establishment
patrons, except for exchanging with a patron chips of one denomination for chips of
another denomination.
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(k) The registrant or licensee made wagers that were not specifically authorized by
the game rules approved by the Bureau.

(I) Any owner knowingly permitted one or more of the owner’s supervisors or players
to commit any act described in subsections (a) to (k), inclusive.

(m) Any owner knew, or failed to implement reasonable oversight procedures that
would have apprised the owner, that one or more of the registrants or licensees was in
violation of one or more provisions of this chapter or of the Act and failed or refused to
take action to prevent the recurrence of the violation or violations.

(n) The registrant or licensee provided proposition player services to a gambling
establishment without a Bureau-approved contract on and after April 30, 2004.

Note: Authority cited: Sections 19840, 19941 and 19984, Business and Professions Code.
Reference: Section 19984, Business and Professions Code.

12200.20. ANNUAL FEE.

(a) No later than September 1 of each year, each registered or licensed primary
owner shall submit to the Commission the annual fee set forth in subsection (c) of this
section, based on the total number of registrations or licenses affiliated with the
primary owner on the immediately preceding August 1. The payment due September 1
of each year shall be based on the total number of registrations or licenses affiliated
with the primary owner on August 1 that same year.

(b) Within 30 days of approval of any request to convert a registration to a license,
the Commission shall notify the licensee of any additional fees owed for the term of the
license granted, allowing pro rata credit on a monthly basis for any annual fee paid in
connection with a registration that has not expired.

(c) The annual fee shall be computed as follows:

(1) Beginning September 1, 2004, each primary owner shall pay the annual sum
of two thousand fifty dollars ($2050) per registrant or licensee. This fee
shall be retroactive to September 1, 2004. Any overpayment of fees
previously paid that cannot be applied against an installment payment that
is due shall be credited against the following year’s annual fee obligation,
unless the primary owner no later than February 1, 2005 submits a written
refund request to the Executive Director.

(2) Beginning September 1, 2005, each primary owner shall pay the annual sum
of two thousand three hundred dollars ($2300) per registrant or licensee,
less any applicable credit that may apply from paragraph (1) of this
subsection.
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(d)

(3) Beginning September 1, 2006, and thereafter, each primary owner shall pay

the annual sum of two thousand eight hundred dollars ($2800) per
registrant or licensee, less any applicable credit that may apply from
paragraph (1) of this subsection.

(1) The annual fee for each registered primary owner may be paid in

installments. The primary owner must submit a written request to the
Executive Director to make installment payments prior to August 1 of that
same year. Upon approval by the Executive Director, installment payments
submitted prior to licensure shall be made as follows: one-third of the
annual fee to be submitted no later than September 1, one-third no later
than December 1, and the balance no later than March 1.

(2) The annual fee for each licensed primary owner may be paid in installments.

The primary owner must submit a written request to the Executive Director
to make installment payments 120 days prior to the expiration of the
license. Upon approval by the Executive Director, installment payments
submitted after conversion to licensure shall be made as follows: one-third
of the annual fee to be submitted prior to issuance of the license, one-third
to be submitted three months thereafter, and one-third to be submitted six
(6) months thereafter.

(e) Refunds shall not be available in the event of a subsequent decrease in the
number of registrants or licensees upon which the annual fee payment was based.

(f)

(1) Following assessment of the annual fee, if the primary owner increases the

number of its registrants or licensees above the number upon which the
annual fee assessment was based, the primary owner shall submit to the
Commission both the required application fee for the additional registrants
or licensees, and the additional per player annual fee set forth in subsection
(c) of this section. No new badges shall be issued until the Commission has
received all fees required by this subsection.

(2) Annual fees due under this subsection shall be prorated on a monthly basis.

(3) Annual fees due under this subsection may be paid in installments, on the

conditions that the installment payment request is submitted in writing,
that one-third of the fees are paid with the application for additional
registrants or licensees, and that two subsequent equal payments are paid
at reasonable intervals prior to expiration of the applicable term, subject to
the approval of the Executive Director.

(g) No renewal application shall be approved by the Commission until any delinquent
annual fees have been paid in full.
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(h) No application for a contract extension shall be approved by the Bureau until any
delinquent annual fees have been paid in full.

Note: Authority cited: Sections 19840, 19841 and 19984, Business and Professions Code.
Reference: Sections 19951 and 19984, Business and Professions Code.

12200.21. COMPLIANCE.

(a) Registrants and licensees shall comply with game rules approved by the Bureau,
including but not limited to, the rules regarding player-dealer rotation and table
wagering. A proposition player contract may, concerning any table assigned for play by
the contracted registrant or licensee, contain a provision precluding players of any other
registrant or licensee under this chapter or Chapter 2.2 of this division from playing at
that table during the periods of play assigned by the proposition player contract for the
contracted registrant or licensee. The house is not precluded from assigning a seat at
the table to a registrant or licensee.

(b) Only an authorized player may possess, direct, or otherwise control currency,
chips, or other wagering instruments used for play in the performance of a proposition
player contract.

Note: Authority cited: Sections 19840, 19841 and 19984, Business and Professions Code.
Reference: Section 19984, Business and Professions Code.

ARTICLE 2. REGISTRATION.

12201. REGISTRATION.

(a) On and after March 31, 2004, in addition to the requirements of Section
12200.9(a)(1), no person may provide proposition player services or obtain a badge, as
required by Section 12200.3, without a current valid registration issued by the
Commission.

(b) Registration shall be issued for a period of one (1) year to owners and
supervisors, and for a period of two (2) years to players and other employees.

(c) Registration under this article or its predecessor shall not create any vested right
to licensing under Article 3 of this chapter or any successor provision.

(d) If a primary owner is a corporation, partnership, or other business entity, each
owner, and individual having a relationship to that entity specified in Business and
Professions Code section 19852, subdivisions (a) through (h), inclusive, shall individually
apply for and obtain registration as an owner listed on the business entity’s registration
certificate. No business entity or sole proprietor shall be registered under this chapter
that is also licensed under the Act to operate a gambling establishment.
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(e) If the application is for registration as a supervisor or player, the primary owner
that will employ the applicant shall be currently registered under this chapter.

(f) Registration is non-transferable.

Note: Authority cited: Sections 19840, 19841 and 19984, Business and Professions Code.
Reference: Section 19951(a), Business and Professions Code.

12202. APPLICATION FOR REGISTRATION.

(a) The application for registration shall designate whether the registration is
requested as a primary owner, owner, supervisor, player, or other employee. The
application shall be signed by both the individual applicant and the designated agent, or,
if the applicant is a business entity, by the chief executive officer or other designated
officer of the business entity.

(b) An application for registration shall include all of the following:

(1) Payment of a nonrefundable application fee in the amount specified in
paragraph (1) of subsection (d) of Section 12008.

(2) A completed Application for Third Party Proposition Player Services
Registration (CGCC-435 (Rev. 05/11)), which is hereby incorporated by
reference.

(3) A properly completed Request for Live Scan Service (California Department
of Justice Form BCII 8016, rev. 4/01) for an applicant that is an individual,
confirming that the applicant’s fingerprints have been submitted to the BClI
for an automated background check and response.

(4) Two 2x2 inch color passport-style photographs of an applicant that is an
individual taken no more than one (1) year before submission of the
application to the Commission.

(c) An applicant that is an individual shall complete and submit the form Third Party
Proposition Player Services Registration Supplemental Information (CGCC-436 (Rev.
05/11)), which is hereby incorporated by reference.

(d) An applicant for registration or for any approval required by this chapter shall
make full and true disclosure of all information to the Commission and Bureau as
required for the application and as requested by the Commission or Bureau to carry out
the policies of this state relating to controlled gambling.

Note: Authority cited: Sections 19840, 19841, 19951(a) and 19984, Business and Professions
Code. Reference: Sections 19951(a) and 19984, Business and Professions Code.
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12203. PROCESSING OF APPLICATIONS FOR INITIAL REGISTRATION.

(a) The Executive Director shall notify the applicant in writing within 20 days of
receiving the application, that the application or resubmitted application is complete
and accepted for filing, or that the application or resubmitted application is deficient. If
an application for registration is incomplete, the Executive Director shall request in
writing any information needed in order to complete the application. The applicant
shall be permitted 30 days in which to furnish the information. If the applicant fails to
respond to the request, the application shall be deemed abandoned and no further
action will be taken on it.

(b) Upon determination that an application for registration is complete, the
application shall be processed within 60 days and the Executive Director shall either
issue the registration and badge applied for or shall notify the applicant of denial and
the grounds therefor under Section 12204.

(c) If the applicant submits a request for withdrawal of his or her application to the
Commission, the application shall be deemed abandoned and no further action will be
taken on it.

(d) The Commission shall provide written notice of abandonment of an application to
the applicant. If the application is for registration as a supervisor, player, or other
employee, the Commission shall also provide written notice of abandonment of the
application to the primary owner.

(e) Nothing in this chapter shall require the Commission or Bureau to divulge to the
applicant any confidential information received from any law enforcement agency or
any information received from any person with assurances that the information would
be maintained as confidential. Nothing in this chapter shall require the Commission or
Bureau to divulge any information that might reveal the identity of any source of
information or jeopardize the safety of any person.

Note: Authority cited: Sections 19840, 19841 and 19984, Business and Professions Code.
Reference: Section 19984, Business and Professions Code.

12203A. PROCESSING OF APPLICATIONS FOR RENEWAL OF REGISTRATION.

(a) Renewal applications for owners shall be received no later than 120 days prior to
the expiration of the current registration, together with the application fee specified in
paragraph (1) of subsection (d) of Section 12008. If an application is received after this
120-day deadline, an expedited processing fee of sixty dollars ($60) shall be submitted
with the application. If an expedited processing fee is due but has not been received, a
registration renewal shall not be issued.

(b) Renewal applications for supervisors, players, and other employees shall be
received no later than 90 days prior to the expiration of the current registration,
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together with the application fee specified in paragraph (1) of subsection (d) of Section
12008. If an application is received after this 90-day deadline, an expedited processing
fee of sixty dollars ($60) shall be submitted with the application. If an expedited
processing fee is due but has not been received, a registration renewal shall not be
issued.

(c) The Executive Director shall notify the applicant in writing within 20 days of
receiving the renewal application, that the application or resubmitted application is
complete and accepted for filing, or that the application or resubmitted application is
deficient. If an application for registration is incomplete, the Executive Director shall
request in writing any information needed in order to complete the application. The
applicant shall be permitted 30 days in which to furnish the information. If the applicant
fails to respond to the request, the application shall be deemed abandoned and no
further action will be taken on it.

(d) Upon determination that an application for renewal of registration is complete,
the application shall be processed within 60 days and the Executive Director shall either
issue the registration and badge applied for or shall notify the applicant of denial and
the grounds therefor under Section 12204.

(e) The Commission shall provide written notice of abandonment of an application to
the applicant. If the application is for registration as a supervisor, player, or other
employee, the Commission shall also provide written notice of abandonment of the
application to the primary owner.

(f) If the applicant submits a request for withdrawal of his or her application to the
Commission, the application shall be deemed abandoned and no further action will be
taken on it.

(g) Nothing in this chapter shall require the Commission or Bureau to divulge to the
applicant any confidential information received from any law enforcement agency or
any information received from any person with assurances that the information would
be maintained as confidential. Nothing in this chapter shall require the Commission or
Bureau to divulge any information that might reveal the identity of any source of
information or jeopardize the safety of any person.

Note: Authority cited: Sections 19840, 19841, 19951(a) and 19984, Business and Professions
Code. Reference: Sections 19951(a) and 19984, Business and Professions Code.

12203.1. TEMPORARY PLAYER REGISTRATION.

(a) While an application for regular player registration is being processed, and
subject to Section 12203.2, the Executive Director may issue a temporary registration
pursuant to this section, which shall be valid for no more than 60 days.
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(b) Upon issuance of a regular registration, the temporary registration previously
issued to the registrant shall become void and shall not be used thereafter.

(c) Inthe event that the regular registration is issued prior to Commission action on
the application for the temporary registration, the application for the temporary
registration shall be deemed withdrawn and no further action will be taken on it.

(d) If an application for a regular registration is withdrawn, the application for a
temporary registration shall be deemed abandoned and the Commission will take no
further action.

(e) If Family Code section 17520 (child and family support) is applicable to an
application, then a temporary registration shall be issued for 150 days as provided in the
Family Code.

Note: Authority cited: Sections 19840, 19841 and 19984, Business and Professions Code.
Reference: Section 19984, Business and Professions Code.

12203.2. TEMPORARY PLAYER REGISTRATION: APPLICATION; CRITERIA.

The Executive Director shall, within 15 days of receiving a complete application, issue
a temporary player registration valid for 60 days (or 150 days if Family Code section
17520 applies) if all of the following requirements are met:

(a) The applicant has applied for a temporary player registration by completing the
Commission’s regular registration application form, requesting issuance of a temporary
registration by checking the appropriate box on the application form, and submitting
with the application a nonrefundable temporary registration fee specified in paragraph
(2) of subsection (d) of Section 12008, in addition to the regular registration fee
specified in paragraph (1) of subsection (d) of Section 12008.

(b) The applicant has supplied to the Commission all the documentation and fees
required for a regular registration.

(c) Neither the application in its entirety, nor the results of the review of the
applicant’s criminal history up until the date of issuance of the temporary registration,
discloses any of the following:

(1) The applicant has been convicted of any felony.

(2) The applicant has, within the ten year period immediately preceding the
submission of the application, been convicted of any of the following
offenses, not including convictions which have been expunged or dismissed
as provided by law:

(A) A misdemeanor involving a firearm or other deadly weapon.
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(B) A misdemeanor involving gaming or gaming-related activities
prohibited by Chapter 9 (commencing with section 319) and
Chapter 10 (commencing with section 330) of Title 9 of Part 1 of the
Penal Code.

(C) A misdemeanor involving a violation of an ordinance of any city,
county, or city and county, which pertains to gambling or gambling-
related activities.

(D) A misdemeanor involving violations of the Act.
(E) A misdemeanor involving dishonesty or moral turpitude.

(3) The applicant has had an application for a gambling license, work permit,
proposition player registration, proposition player license, gambling
business registration, or gambling business license denied.

(4) The applicant has had a gambling license, work permit, proposition player
registration, proposition player license, gambling business registration, or
gambling business license revoked.

(5) The applicant is disqualified under the Act or other provisions of law from
holding a temporary registration.

(d) The review of the applicant’s criminal history has resulted in one of the following:

(1) Aresponse has been received from the BCIl or Federal authorities that is
consistent with a finding that the applicant has not sustained any
disqualifying criminal convictions, or,

(2) No response from the BCll or Federal authorities has been received within
the time period set forth in subsection (b) of Section 12203.3.

(e) The application and other information obtained during the review does not

disclose any factor indicating that approval of the temporary registration may, in the
judgment of the Executive Director, present a danger to the public or to the reputation
of controlled gambling or proposition playing in this state.

(f) The applicant is not ineligible under Business and Professions Code section 19859,

subdivisions (b), (e), (f), or (g), the terms of which are incorporated by reference and
hereby expressly made applicable to applications for temporary player registrations.

Note: Authority cited: Sections 19840, 19841, 19951(a) and 19984, Business and Professions
Code. Reference: Sections 19951 and 19984, Business and Professions Code.
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12203.3. PROCESSING TIMES FOR TEMPORARY PLAYER REGISTRATION.
Applications for issuance of a temporary player registration by the Executive Director
shall be processed within the following time frames:

(a) The maximum time within which the Commission shall notify the applicant in
writing that an application or a resubmitted application is complete and accepted for
filing, or that an application or a resubmitted application is deficient and identifying
what specific additional information is required, is five (5) working days.

(b) A temporary registration shall be either granted or denied within no more than
15 working days after the filing of a completed application, unless a regular registration
has already been approved.

Note: Authority cited: Sections 19840, 19841 and 19984, Business and Professions Code.
Reference: Section 19984, Business and Professions Code.

12203.5. CANCELLATION OF TEMPORARY REGISTRATION.
(a) Any temporary registration issued in accordance with this article shall be subject
to summary cancellation pursuant to subsections (b) and (c) of this section.

(b) A temporary registration shall be cancelled by the Executive Director at any time
if any of the following applies:

(1) The Commission determines that it has received reliable information that
the holder of the temporary registration is ineligible under subsection (c) of
Section 12203.2, has failed to reveal any fact material to the holder’s
qualification for temporary registration, or has supplied information to the
Commission that is untrue or misleading as to a material fact pertaining to
the criteria for issuance of temporary registrations.

(2) The applicant’s regular registration application is referred by a vote of the
Commission for an evidentiary hearing pursuant Business and Professions
Code section 19825, and the Commission directs the Executive Director to
cancel the temporary registration.

(3) The Executive Director receives from the applicant a request to withdraw
his or her application for regular registration.

(c) If any of the circumstances set forth in subsection (b) applies, then the Executive
Director shall immediately do all of the following:

(1) Notify the temporary registration holder, the primary owner, the contracted
gambling establishment, and the Bureau in writing of the cancellation of the
temporary registration and the grounds for cancellation.
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(2) Notify the temporary registrant that he or she is required to surrender the
temporary registration badge to the Commission not more than ten (10)
days following the date that the notice of cancellation was mailed or such
greater time as is authorized by the Executive Director.

Note: Authority cited: Sections 19840, 19841 and 19984, Business and Professions Code.
Reference: Section 19984, Business and Professions Code.

12204. INELIGIBILITY FOR REGISTRATION.
An applicant shall be ineligible for registration for any of the following causes:

(a) Anindividual applicant is under the age of 21.

(b) The applicant has been convicted of any felony, including a conviction in a court
of the United States or any other state of an offense that is classified as a felony by the
laws of this state.

(c) The applicant has, within the ten (10) year period immediately preceding the
submission of the application, been convicted of a misdemeanor involving a firearm or
other deadly weapon, gaming or gaming-related activities prohibited by Chapter 9
(commencing with section 319) or Chapter 10 (commencing with section 330) of Title 9
of Part 1 of the Penal Code, violations of the Act, or dishonesty or moral turpitude, not
including convictions which have been expunged or dismissed as provided by law.

(d) If the application is for registration as an owner, supervisor, or player, the
applicant has been subject to a final administrative or judicial adjudication revoking a
registration under this chapter or a state gambling license, key employee license, work
permit or finding of suitability or has had an application denied under this chapter or the
Act.

(e) The applicant would be ineligible for a state gambling license under any of the
criteria set forth in Business and Professions Code section 19859, subdivisions (b), (e), or

().

(f) The applicant would be ineligible for a state gambling license under Business and
Professions Code section 19858.

(g) The applicant has violated one or more of the prohibitions set forth in paragraphs
(5), (11), or (20) of subsection (b) of Section 12200.7 or paragraphs (1) and (3) of
subsection (c) of Section 12200.7.

(h) The applicant has failed to comply with one or more of the requirements set
forth in paragraphs (8), (9), (15), (16), (17), (18) and (21) of subsection (b) of Section
12200.7, or in paragraph (2) of subsection (c) or subsection (e) of Section 12200.7.
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(i) The applicant is ineligible based on any other provision of law.

Note: Authority cited: Sections 19840, 19841 and 19984, Business and Professions Code.
Reference: Section 19984, Business and Professions Code.

12205. CANCELLATION OF REGULAR REGISTRATION.

(a) Any regular registration issued in accordance with this chapter shall be subject to
cancellation pursuant to this section. A registration shall be cancelled if the Commission
determines after a noticed hearing that the registrant is ineligible for registration, has
failed in the application for registration to reveal any fact material to the holder’s
qualification for registration, or has supplied information in the registration application
that is untrue or misleading as to a material fact pertaining to the criteria for issuance of
registration.

(b) If the Commission finds that any of the circumstances set forth in subsection (a)
apply, then the Executive Director shall immediately do all of the following:

(1) Provide written notice to the registrant and the Bureau of the cancellation
of the registration and the grounds thereof, and provide written notice of
the cancellation to the owner, if the registrant is a supervisor, player, or
other employee and to any gambling establishment in which the registrant
provides proposition player services.

(2) Notify the registrant, if an individual, that he or she is required to surrender
the registrant’s badge to the Commission not more than ten days following
the date that the notice of the cancellation was mailed or such greater time
as is authorized by the Executive Director.

Note: Authority cited: Sections 19840, 19841 and 19984, Business and Professions Code.
Reference: Section 19984, Business and Professions Code.

12205.1. TRANSITION TO LICENSING.

(a) As expeditiously as possible in light of available program resources, the Bureau
shall summon persons registered as primary owners, owners, supervisors, players, and
other employees for the purpose of applying for licenses under this chapter. The
registration of any registrant that fails or refuses to submit the applicable Application
for Third Party Proposition Player Services License for Business Entities and Owners
(CGCC-433 (Rev. 05/11)) or Application for Third-Party Proposition Player Services
License for Supervisors, Players or Other Employees (CGCC-434 (Rev. 05/11)), which are
hereby incorporated by reference, including any fees to the Commission within 30 days
of receiving a summons from the Bureau shall expire by operation of law on the
following day. Prior to and during review of a request to convert a registration to a
license, a registration shall remain valid and may be renewed by the registrant as
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necessary, upon application and approval of renewal of registration as provided in
Section 12203A.

(b) Any person who became affiliated with a primary owner following receipt of a
summons from the Bureau shall apply for registration pursuant to this chapter and shall
be called forward by the Bureau expeditiously.

(c) If the registration expires by operation of law, the former registrant shall submit
the applicable new Application for Third Party Proposition Player Services License for
Business Entities and Owners (CGCC-433 (Rev. 05/11)) or Application for Third-Party
Proposition Player Services License for Supervisors, Players or Other Employees (CGCC-
434 (Rev. 05/11)) and a new nonrefundable application fee as specified in paragraph (1),
and the applicable additional fee specified in paragraph (3), (4), or (5) of subsection (d)
of Section 12008.

Note: Authority cited: Sections 19840, 19841 and 19984, Business and Professions Code.
Reference: Section 19984, Business and Professions Code.

ARTICLE 3. LICENSING.

12218. REQUEST TO CONVERT REGISTRATION TO LICENSE.

(a) Arequest to convert a registration to a license shall be submitted to the
Commission only in response to a written summons from the Bureau to a primary owner
pursuant to Section 12205.1. Each primary owner’s request shall be accompanied by
the requests of all affiliated owners, supervisors, players, and other employees.

(b) The request to convert a registration to a license shall designate whether the
license is requested as a primary owner, owner, supervisor, player, or other employee.
The request shall be signed by the individual requester or, if the requester is a business
entity, by the chief executive officer or other designated officer of the business entity.

(c) The request to convert a registration to a license shall include all of the following:

(1) A completed Application for Third Party Proposition Player Services License
for Business Entities and Owners (CGCC-433 (Rev. 05/11)) or Application for
Third-Party Proposition Player Services License for Supervisors, Players or
Other Employees (CGCC-434 (Rev. 05/11)), referenced in Section 12205.1.

(2) If applicable, the Trust Supplemental Background Investigation Information,
BGC-APP-143 (Rev. 05/08), referenced in Section 12342 of this division.

(3) The applicable nonrefundable application fee in the amount specified in
subsection (d) of Section 12008.
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(4) Two 2x2 inch color passport-style photographs of a requester that is an
individual taken no more than one year before submission of the request to
the Commission.

(5) The supplemental information package as defined in Section 12200(b).

(6) A sum of money that, in the judgment of the Chief of the Bureau, will be
adequate to pay the anticipated investigation and processing costs, in
accordance with Business and Professions Code sections 19867 and
19984(c).

(7) A copy of the summons issued by the Bureau.

(d) Nothing in this chapter shall require the Commission or Bureau to divulge to the
requester any confidential information received from any law enforcement agency or
any information received from any person with assurances that the information would
be maintained as confidential. Nothing in this chapter shall require the Commission or
Bureau to divulge any information that might reveal the identity of any source of
information or jeopardize the safety of any person.

Note: Authority cited: Sections 19840, 19841 and 19984, Business and Professions Code.
Reference: Section 19984, Business and Professions Code.

12218.1. SUBSEQUENT REGISTRANTS.

After a primary owner is licensed, the summons previously issued to that primary
owner by the Bureau shall be deemed to apply to all subsequent registrants who
become affiliated with that primary owner subsequent to licensure.

Note: Authority cited: Sections 19840, 19841 and 19984, Business and Professions Code.
Reference: Section 19984, Business and Professions Code

12218.5. WITHDRAWAL OF REQUEST TO CONVERT REGISTRATION TO LICENSE.

(a) Arequest for withdrawal of a request to convert a registration to a license may
be made at any time prior to final action upon the request by the Chief by the filing of a
written request to withdraw with the Commission. For the purposes of this section,
final action by the Bureau means a final determination by the Chief regarding his or her
recommendation on the request to the Commission.

(b) The Commission shall not grant the request unless the requester has established
that withdrawal of the request would be consistent with the public interest and the
policies of the Act and this chapter. If a request for withdrawal is denied, the Bureau
may go forward with its investigation and make a recommendation to the Commission
upon the request, and the Commission may act upon the request to convert as if no
request for withdrawal had been made.
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(c) If a request for withdrawal is granted with prejudice, the requester thereafter
shall be ineligible to renew its request until the expiration of one year from the date of
the withdrawal. Unless the Commission otherwise directs, no payment relating to any
request is refundable by reason of withdrawal of request.

Note: Authority cited: Sections 19840, 19841 and 19984, Business and Professions Code.
Reference: Sections 19869 and 19984, Business and Professions Code.

12218.7. PROCESSING TIMES — REQUEST TO CONVERT REGISTRATION TO LICENSE.
A request to convert a registration to license submitted pursuant to this chapter shall
be processed within the following timeframes:

(a) The maximum time within which the Commission shall notify the applicant in
writing that a request or a resubmitted request is complete and accepted for initial
processing by the Commission, or that a request or a resubmitted request is deficient
and identifying what specific additional information is required, is 20 days after receipt
of the request. For the purposes of this section, “request” means the Application for
Third Party Proposition Player Services License for Business Entities and Owners (CGCC-
433 (Rev. 05/11)) or Application for Third-Party Proposition Player Services License for
Supervisors, Players or Other Employees (CGCC-434 (Rev. 05/11)) referenced in Section
12205.1. Arequest is not complete unless accompanied by both a copy of the summons
from the Bureau setting a deadline for filing the request with the Commission and the
supplemental information package required by Section 12218(c)(5) for review by the
Bureau pursuant to subsection (c) for persons affiliated with the primary owner to
whom the summons was addressed. The Commission shall not review the supplemental
information for completeness.

(b) A request and the supplemental information package shall be forwarded by the
Commission to the Bureau for processing within ten (10) days of the date that the
Commission determines that the request is complete.

(c) The Bureau shall review the supplemental information package submitted for
completeness and notify the applicant of any deficiencies in the supplemental
information package, or that the supplemental information package is complete, within
45 days of the date that the request and supplemental information package are
received by the Bureau from the Commission. Notwithstanding this subsection,
subsequent to acceptance of the supplemental information package as complete, the
Bureau may, pursuant to Business and Professions Code section 19866, require the
requester to submit additional information.

(d) Pursuant to Business and Professions Code section 19868, the Bureau shall, to
the extent practicable, submit its recommendation to the Commission within 180 days
after the date the Bureau is in receipt of both the completed request pursuant to
subsection (b) and the completed supplemental information package pursuant to
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subsection (c). If the Bureau has not concluded its investigation within 180 days, then it
shall inform the applicant and the Commission in writing of the status of the
investigation and shall also provide the applicant and the Commission with an estimated
date on which the investigation may reasonably be expected to be concluded.

(e) The Commission shall grant or deny the request within 120 days after receipt of
the final written recommendation of the Bureau concerning the request, except that the

Commission may notify the applicant in writing that additional time, not to exceed 30
days, is needed.

Note: Authority cited: Sections 19840, 19841 and 19984, Business and Professions Code.
Reference: Section 19984, Business and Professions Code.

12218.8. LICENSE RENEWALS.

(a) Each application for the renewal of a license shall be accompanied by all of the
following:

(1) A completed Application for Third Party Proposition Player Services License
for Business Entities and Owners (CGCC-433 (Rev. 05/11)) or Application for
Third-Party Proposition Player Services License for Supervisors, Players or
Other Employees (CGCC-434 (Rev. 05/11)), referenced in Section 12205.1.

(2) If applicable, the Trust Supplemental Background Investigation Information,
BGC-APP-143 (Rev. 05/08), referenced in Section 12342 of this division.

(3) The applicable nonrefundable application fee in the amount specified in
subsection (d) of Section 12008.

(b) Each owner whose name is required to be endorsed upon the license of the
primary owner shall submit a separate application for renewal of that individual's or
entity’s license, together with the application fee specified in subsection (a).

(c) The Bureau may conduct an investigation of a primary owner and each owner
whose name is required to be endorsed upon the license of the primary owner; and any

licensed supervisor, player, or other employee identified in the notice issued by the
Bureau.

(1) Within 15 days of receipt of a notice issued by the Bureau, those identified
in the notice must submit a supplemental package pursuant to Section
12200(b)(27) and a sum of money that, in the judgment of the Chief of the
Bureau, will be adequate to pay the anticipated investigation and processing
costs, in accordance with Business and Professions Code sections 19867 and
19984.
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Note: Authority cited: Sections 19840, 19841 and 19984, Business and Professions Code.
Reference: Sections 19823, 19824, 19851, 19867, 19876, 19951 and 19984, Business and
Professions Code.

12218.9. PROCESSING OF APPLICATIONS FOR RENEWAL LICENSE.
(a) Except as provided in subsection (b), renewal license applications submitted
pursuant to Section 12218.8 shall be processed within the following timeframes:

(1)

(2)

(3)

(4)

An application for renewal of a license shall be filed by the primary owner,
owner, supervisor, player, and other employee with the Commission no
later than 120 days prior to the expiration of the current license.

The maximum time within which the Commission shall notify the applicant
in writing that an application or a resubmitted application is complete and
accepted for initial processing by the Commission, or that an application or
a resubmitted application is deficient and identifying what specific
additional information is required, is ten working days after receipt of the
application. For the purposes of this section, "application" means the
Application for Third Party Proposition Player Services License as specified in
paragraph (1) of subsection (a) of Section 12218.8.

An application for a license shall be forwarded by the Commission to the
Bureau for processing within five working days of the date that the
Commission deems the application is complete.

If the Bureau conducts an investigation, it shall submit a written report
concerning the renewal application to the Commission no later than 45 days
prior to the expiration of the current license, unless that application is filed
with the Commission less than the 120 days prior to the expiration of the
current license.

(b) The processing times specified in paragraphs (2) through (4) of subsection (a) may
be exceeded in any of the following instances:

(1) The applicant has agreed to an extension of the time.

(2) The number of licenses to be processed exceeds by 15 percent the number

processed in the same calendar quarter in the preceding year.

(3) The Commission or Bureau must rely on another public or private entity for

all or part of the processing, and the delay is caused by that other entity.

Note: Authority cited: Sections 19840, 19841 and 19984, Business and Professions Code.
Reference: Sections 19824, 19868, 19876 and 19984, Business and Professions Code.
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12218.11. INELIGIBILITY FOR LICENSING.
A requester shall be ineligible for licensing for any of the following causes:

(a) Anindividual applicant is under the age of 21.

(b) The requester has been convicted of any felony, including a conviction in a court
of the United States or any other state of an offense that is classified as a felony by the
laws of this state.

(c) The requester has, within the ten (10) year period immediately preceding the
submission of the request to convert, been convicted of a misdemeanor involving a
firearm or other deadly weapon, gaming or gaming-related activities prohibited by
Chapter 9 (commencing with section 319) or Chapter 10 (commencing with section 330)
of Title 9 of Part 1 of the Penal Code, violations of the Act, or dishonesty or moral
turpitude, unless the applicant has been granted relief pursuant to Penal Code section
1203.4, 1203.4a, or 1203.45, provided, however, that the granting of relief pursuant to
Penal Code section 1203.4, 1203.4a, or 1203.45 shall not constitute a limitation on the
discretion of the Commission.

(d) If the request to convert is for licensing as an owner, supervisor, or player, the
requester has been subject to a final administrative or judicial adjudication revoking a
registration or license under this chapter or a state gambling license, key employee
license, work permit or finding of suitability or has had an application denied under this
chapter or the Act.

(e) The requester has failed to meet the requirements of Business and Professions
Code sections 19856 or 19857.

(f) The requester would be ineligible for a state gambling license under any of the
criteria set forth in Business and Professions Code section 19859, subdivisions (b), (e), or

(f).

(g) The requester would be ineligible for a state gambling license under Business and
Professions Code section 19858.

(h) The requester has violated one or more of the prohibitions set forth in
paragraphs (5), (11) and (20) of subsection (b) of Section 12200.7 or paragraphs (1) and
(3) of subsection (c) of Section 12200.7.

(i) The requester has failed to comply with one or more of the requirements set forth
in paragraphs (8), (9), (15), (16), (17), (18) or (21) of subsection (b) of Section 12200.7 or
in paragraph (2) of subsection (c) and subsection (e) of Section 12200.7.

(j) The applicant is ineligible based on any other provision of law.
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Note: Authority cited: Sections 19840, 19841 and 19984, Business and Professions Code.
Reference: Section 19984, Business and Professions.

12218.13. TERM OF LICENSE.
All initial and renewal licenses shall be issued for a period of two (2) years.

Note: Authority cited: Sections 19840, 19841 and 19984, Business and Professions Code.
Reference: Section 19984, Business and Professions Code.

CHAPTER 2.2. GAMBLING BUSINESSES: REGISTRATION; LICENSING.

ARTICLE 1. DEFINITIONS AND GENERAL PROVISIONS.

12220. DEFINITIONS.

(a) Except as otherwise provided in Section 12002 and in subsection (b) of this
section, the definitions in Business and Professions Code section 19805 shall govern the
construction of this chapter.

(b) As used in this chapter:

(1)

(2)

(3)

(4)

(5)
(6)
(7)

“Additional Badge” means a badge issued by the Commission pursuant to
Section 12220.6, which authorizes an individual registrant or licensee to be
simultaneously employed by more than one primary owner.

“Applicant” means an applicant for registration or licensing under this
chapter, including in the case of an owner that is a corporation, partnership,
or any other business entity, all persons whose registrations or licenses are
required to be endorsed upon the primary owner’s registration or license
certificate.

“Authorized player” means an individual associated with a particular
primary owner whose badge authorizes play in a controlled game on behalf
of the primary owner, including the primary owner, all other owners, all
supervisors, and all players. Only authorized players may perform the
functions of a supervisor or player.

“Badge” means a form of identification issued by the Commission
identifying a registrant or licensee.

[RESERVED]
[RESERVED]

[RESERVED]
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(8) [RESERVED]

(9) [RESERVED]

(10)“Funding source” means any person that provides financing, including but
not limited to loans, advances, any other form of credit, chips, or any other
representation or thing of value, to an owner-registrant or owner-licensee,
other than individual registrants under subsection (d) of Section 12221 or
individual licensees. “Funding source” does not include any federally or
state chartered lending institution or any of the following entities that in the
aggregate owns at least one hundred million dollars ($100,000,000) of
securities of issuers that are not affiliated with the entity:

(A)

(B)

(€)

(D)

(E)

(F)

(G)

Any federally-regulated or state-regulated bank or savings
association or other federally- or state-regulated lending institution.

Any company that is organized as an insurance company, the
primary and predominant business activity of which is the writing of
insurance or the reinsuring of risks underwritten by insurance
companies, and that is subject to supervision by the Insurance
Commissioner of California, or a similar official or agency of another
state.

Any investment company registered under the federal Investment
Company Act of 1940 (15 U.S.C. sec. 80a-1 et seq.).

Any retirement plan established and maintained by the United
States, an agency or instrumentality thereof, or by a state, its
political subdivisions, or any agency or instrumentality of a state or
its political subdivisions, for the benefit of its employees.

Any employee benefit plan within the meaning of Title | of the
federal Employee Retirement Income Security Act of 1974 (29 U.S.C.
sec. 1001 et seq.).

Any securities dealer registered pursuant to the federal Securities
Exchange Act of 1934 (15 U.S.C. sec. 78a et seq.).

Any entity, all of the equity owners of which individually meet the
criteria of this paragraph.

(11)“Gambling business,” except as otherwise provided in this paragraph,
means a business enterprise that engages the services of employees,
independent contractors, or both to participate in the play of any controlled
game in a gambling establishment that has a rotating player-dealer position
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as permitted by Penal Code section 330.11. “Gambling business” also refers
to the conduct of such a business enterprise in a gambling establishment.
“Gambling business” does not, however, include the provision of
proposition player services subject to Chapter 2.1 (commencing with
Section 12200) of this division.

(12)[RESERVED]

(13)“License” means a license issued by the Commission pursuant to Article 3 of
this chapter.

(A) There are four license categories entitling the holder to operate a
gambling business:

1. Primary owner,
2. Owner,
3. Supervisor, and
4. Player.

(B) All “other employees” (as defined in this section) of the primary
owner who are present in the gambling establishment during the
conduct of the gambling business shall be licensed as “other
employee” and shall be required to submit an application and be
approved or denied based upon the same criteria that apply to a
player.

(C) A primary owner and an owner may also perform the functions of a
supervisor or player, and the holder of a supervisor’s license may
also perform the functions of a player.

(D) No licensee, other than an owner, supervisor, or player, may
possess, direct, or otherwise control currency, chips, or other
wagering instruments used for play of a controlled game.

(14)“Licensee” means a person having a valid license.

(15)“Organization chart” means a chart that identifies the names and titles of all
owners, as defined in Section 12220, supervisors, and any persons having
significant influence over the operation of gambling business; the
percentage of ownership, if any, held by each identified individual or entity;
the reporting relationship for each identified individual or entity; and the
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job title and number of persons in each of the job titles that report to each
individual or entity identified on the organization chart.

(16)“Other employee” means an individual employed by a primary owner who is
not authorized to serve as a player. “Other employee” does not include any
owner, any supervisor, or any officer or director of a primary owner that is a
corporation. An individual registered or licensed, as an “other employee”
may not function as a player unless and until that individual applies for and
obtains registration or licensure as a player.

(17)“Owner” includes all of the following:

(A) A sole proprietor, corporation, partnership, or other business entity
that provides or proposes to conduct a gambling business,

(B) Any individual specified in Business and Professions Code section
19852, subdivisions (a) through and including (h), and

(C) Any funding source.

(18)“Player” means an individual employed by or an independent contractor
engaged by a gambling business to participate in the play of any controlled
game in a gambling establishment.

(19)“Playing Book" means a record documenting each session of play by an
individual player.

(20)“Primary Owner” means the owner specified in subparagraph (A) of
paragraph (17) of this subsection.

(21)“Rebate” means a partial return by an authorized player of chips or money
to a patron who has lost the chips or money to the authorized player
through play in a controlled game at a gambling establishment.

(22)“Registrant” means a person having a valid registration.

(23)“Registration” means a registration issued by the Commission pursuant to
this chapter.

(A) There are four registration categories entitling the holder to
participate in the operation of a gambling business: primary owner,
owner, supervisor, and player.

(B) All other employees of the primary owner who are present in the
gambling establishment during the operation of the gambling
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business shall be registered as “other employee,” and shall be
required to submit an application, which application shall be
approved or denied based upon the same criteria that apply to a
player.

(C) A primary owner and an owner may also perform the functions of a
supervisor or player, and the holder of a supervisor’s registration
may also perform the functions of a player. No registrant, other
than an owner, supervisor, or player, may possess, direct, or
otherwise control currency, chips, or other wagering instruments
used for play as part of the operation of a gambling business.

(24)“Reinstatement Badge” means a badge issued by the Commission to a
player, a supervisor, or an “other employee” pursuant to Section 12220.6
which authorizes an individual registrant or licensee who has ceased to be
employed by a primary owner to return to work for that primary owner.

(25)“Session of play” as used in Section 12220.13 (“Playing Book”) means a
continuous work shift performed by a player.

(26)“Supervisor” means an individual who, in addition to any supervisorial
responsibilities, has authority, on behalf of the primary owner, to provide or
direct the distribution of currency, chips, or other wagering instruments to
affiliated registrants or licensees who are authorized to play.

(27)“Supplemental information package” means all of the documentation and
deposits required by each of the following forms (which are hereby
incorporated by reference) to be submitted to the Commission in response
to a summons issued by the Bureau pursuant to Section 12225.1.

(A) Owners, as defined in Section 12220, that are a natural person shall
complete the form Level lll Supplemental Information-Individual
(BGC-APP-034A (Rev. 11/07)) for a level lll investigation.

(B) Owners, as defined in Section 12220, that are not a natural person
shall complete the form Level Ill Supplemental Information-Business
(BGC-APP-034B (Rev. 11/07)) for a level Il investigation.

(C) Supervisors, as defined in Section 12220, shall complete the form
Level Il Supplemental Information (BGC-APP-033 (Rev. 11/07)) for a
level Il investigation.
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(D) Other employees, independent contractors, and players shall
complete the form Level | Supplemental Information (BGC-APP-032
(Rev. 11/07)) for a level | investigation.

(28)“Transfer Badge” means a badge issued by the Commission pursuant
Section 12220.6 which authorizes an individual registrant or licensee to
work as an employee or independent contractor for a subsequent primary
owner after having ceased to work for an initial primary owner.

Note: Authority cited: Sections 19840, 19841 and 19853(a)(3), Business and Professions Code.
Reference: Sections 19805 and 19853(a)(3), Business and Professions Code.

12220.1. CERTIFICATE.
(a) The Commission shall issue a registration or license certificate with an expiration
date, as applicable, to each primary owner.

(b) The Commission shall endorse upon each certificate the names of all other
owners affiliated with the primary owner.

Note: Authority cited: Sections 19840, 19841 and 19853(a)(3), Business and Professions Code.
Reference: Sections 19805 and 19853(a)(3), Business and Professions Code.

12220.3. BADGE.

(a) Allindividuals registered or licensed as primary owners, owners, supervisors,
players, or other employees of the primary owner shall wear in a prominently visible
location a numbered badge issued by the Commission when present in a gambling
establishment during the operation of the gambling business.

(b) A badge authorizing play in a controlled game shall be of a distinctly different
color than a badge that identifies a registrant or licensee, but does not authorize play. If
an individual ceases to be employed by or affiliated with a particular primary owner,
that individual shall surrender his or her badge to the primary owner. The primary
owner shall notify the Commission and the Bureau in writing within ten (10) days of the
change in status using Change in Status Form for a Gambling Business Registration
(CGCC-541 (Rev. 05/11)), which is hereby incorporated by reference; with this form, the
primary owner shall submit the registrant’s or licensee’s badge.

(c) The words “GAMBLING BUSINESS PLAYER REGISTRANT,” “NON-PLAYER
GAMBLING BUSINESS REGISTRANT,” “GAMBLING BUSINESS PLAYER LICENSEE,” or
“NON-PLAYER GAMBLING BUSINESS LICENSEE” in capital letters shall be prominently
displayed on the front of the badge. The first name of the registrant or licensee shall
appear on the front of the badge. The full name of the registrant or licensee shall be
printed on the reverse side of the badge, together with the registrant’s or licensee’s
category of registration or licensing as an owner, supervisor, player, or other employee.
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(d) On the front of the badge, there shall be displayed the picture of the registrant or
licensee submitted with the application, the badge number, and expiration date. On the
front of the badge, there shall be displayed the name of the primary owner employing
the registrant or licensee, which shall be the fictitious business name, if any, established
pursuant to Chapter 5 (commencing with section 17900) of Part 3 of Division 7 of the
Business and Professions Code.

(e) Upon renewal of each registration and upon issuance of each registration or
license, authorized players shall be issued a badge of one color; individuals not
authorized to play shall be issued a badge of a distinctly different color. Any non-player
badge issued prior to July 1, 2004, shall be re-issued upon renewal pursuant to
subsection (b), so that each registrant receives either a player or non-player badge.

(f) Anindividual registered or licensed as a player with a particular primary owner
shall apply for and obtain a new badge pursuant to Section 12220.6 before beginning to
work for an additional or different primary owner.

(g) Registrations, licenses, and badges are specific to the primary owner. A gambling
business cannot be operated without first applying for and obtaining a registration,
license, or badge.

Note: Authority cited: Sections 19840, 19841, and 19853(a)(3), Business and Professions Code.
Reference: Sections 19805 and 19853(a)(3), Business and Professions Code.

12220.5. REPLACEMENT OF BADGE.
(a) Upon submission of a request, the Executive Director shall issue a replacement
badge if all of the following conditions are met:

(1) The requester has a current valid registration or license.

(2) The requestis complete and has been submitted on the form Request for
Replacement Gambling Business Badge (CGCC-538, New 06/04), which is
hereby incorporated by reference.

(3) The requester has supplied all of the following to the Commission:

(A) A nonrefundable twenty-five dollar (525) fee payable to the
Commission.

(B) The category of the position and information concerning the
primary owner for which the replacement badge is requested: the
name of the primary owner, mailing address, voice telephone
number, facsimile number (if any), and email address (if any).
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(C) A statement under penalty of perjury that a replacement badge is
needed due to a name change or to loss or destruction of the
originally issued badge.

(b) A replacement badge issued pursuant to this section shall be valid during the
unexpired term of the previously issued registration or license.

(c) Upon issuance of the replacement badge, the previously issued badge for that
gambling business shall become void and shall not be used.

(d) Replacement badges shall be issued by the Commission within seven (7) days of
receipt of a completed request.

Note: Authority cited: Sections 19811, 19840, 19841, and 19853(a)(3), Business and Professions
Code. Reference: Section and 19853(a)(3), Business and Professions Code.

12220.6. TRANSFER OR REINSTATEMENT OF PLAYER REGISTRATION OR LICENSE;
ISSUANCE OF ADDITIONAL BADGE.
(a) Upon submission of a request, the Executive Director shall issue a player transfer
badge, reinstatement badge, or additional badge if all of the following conditions are
met:

(1) The requester has a currently valid registration or license.

(2) The request is complete and has been submitted on the form Request for an
Additional/Transfer/Reinstatement of Gambling Business
Registration/License (CGCC-539, Rev. 05/11), which is hereby incorporated
by reference.

(3) The requester has supplied all of the following to the Commission:

(A) A nonrefundable one hundred and twenty-five dollar (5125) fee
payable to the Commission.

(B) The names as applicable of the current and future primary owner,
or previous owner or additional owner, mailing address, voice
telephone number, facsimile number (if any), and email address (if

any).

(b) A badge issued pursuant to this section shall be valid during the unexpired term
of the previously issued registration or license.

(c) Upon issuance of the transfer badge, the previously issued badge shall become
void and shall not be used.
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(d) Transfer, additional, and reinstatement badges shall be issued by the Commission
within seven (7) days of receipt of a complete request.

Note: Authority cited: Sections 19811, 19840, 19841 and 19853(a)(3), Business and Professions
Code. Reference: Sections 19805 and 19853(a)(3), Business and Professions Code.

12220.13. PLAYING BOOK.

(a) The primary owner shall be responsible for assuring that its players maintain
accurate, complete, and up-to-date playing books for all sessions of play worked in
conformity with regulations of the Commission. The information in the playing-book
record shall be transferred to the primary owner, or a supervisor designated by the
primary owner at the end of each session of play. The primary owner shall maintain this
information in English at a single location in the State of California, and shall maintain
the original playing book records in the State of California for at least five (5) years. The
location or locations where the records of this information and the original playing book
records are maintained, and any change therein, shall be disclosed to the Commission
and Bureau by written notice, mailed or delivered within five (5) business days after
establishing or changing such a location.

(b) The playing book shall be prepared and maintained as follows:

(1) The playing book form shall be reviewed and approved or disapproved by
the Bureau during the review of the primary owner’s registration or license
application.

(2) Each form in the playing book shall be recorded in ink and include, but not
be limited to, the following information:

(A) Sequential numbers. Any unused form shall be voided and
maintained in the playing book.

(B) The name of the gambling establishment where play occurred.

(C) The date and approximate time when play occurred.

(D) Beginning and ending balances.

(E) Individual identification of all fills and credits affecting the balance.

(F) The printed full name and badge number of the player, which
includes owners, supervisors, and/or players.

(G) The table number assigned by the gambling establishment.

(H) The specific name of the Bureau-approved gaming activity.
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(1) The name of the primary owner.

(3) The form for each session of play shall be time-stamped, dated, and signed
under penalty of perjury by the person who prepared it and shall include a
declaration in the following form: “I declare under penalty of perjury under
the laws of the State of California that the foregoing is true and correct.”

(c) (1) ARequest for Approval of Playing Book form (BGC-App 036 (New 03/09)),
referenced in Section 12200.13, must be completed and submitted to the
Bureau for prior approval along with the following to constitute a complete
request for initial approval or to amend the playing book form:

(A) Processing fee of $75.
(B) Sample playing book form that complies with this section.

(2) Review and approval or disapproval of an amended playing book form shall
be completed within 30 days of receiving a completed request. Written
notices shall be sent to the applicant or the applicant’s designee.

Note: Authority cited: Sections 19840, 19841 and 19853(a)(3), Business and Professions Code.
Reference: Sections 19805 and 19853(a)(3), Business and Professions Code.

12220.14. ORGANIZATION CHART AND EMPLOYEE REPORT.

(a) Each licensed primary owner shall submit to the Commission, pursuant to the
schedule specified in subsection (a) of Section 12200.20, a completed form Gambling
Business Employee and Independent Contractor Report (CGCC-540 (Rev. 05/11)), which
is hereby incorporated by reference. Upon renewal of the license, each licensed
primary owner shall submit an updated organization chart to the Commission.

(b) Upon renewal of the registration, each registered or licensed primary owner shall
submit an updated organization chart and form Gambling Business Employee and
Independent Contractor Report (CGCC-540 (Rev. 05/11)) to the Commission.

(c) The primary owner shall notify the Bureau and the Commission in writing within
ten (10) days of any change to its ownership structure.

Note: Authority cited: Sections 19840, 19841 and 19853(a)(3), Business and Professions Code.
Reference: Section 19853(a)(3), Business and Professions Code.

12220.15. TRANSFERS AND SALES.

(a) If any registered or licensed owner wishes to sell in whole or in part any
ownership interest to any unregistered or unlicensed person, the owner must first notify
the Commission in writing to request approval of the transaction. The transferee must
apply for and be approved as a registrant or licensee. Evidence of the transferor's
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agreement to transfer the interest and, if applicable, the proposed articles of
incorporation, shall accompany the application for registration or licensing.

(b) The effective date of the sale shall be at least 90 days after receipt of the
application, or such other shorter time period as shall be set by the Executive Director
with the agreement of the applicant.

(c) Evidence of final execution of a transfer or sale of an interest to a registered or
licensed person shall be submitted in writing to the Commission within ten (10) days of
the final transaction.

Note: Authority cited: Sections 19840, 19841 and 19853(a)(3), Business and Professions Code.
Reference: Section 19853(a)(3), Business and Professions Code.

12220.16. INSPECTIONS AND INVESTIGATIONS.

(a) When requested by a representative of the Bureau, a registrant or licensee shall
immediately permit the Bureau representative, in accordance with the request, to
inspect, copy, or audit all requested documents, papers, books, and other records of the
registrant or licensee related to the gambling business. If the records are maintained in
electronic form and the registrant or licensee is requested to do so, the registrant or
licensee shall provide a printed copy in English pursuant to this section within 24 hours
of the request.

(b) If requested in writing by the Executive Director, the Bureau shall conduct an
inspection or investigation of a registrant or a licensee. Within 30 days of receipt of the
request, the Bureau shall advise the Executive Director in writing of the status of the
inspection or investigation and shall also provide an estimated date on which the
inspection or investigation may reasonably be expected to be concluded. Upon
completion of the inspection or investigation, the Bureau shall provide a final written
report to the Executive Director.

(c) Nothing in this chapter precludes Commission staff from carrying out their duties
under applicable statutes and regulations.

(d) All records required by this chapter shall be maintained in English, in California,
for at least five (5) years.

Note: Authority cited: Sections 19840, 19841 and 19853(a)(3), Business and Professions Code.
Reference: Section 19853(a)(3), Business and Professions Code.

12220.17. EMERGENCY ORDERS.
Registrants and licensees under this chapter shall be subject to emergency orders
under Business and Professions Code section 19931.
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Note: Authority cited: Sections 19840, 19841 and 19853(a)(3), Business and Professions Code.
Reference: Section 19853(a)(3), Business and Professions Code.

12220.18. REVOCATION.

The Commission may revoke a registration or license, upon any of the following
grounds, after a hearing conducted pursuant to the same procedures applicable to the
revocation of a gambling establishment license:

(a) The registrant or licensee committed, attempted to commit, or conspired to
commit any acts prohibited by the Act or this chapter.

(b) Any act or omission by the registrant that would disqualify the registrant from
obtaining registration under this chapter. Any act or omission by the licensee that
would disqualify the licensee from obtaining licensing under this chapter.

(c) The registrant or licensee engaged in any dishonest, fraudulent, or unfairly
deceptive activities in connection with controlled gambling, including any violation of
laws related to cheating.

(d) The registrant or licensee failed or refused to comply with the requirements of
Section 12220.16 (Inspections and Investigations).

(e) The registrant or licensee failed or refused to comply with the requirements of
Section 12220.14 (Organization Chart and Employee Report).

(f) The registrant or licensee concealed or refused to disclose any material fact in any
inquiry by the Bureau or the Commission.

(g) The registrant or licensee committed, attempted, or conspired to commit any
embezzlement or larceny against a gambling business registrant or licensee or
proposition player registrant or licensee or against a holder of a state gambling license,
or on the premises of a gambling establishment.

(h) The registrant or licensee has been lawfully excluded from being present upon
the premises of any licensed gambling establishment for any reason relating to cheating
or any violation of the Act by the registrant or licensee.

(i) The registrant or licensee buys or sells chips other than to or from the house,
except for exchanging with a patron chips of one denomination for chips of another
denomination.

(j) The registrant or licensee lends money or chips to gambling establishment patrons
or proposition players, except for exchanging with a patron chips of one denomination
for chips of another denomination.
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(k) The registrant or licensee made wagers that were not specifically authorized by
the game rules approved by the Bureau.

(I) Any owner knowingly permitted one or more of the owner’s supervisors or players
to commit any act described in subsections (a) through (k), inclusive.

(m) Any owner knew, or failed to implement reasonable oversight procedures that
would have apprised the owner, that one or more of the registrants or licensees was in
violation of one or more provisions of this chapter or of the Act and failed or refused to
take action to prevent the recurrence of the violation or violations.

Note: Authority cited: Sections 19840, 19841 and 19853(a)(3), Business and Professions Code.
Reference: Section 19853(a)(3), Business and Professions Code.

12220.20. ANNUAL FEE.

(a) No later than September 1 of each year, each registered or licensed primary
owner shall submit to the Commission the annual fee set forth in subsection (c) of this
section, based on the total number of registrations or licenses affiliated with the
primary owner on the immediately preceding August 1. The payment due September 1
of each year shall be based on the total number of registrations or licenses affiliated
with the primary owner on August 1 of that same year.

(b) Within 30 days of approval of any request to convert a registration to a license,
the Commission shall notify the licensee of any additional fees owed for the term of the
license granted, allowing pro rata credit on a monthly basis for any annual fee paid in
connection with a registration that has not expired.

(c) The annual fee shall be computed as follows:

(1) Beginning September 1, 2004, each primary owner shall pay the annual sum
of two thousand fifty dollars ($2050) per registrant or licensee. This fee
shall be retroactive to September 1, 2004. Any overpayment of fees
previously paid that cannot be applied against an installment payment that
is due shall be credited against the following year’s annual fee obligation,
unless the primary owner no later than February 1, 2005 submits a written
refund request to the Executive Director.

(2) Beginning September 1, 2005, each primary owner shall pay the annual sum
of two thousand three hundred dollars ($2300) per registrant or licensee,
less any applicable credit that may apply from paragraph (1) of this
subsection.

(3) Beginning September 1, 2006, and thereafter, each primary owner shall pay
the annual sum of two thousand eight hundred dollars ($2800) per
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registrant or licensee, less any applicable credit that may apply from
paragraph (1) of this subsection.

(d) (1) The annual fee for each registered primary owner may be paid in
installments. The primary owner must submit a written request to the
Executive Director to make installment payments prior to August 1 of that
same year. Upon approval by the Executive Director, installment payments
submitted prior to licensure shall be made as follows: one-third of the
annual fee to be submitted no later than September 1, one-third no later
than December 1, and the balance no later than March 1.

(2) The annual fee for each licensed primary owner may be paid in installments.
The primary owner must submit a written request to the Executive Director
to make installment payments 120 days prior to the expiration of the
license. Upon approval by the Executive Director, installment payments
submitted after conversion to licensure shall be made as follows: one-third
of the annual fee to be submitted prior to issuance of the license, one-third
to be submitted three months thereafter, and one-third to be submitted six
(6) months thereafter.

(e) Refunds shall not be available in the event of a subsequent decrease in the
number of registrants or licensees upon which the annual fee payment was based.

(f) (1) Following assessment of the annual fee, if the primary owner increases the
number of its registrants or licensees above the number upon which the
annual fee assessment was based, the primary owner shall submit to the
Commission both the required application fee for the additional registrants
or licensees and the additional per player fee set forth in subsection (c) of
this section. No new badges shall be issued until the Commission has
received all fees required by this subsection.

(2) Annual fees due under this subsection shall be prorated on a monthly basis.

(3) Annual fees due under this subsection may be paid in installments, on the
conditions that the installment payment request is submitted in writing,
that one-third of the fees are paid with the application for additional
registrants or licensees, and that two subsequent equal payments are paid
at reasonable intervals prior to expiration of the applicable term, subject to
the approval of the Executive Director.

(g) No renewal application shall be approved by the Commission until any delinquent
annual fees have been paid in full.

Note: Authority cited: Sections 19801, 19811, 19823, 19824, 19840, 19841 and 19853(a)(3),



220 | Regulations
CGCC

Business and Professions Code. Reference: Sections 19853(a)(3) and 19951, Business and
Professions Code.

12220.20A. ANNUAL FEE AS APPLIED TO THOSE REGISTERED OR LICENSED UNDER
CHAPTER 2.1.
(a) A primary owner who is currently registered or licensed under Chapter 2.1 may
also operate as a gambling business and not be required to pay annual fees under
Chapter 2.2 if the following conditions are satisfied:

(1) The primary owner has paid all Chapter 2.1 annual fees due on the date of
the Chapter 2.2 application.

(2) The primary owner files an application for registration or licensure under
this chapter and pays the applicable application fee specified in subsection
(e) of Section 12008.

(3) Each registrant or licensee affiliated with the primary owner under Chapter
2.1 who wishes to be registered or licensed under Chapter 2.2 pays a one
hundred and twenty-five dollar (5125) fee for this Chapter 2.2 registration
or license.

(b) If an employee works solely as part of a gambling business and does not provide
services under Chapter 2.1, then the primary owner shall pay the per registrant or
licensee annual fee assessment for that employee pursuant to Section 12220.20.

(c) If a background investigation of a person has already been performed under
Chapter 2.1, and if that person’s registration or licensure under Chapter 2.1 is current,
then a second background investigation shall not be required under this chapter.

Note: Authority cited: Sections 19840, 19841, 19853(a)(3) and 19951(a), Business and
Professions Code. Reference: Sections 19853(a)(3) and 19951(a), Business and Professions
Code.

12220.21. COMPLIANCE.

(a) Registrants and licensees shall comply with game rules approved by the Bureau,
including but not limited to the rules regarding player-dealer rotation and table
wagering.

(b) Only an authorized player may possess, direct, or otherwise control currency,
chips, or other wagering instruments used for play in the operation of the gambling
business.

Note: Authority cited: Sections 19840, 19841 and 19853(a)(3), Business and Professions Code.
Reference: Section 19853(a)(3), Business and Professions Code.
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12220.23. EXCLUSION.

(a) In order to promote the purposes of the Act to provide for effective regulation of
gambling enterprises, owner-licensees of gambling establishments shall notify the
Commission and Bureau of, and may exclude from the gambling establishment, any
person that the owner-licensee reasonably believes is conducting a gambling business
within the gambling establishment without having been registered or licensed under
this chapter. An owner-licensee acting under this section shall notify the Commission
and Bureau in writing of any such unregistered or unlicensed person and of any such
exclusion, including the identity of the excluded individuals and entity if known, within
ten (10) business days following the exclusion. Upon receiving such notice of an
unregistered or unlicensed person, the Commission shall notify the person in writing of
the registration and license requirement of this chapter and shall notify all owner-
licensees of the name of the unregistered or unlicensed person, if known, and may
condition any subsequent registration or license of the person under this chapter or
Chapter 2.1 of this division upon a 60 to 90 day suspension of registration or license or
payment of a civil penalty under Business and Professions Code section 19930(c), or
both.

(b) An owner-licensee of a gambling establishment may exclude any registered or
licensed gambling business and shall notify the Commission and Bureau in writing within
five (5) days following the exclusion.

Note: Authority cited: Sections 19840, 19841 and 19853(a)(3), Business and Professions Code.
Reference: Sections 19853(a)(3) and 19930, Business and Professions Code.

ARTICLE 2. REGISTRATION.

12221. REGISTRATION.

(a) No person may engage in a gambling business as an owner or as an employee or
independent contractor of an owner, nor may any person obtain a badge as required by
Section 12220.3 without a current valid registration issued by the Commission. Persons
registered to provide proposition player services under Chapter 2.1 (commencing with
Section 12200) of this title are not required to register under this chapter to provide
proposition player services pursuant to one or more proposition player contracts
approved by the Bureau pursuant to Section 12200.9 of this title.

(b) Registration shall be issued for a period of one (1) year to owners and
supervisors, and for a period of two (2) years to players and other employees.

(c) Registration under this article or its predecessor shall not create any vested right
to licensing under Article 3 of this chapter or any successor provision.

(d) If a primary owner is a corporation, partnership, or other business entity, each
owner and individual having a relationship to that entity specified in Business and
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Professions Code section 19852, subdivisions (a) through (h), inclusive, shall individually
apply for and obtain registration as an owner listed on the business entity’s registration
certificate.

(e) Any application for registration of any person, other than as the primary owner,
shall designate the primary owner or owners that will employ the applicant or with
whom the applicant otherwise will be affiliated.

(f) If the application is for registration as a supervisor, player, or other employee, the
primary owner that will employ the applicant shall be currently registered under this
chapter.

(g) Registration is non-transferable.

Note: Authority cited: Sections 19840, 19841 and 19853(a)(3), Business and Professions Code.
Reference: Section 19853(a)(3), Business and Professions Code.

12222. APPLICATION FOR REGISTRATION.

(a) The application for registration shall designate whether registration is requested
as a primary owner, other owner, or employee or independent contractor of the
primary owner. The application shall be signed by both the individual applicant and the
designated agent, or, if the applicant is a business entity, by the chief executive officer
or other designated officer of the business entity.

(b) An application for registration shall include all of the following:

(1) Payment of a nonrefundable application fee in the amount specified in
paragraph (1) of subsection (e) of Section 12008.

(2) A completed Application for Gambling Business Registration (CGCC-535
(Rev. 05/11)), which is hereby incorporated by reference.

(3) A properly completed Request for Live Scan Service (California
Department of Justice Form BCII 8016, rev. 4/01) of an applicant that is
an individual, confirming that the applicant’s fingerprints have been
submitted to the BCIl for an automated background check and
response.

(4) Two 2x2 inch color passport-style photographs of an applicant that is an
individual taken no more than one (1) year before submission of the
application to the Commission.

(c) An applicant that is an individual shall complete and submit the form Gambling
Business Registration Supplemental Information (CGCC-536 (Rev. 05/11)), which is
hereby incorporated by reference.
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(d) An applicant for registration shall make full and true disclosure of all information
to the Commission and Bureau as required for the application and as requested by the
Commission or Bureau to carry out the policies of this state relating to controlled
gambling.

Note: Authority cited: Sections 19840, 19841, 19853(a)(3) and 19951(a), Business and
Professions Code. Reference: Sections 19853(a)(3) and 19951(a), Business and Professions
Code.

12223. PROCESSING OF APPLICATIONS FOR INITIAL AND RENEWAL REGISTRATION.

(a) The Executive Director shall notify the applicant in writing within twenty (20) days
of receiving the application, that the application or resubmitted application is complete
and accepted for filing, or that the application or resubmitted application is deficient. If
an application for registration is incomplete, the Executive Director shall request in
writing any information needed in order to complete the application. The applicant
shall be permitted 30 days in which to furnish the information. If the applicant fails to
respond to the request, the application shall be deemed abandoned and no further
action will be taken on it.

(b) Upon determination that an application for registration is complete, the
application shall be processed within 60 days and the Executive Director shall either
issue the registration and the badge applied for or shall notify the applicant of denial
and the grounds therefore under Section 12224.

(c) If the applicant submits a request for withdrawal of his or her application to the
Commission, the application shall be deemed abandoned and no further action will be
taken on it.

(d) The Commission shall provide written notice of abandonment of an application to
the applicant. If the application is for registration as other than the primary owner, the
Commission shall also provide written notice of abandonment of the application to the
primary owner.

(e) Nothing in this chapter shall require the Commission or Bureau to divulge to the
applicant any confidential information received from any law enforcement agency or
any information received from any person with assurances that the information would
be maintained as confidential. Nothing in this chapter shall require the Commission or
Bureau to divulge any information that might reveal the identity of any source of
information or jeopardize the safety of any person.

Note: Authority cited: Sections 19840, 19841 and 19853(a)(3), Business and Professions Code.
Reference: Section 19853(a)(3), Business and Professions Code.
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12224. INELIGIBILITY FOR REGISTRATION.
An applicant shall be ineligible for registration for any of the following causes:

(a) Anindividual applicant is under the age of 21.

(b) The applicant has been convicted of any felony, including a conviction in a court
of the United States or any other state of an offense that is classified as a felony by the
laws of this state.

(c) The applicant has, within the ten year period immediately preceding the
submission of the application, been convicted of a misdemeanor involving a firearm or
other deadly weapon, gaming or gaming-related activities prohibited by Chapter 9
(commencing with section 319) or Chapter 10 (commencing with section 330) of Title 9
of Part 1 of the Penal Code, violations of the Act, or dishonesty or moral turpitude, not
including convictions which have been expunged or dismissed as provided by law.

(d) The applicant has been subject to a final administrative or judicial adjudication
revoking a registration under this chapter or a state gambling license, key employee
license, work permit or finding of suitability or has had an application denied under this
chapter or the Act.

(e) The applicant would be ineligible for a state gambling license under any of the
criteria set forth in Business and Professions Code section 19859, subdivisions (b), (e), or

(f).

(f) The applicant would be ineligible for a state gambling license under Business and
Professions Code section 19858.

(g) The applicant is ineligible based on any other provision of law.

Note: Authority cited: Sections 19840, 19841 and 19853(a)(3), Business and Professions Code.
Reference: Section 19853(a)(3), Business and Professions Code.

12225. CANCELLATION OF REGISTRATION.

(a) Any registration issued in accordance with this chapter shall be subject to
cancellation pursuant to this section. A registration shall be cancelled if the Commission
determines after a noticed hearing that the registrant is ineligible for registration, has
failed in the application for registration to reveal any fact material to the holder’s
qualification for registration, or has supplied information in the registration application
that is untrue or misleading as to a material fact pertaining to the criteria for issuance of
registration.

(b) If the Commission finds that any of the circumstances set forth in subsection (a)
apply, then the Executive Director shall immediately do all of the following:
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(1) Provide written notice to the registrant and the Bureau of the cancellation
of the registration and the grounds thereof, and provide written notice of
the cancellation to the primary owner, if the registrant is not the primary
owner and to all gambling establishments.

(2) Notify the registrant, if an individual, that he or she is required to surrender
the registrant’s badge to the Commission not more than ten days following
the date that the notice of the cancellation was mailed or such greater time
as is authorized by the Executive Director.

Note: Authority cited: Sections 19840, 19841 and 19853(a)(3), Business and Professions Code.
Reference: Section 19853(a)(3), Business and Professions Code.

12225.1. TRANSITION TO LICENSING.

(a) The Bureau shall summon persons registered as primary owners, owners,
supervisors, players, and other employees for the purpose of applying for licenses under
this chapter. The Bureau shall summon primary owners, owners, supervisors, players,
and other employees as expeditiously as possible in light of available program
resources. The registration of any registrant that fails or refuses to submit the
applicable Application for Gambling Business License for Business Entities and Owners
(CGCC-533 (Rev. 05/11)) or Application for Gambling Business License for Supervisor,
Player or Other Employee (CGCC-534 (Rev. 05/11)), which are hereby incorporated by
reference, including any fees to the Commission within 30 days of receiving a summons
from the Bureau shall expire by operation of law on the following day. Prior to and
during review of a request to convert a registration to a license, a registration shall
remain valid and may be renewed by the registrant as necessary, upon application and
approval of renewal of registration.

(b) If the registration expires by operation of law, the former registrant shall submit a
new Application for Gambling Business License for Business Entities and Owners (CGCC-
533 (Rev. 05/11)) or Application for Gambling Business License for Supervisor, Player or
Other Employee (CGCC-534 (Rev. 05/11)) and a new nonrefundable application fee as
specified in paragraph (1), and the applicable additional fee specified in paragraph (3),
(4), or (5), of subsection (e) of Section 12008.

Note: Authority cited: Sections 19840, 19841 and 19853(a)(3), Business and Professions Code.
Reference: Sections 19853(a)(3) and 19867, Business and Professions Code.

ARTICLE 3. LICENSING.

12233. REQUEST TO CONVERT REGISTRATION TO LICENSE.
(a) Arequest to convert a registration to a license shall be submitted to the
Commission only in response to a written summons from the Bureau to a primary owner
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pursuant to Section 12225.1. Each primary owner’s request shall be accompanied by
the requests of all affiliated owners, supervisors, players, and other employees.

(b) The request to convert a registration to a license shall designate whether the
license is requested as a primary owner, owner, supervisor, player, or other employee.
The request shall be signed by the individual requester or, if the requester is a business
entity, by the chief executive officer or other designated officer of the business entity.

(c) The request to convert a registration to a license shall include all of the following:

(1) A completed Application for Gambling Business License for Business Entities
and Owners (CGCC-533 (Rev. 05/11)) or Application for Gambling Business
License for Supervisor, Player or Other Employee (CGCC-534 (Rev. 05/11)),
referenced in Section 12225.1.

(2) If applicable, the Trust Supplemental Background Investigation Information,
BGC-APP-143 (Rev. 05/08), referenced in Section 12342 of this division.

(3) The applicable nonrefundable application fee in the amount specified in
subsection (e) of Section 12008.

(4) Two 2x2 inch color passport-style photographs of a requester that is an
individual taken no more than one year before submission of the request to
the Commission.

(5) The supplemental information package as defined in Section 12220.

(6) A sum of money that, in the judgment of the Chief of the Bureau, will be
adequate to pay the anticipated investigation and processing costs, in
accordance with Business and Professions Code section 19867.

(7) A copy of the summons issued by the Bureau.

(d) Nothing in this chapter shall require the Commission or Bureau to divulge to the
requester any confidential information received from any law enforcement agency or
any information received from any person with assurances that the information would
be maintained as confidential. Nothing in this chapter shall require the Commission or
Bureau to divulge any information that might reveal the identity of any source of
information or jeopardize the safety of any person.

Note: Authority cited: Sections 19840, 19841 and 19853(a)(3), Business and Professions Code.
Reference: Sections 19853(a)(3) and 19867, Business and Professions Code.
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12234. WITHDRAWAL OF REQUEST TO CONVERT REGISTRATION TO LICENSE.

(a) Arequest for withdrawal of a request to convert a registration to a license may
be made at any time prior to final action upon the request by the Chief by the filing of a
written request to withdraw with the Commission. For the purposes of this section,
final action by the Bureau means a final determination by the Chief regarding his or her
recommendation on the request to the Commission.

(b) The Commission shall not grant the request unless the requester has established
that withdrawal of the request would be consistent with the public interest and the
policies of the Act and this chapter. If a request for withdrawal is denied, the Bureau
may go forward with its investigation and make a recommendation to the Commission
upon the request, and the Commission may act upon the request to convert as if no
request for withdrawal had been made.

(c) If arequest for withdrawal is granted with prejudice, the requester thereafter
shall be ineligible to renew its request until the expiration of one (1) year from the date
of the withdrawal. Unless the Commission otherwise directs, no payment relating to
any request is refundable by reason of withdrawal of request.

Note: Authority cited: Sections 19840, 19841 and 19853(a)(3), Business and Professions Code.
Reference: Sections 19853(a)(3) and 19869, Business and Professions Code.

12235. PROCESSING TIMES — REQUEST TO CONVERT REGISTRATION TO LICENSE.
A request to convert a registration to license submitted pursuant to this chapter shall
be processed within the following timeframes:

(a) The maximum time within which the Commission shall notify the applicant in
writing that a request or a resubmitted request is complete and accepted for initial
processing by the Commission, or that a request or a resubmitted requested is deficient
and identifying what specific additional information is required, is 20 days after receipt
of the request. For the purposes of this section, “request” means the form Application
for Gambling Business License for Business Entities and Owners (CGCC-533 (Rev. 05/11))
or Application for Gambling Business License for Supervisor, Player or Other Employee
(CGCC-534 (Rev. 05/11)), referenced in Section 12225.1. A request is not complete
unless accompanied by both a copy of the summons from the Bureau setting a deadline
for filing the request with the Commission and the supplemental information package
required by Section 12233(c)(5) for review by the Bureau pursuant to subsection (c) for
persons affiliated with the primary owner to whom the summons was addressed. The
Commission shall not review the supplemental information for completeness.

(b) A request and the supplemental information package shall be forwarded by the
Commission to the Bureau for processing within ten (10) days of the date that the
Commission determines that the request is complete.
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(c) The Bureau shall review the supplemental information package submitted for
completeness and notify the applicant of any deficiencies in the supplemental
information package, or that the supplemental information package is complete, within
45 days of the date that the request and supplemental information package are
received by the Bureau from the Commission. Notwithstanding this subsection,
subsequent to acceptance of the supplemental information package as complete, the
Bureau may, pursuant to Business and Professions Code section 19866, require the
requester to submit additional information.

(d) Pursuant to Business and Professions Code section 19868, the Bureau shall, to
the extent practicable, submit its recommendation to the Commission within 180 days
after the date the Bureau is in receipt of both the completed request pursuant to
subsection (b) and the completed supplemental information package pursuant to
subsection (c). If the Bureau has not concluded its investigation within 180 days, then it
shall inform the applicant and the Commission in writing of the status of the
investigation and shall also provide the applicant and the Commission with an estimated
date on which the investigation may reasonably be expected to be concluded.

(e) The Commission shall grant or deny the request within 120 days after receipt of
the final written recommendation of the Bureau concerning the request, except that the
Commission may notify the applicant in writing that additional time, not to exceed 30
days, is needed.

Note: Authority cited: Sections 19840, 19841 and 19853(a)(3), Business and Professions Code.
Reference: Sections 19853(a)(3) and 19868, Business and Professions Code.

12236. INELIGIBILITY FOR LICENSING.
A requester shall be ineligible for licensing for any of the following causes:

(a) An individual applicant is under the age of 21.

(b) The requester has been convicted of any felony, including a conviction in a court
of the United States or any other state of an offense that is classified as a felony by the
laws of this state.

(c) The requester has, within the ten (10) year period immediately preceding the
submission of the request to convert, been convicted of a misdemeanor involving a
firearm or other deadly weapon, gaming or gaming-related activities prohibited by
Chapter 9 (commencing with section 319) or Chapter 10 (commencing with section 330)
of Title 9 of Part 1 of the Penal Code, violations of the Act, or dishonesty or moral
turpitude, unless the applicant has been granted relief pursuant to Penal Code section
1203.4, 1203.4a, or 1203.45, provided, however, that the granting of relief pursuant to
Penal Code section 1203.4, 1203.4a, or 1203.45 shall not constitute a limitation on the
discretion of the Commission.
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(d) If the request to convert is for licensing as an owner, supervisor, or player, the
requester has been subject to a final administrative or judicial adjudication revoking a
registration or license under this chapter or a state gambling license, key employee
license, work permit or finding of suitability or has had an application denied under this
chapter or the Act.

(e) The requester has failed to meet the requirements of Business and Professions
Code sections 19856 or 19857.

(f) The requester would be ineligible for a state gambling license under any of the
criteria set forth in Business and Professions Code section 19859, subdivisions (b), (e), or

().

(g) The requester would be ineligible for a state gambling license under Business and
Professions Code section 19858.

(h) The applicant is ineligible based on any other provision of law.

Note: Authority cited: Sections 19840, 19841 and 19853(a)(3), Business and Professions Code.
Reference: Section 19853(a)(3), Business and Professions Code.

12237. TERM OF LICENSE.
All initial and renewal licenses shall be issued for a period of two (2) years.

Note: Authority cited: Sections 19840, 19841 and 19853(a)(3), Business and Professions Code.
Reference: Section 19853(a)(3), Business and Professions Code.

12238. LICENSE RENEWALS.
(a) Each application for the renewal of a license shall be accompanied by all of the
following:

(1) A completed Application for Gambling Business License for Business Entities
and Owners (CGCC-533 (Rev. 05/11)) or Application for Gambling Business
License for Supervisor, Player or Other Employee (CGCC-534 (Rev. 05/11)),
referenced in Section 12225.1.

(2) If applicable, the Trust Supplemental Background Investigation Information,
BGC-APP-143 (Rev. 05/08), referenced in Section 12342 of this division.

(3) As applicable, the nonrefundable application fee in the amount specified in
subsection (e) of Section 12008.

(b) Each owner whose name is required to be endorsed upon the license of the
primary owner shall submit a separate application for renewal of that individual's or
entity’s license, together with the application fee specified in subsection (a).
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(c) The Bureau may conduct an investigation of a primary owner and each owner
whose name is required to be endorsed upon the license of the primary owner; and any
licensed supervisor, player, or other employee identified in the notice issued by the
Bureau.

(1) Within 15 days of receipt of a notice issued by the Bureau, those identified
in the notice must submit a supplemental package pursuant to Section
12220(b)(27) and a sum of money that, in the judgment of the Chief of the
Bureau, will be adequate to pay the anticipated investigation and processing
costs, in accordance with Business and Professions Code section 19867.

Note: Authority cited: Sections 19840, 19841 and 19853, Business and Professions Code.
Reference: Sections 19823, 19824, 19851, 19853, 19867, 19876 and 19951, Business and
Professions Code.

12239. PROCESSING OF APPLICATIONS FOR RENEWAL LICENSE.
(a) Except as provided in subsection (b), renewal license applications submitted
pursuant to Section 12237 shall be processed within the following timeframes:

(1) An application for renewal of a license shall be filed by the primary owner,
owner, supervisor, player, and other employee with the Commission no
later than 120 days prior to the expiration of the current license.

(2) The maximum time within which the Commission shall notify the applicant
in writing that an application or a resubmitted application is complete and
accepted for initial processing by the Commission, or that an application or
a resubmitted application is deficient and identifying what specific
additional information is required, is ten working days after receipt of the
application. For the purposes of this section, "application" means the
Application for Gambling Business License as specified in paragraph (1) of
subsection (a) of Section 12238.

(3) An application for a license shall be forwarded by the Commission to the
Bureau for processing within five working days of the date that the
Commission determines that the application is complete.

(4) If the Bureau conducts an investigation, it shall submit a written report
concerning the renewal application to the Commission no later than 45 days
prior to the expiration of the current license, unless that application is filed
with the Commission less than 120 days prior to the expiration of the
current license.

(b) The processing times specified in paragraphs (2) through (4) of subsection (a) may
be exceeded in any of the following instances:
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(1) The applicant has agreed to an extension of the time.

(2) The number of licenses to be processed exceeds by 15 percent the number

processed in the same calendar quarter in the preceding year.

(3) The Commission or Bureau must rely on another public or private entity for

all or part of the processing, and the delay is caused by that other entity.

Note: Authority cited: Sections 19840, 19841 and 19853, Business and Professions Code.
Reference: Sections 19824, 19853, 19868 and 19876, Business and Professions Code.

CHAPTER 4. GAMBLING EQUIPMENT MANUFACTURERS OR DISTRIBUTORS.

12300. DEFINITIONS.

(a) Except as provided in Section 12002 and in subsection (b) of this section, the
definitions in Business and Professions Code section 19805 shall govern the construction
of the regulations contained in this chapter.

(b) As used in this chapter only:

(1)

(2)

(3)

“Antique collector” means any individual that sells, exchanges, or otherwise
transfers five or fewer antique slot machines, as defined in Penal Code
section 330.7, during any calendar year. For purposes of computing the
number of antique slot machines transferred during any calendar year,
transactions in which a registered manufacturer or distributor acts as an
agent or broker on behalf of an antique collector shall not be counted or
included. “Antique collector” does not include any individual who is
otherwise a manufacturer or distributor within the meaning of paragraph
(6) of this subsection.

“Class B” refers to any manufacturer or distributor that has no place of
business in the State of California and that does not transport gambling
equipment to a destination within the State of California, other than
transportation of gambling equipment from an out-of-state location to a
tribal gaming facility in this state in compliance with the requirements of
section 7.4.5 of the applicable Tribal-State Gaming Compact and the
procedures established by agreement there under. All other manufacturers
or distributors are Class A.

“Essential Parts” means and includes any of the following:

(A) Game and pay table programmed media, whether in programmable
read-only memory or erasable programmable read-only memory.
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(4)

(5)

(6)

(7)

(B) Other electronic or magnetic storage media containing
programming or data that affect the outcome of the game.

“Gambling equipment” means any slot machine or device as defined in
section 330b or 330.1 of the Penal Code. “Gambling Equipment” also
includes (A) any essential part and (B) any inoperable slot machine or device
that is substantially complete and repairable or that can be made operable
with the installation of one or more essential parts. Any reference to slot
machines or devices has the meaning defined in Penal Code sections 330b
and 330.1.

“Manufacture or distribute” and “manufacture or distribution” refer to the
activities of a manufacturer or distributor specified in paragraph (6) of this
subsection.

“Manufacturer or Distributor” means any person that manufactures,
including the assembly, production, programming, or modification of,
distributes, sells, leases, inspects, tests, repairs, refurbishes, or stores
gambling equipment in this state or for use in this state. Manufacturer or
distributor includes, in addition to in-state manufacturers and distributors,
persons performing these functions in a location outside of this state with
respect to gambling equipment intended for operation in this state.

“Registration” means registration with the Commission under this chapter.

Note: Authority cited: Sections 19823, 19824, 19840 and 19841(r), Business and Professions
Code; and Section 337j, Penal Code. Reference: Section 19841(r), Business and Professions
Code; and Section 337j(e)(1), Penal Code.

12301. REGISTRATION OF MANUFACTURERS OR DISTRIBUTORS.

(a) Except as provided in Section 12310, and after December 31, 2002, no person
may manufacture or distribute gambling equipment unless that person has a currently
valid registration as a manufacturer or distributor in accordance with this chapter.

(b) Each manufacturer or distributor shall apply for registration with the
Commission, using the form required by Section 12309. Any manufacturer or distributor
in business on the effective date of this chapter shall submit an application for
registration to the Commission within 30 days of the effective date of this chapter. An
application for registration shall include all of the following:

(1) The applicant's name, Federal Employer Identification Number, if any, or

Social Security Number, voice telephone number, facsimile telephone
number, and address of its principal place of business and of each location
in this state at which it conducts the business of manufacture or distribution



(2)

(3)

(4)

(5)

(6)

(7)

(8)

(9)
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of gambling equipment or gambling equipment parts, including a list of its
storage facilities. For purposes of this paragraph, a vehicle used for storage
or distribution of gambling equipment parts shall be deemed to be located
at the address in this state where customarily garaged or kept when not in
use.

A statement specifying in which activities the applicant engages with
respect to gambling equipment located, operated, or to be operated in this
state, including, as applicable, manufacturing, distributing, selling, leasing,
inspecting, testing, repairing, refurbishing, or storing.

Whether the application is for registration as a class A or as a class B
manufacturer or distributor.

If the applicant is a business entity, the name, mailing address, voice
telephone number, and facsimile telephone number, if any, of its chief
executive officer, or other person designated by the entity to serve as the
entity's representative.

If the principal place of business of the applicant is located outside of this
state, the applicant shall provide a copy or other evidence of current
licensure in the jurisdiction in which it is located to manufacture or
distribute gambling equipment, or shall submit a statement that licensure is
not required by the jurisdiction in which it is located.

A copy of the applicant's current registration with the United States
Attorney General pursuant to the Gambling Devices Act of 1962, 15 United
States Code section 1173, if the applicant is so registered. If the applicant is
not so registered, the application shall include a statement that the
applicant is not required to register under the Gambling Devices Act of
1962, Title 15 United States Code section 1173.

Whether the manufacturer or distributor has currently designated an agent
for service of process pursuant to the laws of this state by a filing with the
Secretary of State and, if so, the name of the designated agent for service of
process.

A statement that the application is accurate and complete within the
personal knowledge of the designated representative who executes the
application.

A declaration under penalty of perjury in the form specified in section
2015.5 of the Code of Civil Procedure signed by the designated
representative that the application is true and correct.
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(10) (A) Except as provided in subparagraph (B) of this paragraph, for class A
registration, a nonrefundable application fee as specified in
paragraph (1) of subsection (f) of Section 12008 shall be submitted
with the application for initial registration, and annually thereafter
with each application for renewal at least thirty days prior to the
anniversary date of initial registration. For class B registration, no
fee shall be required for initial registration or renewal. Applications
for renewal of class B registration shall be submitted annually at
least thirty days prior to the anniversary date of initial registration.

(B) The nonrefundable annual application fee for a manufacturer or
distributor applying for class A registration that sells, leases,
inspects, tests, repairs, refurbishes, or stores only slot machines or
devices that are "antique slot machines" within the meaning of
Penal Code section 330.7 shall be as specified in paragraph (2) of
subsection (f) of Section 12008, provided that this subparagraph
does not apply to a person that is otherwise a manufacturer or
distributor or who is an antique collector exempt from registration
under Section 12301.1.

Note: Authority cited: Sections 19823, 19824, 19840, 19841(r) and 19951(a), Business and
Professions Code. Reference: Sections 19805(b), 19841(r) and 19951(a), Business and
Professions Code; Section 2015.5, Code of Civil Procedure; Section 330.8, Penal Code; and
Chapter 24 (commencing with Section 1171) of Title 15 of the United States Code.

12301.1. CLAIM OF EXEMPTION BY ANTIQUE COLLECTOR; FORM.
(a) An antique collector may obtain an exemption from registration under this
chapter if the antique collector satisfies all of the following requirements:

(1) Submits a completed Antique Collector Claim of Exemption, CGCC-039 (Rev.
05/11), which is hereby incorporated by reference, in which the antique
collector declares under penalty of perjury in the form specified in section
2015.5 of the Code of Civil Procedure that the information provided in the
application is accurate and complete.

(2) The antique collector maintains and retains in California for a period of five
years a record of each transaction showing the names and addresses of all
parties to the transaction.

(b) Any antique collector who intends to sell, exchange, or transfer more than five
antique slot machines within a calendar year shall register as a manufacturer or
distributor as otherwise required by this chapter.
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(c) The records of slot machine transactions and the inventory of slot machines in the
possession of any antique collector shall be subject to inspection by representatives of
the Commission or the Bureau during normal business hours.

Note: Authority cited: Sections 19823, 19824, 19840 and 19841(r), Business and Professions
Code. Reference: Sections 19805(b), 19841(r) and 19951(a), Business and Professions Code;
Section 2015.5, Code of Civil Procedure; Section 330.8, Penal Code; Chapter 24 (commencing
with Section 1171) of Title 15 of the United States Code.

12302. DELEGATION OF AUTHORITY; PROCESS TIMES.
(a) The Executive Director shall review and grant or deny applications for registration
in accordance with this chapter.

(b) The Executive Director shall approve an application for registration under this
chapter if the application satisfies the requirements of Section 12301(b) of this chapter.

(c) The Executive Director shall notify the applicant in writing within ten business
days of receiving the application, that the application or resubmitted application is
complete and accepted for filing, or that the application or resubmitted application is
deficient. If an application for registration is incomplete, the Executive Director shall
request in writing any information required in order to complete the application. If the
applicant fails to provide the required information within 45 days, the application shall
be deemed abandoned and no further action will be taken on it.

Upon determination that an application for registration is complete, the application
shall be processed within ten business days and the Executive Director shall either issue
the registration applied for or shall notify the applicant of denial and the grounds
therefore.

(d) Notwithstanding any other provision of this chapter, including subsection (a) of
Section 12301, the time within which to register as a manufacturer or distributor shall
be extended during any time required by the Executive Director for consideration of a
registration application that has been resubmitted pursuant to subsection (c) of this
section.

Note: Authority cited: Sections 19823, 19824, 19840 and 19841, Business and Professions Code.
Reference: Sections 19805(b) and 19841(r), Business and Professions Code.

12303. CONDITIONS OF REGISTRATION.
(a) Each manufacturer or distributor shall, as a condition of continued registration,
comply with the following continuing requirements:

(1) Submit in duplicate to the Commission, at its office in the City of
Sacramento, within 30 days after the close of each calendar quarter, a
report on sales and shipments of gambling equipment as follows:
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(A) Except as provided in subparagraph (D) of this paragraph, for each
shipment of gambling equipment received or sent out by the
manufacturer or distributor from or to a location in the State of
California during the preceding calendar quarter, the report shall
include all of the following information:

1.

2.

The name and address of the sender.
The name and address of the recipient.
The date of shipment,

The bill of lading number.

The manufacturer of each item of gambling equipment if
different from the sender.

The model (no.) of each item of gambling equipment.

The year of manufacture (if known) of each slot machine or
device/essential part shipped.

The manufacturer's serial number, if any, of each slot
machine or device/essential part.

The number of units of each type, manufacturer, and model
(no.) of slot machine/essential part.

(B) For each sale, lease, or other transfer of gambling equipment not
otherwise reportable under subparagraph (A) of this paragraph, and
any transfer as an agent or broker on behalf of an antique collector,
during the preceding calendar quarter by the manufacturer or
distributor from or to a location within the State of California, the
report shall include all of the following information:

1.

2.

The names and addresses of all parties to the sale or lease.
The date of the contract of sale or lease.

The date of shipment or delivery of the gambling
equipment.

The name of the manufacturer of the gambling equipment if
different from the seller.
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5. The year of manufacture (if known) of each slot machine or
device/essential part sold.

6. The manufacturer's serial number, if any, of each slot
machine or device/essential part.

7. The number of units of each type, manufacturer, and model
(no.) of slot machine/essential part.

(C) If a manufacturer or distributor delivers or ships gambling
equipment to a purchaser or other recipient at a location in this
state for subsequent transportation in interstate or foreign
commerce as provided in California Penal Code section 330.8, the
purchaser or other recipient shall be a registrant under this chapter.
These transactions shall be reported pursuant to subparagraph (B)
of this paragraph.

(D

~

Any shipment of gambling equipment sent by a manufacturer or
distributor to a tribal gaming facility or sent by a tribal gaming
facility to a manufacturer or distributor that is reported to the
Bureau pursuant to the terms of the transportation agreement
required by section 7.4.5 of the applicable Tribal-State Gaming
Compact, need only be reported to the Commission by reference to
the recipient and date of the report sent to the Bureau, if the report
provided to the Bureau specifies the manufacturer, model (no.), and
manufacturer's serial number of the gambling equipment shipped
and the shipment is transported in full compliance with all of the
requirements of the transportation agreement, including the
following:

1. The gambling equipment shall be located in a locked
compartment or sealed container within the conveyance
while being transported.

2. The gambling equipment shall not be accessible for use
while being transported, and,

3. No gambling equipment shall be operated except on the
Tribe's lands.

(E) The report shall also include a list of all items of gambling
equipment or essential parts in the possession or custody of the
registrant at any location in this state (other than a shipment in
transit) during the reporting period and the address of each
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(2)

(3)

(4)

(5)

business location of the registrant in this state at which each listed
item of gambling equipment or essential part was stored or
otherwise located.

(F) The report shall include a statement that it is accurate and complete
within the personal knowledge of the designated representative
who executes the report, and a declaration under penalty of perjury
that it is true and correct, signed by the designated representative
in the form specified in Code of Civil Procedure section 2015.5.

(G) The initial quarterly report required by this section shall be for the
first calendar quarter of 2003 and shall be submitted and received
no later than 30 days following the close of that calendar quarter.

Advise the Commission in writing of any new California business location or
any termination of an existing business location, within 15 days following
the change.

Submit to any representative of the Commission or the Bureau any
additional information requested by the representative concerning the
registrant's activities as a manufacturer or distributor, including copies of
any records maintained or retained pursuant to Title 15, United States Code,
section 1173. The information shall include a statement that the
information is accurate and complete within the personal knowledge of the
designated representative who executes the report, and a declaration under
penalty of perjury that it is true and correct, signed by the designated
representative in the form specified in Code of Civil Procedure section
2015.5.

Submit to inspection and examination by the Bureau of all premises where
gambling equipment is manufactured, sold, or distributed, pursuant to
Business and Professions Code section 19827(a)(1)(B).

Submit to audits by representatives of the Commission, upon request,
during normal business hours in order to verify the accuracy of reporting
under this chapter.

(b) The Commission may deny or revoke a registration, upon any of the following

grounds, after a duly noticed hearing:

(1) The manufacturer or distributor has failed or refused to comply with any

requirement of this chapter.
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(2) The manufacturer or distributor has violated Penal Code sections 330a,
330b, 330.1, or 330.8.

(c) This section shall become operative on August 1, 2003, and applies to reports for
all quarters beginning with the report for the third quarter of 2003, which report shall
contain data reflecting the new requirements for the months of July, August, and
September.

Note: Authority cited: Sections 19801(g), 19823, 19824, 19827(a)(1), 19840 and 19841(r),
Business and Professions Code. Reference: Sections 19841(r), 19930 and 19931, Business and
Professions Code.

12304. FINES.

(a) In addition to, or in lieu of, any denial or revocation of registration under Section
12303(b), any violation of this chapter other than as provided in subsection (c) of this
section shall be subject to a fine not to exceed ten thousand dollars ($10,000) upon first
offense and twenty thousand dollars ($20,000) upon any second or subsequent offense
for each separate violation, as provided by Business and Professions Code section
19930, subdivision (c).

(b) Each day a violation continues shall be deemed a separate violation commencing
after receipt of notice of violation by the manufacturer or distributor from the
Commission or Bureau or 30 days after commencement of the violation, whichever first
occurs.

(c) A manufacturer or distributor shall be liable for a civil penalty not to exceed five
hundred dollars ($500) per business day for each business day that the report required
by Section 12303, subsection (a), paragraph (1), is overdue. For purposes of this
chapter, the report shall be deemed overdue if not received by the Commission within
30 calendar days following the last day of the calendar quarter for which the report is
required.

Note: Authority cited: Sections 19823, 19824, 19840 and 19841(r), Business and Professions
Code. Reference: Sections 19841(r), 19930 and 19931, Business and Professions Code.

12305. AVAILABILITY OF RECORDS.

(a) Copies of any and all records provided to the Commission by applicants and
registrants under this chapter shall be provided upon request to the Bureau and made
available upon request to any law enforcement agency.

(b) Upon request of the Commission, copies of the following records shall be
provided by the Bureau to the Commission:

(1) Any and all records received by the Bureau from manufacturers and
distributors,
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(2) Any and all transportation agreements and amendments to transportation
agreements entered into with gaming tribes under the Tribal-State Gaming
Compacts referred to in Section 12306,

(3) Any and all records received by the Bureau pursuant to transportation
agreements entered into with gaming tribes under the Tribal-State Gaming
Compacts referred to in Section 12306.

Note: Authority cited: Sections 19823, 19824, 19840 and 19841(r), Business and Professions
Code. Reference: Sections 19805(b) and 19841, Business and Professions Code.

12306. APPLICABILITY ON INDIAN LANDS.

This chapter does not apply to the manufacture or distribution of gambling
equipment conducted upon Indian lands in this state on which class lll gaming has been
authorized, in accordance with a Compact between a federally recognized Indian Tribe
and the State of California, as provided in section 11 of the Indian Gaming Regulatory
Act of 1988 (P.L. 100-497), Title 25, United States Code, section 2710 and any
amendments thereto; provided, that the manufacture or distribution is not prohibited
by the laws of the United States and is limited to gambling equipment that is used or for
use in the Tribe's gaming operation, including the sale of gambling equipment previously
acquired for use in the Tribe's gaming operation.

Note: Authority cited: Sections 19823, 19824, 19840 and 19841(r), Business and Professions
Code. Reference: Section 19841(r), Business and Professions Code; and Title 25, United States
Code, section 2710.

12308. PENAL CODE APPLICABILITY.

Nothing in this chapter shall be construed to make lawful the manufacture,
distribution, or transportation of any slot machine or device in violation of any provision
of Chapter 10 (commencing with section 330) of Title 9 of Part 1 of the Penal Code.

Note: Authority cited: Sections 19823, 19824, 19840 and 19841(r), Business and Professions
Code. Reference: Section 19841(r), Business and Professions Code; and Chapter 10
(commencing with Section 330) of Title 9 of Part 1, Penal Code.

12309. FORMS.

(a) Applications for registration under Section 12301(b) shall be submitted on the
Application for Registration of Manufacturers or Distributors of Gambling Equipment,
CGCC-025 (Rev. 05/11), which is hereby incorporated by reference.

(b) Quarterly Report, CGCC-040 (Rev. 04/08), which is hereby incorporated by
reference, may but need not be used for submission of reports required by Section
12303.
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Note: Authority cited: Sections 19823, 19824, 19840, 19841(r) and 19864, Business and
Professions Code. Reference: Sections 19841(r) and 19951(a), Business and Professions Code;
Section 2015.5, Code of Civil Procedure; Section 330.8, Penal Code; Chapter 24 (commencing
with Section 1171) of Title 15 of the United States Code.

12310. UNIFORM TRIBAL GAMING REGULATION EXEMPTION.

There shall be exempt from this chapter all class B manufacturers and distributors
that are subject to requirements of a Tribal Gaming Agency pursuant to a uniform
regulation (1) that has been approved by the Association of Tribal and State Gaming
Regulators, and is in effect as provided in section 8.4.1 of the Tribal-State Gaming
Compacts, and (2) that includes the requirement for manufacturers and distributors to
provide quarterly reports to the Commission pertaining to gaming device shipments
pursuant to the Transportation Agreements entered into by Tribal Gaming Agencies and
the State Gaming Agency pursuant to section 7.4.5 of the Tribal-State Gaming
Compacts, which reports are verified by a declaration under penalty of perjury signed by
the designated representative of the manufacturer or distributor that the report is true
and correct.

Note: Authority cited: Sections 19823, 19824, 19840 and 19841(r), Business and Professions
Code. Reference: Section 19841(r), Business and Professions Code.

CHAPTER 6. GAMBLING LICENSES AND APPROVALS FOR GAMBLING
ESTABLISHMENTS AND OWNERS; PORTABLE PERSONAL KEY
EMPLOYEE LICENSES.

ARTICLE 1. DEFINITIONS AND GENERAL PROVISIONS.

12335. DEFINITIONS.

(a) Except as otherwise provided in section 12002(c) of these regulations, the
definitions in Business and Professions Code section 19805 shall govern the construction
of this chapter.

(b) As used in this chapter:

(1) “Table Fee” means the fee established by Business and Profession Code,
section 19951(b)(2).

(2) “Portable Personal Key Employee License” or “Key Employee License”
means a license which authorizes the holder to be associated with any
gambling enterprise as a key employee, provided the key employee
terminates employment with one gambling enterprise before commencing
work for another, as provided in Business and Professions Code sections
19805, subdivisions (w) and (x), and 19854, subdivision (c).
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Note: Authority cited: Sections 19811(b), 19823, 19824, 19840 and 19841, Business and
Professions Code. Reference: Sections 19800, 19805(w), 19805(x), 19811, 19854 and
19951(b)(2), Business and Professions Code.

ARTICLE 2. GAMBLING LICENSES.

12340. GAMBLING LICENSES.
(a) No person may conduct a gambling operation without a current valid gambling
license issued by the Commission.

(b) A gambling license shall be valid for a period of two (2) years.

Note: Authority cited: Sections 19811(b), 19823, 19824, 19840, 19841, 19850, 19851, 19852,
19853 and 19876(a), Business and Professions Code. Reference: Sections 19850, 19851, 19855
and 19876(a), Business and Professions Code.

12341. FEEFOR INITIAL STATE GAMBLING LICENSE.

(a) The fee required by Business and Professions Code section 19951, subdivision
(b)(2)(A) for initial issuance of a state gambling license shall be based on the number of
tables authorized by the state gambling license and determined pursuant to the
following schedule:

(1) For a license authorizing one to five tables, inclusive, at which games are
played, three hundred dollars (5300) for each table.

(2) For a license authorizing six to eight tables, inclusive, at which games are
played, five hundred fifty dollars ($550) for each table.

(3) For alicense authorizing 9 to 14 tables, inclusive, at which games are
played, one thousand three hundred dollars ($1,300) for each table.

(4) For a license authorizing 15 to 25 tables, inclusive, at which games are
played, two thousand seven hundred dollars ($2,700) for each table.

(5) For a license authorizing 26 to 70 tables, inclusive, at which games are
played, four thousand dollars ($4,000) for each table.

(6) For a license authorizing 71 or more tables at which games are played, four
thousand seven hundred dollars (S4,700) for each table.

(b) Subsection (a) applies to the following:

(1) The initial issuance of a state gambling license to the holder of a provisional
license as defined in Title 11, California Code of Regulations, Section
2140(c).
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(2) The initial issuance of a state gambling license to a person who has

purchased an existing gambling establishment and who is seeking issuance
of an owner's state gambling license certificate pursuant to Business and
Professions Code section 19851.

(c) Subsection (a) does not apply to the following:

(1) Changes in the ownership structure of currently licensed gambling

establishments.

(2) Holders of newly acquired interests in currently licensed gambling

establishments.

Note: Authority cited: Sections 19811, 19824, 19840, 19841(a) and 19951(b)(2)(A), Business and
Professions Code. Reference: Section 19951(b)(2)(A), Business and Professions Code.

12342. INITIAL GAMBLING LICENSE APPLICATIONS; REQUIRED FORMS; PROCESSING
TIMES
(a) Any person applying for a gambling license shall, as appropriate, complete the
following forms, which are hereby incorporated by reference:

(1)
(2)

(3)

(4)

(5)

(6)

(7)
(8)
(9)

Application for State Gambling License, CGCC-030 (Rev. 05/08).

Gambling Establishment Owner Applicant-Individual Supplemental
Background Investigation Information, BGC-APP-015A (Rev. 04/08).

Gambling Establishment Owner Entity Supplemental Information for State
Gambling License, BGC-APP-015B (Rev. 04/08).

Gambling Establishment Supplemental Information for State Gambling
License, BGC-APP-015C (Rev. 04/08).

Cardroom Applicant's Spouse Supplemental Background Information for
State Gambling License, BGC-APP-009A (Rev. 04/08).

Trust Supplemental Background Investigation Information, BGC-APP-143
(Rev. 05/08).

Declaration of Full Disclosure, BGC-APP-005 (Rev. 11/07).
Authorization to Release Information, BGC-APP-006 (Rev. 04/08).

Applicant's Declaration, Acknowledgment and Agreement (Community
Property Interest), BGC-APP-011 (Rev. 11/07).
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(10)Applicant's Declaration, Acknowledgment and Agreement (Sole and
Separate Property), BGC-APP-012 (Rev. 11/07).

(11)Spouse's Declaration, Acknowledgment and Agreement (Community
Property Interest), BGC-APP-013 (Rev. 11/07).

(12)Spouse's Declaration, Acknowledgment and Agreement (Sole and Separate
Property), BGC-APP-014 (Rev. 11/07).

(13)Appointment of Designated Agent, BGC-APP-008 (Rev. 11/07).
(14)Key Employee Report, BGC-LIC-101 (Rev. 11/07).
(15)Instructions to Applicant's Spouse, BGC-APP-010 (Rev. 05/08).
(16)Notice to Applicants, BGC-APP-001 (Rev. 11/07).

(17)Request for Live Scan Service (California Department of Justice Form BClII
8016, (Rev. 03/07).

(18)Request for Copy of Personal Income Tax or Fiduciary Return, FTB-3516C1
(Rev. 06/03 side 1-PIT).

(19)Request for Copy of Corporation, Exempt Organization, Partnership, or
Limited Liability Company Return FTB-3516C1 (Rev. 06/03 side 2-CORP).

(20)Request for Transcript of Tax Return IRS 4506-T, (Rev. 01/08).

(b) Except as provided in subsection (c), initial gambling license applications

submitted pursuant to this chapter shall be processed within the following timeframes:

(1) The maximum time within which the Commission shall notify the applicant
in writing that an application or a resubmitted application is complete and
accepted for initial processing by the Commission, or that an application or
a resubmitted application is deficient and identifying what specific
additional information is required, is 20 days after receipt of the application.
For the purposes of this section, "application" means the Application for
State Gambling License, CGCC-030, as referred to in paragraph (1) of
subsection (a) of this section. An application is not complete unless
accompanied by the fee specified in subsection (a) of Section 12008 for a
gambling license. In addition, an applicant shall submit with the application,
any supplemental information required in paragraph (a) of this section for
review by the Bureau pursuant to paragraph (3) of this subsection. The
Commission shall not review the supplemental information for
completeness.
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(2) An application for a gambling license and the supplemental information
shall be forwarded by the Commission to the Bureau within 10 days of the
date that the Commission determines that the application is complete.

(3) The Bureau shall review the supplemental information submitted for
completeness and notify the applicant of any deficiencies in the
supplemental information, or that the supplemental information is
complete, within 30 days of the date that the application and supplemental
information are received by the Bureau from the Commission.
Notwithstanding this subsection, subsequent to acceptance of the
supplemental information as complete, the Bureau may pursuant to
Business and Professions Code section 19866 require the applicant to
submit additional information.

(4) Pursuant to Business and Professions Code section 19868, the Bureau shall,
to the extent practicable, submit its recommendation to the Commission
within 180 days after the date the Bureau is in receipt of both the
completed application pursuant to paragraph (2) of this subsection and the
completed supplemental information pursuant to paragraph (3) of this
subsection. If the Bureau has not concluded its investigation within 180
days, then it shall inform the applicant and the Commission in writing of the
status of the investigation and shall also provide the applicant and the
Commission with an estimated date on which the investigation may
reasonably be expected to be concluded.

(5) The Commission shall grant or deny the application within 120 days after
receipt of the final written recommendation of the Bureau concerning the
application, except that the Commission may notify the applicant in writing
that additional time, not to exceed 30 days, is needed.

(c) The processing times specified in subsection (a) may be exceeded in any of the
following instances:

(1) The applicant has agreed to extension of the time.

(2) The number of licenses to be processed exceeds by 15 percent the number
processed in the same calendar quarter the preceding year.

(3) The Commission must rely on another public or private entity for all or part
of the processing and the delay is caused by that other entity.

Note: Authority cited: Sections 19811, 19824, 19840 and 19841, Business and Professions Code.
Reference: Sections 19841, 19850, 19851, 19852, 19855, 19856, 19857, 19864, 19865, 19866,
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19867, 19868, 19880, 19881, 19883, 19890, 19893, 19951 and 19982, Business and Professions
Code.

12345. LICENSE RENEWALS; PROCESSING TIMES.
(a) Each application for renewal of a gambling license shall be accompanied by all of
the following:

(1) A completed "Application for State Gambling License, CGCC-030” as
referred to in paragraph (1) of subsection (a) of Section 12342.

(2) A nonrefundable application fee in the amount specified in subsection (a) of
Section 12008 for a gambling license.

(b) Each person whose name is required to be endorsed upon the license shall
submit a separate application for renewal of that person's license, together with the
application fee specified in subsection (a) of Section 12008.

(c) All applications for renewal of gambling licenses for a particular gambling
enterprise shall be submitted together as a single package to the California Gambling
Control Commission.

(d) If, after a review of an application for renewal of a gambling license, the Bureau
determines that further investigation is needed, the applicant shall submit an additional
sum of money that, in the judgment of the Chief of the Bureau, will be adequate to pay
the anticipated investigation and processing costs, in accordance with Business and
Professions Code section 19867.

(e) Except as provided in subsection (f), renewal gambling or key employee license
applications submitted pursuant to subsection (a) of this section shall be processed
within the following timeframes:

(1) An application for renewal of a gambling license shall be filed by the owner
licensee with the Commission no later than 120 days prior to the expiration
of the current license.

(2) The maximum time within which the Commission shall notify the applicant
in writing that an application or a resubmitted application is complete and
accepted for initial processing by the Commission, or that an application or
a resubmitted application is deficient and identifying what specific
additional information is required, is 10 days after receipt of the application.
For the purposes of this section, "application" means the Application for
State Gambling License, CGCC-030 referred to in paragraph (1) of subsection
(a) of Section 12342. An application is not complete unless accompanied by
the fee specified in subsection (a) of Section 12008 for a gambling license.
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(3) An application for a gambling license shall be forwarded by the Commission
to the Bureau for processing within five days of the date that the
Commission determines that the application is complete.

(4) The Bureau shall submit its written report concerning the renewal
application, which may include a recommendation pursuant to Business and
Professions Code section 19826, subdivision (a), to the Commission no later
than 45 days prior to the expiration of the current license, unless that
application is filed with the Commission less than the 120 days prior to the
expiration of the current license.

(f) The processing times specified in paragraphs (2) through and including (4) of
subsection (e) may be exceeded in any of the following instances:

(1) The applicant has agreed to extension of the time.

(2) The number of licenses to be processed exceeds by 15 percent the number
processed in the same calendar quarter the preceding year.

(3) The Commission must rely on another public or private entity for all or part
of the processing and the delay is caused by that other entity.

(g) An application for license renewal that was not submitted at least 120 days in
advance of the expiration of the existing license shall be subject to the same timeframes
as specified in paragraphs (2) through (4) of subsection (e). However, if the Bureau and
the Commission cannot complete their review and approval of the application prior to
the expiration of the existing license due to the late submittal of the renewal
application, the gambling enterprise shall cease all gambling operations on the
expiration date of the license. Gambling operations shall not resume until the renewal
application is approved by the Commission.

(h) If a licensee has not submitted a complete renewal application, including all
required fees and deposits, within 10 days after the expiration date of the current
license, the license shall be deemed abandoned. An abandoned license shall be subject
to the provisions of subsection (b) of Section 12347.

Note: Authority cited: Sections 19811, 19824, 19840, 19841 and 19951, Business and
Professions Code. Reference: Sections 19826, 19851, 19868, 19876 and 19951, Business and
Professions Code.

12346. MANDATORY AND DISCRETIONARY GROUNDS FOR DENIAL OF APPLICATION
FOR A GAMBLING LICENSE.
(a) An application for a gambling license shall be denied by the Commission if any of
the following apply:
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(1) The Commission finds that the applicant is ineligible, unqualified,
disqualified, or unsuitable pursuant to the criteria set forth in the Act or
other applicable law or that granting the license would be inimical to public
health, safety, welfare, or would undermine the public trust that gambling
operations are free from criminal or dishonest elements.

(2) The Commission finds that the local ordinance does not conform to the
requirements of Business and Professions Code section 19860.

(b) An application for a gambling license may be denied if:

(1) The Commission finds that the applicant meets any of the criteria for license
denial set forth in Business and Professions Code section 19862, subdivision

(a).

(2) The Commission finds that an applicant has attempted to communicate or
has communicated ex parte, as that term is defined in Business and
Professions Code section 19872, subdivision (e), with one or more
Commissioners, through direct or indirect means, regarding the merits of
the application while the application is pending disposition at the Bureau or
the Commission.

(3) The Commission finds that the applicant’s past behavior calls into question
the applicant’s qualification requirements and considerations outlined in
Business and Professions Code section 19856. Examples of past behavior
that may be considered include, but are not limited to:

(A) Convictions which demonstrate a pattern of disregard for the law,
(B) A conviction involving gambling or gambling-related activities,

(C) A final administrative decision concluding that there was a violation
of law involving gambling or gambling-related activities, or

(D) A conviction regarding or final administrative decision concluding
that there was a violation of campaign finance disclosure or
contribution limitations applicable to an election conducted
pursuant to Business and Professions Code section 19960.

(4) The Commission finds that the applicant has, within ten years immediately
preceding the submission of the application, willfully or persistently violated
any of the following:

(A) Any regulation adopted by the Commission or Bureau.
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(B) Any condition, limitation, or directive imposed on a previously held
gambling license.

(c) The grounds for denial set forth in this section apply in addition to any grounds
prescribed by statute or any grounds that would support revocation under chapter 10 of
these regulations.

Note: Authority cited: Sections 19811, 19823, 19824, 19840, 19841, 19850, 19861, 19870,
19872, 19880, 19890 and 19982, Business and Professions Code. Reference: Sections 19850,
19851, 19852, 19857, 19858, 19859, 19860, 19862, 19863 and 19960, Business and Professions
Code.

12347. STATE GAMBLING LICENSE; SURRENDER; ABANDONMENT.

(a) An owner-licensee may propose to surrender a state gambling license at any time
prior to expiration. In order to propose the surrender of a license, the owner-licensee
must submit a written request to the Commission. A proposed surrender shall be
agendized for consideration at the next available Commission meeting. Each proposed
surrender shall be considered on its merits by the Commission. A proposed surrender is
not effective unless and until the surrender is accepted by the Commission. A proposed
surrender may be rejected if the Commission determines that acceptance would not be
in the public interest, for example, if the owner licensee is currently under investigation
or if disciplinary action has been initiated.

(b) A state gambling license that has been surrendered or abandoned after the
effective date of this section is subject to the following:

(1) The license cannot be reactivated, reinstated, reissued, or renewed.

(2) The gambling enterprise associated with that license is no longer eligible to
conduct any gambling operation under that license.

(3) Business and Professions Code section 19963 precludes that cardroom from
being reopened in that jurisdiction or in any other jurisdiction.

Note: Authority cited: Sections 19811, 19824, 19840 and 19841, Business and Professions Code.
Reference: Sections 19823, 19851, 19876, 19877 and 19963, Business and Professions Code.

12348. STATE GAMBLING LICENSES: PRIOR SURRENDER OR ABANDONMENT.

(a) A state gambling license that was valid as of December 31, 1999, or that was
issued pursuant to an application on file with the department prior to September 1,
2000, and that was surrendered or expired without being renewed prior to the effective
date of this section, shall be eligible for reinstatement in accordance with the following
guidelines:
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(1) The applicant seeking to reinstate the license must be the last holder of the

license that he or she is seeking to reinstate.

(2) The applicant shall notify the Commission, in writing, within 30 days of the

effective date of this section of the intent to apply for reinstatement of the
license.

(3) The applicant shall submit all applicable forms for an initial application required

pursuant to Section 12342, all fees and deposits required for an initial
application required by Section 12341 and Title 11, California Code of
Regulations, Section 2037, and all documentation required by subsection (b)
within 12 months of the effective date of this section.

(b) The following documentation shall be required of any applicant applying to
reinstate a state gambling license under this section:

(1) A copy of the last license issued by the state, or other documentation

(2)

(3)
(4)

(5)

satisfactory to the Commission, authorizing the applicant to operate the
gambling establishment, which may include either a provisional license or a
state gambling license. For a corporation or partnership, the applicant must
also demonstrate that it is the same entity as was previously licensed to operate
the gambling establishment.

A written document addressing the circumstances under which the previous
license was surrendered, abandoned, or allowed to expire without being

renewed, as well as the applicant’s prior efforts, if any, to have the license
renewed.

A copy of the current applicable local gambling ordinance.

An opinion from the chief legal officer of the local jurisdiction, dated no earlier
than the effective date of this section, certifying that the reopening of the

gambling establishment is authorized by and consistent with the local gambling
ordinance.

A copy of a formal resolution or other evidence satisfactory to the Commission,
adopted by the applicable city council, board of supervisors, or other local
governing authority, dated no earlier than the effective date of this section,
which clearly states a willingness to issue a local license to the applicant,
contingent upon issuance of a state license.

(6) A statement signed by the chief law enforcement officer of the local jurisdiction,

dated no earlier than the effective date of this section, confirming that he or she
supports the reopening of the gambling establishment.
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(7) An economic feasibility study that demonstrates to the satisfaction of the
Commission that the proposed gambling establishment will be economically
viable, and that the owners have sufficient resources to make the gambling
establishment successful and to fully comply with all requirements of the local
ordinance, the Act, applicable state regulations, and all local, state, and federal
tax laws.

(c) In making the determination to grant or deny a request to reactivate a license
pursuant to this section, the Commission shall consider, but is not limited to
considering, the following:

(1) Generally, whether issuance of the license is inimical to public health, safety, or
welfare, and whether issuance of the license will undermine public trust that
the gambling operations with respect to which the license would be issued are
free from criminal and dishonest elements and would be conducted honestly.

(2) The circumstances under which the previous license was surrendered,
abandoned, or allowed to expire without being renewed. Among other things,
the Commission may consider, in its discretion, any or all of the following:

(A) The presence or absence of any extenuating circumstances.

(B) Information which indicates an attempt to avoid adverse action arising
from potential misconduct as a licensee.

(C) A voluntary decision to relinquish the prior license.

(D) The applicant’s prior efforts, if any, to have the license reissued or
reactivated.

(3) Inthe case of a corporation or partnership, changes in the legal status or
composition of the licensed entity.

(4) The potential impact a reopened gambling establishment may have on the
incidence of problem gambling.

(5) The potential impact on the local economy, including revenues to the local
jurisdiction and the number of jobs that may be created.

(6) The economic impact on cardrooms located within a 20 statute mile radius.

(d) The gambling establishment to be reopened must be located in the same local
jurisdiction in which it was previously licensed.

(e) No temporary licenses shall be issued to any applicant under this section.
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(f) A gambling license meeting the qualifications of subsection (a) shall be considered
abandoned if the time limits imposed by paragraphs (2) and (3) of subsection (a) are not
met. An abandoned license shall be subject to the provisions of subsection (b) of
Section 12347.

Note: Authority cited: Sections 19800, 19811, 19824, 19840, 19841 and 19963, Business and
Professions Code. Reference: Sections 19811, 19823, 19824, 19851, 19856, 19860, 19862,
19864, 19865, 19873, 19876, 19960 and 19963, Business and Professions Code.

ARTICLE 3. PORTABLE PERSONAL KEY EMPLOYEE LICENSE

12350. INITIAL LICENSES; REQUIRED FORMS; PROCESSING TIMES.

(a) Except as provided in Business and Professions Code section 19883 and Section
12354, no person may be associated with a gambling enterprise as a key employee
without a valid key employee license issued by the Commission.

(b) A key employee license, including an interim key employee license, shall be valid
for a period of two (2) years. If an interim key employee license is issued pursuant to
Section 12354, the term of the subsequently issued initial key employee license shall be
for the remaining unexpired term of the interim license.

(c) Any person applying for a key employee license shall submit the following:

(1) A completed “Application for Gambling Establishment Key Employee License
CGCC-031 (Rev. 05/11),” which is attached in Appendix A to this chapter.

(2) A nonrefundable application fee in the amount specified in subsection (b) of
Section 12008 for a key employee license.

(3) A two by two inch color passport-style photograph taken no more than 30
days before submission to the Commission of the key employee application.

(4) Key Employee Supplemental Background Investigation Information, BGC-
APP-016A (Rev. 08/09), which is hereby incorporated by reference.

(5) Authorization to Release Information, BCG-APP-006, as referred to in
paragraph (8), subsection (a) of Section 12342.

(6) Request for Live Scan Service, BCII 8016, as referred to in paragraph (17),
subsection (a) of section 12342.

(d) Except as provided in subsection (e), initial key employee license applications
submitted pursuant to this chapter shall be processed within the following timeframes:
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(1) The maximum time within which the Commission shall notify the applicant
in writing that an application or a resubmitted application is complete and
accepted for initial processing by the Commission, or that an application or
a resubmitted application is deficient and identifying what specific
additional information is required, is five working days after receipt of the
application. For the purposes of this section, "application" means the
Application for Gambling Establishment Key Employee License, CGCC-031,
referred to in paragraph (1) of subsection (c) of this section. An application
is not complete unless accompanied by the fee specified in subsection (b) of
Section 12008. In addition, an applicant shall submit with the application,
any supplemental information required by subsection (c) of this section for
review by the Bureau pursuant to paragraph (3) of this subsection. The
Commission shall not review the supplemental information for
completeness.

(2) An application for a key employee license and the supplemental information
shall be forwarded by the Commission to the Bureau within five working
days of the date that the Commission determines that the application is
complete.

(3) The Bureau shall review the supplemental information submitted for
completeness and notify the applicant of any deficiencies in the
supplemental information, or that the supplemental information is
complete, within 30 days of the date that the application and supplemental
information are received by the Bureau from the Commission.
Notwithstanding this subsection, subsequent to acceptance of the
supplemental information as complete, the Bureau may pursuant to
Business and Professions Code section 19866 require the applicant to
submit additional information.

(4) Pursuant to Business and Professions Code section 19868, the Bureau shall,
to the extent practicable, submit its recommendation to the Commission
within 180 days after the date the Bureau is in receipt of both the
completed application pursuant to paragraph (2) of this subsection and the
completed supplemental information pursuant to paragraph (3) of this
subsection. If the Bureau has not concluded its investigation within 180
days, then it shall inform the applicant and the Commission in writing of the
status of the investigation and shall also provide the applicant and the
Commission with an estimated date on which the investigation may
reasonably be expected to be concluded.

(5) The Commission shall grant or deny the application within 120 days after
receipt of the final recommendation of the Bureau concerning the
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application, except that the Commission may notify the applicant in writing
that additional time, not to exceed 30 days, is needed.

(e) The processing times specified in subsection (d) may be exceeded in any of the
following instances:

(1) The applicant has agreed to the extension of the time.

(2) The Commission must rely on another public or private entity for all or part
of the processing and the delay is caused by that other entity.

Note: Authority cited: Sections 19811, 19823, 19824, 19840, 19841 and 19876(a), Business and
Professions Code. Reference: Sections 19850, 19851, 19852, 19854, 19855, 19856, 19857,
19864, 19865, 19866, 19867, 19876(a), 19951 and 19982, Business and Professions Code.

12351. LiICENSE RENEWALS; REQUIRED FORMS; PROCESSING TIMES.

(a) Each application for renewal of a portable personal key employee license shall be
accompanied by all of the following:

(1) A completed "Application for Gambling Establishment Key Employee
License, CGCC-031," as referred to in paragraph (1) of subsection (c) of
Section 12350.

(2) A nonrefundable application fee in the amount specified in subsection (b) of
Section 12008 for a key employee license.

(3) Atwo inch by two inch color passport-style photograph taken no more than
30 days before submission to the Commission of the key employee renewal
application.

(b) If, after a review of an application for renewal of a key employee license, the
Bureau determines that further investigation is needed, the applicant shall submit a sum
of money that, in the judgment of the Chief of the Bureau, will be adequate to pay the
anticipated investigation and processing costs, in accordance with Business and
Professions Code section 19867.

(c) Except as provided in subsection (d), key employee renewal license applications
shall be processed within the following timeframes:

(1) An application for renewal of a key employee license shall be filed by the
key employee with the Commission no later than 120 days prior to the
expiration of the current license.

(2) The maximum time within which the Commission shall notify the applicant
in writing that an application or a resubmitted application is complete and
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accepted for initial processing by the Commission, or that an application or
a resubmitted application is deficient and identifying what specific
additional information is required, is five working days after receipt of the
application. For the purposes of this section, “application” means the
Application for Gambling Establishment Key Employee License, CGCC-031,
as referred to in paragraph (1) of subsection (c) of Section 12350. An
application is not complete unless accompanied by the fee as specified in
subsection (b) of Section 12008 for a key employee license.

(3) A renewal application for a key employee license shall be forwarded by the
Commission to the Bureau for processing within five days of the date that
the Commission determines that the application is complete.

(4) If the Bureau conducts an investigation, it shall submit a written report
concerning the renewal application, which may include a recommendation
pursuant to Business and Professions Code section 19826, subdivision (a), to
the Commission no later than 45 days prior to the expiration of the current
license, unless that application is filed with the Commission less than 120
days prior to the expiration of the current license.

(d) The processing times specified in subsection (c) may be exceeded in any of the
following instances:

(1) The applicant has agreed to the extension of the time.

(2) The Commission must rely on another public or private entity for all or part
of the processing and the delay is caused by that other entity.

Note: Authority cited: Sections 19811, 19823, 19824, 19840, 19841, 19851, 19854 and 19951,
Business and Professions Code. Reference: Sections 19826, 19850, 19851, 19852, 19854, 19855,
19856, 19857, 19864, 19865, 19866 and 19867, Business and Professions Code.

12352. EMPLOYMENT STATUS NOTIFICATION; REPLACEMENT LICENSE; REQUIRED
FORMS; PROCESSING TIMES.

(a) The holder of a valid key employee license shall notify the Commission within 10
days of acceptance or termination of employment by a gambling enterprise by
submitting a completed Notification of Change in Employment Status, CGCC-033 (New
08/09), which is attached in Appendix A to this chapter.

(b) The holder of a valid key employee license may request a replacement license in
the event the license has been lost, stolen, damaged, or as needed to reflect a change of
name by submitting the following:

(1) A completed Request for Replacement Key Employee License, CGCC-034
(New 08/09) which is attached in Appendix A to this chapter.
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(2) A two inch by two inch color passport-style photograph taken no more than
30 days before submission to the Commission of the key employee license
replacement request.

(3) A nonrefundable fee payable to the Commission as specified in subsection
(b) of Section 12008.

(c) The Executive Director shall issue a replacement portable personal key employee

license to the holder as long as there is not any cause for revocation of the key
employee license.

(d) A replacement key employee license issued pursuant to this section shall be valid
during the unexpired term of the replaced key employee license.

(e) Upon issuance of the replacement key employee license, the previously issued
key employee license shall become invalid and shall not be used thereafter.

(f) Applications submitted pursuant to subsection (b) of this section shall be
processed within the following time frames:

(1) The maximum time within which the Executive Director shall notify the
applicant in writing that an application or a resubmitted application is
complete and accepted for filing, or that an application or a resubmitted
application is deficient and identifying what specific additional information
is required, is five working days after receipt of the application.

(2) A replacement key employee license shall be either issued or denied within
15 working days after the filing of a complete application.

Note: Authority cited: Sections 19811, 19823, 19824, 19840, 19841 and 19854, Business and
Professions Code. Reference: Sections 19850, 19851, 19852, 19854, 19855, 19856, 19857,
19864, 19865, 19866 and 19867, Business and Professions Code.

12353. LICENSE CONTENT; LICENSE DISPLAY AND PRESENTATION.

(a) A key employee license issued by the Commission shall contain all of the
following on the front of the license:

(1) A photograph of the licensee,
(2) The first name of the licensee;
(3) The license number; and

(4) The expiration date of the license.
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(b) A key employee license issued by the Commission shall contain the full name of
the licensee on the reverse side of the license.

(c) A key employee must wear in a visible and conspicuous manner, their key
employee license at all times while on duty in the gambling establishment.

(d) A key employee license shall be presented upon request without delay or
interference, to the employee’s gambling enterprise employer or supervisor, a
representative of the Commission or Bureau, or anyone requesting to verify the key
employee has a valid license.

(e) A key employee license shall not be altered in any manner nor shall the content
contained on the license be obstructed from view.

(f) A key employee license that has expired or is determined to be invalid, pursuant
to any applicable provision of the Act or this division, shall not be used to gain
employment or perform any duties which require a valid key employee license. Any
expired or invalid license shall be surrendered to the Commission or Bureau upon
request.

Note: Authority cited: Sections 19811, 19823, 19824, 19826, 19827, 19840, 19841 and 19854,
Business and Professions Code. Reference: Sections 19850, 19851, 19854, 19855 and 19864,
Business and Professions Code.

12354. INTERIM KEY EMPLOYEE LICENSES; PROCESSING TIMES.

(a) Anindividual, if holding a valid work permit for any gambling enterprise, may
immediately begin to work as an interim key employee provided that the individual
submit the following to the Commission within 10 days of hiring:

(1) An Application for Interim Key Employee License, CGCC-035 (Rev. 05/11),
which is attached in Appendix A to this chapter.

(2) A nonrefundable application fee pursuant to subsection (b) of Section 12008.

(3) A copy of the employee’s valid work permit issued pursuant to section 19912
of the Business and Professions Code for any gambling enterprise.

(4) A two inch by two inch color passport-style photograph taken no more than
30 days before submission to the Commission of the interim key employee
application, which shall be in addition to the photograph submitted for the
initial portable personal key employee license.

(b) Applications for issuance of an interim key employee license by the Executive
Director shall be processed within the following timeframes:
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(1) The maximum time within which the Executive Director shall notify the
applicant in writing that an application or a resubmitted application is
complete and accepted for filing, or that an application or a resubmitted
application is deficient and identifying what specific additional information
is required, is five working days after receipt of the application.

(2) Aninterim key employee license shall be either granted or denied within 15
working days after the filing of a complete application.

(c) Interim key employee license approvals are subject to the following conditions:

(1) An application package for an initial portable personal key employee license
as required in subsection (c) of Section 12350 must be submitted to the
Commission within 30 days of assuming a key employee position.

(2) Aninterim license shall be valid for a period of two years from the date it is
issued.

(3) Issuance of an interim license does not obligate the Commission to issue a
regular key employee license.

(4) Issuance of an interim license has no bearing on the question of whether the
holder will qualify for issuance of any Commission permit, registration, or
license.

(5) The interim key employee shall cease working in a key employee position if,
during the term of the interim license, any of the following occurs:

(A) The application for key employee license is abandoned or denied.

(B) The interim key employee’s work permit expires, is revoked, or is
cancelled before the key employee license is approved.

(C) The Executive Director notifies the applicant and gambling
enterprise that the interim status is cancelled pursuant to
subsection (e), of this section.

(d) Upon issuance or denial of a regular key employee license by the Commission,
the interim license previously issued shall become invalid and shall not be used
thereafter.

(e) With ten day’s advance written notice to the interim key employee and to the
gambling enterprise, the Executive Director shall cancel the interim key employee
license based upon the following:
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(1) Evidence showing that the applicant has sustained any disqualifying criminal
convictions;

(2) Evidence showing that the applicant is statutorily ineligible for a key
employee license under the Act;

(3) Evidence which discloses that having the applicant serve as an interim key
employee pending determination of their application may in the judgment
of the Executive Director present a danger to the public or to the reputation
of controlled gambling in this state;

(4) A determination by the Executive Director that the applicant has failed to
reveal any fact that is material to, or supplied materially untrue or
misleading information on, the applicant’s key employee license application;

(5) A Bureau recommendation of denial of the applicant’s key employee
application;

(6) Referral by the Commission of the applicant to an evidentiary hearing with
direction to the Executive Director to cancel the interim key employee
status; or

(7) A determination by the Executive Director that the gambling enterprise
using the interim key employee procedure has shown a pattern or practice
of hiring or promoting persons to key employee positions in violation of
subsection (a) above or that the gambling enterprise has acted in bad faith,
with actual knowledge that the persons hired or promoted would be
ineligible for licensure.

(f) Within ten days of the date of notice of a cancellation of interim status pursuant
to this section, the gambling enterprise shall notify the Commission in writing of the
effective date of the position change for or suspension of the employee, and shall
describe the employee’s revised job duties, if any.

(g) Judicial review of a cancellation of interim status shall be by petition pursuant to
section 1085 of the Code of Civil Procedure.

(h) This section shall apply to any individual employed in the capacity of a key
employee, whether employed in a gambling establishment owned by a non-corporate
licensee or by a corporate licensee, as provided in Business and Professions Code
section 19883.

Note: Authority cited: Sections 19823, 19824, 19840, 19841 and 19883, Business and
Professions Code. Reference: Sections 19805(w), 19805(x), 19850, 19855, 19856, 19857, 19859,
19866, 19870 and 19883, Business and Professions Code.
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12355. MANDATORY AND DISCRETIONARY GROUNDS FOR DENIAL OF APPLICATION
FOR A KEY EMPLOYEE LICENSE.

(a) An application for a portable personal key employee license shall be denied by
the Commission if any of the following applies:

(1) The Commission finds that the applicant is ineligible, unqualified,
disqualified, or unsuitable pursuant to the criteria set forth in the Act or
other applicable law or that granting the license would be inimical to public
health, safety, welfare, or would undermine the public trust that gambling
operations are free from criminal or dishonest elements.

(b) An application for a key employee license may be denied if:

(1) The Commission finds that an applicant has attempted to communicate or
has communicated ex parte, as that term is defined in Business and
Professions Code section 19872, subdivision (e), with one or more
Commissioners, through direct or indirect means, regarding the merits of

the application while the application is pending disposition at the Bureau or
the Commission.

(2) The Commission finds that the applicant’s past behavior calls into question
the applicant’s qualification requirements and considerations outlined in
Business and Professions Code section 19856. Examples of past behavior
that may be considered include, but are not limited to:

(A) Convictions which demonstrate a pattern of disregard for the law,
(B) A conviction involving gambling or gambling-related activities,

(C) A final administrative decision concluding that there was a violation
of law involving gambling or gambling-related activities, or

(D) A conviction regarding or final administrative decision concluding
that there was a violation of campaign finance disclosure or
contribution limitations applicable to an election conducted
pursuant to Business and Professions Code section 19960.

(3) The Commission finds that the applicant has, within ten years immediately
preceding the submission of the application, willfully or persistently violated

any of the following:

(A) Any regulation adopted by the Commission or Bureau.

(B) Any condition, limitation, or directive imposed on a previously held
gambling or key employee license.
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(c) The grounds for denial set forth in this section apply in addition to
any grounds prescribed by statute or any grounds that would
support revocation under chapter 10 of these regulations.

Note: Authority cited: Sections 19811, 19823, 19824, 19840, 19841, 19850, 19854, 19859,
19870, 19872, 19890 and 19982, Business and Professions Code. Reference: Sections 19850,
19851, 19852, 19854, 19856, 19857, 19858 and 19859, Business and Professions Code.

ARTICLE 4. TABLE FEE; REQUESTS FOR ADDITIONAL TABLES.

12357. TABLE FEE.

The fee required by Business and Professions Code section 19951, subdivision
(b)(2)(B) shall be based on the criteria in subsection (a) or (b) of this section, whichever
is applicable, and shall be due and paid annually by the holder of a state gambling
license to the Commission no later than 120 calendar days following the end of the
licensee’s fiscal year.

(a) The fee specified in Business and Professions Code section 19951, subdivision (c)
shall be based on the number of tables authorized by the license during the licensee’s
preceding fiscal year.

(b) The fee specified in Business and Professions Code section 19951, subdivision (d)
shall be based on the owner licensee’s gross revenues for the preceding fiscal year.

(c) Each holder of a state gambling license shall submit to the Commission, together
with their payment of the annual fee specified in this section, a completed form
Gambling Establishment Annual Fee Calculation, CGCC-028 (New 08/07), which is
hereby incorporated by reference.

Note: Authority cited: Sections 19811(b), 19823, 19824, 19840, 19841, 19876(a) and 19951,
Business and Professions Code. Reference: Sections 19841, 19876(a), 19951 and 19954, Business
and Professions Code.

12358. REQUEST FOR ADDITIONAL TEMPORARY TABLES FOR TOURNAMENTS OR
SPECIAL EVENTS.

(a) An owner licensee of a gambling establishment may apply to operate, on a
limited and temporary basis, for a tournament or special event (hereinafter, event),
more tables than the gambling establishment is authorized to regularly operate. To
apply for additional tables, the applicant must submit to the Commission, no less than
45 days prior to the event, the following for each event:

(1) A completed and signed application form entitled “Request for a Certificate
to Operate Additional Tables on a Temporary Basis” CGCC-024 (Rev. 05/11),
which is attached in Appendix A to this chapter.
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(2) A non-refundable application fee of $500, plus a Bureau review deposit,
pursuant to California Code of Regulations, Title 11, Section 2037, made
payable to the California Gambling Control Commission.

(3) Fees for the additional tables, as calculated according to the form in
paragraph (1) of this subsection.

(b) The Commission shall not grant the application if a review by the Bureau discloses
any of the following:

(1) The requested temporary increase in the number of tables would exceed
the number of tables allowed to be operated by the local jurisdiction for
either the particular cardroom or the jurisdiction where the gambling
establishment is located.

(2) The requested temporary increase in the number of tables has been denied
by the local jurisdiction where the gambling establishment is located.

(3) The gambling establishment's state gambling license is suspended or
contains conditions precluding the approval of a temporary increase in the
number of tables.

(4) The gambling establishment has outstanding fees, deposits, fines, or
penalties owing to the Commission or to the Bureau.

(c) The Commission may deny the application if the application as submitted was
untimely or incomplete.

(d) A request by an applicant to withdraw the application shall result in the
application being considered abandoned, and the fees for the additional tables and
unused deposit amounts returned, with no further action to be taken by the
Commission.

(e) The Commission may delegate the authority to deny the requested temporary
increase or to issue a license certificate approving the requested temporary increase in
the number of tables to any employee of the Commission. Commission staff shall
commence the initial review and shall forward the application to the Bureau for review
within 7 days of receipt of the application. The Bureau shall complete its review and
return its findings to the Commission within 25 days of receipt of the application from
the Commission. Commission staff shall then complete the review within 13 days of
receiving the Bureau's findings and notify the applicant.

Note: Authority cited: Sections 19811, 19823, 19824, 19840, 19841(a)-(c) and (p), 19864,
19950(b) and 19952, Business and Professions Code. Reference: Section 19951, Business and
Professions Code.
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12359. REQUEST FOR ADDITIONAL PERMANENT TABLES.
(a) The owner licensee of a gambling establishment may apply to operate additional
tables on a permanent basis by submitting the following to the Executive Director:

(1) A completed and signed application form entitled “Application for
Additional Authorized Permanent Tables,” CGCC-027 (Rev. 05/11), which is
attached in Appendix A to this chapter.

non-refundable application fee o , plus a Bureau review deposit,

(2) A fundabl lication f f $500, pl B iewd i
pursuant to California Code of Regulations, Title 11, Section 2037, made
payable to the California Gambling Control Commission.

(b) The Commission shall not grant the application if any of the following are
disclosed by the application or the results of the investigation of the applicant by the
Bureau:

(1) The requested increase in the number of tables would exceed the number
of tables allowed to be operated by the local jurisdiction for either the
particular cardroom or the jurisdiction in which the gambling establishment
is located.

(2) The requested increase in the number of tables has been denied by the local
jurisdiction in which the gambling establishment is located.

(3) The gambling establishment’s state gambling license is suspended or is
subject to conditions precluding the approval of an increase in the number
of tables.

(4) The gambling establishment has outstanding fees, deposits, fines, or
penalties owing to the Commission or to the Bureau.

(c) Arequest by an applicant to withdraw the application shall result in the
application being considered abandoned and unused deposit amounts returned, with no
further action to be taken by the Commission.

(d) Commission staff shall commence the initial review and shall forward the
application to the Bureau for investigation within 7 days of receipt of the application.
The Bureau shall complete its review and return its findings to the Commission within 25
days of receipt of the application from the Commission. Commission staff shall then
complete the review and set the request on the Commission agenda within 90 days of
receiving the Bureau’s findings and advise the applicant of the agenda date and any
required table fees due. If the request for additional permanent tables is approved,
applicant must pay the required table fees due before placing the additional tables in
operation.
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Note: Authority cited: Sections 19811, 19823, 19824, 19840, 19841, 19864, 19950(b) and
19951, Business and Professions Code. Reference: Section 19951, Business and Professions
Code.
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APPENDIX A: FORMS

State OFf Califomia

Califormia Gambling Control Commission
2339 Gateway Oaks Drive, Sulte 220
Sacramemnto, CA $5833-4231

‘# [916) 263-0700; Fax: (316) 263-0452

' WAW.COCE.CA gV

REQUEST FOR A CERTIFICATE TO
OPERATE ADDITIONAL TABLES ON A TEMPORARY BASIS
CGCC - 024 (Rev. 05/11)

Typ= or prt {In Ink) all fommation request=d on this applcaton fom. | adibonal space |5 needed, prase MOl IE6panse ON A Separate sheel of paper
and attach to the application. Any comections, changes, of other substitutions must be Infaled and dabed by the applicant.

Do not misstate or omit any materal fact{s) &5 each statement made hersin |5 subject o vertfication,

PLEASE SEND COMPLETED APPLICATIONS TO CGCC at: 2339 Gateway Oaks Drive, Suite 220, Sacramento, CA 338334731
Attach 3 paymant (payabie fo the Callmia Gambing Control Commission), for the total amount of the Tollowing fees and depasit

A non-nefundable $300 application feg

Temporary tables fees (5ee reverse for Instnuctions)

A 5400 review deposit, pursuant to Cal. Code of Reguiations, Title 11, Seciion 2037

SECTION 1: GAMBLING ESTABLISHMENT INFORMATION

Name of Gamking Estatiishment:
BUSINEES ADUIESS:

b Ty T R
Business Telephone Number Business Facsimiie Number (If applicable)

T TR |

SECTION 2: EVENT INFORMATION

A} Mumber of Presently Authorized Permanent Tables:
B) Mumberof Requested Additional Temporary Tables for the Event
C) Total Mumber of Proposed Tables during the date listed in this request: (Total Amount of A and B)

D} Amount of table fees included with this request: [Refer fo Insecions for aodtona) fomadon. )
E) Proposed Date(s) and Time(s) of the Event (irthe number of tables vary on muttiple dates, affach a [ist by gate):

F} Mame of the Event:
G) Location of the Event within the Gambling Establishment:

H} Approved Games or Gaming Activities to be offered during this Event: (If Bureau approval is pending, please 50 siate.)

SECTION 3: DECLARATION

| request the issuance of a Certificate to Operate Additional Tables on a Temporary Basis at the above-named gambling
establishment.

| understand that the establishment identified above will not be allowed to legally operate more than the number of tables for
which a fee is being paid.

| declare under penalty of perjury under the laws of the State of California that the foregoing information, and all information
submitted with this application is true, comect, and complete.

Shgnature of Owner Licensas:
Print Name: Diatec

| | [ I

Designated Contact for this Application Teiephona Numbar

I L |
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REQUEST FOR A CERTIFICATETO
OPERATE ADDITIONAL TABLES ON A TEMPORARY BASIS

SECTION 1: GAMBLING ESTABLISHMENT INFORMATION

Provide the legal name of the entity and any altemative names for the same business entity. You must notify the
Commission of any name, address or telephone number changes. Your information is used to provide proper identification of
your file, to contact you, and/or to determine your eligibility. Personal information contained im this application may be
disclosed to the public in accordance with the Gambling Control Act (Business and Professions Code section 18821(b)).

SECTION 2: EVENT INFORMATION

Indicate the number of tables that the gambling establishment currently has and the number it is requesting to operate on a
temporary basis. Also provide the total number of tables that the gambling establishment wishes to operate and all relevant
event information. Mote: All requests are subject to compliance with local ordinances and state gambling laws.
INSTRUCTIONS FOR CALCULATING THE AMOUNT OF TABLE FEES
TO OPERATE ADDITIONAL TABLES ON A TEMPORARY BASIS

Determine the amount of the required fee that must be included with this request by completing the following steps and using

the table below:
Mumber of Tables Per Table Fee _Number of Tables Per Table Fes
One to Five $300 Fifteen to Twenty-five 2,700
Six fo Eight 3550 Twenty-six to Seventy 54,000
Mine to Fourteen $1,300 Severty-one or more 54, 700

1. Add the cumrent number of authorized tables licensed by the Commission to operate to the number of special event
tables.

Multiphy the total number of tables by the per table fee indicated in the above table.
From this total, subfract the basic table fees previously assessed for the curent year.
Divide this figure by 385. This establishes the additional daily table fee for the event

Multipky this total by the number of event days (fractions or portions of a day are considered a full day) and round
your result up to the nearest whole number.

Multipky this number by two. This final figure is the table fee for the tournament or special event.

EXAMPLE: Gambling establishment "A" proposes to operate an additional 3 tables during a 5-day tournament.
Establishment “A” is licensed/certified by the Commission for 24 tables and has been previously assessed a fee of 584,800
(24 tables x 52,700 per table = $84.800)

1. Add the cument number of tables and the additional number of toumament tables (24 cument + 3 additional = 27
total)

2. Multiply this amount by the per table fee shown abowve (27 total # tables x $4,000 per table = $108,000).

3. From this amount, subtract the previously assessed fee for the year (5108.000 - $84.800 previously assessed fee =
$43.,200).

Divide this amount by 385 (543,200 + 365 = $118.36).

5. Multiply this amount by the number of days of the toumament (3118.38 x § days = 3501.80) and round this number
up fo the nearest whole number (3582).

6.  Multiply this amount by two (53582 x 2 =51184). The final fee for Establishment "A” to operate the additional tables
for its toumnament would be 51184,

mok W

&

SECTION 3: DECLARATION

Sign and date the application under penalty of perjury. An application must be signed and dated to be considered complete.
The designated contact person for this application must also be included, if applicable.

CGOC— 024 (Rev. 0S/11) Pagezof2
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Califomia Gambiing Control Commission
N 2335 Gateway Oaks Driva, Sulbe 220
# Sacramenio, CA 95833-4231
[916) 263-0700; Fax: (316) 263-0452
W DOCC.CA.gIv

APPLICATION FOR ADDITIONAL AUTHORIZED PERMANENT TABLES
CGCC - 027 (Rev. 05/11)

Plaasa refer to the Instrucions when complsting the application. Type or print {In ink) all Information requested on this application form.

I aodittonal spacs I8 nesded, pleass nobe responss on @ separate sheet of paper and aftach fo the application. .

any comeciions, m;gmnr other substitutions must be Inifialed and dated by the applicant.

Do not misstate or any material tactie) =8 sach statement mace heredn s sul warMeation.

PLEASE SEND COMPLETED APPLICATIONS TO CGCC at: 2339 Gateway Oaks Drive, Suite 220, Sacramento, CA 958334231
Aftach a payment (payable to the Calfemia Gambing Confrol Commission), for he total amount of the foliowing fee and deposit

A norHefimiaiie 3500 application fee

A F400 review deposlt, pursuant to Cal. Code of Reguiations, Titke 11, Seclion 2037

SECTION 1: GAMBLING ESTABLISHMENT INFORMATION

MName of Gambling Establishment

Business Address:

Street City State Iip Code
Mailing Address (i differenf than Business Address) I

Street City State Zip Code:
Business Telephone Mumber: Business Facsimile Mumbser (if applicable):

TR | { ) |

SECTION 2: TABLE INFORMATION

A)  Number of Presently Authorized Permanent Tables:
B} Mumber of Requested Additional Permanent Tables:
C) Total Mumber of Proposed Tables: (Total Amount of A and B)

SECTION 3: DECLARATION

| request approval to operate additional permanent tables, described in Section 2, at the gambling
eztablishment described in Section 1.

| declare under penalty of pefjury under the laws of the State of California that the foregoing information, and
all information submitted with this application is true, comect, and complete.

Signature of Cwner Licensee:
i 2 Date:
N |
Designated Contact for this Application Telephone Mumber:

I | K |

Page 1ar2
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APPLICATION FOR ADDITIONAL AUTHORIZED PERMANENT TABLES

Retain a photocopy of the complete application packet for your permanent records.

Applications not fully and accurately completed (including all required supporting materials) will be retumed fo the
sender for completion. If the application iz retumed at any point in the processing, the applicant will need to follow
the directions included with it and resubmit it in a imely manner. i any or all information iz not provided, the
application may be delayed, retumed for completion, or denied.

The applicant is responsible for providing the appropriate information needed to determine eligibility for additional
authonzed permanent tables. If a question is not applicable, indicate with “N/A_" If additional space is needed, use
a separate sheet of paper and precede each response with the applicable section and item. Attach the paper to the
back of the application.

Items required for the application to be considered complete:

* Application for Additional Authorized Permanent Tables (CGCCD2T)
* A non-refundable 3500 application fee
= A 5400 Bureau review deposit, pursuant to California Code of Regulations, Title 11, Section 2037

SECTION 1: GAMBLING ESTABLISHMENT INFORMATION

Provide the legal name of the entity and any altemative names for the same business enfity. ou must nofify the
Commission of any name, address or telephone number changes. Your information is used to provide proper
identification of your file, to contact you, andfor to determine your eligibility. Personal information contained in the
Additional Authorized Permanent Tables CGCC-027 may be disclosed to the public in accordance with the
Gambling Control Act (Business and Professions Code section 19821(b)).

SECTION 2: TABLE INFORMATION

Indicate the number of tables that the gambling establishment cumently has and the number it is requesting.
Also provide the total number of tables that the gambling establishment wishes to operate.
Please note that all requests are subject to compliance with local ordinances and state gambling laws.

SECTION 3: DECLARATION

Sign and date the application under penalty of perjury. An application must be signed and dated to be
considered complete. The designated contact person for this application must also be included, if applicable.

CGCC-027 [Rew. D511 Page 2 o2
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?“3 California Gambiing Control Commission

%, 2359 Gateway Oaks Drive, Sulle 220
2= Sacramento, CA 35833-4231

T A 33
\iﬁxﬁ@ E‘,ﬁ_“’ﬂ”'f‘”"“] 2630452
APPLICATION FOR GAMBLING ESTABLISHMENT KEY EMPLOYEE LICENSE

CGCC-031 (Rev. 05/11)

Pursuant to Business and Professions Code section 19854 of the Gambling Control Act, every key employee
shall apply for and obtain a key employee license izsued by the California Gambling Control Commigsion. A key
employee license entitlies the holder to work as a key employee in any key employee position at any gambling
establishment, provided the key employee terminates employment with one gambling establishment before
commencing work for another.

Instructions:
Type or print legibly, in ink, all information requested on this application. If a question does not apply, write “M/A"
(Mot Applicable). Applications not fully and accurately completed will be refumed.

YWou must provide truthful information in all your responses in this application. All information provided and all
answers to guestions will be subject to verification. Any misrepresentation or failure to disclose information
required on this applicaticn may constitute sufficient cause for denial or revocation.

Send the completed application package with required fees/deposits (listed below) to: California
Gambling Control Commission, 2399 Gateway Oaks Drive, Suite 220, Sacramento, CA 95833-4231.
Please make all checks payable fo the Califonia Gambling Control Commission.

Applicant’s Last Name First Name Micdie Inttial

(Gamuiing Estabiisnhment (Carorooim) Name  CIMo! curmently empioyed by 3 gambing estabishment

Please check one box indicating if you are applying for an initial or renewal license.

O mimaL
Application Fee: 5 750 Mon-refundable
Background Deposit: §2.400
The unused portion of any background deposit will be refunded.

Attach the following to the application:
v A completed Key Emploves Supplemental Bachkground investigation informafion. BGG-AFF. 016A (Rev. 08/03) form.
¥ One 2 X 2 inch color passport-style photograph taken no more than 30 days prior to the date of this application.

[0 RENEWAL Li N
Application Fee: % 750 Mon-refundable

Background Deposit: Mo background deposit is required at time of application submission; however,
you may be required to submit a background deposit upon notification by the
Bureau of Gambling Contraol.

The unused porfion of any background deposit will be refunded.

Attach the following to the application:
+* One 2 X 2 inch color passport-style photograph taken no more than 30 days before submission to the Commission.

Page 1af2
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Application for Gambling Establishment Key Employee License

SECTION 1 - APPLICANT INFORMATION

CINET NAMEs YOu Nave USEd oF Dean KNCWN by (JIa5es, Malden Name, McaNames, Des Name Changes, ega of CTETWISE)

"Resklence Address — Numben'Stree! (Ses below for note) Apt. J Unit Number

City Courty Shale Zip Code

"Malling Address, If dfferent than above

Contact Numbers O cell
Home: ( ) Work: [ ) Ext: Dther OFax
BIaIte (Mmadyyyy) Genoer ~S0Cil Security NUMDET [See Lekw fof N0E)

O male [] Female

SECTION 2 — JOB TITLE / DESCRIPTION

Diescription of Jod Dubies

SECTION 3 - RENEWAL INFORMATION
Complete this section only if renewing your key employee license. If you answer "Yes™ to any of the questions below,
please provide an explanaion on a separate sheet of paper and afttach to the application.

1. Ex;:;lbeenapﬂmmymilmgmmymlastﬂequmlmmnfuaﬁyﬁnplm DYEE DN°

2. Hawe you acquired or increased a financial interest in a business that conducts lawful gambling outside D D
the state since last filing a Key Employee License application? Yes [ 1Mo

3. Have you been named in any administrative acion affecting any bcense certificalion since you last fled [Qves [Mo
__an application for a Key Employee License? = =]

4. Haueymbeenmmedufwmm:mdmurfelmﬂsmynulaﬁtﬂequaplmnmlbra D‘f DN
Key Employee License? es o

SECTION 4 - AUTHORIZED REPRESENTATIVE / DESIGNATED AGENT INFORMATION
Complete this secion only if you choose to designate someone to represent
YIOU COr g your application or other matters regarding licensure.

Last Name First Name Middie Initial

Relationship o Apoplcant: Business Name, If applicabie

[ Atomey [] Other:

Waling Adoress

Telephone HUMBer Fax Mumer E-mall Address [T any)

{ ) { )

SECTION 5 -DECLARATION / SIGNATURE

[ deciare under penalty of perury under the laws of the Sfate of California that | have personally complefed thiz form
and know that fhe contents thereof, and the information contained herein, inciuding all comections, changes and
ather afferafions, is frue, accurafe, and complete.

“Signatie of AppIicant In Full (N N3] Date

"¥ou must provide your residence address to the Commission. Unless a separate maling address |6 prowided, the Commission will mall all
commespondence i your residence afdress. Your residence address will not be dispiayed on the Commission's webshe and will not be provided
o ihe pubiic: 35 @ result of 3 request pursuant b the Pc Recorts Act (Govemment Code section 6230 et 520, or BusiNess and Professions
Code secion 19B21(b).

“*Disciosure of your U5, social secunty number I5 mandatory. Business and Profiessions Code section 30 and Pubilc Law S4-455 (42 USC§
mn}{zxcnmzemlmummzmmnmber Yiour social securty number will be used exciusively Tor B3x enforcement
purposas, for purposas of compllance with any judgment or order for family support In accondance with Family Code secion 17520 o for
westicaion of licensure. If you fal to discioss your socal securty numbser, your appiication will nof be processed and you wil be reported fo e
Franchisa Tax Board, which may assees a 5100 penalty against you.

CGOC-I31 (Rev. 511} Page Zof 2
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- State of Calfomia

2 ¥, Callfornia Gamiling Control Commisaion
S nin 2399 Galeway Oaks Drive, Sule 220
1Zroto ==z | Sacramento, CA 958334231

) "f{d,:l [316] 263-0700; Fax: [316) 263-0452

2
oy
S

NOTIFICATION OF CHANGE IN EMPLOYMENT STATUS
CGCC-033 (New 08/09)

Pursuant to Business and Professions Code section 19854, a key employee license entitles the holder to work
as a key employee in any key employee position at any gambling establishment, provided the key employee
terminates employment with one gambling establishment before commencing work for another. The
submission of the information below to the California Gambling Control Commission is required pursuant to
Title 4 of the California Code of Regulations Section 12352

Instructions: Type or print legibly, in ink, all information requested on this application. Applications not fully and
accurately completed will be retumed. Send the completed request to: Califomia Gambling Control
Commission, 2399 Gateway Oaks Drive, Suite 220, Sacramento, CA 958334231,

SECTION 1 — LICENSEE INFORMATION
Licensee's Last Hame FIrst Hame Widgle il

Reskdence Address License Mumber

Malling Address (i oiferent than abowe)

SECTION 2 — EMPLOYMENT STATUS INFORMATION

1) Please mark the appropriate box below regarding your prior employment status.

1 My employment with terminated on:
Name of Gambing Estatiishment Date

1 have not been working as a key employes since last submitting a notification.
2] Pleaze mark the appropriate box below regarding your current employment status.
11 am not working as a key employee at this time.

Cdon__ 1 accepied employment by

Date Name of Gamiping Establishment

3) Description of Job Duties [If cumently working a5 a key empioyee)

SECTION 3 — DECLARATION / SIGNATURE

I declare under penalty of pequry under the laws of the Sfate of California that | have personally complefed this form and know
that the contents thereof, and the information contsined herein, inciuding a¥l corrections, changes and other aiferations, is frue,
accurate, and complete.

SHJnaie of Key Employee ot THE Tate

To be completed by the current gambling enterprise employer representative (if applicable).

I deciare that the above key employee has been offered a position under my employ and | have suthonized hisher employmend
appilication.

[ SRnale of Cployer Mepresemane Trimed Mame

Tithe: Date

Page 1001
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- State of Calllomia
P Callfornia Gambiing Conirol Commission
& . 2339 Galeway Oaks Drive, Sults 220
|"-< § Sacrameante, CA 1

F&F"f{"} (316] 263-0700; Fax: (1) 263-0452
BN COCE CLOTY

rn-o-"

REQUEST FOR REPLACEMENT KEY EMPLOYEE LICENSE
CGCC-034 (New 08/09)

Pursuant to Business and Professions Code section 19854, every key employee shall apply for and obtain
a key employee license. A request for a replacement key employee license shall be made fo the
California Gambling Confrol Commission (Commission) when a key employee license has been lost,
stolen, damaged, or as needed to reflect a change of name. Upon submitting the information below, the
Commission will issue a replacement key employee license.

Instructions: Type or print legibly, in ink, all information requested on this application. Applications not
fully and accurately completed will be refumed.

Send the eted ication to: California Gambling Control Commission, 2399 Gat Oaks Drive,
Suite 220, Sacramento, CA 958334231 and attach the following:

¥ MNon-refundable application fee of $25.00

v 2 X 2 inch color passport-style photograph taken no more than 30 days prior to the date of this

request.
SECTION 1 — LICENSEE INFORMATION
Licensea's Last Mame FIrSE Name Maggle Inimal
FREEIENcE ADTEEE Ticense NUmber

Taling Adress (I GFTerent fhan above)

SECTION 2 — REPLACEMENT INFORMATION

| hereby request a replacement license because:

[ My license was lost, stolen, or destroyed.
[ 1did not receive my license in the mail.
O My name has changed.

In order to process your request due to a name change you must include a copy of one of the following
documenis with this form that reflects your change of name:

O Mamiage Certificate O Final Dissolution Decree
0O Certified Court Order 0O Notarized Statement Attesting to the Fact of the Name Change
0O Naturalization Certificate 0 Other (explain):

[ other (explain):

SECTION 3 - DECLARATION / SIGNATURE

| declare under penalty of perury under the laws of the Siate of California that | have personally completed this form
and know that the contents thereaf, and the information confained herein, including all comrections, changes and other
alterations, iz true, accurate, and compilete.

ignature of Licenses Date
Sig

Page 1of1
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Siate of Callfomia
, Callfornia Gambiing Conirol Commission
th 2339 Galeway Oaks Drive, Sulie 220
%= | Sacramento, CA 95833-4231
"f # (6] 263-0700; Fax: [315) 263-D452
w HNNLCOCE.CRO0V

APPLICATION FOR INTERIM KEY EMPLOYEE LICENSE
CGCC035 (Rev. 05/11)

An individual, if holding a valid work permit for amy gambling establishment, may immediately begin to work as an interim
key employee provided that the individual meets the reguiremenis and conditions pursuant to Title 4 of the Califonia
Code of Regulations Section 12354. The information below is required to be submitted to the Califomnia Gambling Control
Commission within 10 days of assuming key employes duties.

Instructions: Type or print legibly, in ink, all information requested on this application. Applications not fully and accurately
completed will be retumed.

Eanramenl.n CA '35333-—4231 and auanh the fEI"CI'M ng:
+  Mon-refundable application fee of $25.00.

" A copy of the applicant's valid work permit for any gambling establishment.
* A2 X 2inch color passport-style photograph taken no more than 30 days prior to the date of this application.

SECTION 1 — APPLICANT INFORMATION

Applicant’s Last Name First Name Middie Initial

Reskdence ABArecs

Wialing ACGress (i GReren] thar aDove)

N FuMmber [ophonal) TOaal Secunty Number

SECTION 2 — EMPLOYER INFORMATION

Name of Gambing Establshmeant

b Tite Daie Key EmpiDyes DUiles Were AGGlmed

Deschpiion of Dulles

SECTION 3 - DECLARATION ! SIGNATURE

! declare under penalty of pequry under the Iaws of the Stafe of California that | have personally complefed thiz form and
know that fhe contents fhereof, and the information contained herein, including alf cormections, changes and ofher
aiferafionz, iz frue, accurate, and compiete.

Signaure of AppIcant Tale

To be complefed by the gambling enterprise employer representafive.

! declare that the above applicant has been offered a key employes position under my employ and | have authonzed
hizther azsumplion of the key employee duties lizted abowve.

Signature of Employer Represeniatve Tiie

Primied Mame Dale

"DisCiosure of your U5, social 5ecurily NUMDer 15 Mantainry. BUSINess and PIoesslons Code seclion 30 and PUDIC Law 54455 (42 USC §
SDS[EHZ)CY) AUhorze eoileetion of Your sorial Secunty NUTMBEr. Your S0cial Sacurty numer will be LEsa Sxchsvely Tor (3 enfofeament pUIposes, Tor
purposes of compllance with any judgment o crder for family support n accordance with Family Code section 17520 of for vestication of Reeneure. |
yous fail o disciose your soclal sacurty rumber, your apglication wil not be processed and you will b2 reparted to the Franchise Tax Board, which may
asaeesanmpwrtyagmjnu
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CHAPTER 7. CONDITIONS OF OPERATION FOR GAMBLING
ESTABLISHMENTS.

ARTICLE 1. GENERAL PROVISIONS.

12360. CHAPTER DEFINITIONS.
The definitions in Business and Professions Code section 19805 govern the
construction of this chapter. As used in this chapter:

(a) “Licensee” means “owner licensee” as defined in Business and Professions Code
section 19805, subdivision (ac).

(b) “Security department,” means the operational entity within a gambling
establishment that is responsible, but not necessarily solely responsible, for patrol of
the public areas of the establishment, and to assist in:

(1) Maintaining order and security;

(2) Excluding underage patrons;

(3) Responding to incidents involving patrons or others;

(4) Detecting, reporting and deterring suspected illegal activity; and
(5) Completing incident reports.

(c) “Surveillance unit,” means the operational system or entity within a gambling
establishment that is responsible for the video recording, as may be specified in Article 3
of this chapter, of all activities required to be under surveillance, monitored and/or
recorded pursuant to the Act and this division for the purposes of detecting,
documenting and reporting suspected illegal activities, including suspected gambling by
persons under 21 years of age, and assisting the personnel of the security department in
the performance of their duties.

Note: Authority cited: Sections 19811, 19824, 19840, 19841 and 19924, Business and
Professions Code. Reference: Sections 19805, 19841, 19860 and 19924, Business and
Professions Code.

12362. STATEWIDE INVOLUNTARY EXCLUSION LIST.

(a) A licensee may remove a person from the gambling establishment pursuant to
Business and Professions Code section 19801, subdivision (i), or Business and
Professions Code section 19845. A gambling establishment may also have an internal
removal list to bar certain individuals from entering the specific gambling establishment
only.
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(b) Alicensee or government official (such as law enforcement, or agents of the
California Horse Racing Board, Bureau, or Commission) (“requestor”) may submit, on
form CGCC — 12362 (Rev. 05-11) “Request for Statewide Involuntary Exclusion of an
Individual,” which is attached in Appendix A to this chapter, a request to exclude an
individual from all California gambling establishments based upon the reasons listed in
Business and Professions Code section 19844 or 19845, subdivision (a)(7). Such request
shall have the protections afforded under Business and Professions Code section 19846,
subdivision (a).

(c) Removal of an individual from a specific gambling establishment, as described in
subsection (a) above, or statewide exclusion, pursuant to the request described in
subsection (b) above, shall not be based upon the sex, race, color, religion, ancestry,
national origin, marital status, sexual orientation, medical condition, or disability of the
individual, with the exception that a problem or pathological gambler may be excluded
pursuant to Article 6 of these regulations (commencing with section 12460) or
involuntarily excluded pursuant to this section.

(d) Upon receipt of a request by a licensee or governmental official for statewide
involuntary exclusion of an individual, the Executive Director shall review the reason for
exclusion. If there appears to be good cause to place an individual on the statewide
involuntary exclusion list, the Executive Director shall cause a notice of exclusion to
issue to the individual. Such notice shall state the grounds for exclusion and may be
served by personal service, by certified mail at the last known address of the individual,
or by publication daily for 1 week in a newspaper of general circulation in the vicinity of
the requestor. The exclusion shall be effective upon perfection of notice and shall
remain in effect until the individual is removed from the list by Commission decision.

(e) Anindividual may contest the Commission’s notice of exclusion by requesting a
hearing from the Commission. Such hearing may be pursuant to Business and
Professions Code section 19871 or pursuant to Government Code section 11500 et seq.,
as determined by the Executive Director. Such hearing shall occur within 60 days of the
request for hearing, unless the time of the hearing is changed by agreement of the
Commission and the individual requesting the hearing.

(f) If the individual fails to appear at the time and place set for hearing, and the
individual does not contact the Commission within 24 hours to give good cause why the
hearing should be reset, a default decision shall issue affirming the exclusion.

(g) Atthe hearing, the individual may appear in person and/or be represented by
counsel at the individual’s own expense and present relevant testimony or documentary
evidence. If a governmental agency requested that the individual be placed on the
statewide involuntary exclusion list, the governmental agency may appear. If a licensee
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requested that the individual be placed on the statewide involuntary exclusion list, then
the licensee or designated agent may appear.

(h) The standard of proof shall be preponderance of the evidence that the individual
poses a threat either to the public, gambling enterprise employees, or the gambling
industry, or should be excluded pursuant to Business and Professions Code section
19844 or 19845, subdivision (a)(7). The burden of proof shall be on the Commission
staff. Evidence of exclusion or discipline by another gaming jurisdiction based upon the
factors described in Business and Professions Code section 19844 or 19845, subdivision
(a)(7) may be introduced.

(i) The final decision in the matter shall be in writing, shall state any term-length for
the exclusion if other than lifetime, shall be sent by certified mail or personal service to
the individual and the governmental agency or gambling establishment which requested
the individual be placed on the statewide involuntary exclusion list, and shall be
effective immediately.

(j) If the individual requested a hearing after the Commission’s notice of exclusion
and was given a final decision in the matter that affirmed the exclusion, that individual
shall not petition the Commission to be removed from the statewide involuntary
exclusion list for a minimum of one year after the date of the final decision.

(k) Petitions to be removed from the statewide involuntary exclusion list shall be in
writing, directed to the Executive Director, and sent to the Commission at 2399 Gateway
Oaks Drive, Suite 220, Sacramento, CA 95833. Petitioners should clearly state the
circumstances of the ejection or exclusion, any new evidence which is material and
necessary, including evidence that circumstances have changed since placement on the
statewide involuntary exclusion list, and why they do not pose a threat to the public,
gambling enterprise employees, the gambling industry, or should otherwise not be
excluded pursuant to Business and Professions Code section 19844 or 19845,
subdivision (a)(7). This statement shall be signed under penalty of perjury under the
laws of the State of California. The Executive Director may summarily deny the petition
without prejudice due to lack of compliance with this subsection. If not summarily
denied, the Executive Director shall provide notice and opportunity to comment to the
requestor. After review of the requestor’s comments, the Executive Director, may
notify the Bureau to remove the individual from the statewide involuntary exclusion list,
or may set the matter for hearing pursuant to Business and Professions Code section
19871 or pursuant to Government Code section 11500 et seq., as determined by the
Executive Director.

(I) The Executive Director may order an individual removed from the list after verified
information is received that the individual is deceased and shall so notify the Bureau.
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(m) If the Commission determines that an individual should be removed from the
statewide involuntary exclusion list, the Commission’s decision shall include an order
removing the individual’s name from the list, and shall so notify the Bureau. The Bureau
shall amend the exclusion database and send notification to all gambling establishments
and to the requestor.

(n) Judicial review of the Commission’s decision shall be in accordance with Code of
Civil Procedure, section 1094.5.

(o) The statewide involuntary exclusion list shall be maintained by the Bureau, sent
or made available to all gambling establishments, and may be shared with law
enforcement personnel of any jurisdiction.

(p) Licensees shall implement policies and procedures designed to thwart excluded
persons, as noticed by the Bureau, from entering the gambling establishment, ejection
or removal procedures of any patrons once recognized as being a known excluded
person, and notification to the Bureau of any incidents of attempted entry, entry, or
removals of known excluded persons. This regulation does not require a licensee’s
policies and procedures to include patrons providing proof of identification before
entering the gambling establishment. This regulation does not require the gambling
establishment to use physical force in ejecting or removing an excluded person.

(g) The Commission may discipline a licensee that knowingly fails to take prompt,
reasonable action to eject or exclude an individual listed on the statewide involuntary
exclusion list, or fails to notify the Bureau of any entries or attempts to enter by an
excluded person, pursuant to Chapter 10 of these regulations.

(r) This regulation does not create any right or cause of action against a gambling
establishment, government official (such as law enforcement, or agents of the California
Horse Racing Board, Bureau, or Commission) by an excluded person or abrogate the
existing statutory privileges and immunities of a licensee or requestor, or limit or
expand the provisions of Business and Professions Code section 19846.

Note: Authority cited: Sections 19840 and 19844, Business and Professions Code.
Reference: Sections 19801(i), 19801(l), 19844, 19845, 19846 and 19940, Business and
Professions Code.

ARTICLE 2. EMERGENCY PREPAREDNESS AND EVACUATION PLAN.

12370. EMERGENCY PLANNING AND PREPAREDNESS.

(a) As required by California Code of Regulations Title 24, Part 9, Chapter 4
(commencing with Section 401), and Title 19, Section 3.09, a gambling establishment
shall prepare and maintain a fire safety and evacuation plan, conduct emergency
evacuation drills and conduct employee training on the content of their fire safety and
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evacuation plan. Fire safety and evacuation plans, emergency evacuation drills and
employee training procedures adopted pursuant to this section shall comply with, as
applicable, California Code of Regulations Title 24, Part 9, Chapter 4 (commencing with
Section 401) and Title 19, Section 3.09, or those standards adopted by local ordinance
pursuant to Health and Safety Code section 13143.5.

(b) Each applicant as an owner-licensee under Chapter 6 of this Division shall submit
to the Commission one copy of a current fire safety and evacuation plan, pursuant to
this section, together with those application documents required by Section 12342.

(c) Each licensee shall submit one copy of its current fire safety and evacuation plan,
pursuant to this section, with the first biennial license renewal application submitted
after the effective date of this section, and with every second renewal application
submitted thereafter.

(d) If alicensee’s fire safety and evacuation plan is revised as a result of the addition
of permanent tables, or as a result of any change to the physical premises which alters
the locations of phones, fire extinguishers, manual fire alarm pull stations or exits, or
which alters evacuation routes or procedures, the licensee shall submit one copy of its
revised fire safety and evacuation plan with the first biennial license renewal application
submitted immediately following any revision, and, subsection (c) notwithstanding, with
every second renewal application submitted thereafter.

(e) Each fire safety and evacuation plan submitted to the Commission pursuant to
this Section shall include the following documentation, as applicable:

(1) If the responsible local authority provides reviews, the licensee shall send to
the Executive Director documentation showing that the local authority
approved the fire safety and evacuation plan, pursuant to Health and Safety
Code section 13143.5 and California Code of Regulations Title 24, Part 9,
Chapter 1, Section 111.2.1.1. Health and Safety Code section 13143.5,
subdivision (f), paragraph (2), provides that any fee charged pursuant to the
enforcement authority of subdivision (f) shall not exceed the estimated
reasonable cost of providing the service for which the fee is charged.

(2) If the responsible local authority does not provide reviews, the licensee shall
send the fire safety and evacuation plan to the State Fire Marshal, and shall
send to the Executive Director documentation showing that the State Fire
Marshal has approved the fire safety and evacuation plan.

(f) Failure by a licensee to develop and implement a fire safety and evacuation plan,
conduct emergency evacuation drills or conduct employee training on the content of its
fire safety and evacuation plan pursuant to this section, constitutes an unsuitable
method of operation and also may result in denial of an application for license renewal,
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pursuant to Section 12348, or in the suspension or revocation of its existing license,
pursuant to Chapter 10 of this division.

(g) In addition to any other remedy under the Act or this division, the Commission
may assess a civil penalty of at least $500 but not more than $5000 for each violation of
this section.

Note: Authority cited: Sections 19811, 19824 and 19840, Business and Professions Code.
Reference: Sections 19801, 19823, 19841, 19860, 19920 and 19924, Business and Professions
Code.

12372. SECURITY AND SURVEILLANCE PLAN.

(a) No later than December 1, 2011, each gambling establishment in Tier | and Tier Il,
as provided in subsection (b) of Section 12380, shall develop and implement a written
security and surveillance plan for the gambling establishment that includes, but is not
limited to, provisions for the following:

(1) Close monitoring and control of all controlled gambling and gaming activity;

(2) Close monitoring and control of access to restricted areas of the gambling
establishment that include, but are not limited to, cages, count rooms,
vaults, security offices and surveillance rooms;

(3) Surveillance procedures, including video recording requirements, as
applicable;

(4) Lighting in and around the gambling establishment;

(5) Specific conditions, procedures and instructions for reporting suspected
criminal incidents or activity to state and local law enforcement agencies;

(6) Procedures for securing or protecting persons, property, assets and records.

(b) No later than December 1, 2011, each gambling establishment in Tiers lll through
and including V, as provided in subsection (b) of Section 12380, shall develop and
implement a security and surveillance plan for the gambling establishment that, in
addition to the requirements of subsection (a), includes, but is not limited to, provisions
for the following:

(1) A listing of the names and job titles of the employees who are responsible
for making decisions that involve the security of patrons, patrons’ property,
employees, employees’ property, and the gambling establishment’s
property, cash or equivalent assets and records;

(2) The presence and duties of uniformed security personnel;
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(c)

(3) Surveillance procedures, including video recording and monitoring
requirements, as applicable;

(4) Specific conditions, procedures and instructions for stopping controlled
gambling and gaming activities; and

(5) Specific employee training schedules that relate to the gambling
establishment’s security and surveillance plan.

(1) Each security and surveillance plan shall identify and comply with all state
and local requirements and shall implement all applicable provisions of
Article 3 of this chapter. Each licensee shall submit, pursuant to paragraph
(2), (3) or (4), as an attachment to its security and surveillance plan, copies
of identified, applicable local ordinances and any locally-issued certificate of
compliance with those ordinances.

(2) Each applicant as an owner-licensee under Chapter 6 of this Division shall
submit to the Commission one copy of a current security and surveillance
plan, pursuant to this section, together with those application documents
required by Section 12342.

(3) Each licensee shall submit to the Commission one copy of its current
security and surveillance plan with the first biennial license renewal
application that is submitted eighteen months after the effective date of
this section, and with every second renewal application submitted
thereafter.

(4) If alicensee’s security and surveillance plan is revised as a result of the
addition of permanent tables, or as a result of any change to the physical
premises which alters the locations or configurations of any restricted areas
of the gambling establishment, or which alters or affects any security or
surveillance capabilities or procedures, the licensee shall submit one copy of
its revised security and surveillance plan with the first biennial license
renewal application submitted immediately following any revision to its
security and surveillance plan, and, paragraph (3) notwithstanding, with
every second renewal application submitted thereafter.

(5) If the responsible local authority provides reviews of security or surveillance
plans, the licensee shall send documentation of the areas reviewed by the
responsible local authority and whether or not the responsible local
authority approved those areas of the security and surveillance plan under
the responsible local authority’s jurisdiction.
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(d) The Bureau shall review the licensee’s security and surveillance plan, including
those provisions under the responsible local authority’s jurisdiction, whether reviewed
by the local authority or not, and those provisions not under the responsible local
authority’s jurisdiction. If the Bureau determines that the licensee’s security and
surveillance plan does not address the elements set forth in this section, then the
Bureau may issue a determination identifying the deficiencies and specifying a time
certain within which those deficiencies shall be cured.

(e) (1) Each licensee shall, at least annually, provide for a review of the
requirements of the security and surveillance plan with those employees
that have been assigned duties under the plan, ensuring that each
employee has a general understanding of the provisions of the plan
applicable to his or her position and understands his or her specific duties
under the plan. This annual review shall be documented, including a
signature from each employee indicating that they have participated in the
review and a signature from the person who provided the review.

(2) When a new employee begins work, the licensee, or the licensee’s
designate, shall review the requirements of the security and surveillance
plan with the new employee, ensuring that each new employee has a
general understanding of the provisions of the plan applicable to his or her
position and understands his or her specific duties under the plan. This
initial review shall be documented as provided in paragraph (1).

(f) Failure by a licensee to develop and implement a security and surveillance plan, or
to cure a deficiency identified pursuant to subsection (d), constitutes an unsuitable
method of operation and also may result in denial of an application for license renewal
pursuant to Section 12348, or in the suspension or revocation of its existing license
pursuant to Chapter 10 of this division.

(g) In addition to any other remedy under the Act or this division, the Commission
may assess a civil penalty of at least S500 but no more than $5000 for each violation of
this section.

Note: Authority cited: Sections 19811, 19824, 19840, 19841 and 19924, Business and
Professions Code. Reference: Sections 19841, 19860, 19920 and 19924, Business and
Professions Code.
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ARTICLE 3. MINIMUM INTERNAL CONTROL STANDARDS FOR GAMBLING
ESTABLISHMENTS.

12380. MINIMUM INTERNAL CONTROL STANDARDS; GENERAL TERMS, CONDITIONS,
DEFINITIONS.

(a) “Minimum Internal Control Standards,” or “MICS,” are the minimum
requirements to operate a gambling establishment as set forth in this chapter, and
include, but are not limited to, administration controls, and controls requiring
segregation of duties. A licensee must meet or exceed these requirements in controlling
their gambling operation.

(b) The purposes of the MICS are to better ensure the maintenance of accurate
records, the recording of all income, the safeguarding of assets and records of the
gambling establishment, operational efficiency and integrity, and adherence to
prescribed policies and procedures.

(c) Failure by a licensee to comply with the requirements of this article constitutes an
unsuitable method of operation and is a ground for disciplinary action.

(d) For purposes of this article:

(1) “Tier Ilicensee,” means an owner licensee authorized to operate one to five
tables.

(2) “Tier Il licensee,” means an owner licensee authorized to operate six to ten
tables.

(3) “Tier lll licensee,” means an owner licensee authorized to operate eleven to
thirty tables.

(4) “Tier IV licensee,” means an owner licensee authorized to operate thirty-
one to sixty tables.

(5) “Tier V licensee,” means an owner licensee authorized to operate sixty-one
or more tables.

(6) Absent specific reference to a particular tier, any requirement of any
regulation in this article shall be deemed to be applicable to all licensees.

Note: Authority cited: Sections 19840, 19841 and 19924, Business and Professions Code.
Reference: Sections 19840, 19841, 19922 and 19924, Business and Professions Code.

12381. POLICIES AND PROCEDURES.
(a) All licensees shall have written policies and procedures that meet or exceed the
MICS contained in this article.
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(b) Alicensee’s policies and procedures shall be communicated to employees
through new employee orientations and periodic training sessions.

(c) Adherence to the policies and procedures established to comply with this article
shall be required.

(d) On request, copies of a licensee’s policies and procedures shall be provided,
within a reasonable time specified, for the Commission and/or Bureau to review.

(e) Unless otherwise specified in this chapter, all forms, books, records, logs, lists and
any and all other original source or duplicate documentation required to be maintained
by a licensee pursuant to this chapter shall be:

(1) Recorded in English;
(2) Recorded in a permanent form or media; and

(3) Maintained for a minimum of three years, unless otherwise specified, in a
secured area on site at the gambling establishment or at a California facility
approved in advance by the Bureau.

(f) In addition to the requirements of subsection (a) through and including (e),
licensees in Tiers Il through and including V shall assign the overall responsibility for
establishing, periodically reviewing, monitoring, and testing for compliance with their
MICS policies and procedures to a specific owner licensee or key employee and shall
document the assignment in the licensee’s policies and procedures. Tests for
compliance with MICS policies and procedures shall be performed at least annually, and
may be performed by a licensee’s staff, other than the person or persons who normally
perform the duties being tested, or by agents or outside consultants (e.g., a certified
public accountant) for the licensee. The results of the tests, and a detailed record of the
efforts to correct any noncompliance found as a result of the tests, shall be documented
and the documentation retained by the licensee.

(g) Licensees shall establish and implement policies and procedures in accordance
with the applicable provisions of this section no later than April 1, 2010.

Note: Authority cited: Sections 19827, 19840, 19841 and 19924, Business and Professions Code.
Reference: Sections 19827, 19841, 19922 and 19924, Business and Professions Code.

12384. DrRoP AND DROP COLLECTION.
(a) The policies and procedures for all Tiers shall meet or exceed the following
standards for the drop and collection of the drop for non-electronic gambling tables:

(1) Drop collection fees shall be deposited into a secure container, known as a
“drop box,” that shall be securely attached to the gambling table. A drop
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box shall be constructed and controlled in a manner to provide for the
security of its contents.

(2) If a jackpot or any other player-funded gaming activity is offered, jackpot
collections shall be deposited into a separate drop box, or otherwise
segregated, and accounted for separately.

(3) Drop boxes shall have all of the following:

(A) Alock securing the contents.

(B)

(€)

(D)

A separate lock securing the drop box to the gambling table. This
lock shall be keyed differently from the lock securing the contents of
the drop box.

An individual identifier that corresponds to the gambling table to
which the drop box is attached and the shift, if applicable, for which
it is used, and that can be documented when the box is removed
from the table. Visible drop box identifiers shall be imprinted or
impressed on the box and capable of being seen and read in video
surveillance recordings, either while attached to the table or when
removed from the table and immediately displayed to a surveillance
camera. If a bar code or an equivalent system is used, in addition to
the imprinted or impressed identifiers, it shall have the capability to
identify each drop box by shift and table, the person or persons
performing the collection, and the date and time of the collection.

An opening through which chips collected for fees shall be inserted.

(4) An emergency, interim, or temporary drop box may be maintained without
a number or marking, if the applicable designation is permanently imprinted
or impressed thereon and, when put into use, it is temporarily marked as
provided in subparagraph (C) of paragraph (3) above.

(5) A drop box, when removed from a gambling table, whether in use or not,
shall be afforded security sufficient to protect the drop box and its contents
and shall be stored in a secure area while awaiting the count.

(6) A drop box, when not in use during a shift, may be stored on a gambling

table.

(7) The licensee shall establish and schedule the time(s) for the collection of
drop boxes and shall ensure that the entire drop collection process is
recorded by video surveillance. Except as otherwise provided in subsection
(c), the drop box collection may be performed more frequently or less
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frequently than the time(s) scheduled by the licensee when circumstances
warrant a reasonable deviation from the established schedule.

The drop collection shall be performed by at least one licensed or permitted
individual.

(b) In addition to the requirements of subsection (a), the policies and procedures for
Tiers Ill through and including V shall include the following standards for drop collection:

(1) All drop boxes, whether in use or not, shall be removed from the gambling

(2)

table as provided in subsection (a) by at least one employee of the gambling
establishment who holds a valid license or work permit, accompanied by at
least one member of the security department or its equivalent. The
employee of the gambling establishment shall not be a member of the
security department or its equivalent.

Notwithstanding the provisions of paragraph (1) of this subsection, or any
other provision of this article related to the designation of employees to
perform the drop collection, a Tier Ill licensee that does not directly employ
security personnel may have the drop collection performed by at least two
employees of the gambling establishment who hold a valid license or work
permit and who are each assigned to a different department.

(3) The names of the individuals performing the drop collection shall be

documented either by software or in writing and, when documented in
writing, those individuals who performed the collection shall legibly print
their names and sign the documentation.

(4) A drop box, when not in use during a shift, may be stored on a gambling

table if the entire area is covered by recorded video surveillance during that
period of time.

(c) In addition to the requirements of subsections (a) and (b), the policies and
procedures for Tiers IV and V shall include standards for drop collection that provide for
the designation of at least one employee of the gambling establishment who holds a
valid license or work permit to video monitor the drop box collection process and that
the entire drop collection process be continuously recorded by video surveillance.

(d) Licensees shall establish and implement the applicable standards for drop
collection specified in subsections (a) through and including (c) no later than April 1,

2010.

Note: Authority cited: Sections 19840, 19841 and 19924, Business and Professions Code.
Reference: Sections 19841, 19922 and 19924, Business and Professions Code.
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12385. CouNnT; COUNT ROOM FUNCTIONS.
(a) The policies and procedures for all Tiers shall meet or exceed the following
standards for count room functions:

(1) The licensee shall ensure that the contents of drop boxes are counted and
recorded in a manner and in a location within the licensed gambling
establishment that ensures the appropriate security and proper accounting
of all gambling chips.

(2)

(3)

The licensee shall designate an individual or individuals, each holding a valid
gambling license or work permit, who shall be responsible for performing
the drop count. The opening, counting and recording of the contents of a
drop box shall be performed in the presence of and by the designated
individual(s).

(A) Drop box counts shall be permanently recorded, in ink or another

(B)

form approved by the owner licensee, on a daily count sheet or the
equivalent, which documents all of the following information, as
applicable:

1. The name of the gambling establishment;
2. The date and time of the count;

3. The shift, individual box number and table number of each
box counted;

4. The amount in each individual box;
5. The total number of boxes counted; and

6. The printed or recorded name(s) of the individual(s)
conducting the count and, if a hard copy record, the
signature(s) of the individual(s).

Corrections to the information initially recorded for the drop count
prior to the completion and signing of a hard copy daily count sheet
shall be permitted. Corrections shall be made by drawing a single
line through the error and writing the correct figures above the
original figures or by another method approved by the Bureau. The
designated individual making the correction shall write his or her
initials and the date, in ink, immediately next to the correct figures.
The correction, in a hard copy of a daily count sheet, of errors
discovered subsequent to the completion and signing by the
designated individual(s) shall require the completion of a revised or
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amended count sheet, which shall be maintained with the original
count sheet.

(4) The entire count process, beginning with the opening of the first drop box
and continuing through completion of the count sheet, shall be
continuously recorded by video surveillance.

(5) The contents of a drop box shall not be mixed or commingled with the
contents of any other drop box prior to the counting and recording of its
contents.

(6) A drop box shall be emptied in a manner that will identify and record the
box identification, as specified in Section 12384, subsection (a), paragraph
(3), subparagraph (C), and paragraph (4), and so that video surveillance
recording will document that all contents are removed from the drop box
for the count.

(b) (1) In addition to the requirements of subsection (a), the policies and
procedures for Tiers Il through and including V shall include standards for
count room functions that require the use and maintenance of a secured
area known as the count room for the counting of gambling chips, which
shall:

(A) Be designed and constructed to provide appropriate security for the
materials housed therein and for the activities conducted therein;

(B) Not be used as a storage facility for items or materials not directly
associated with the count process or cage functions, nor have any
removable containers other than drop boxes that could be used to
conceal chips or cash.

(2) If the count room is used to store chips, cash, drop boxes or any other items
or materials that are directly associated with the count, the interior of the
room and all of its contents shall be under constant recorded video
surveillance.

(c) In addition to the requirements of subsection (a) and (b), the policies and
procedures for Tiers Il through and including V shall include the following standards for
count room functions:

(1) The number of individuals designated by the licensee, pursuant to
paragraph (2) of subsection (a), to perform the drop count shall not be less
than two individuals, or one individual using an automated chip counting
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machine that counts, sorts and racks the chips, and records the count
electronically on the licensee’s computer system.

(2) The designated individuals performing the count shall be attired so as to
reduce their ability to conceal chips on their person; for example, by
wearing, over their regular clothing, smocks or other clothing with no
pockets.

(3) At the conclusion of the count, a cage or vault cashier or at least the
equivalent shall count the chips received and verify the accuracy of the
count and count sheets.

(4) Count sheets verified pursuant to paragraph (3) above shall, immediately
following verification, be remitted to the accounting department or its
equivalent, or deposited in a locked box, located in a secure area of the
gambling establishment, the contents of which are accessible only by the
accounting department or its equivalent. Count sheets shall be maintained
and controlled by the accounting department or its equivalent.

(d) In addition to the requirements of subsections (a) through and including (c), the
policies and procedures for Tiers IV and V shall include the following standards for count
room functions:

(1) The count room shall be a fully enclosed room that is separate and apart
from all other rooms in the gambling establishment and is equipped with an
alarm system or device connected to all entrances to the count room which
causes a signaling to the surveillance unit or its equivalent, whenever any
door to the count room is opened.

(2) Immediately prior to the commencement of the count, one of the
designated individuals shall notify the surveillance unit, or its equivalent,
that the count is about to begin. At least one employee of the gambling
establishment who holds a valid license or work permit shall be designated
to video monitor the count process and the entire count process shall be
continuously recorded by video surveillance.

(3) Immediately prior to the opening of a drop box, the door to the count room
shall be-secured. Except as otherwise authorized by the licensee’s policies
and procedures, no person shall be permitted to enter or leave the count
room, except during a normal work break or in an emergency, until the
entire counting, recording, and verification process is completed.

(e) In addition to the requirements of subsections (a) through and including (d), the
policies and procedures for Tier V shall include standards for count room functions that
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require the drop count to be performed by not less than three individuals designated by
the licensee pursuant to paragraph (2) of subsection (a), or two individuals using an
automated chip counting machine that counts, sorts and racks the chips, and records
the count electronically on the licensee’s computer system.

(f) Licensees shall establish and implement the applicable standards for count and
count room functions specified in subsections (a) through and including (e) no later than
April 1, 2010.

Note: Authority cited: Sections 19840, 19841 and 19924, Business and Professions Code.
Reference: Sections 19841, 19922 and 19924, Business and Professions Code.

12386. CAGE FUNCTIONS.
(a) The policies and procedures for all Tiers shall meet or exceed the following
standards for the cage:

(1) The licensee shall maintain within the gambling establishment at least one
separate and secure area at a fixed location that is accessible to the public,
and that is designated as the cage. The cage shall be located, designed,
constructed and operated to provide appropriate security and
accountability for funds.

(2) The licensee shall designate at least one employee to process monetary
transactions through the cage. All employees designated to process
monetary transactions through the cage shall be listed by title or position on
the gambling establishment’s organizational chart, and shall be responsible
for any or all of the following:

(A) Custody of the cage or individual cage drawer inventory, which is
comprised of currency, coin, patron checks, gambling chips, forms,
documents and records consistent with the operation of a cage or
individual cage drawer.

(B) Receipt, distribution, and redemption of gambling chips.
(C) Deposits to and withdrawals from players’ banks and dealers’ banks.

(D) Cashing checks and/or extensions of credit for patrons, as permitted
by the licensee’s policies and procedures.

(E) Preparation of cage accountability reconciliations and records
necessary to document compliance with the requirements of this
chapter.

289



290

Regulations

CGCC

(3)

(4)

(5)

(6)

(F) Record patron information that is necessary for compliance with the
requirements of sections 5313 and 5314 of Title 31 of the United
States Code, sections 103.21, 103.22, 103.23, 103.63 and 103.64 of
Title 31 of the Code of Federal Regulations, and subsection (a) of
Section 12404 of this chapter.

(G) Ensuring the proper accounting and safeguarding of funds and
chips.

Routine access and entry into the cage area shall be limited to on-duty cage
personnel-designated pursuant to paragraph (2) of this subsection. Other
employees of the gambling establishment who hold a valid gambling license
or work permit may be granted access to the cage area for the purpose of
performing their duties.

A log shall be maintained to document entry into the cage by any person
not authorized access pursuant to paragraphs (2) and (3) of this subsection.
The log must contain the person's name, title, date of entry, and time
entering and exiting; or provide substantially equivalent information
through an automated access control system. Any automated access
control system must provide a secure, tamperproof means of recording and
maintaining entry and exit information.

Cage activity shall be reconciled after each shift by the incoming and
outgoing designated cage employees. If an imprest drawer is used, each
outgoing designated cage employee responsible for an imprest drawer shall
reconcile his or her drawer to the imprest amount. All transactions that
flow through the cage shall be appropriately summarized and documented,
in writing, for each shift. The cage activity reconciliations shall be posted
and reconciled to the general ledger at least monthly. For the purposes of
this paragraph, the word “shift” means an individual employee’s shift, or
two or more employees that work the same schedule.

The purchase or redemption of chips by a patron may only occur at the cage
or from a designated gambling establishment employee on the gambling
floor. Licensees shall not permit proposition player services providers to
purchase or redeem chips for cash or cash equivalents from a patron or to
sell chips to a patron. For the purposes of this article, the purchase or
redemption of chips or the sale of chips shall not include the exchange of a
chip or chips of one total value for a chip or chips of an equal total value.

(b) In addition to the requirements of subsection (a), the policies and procedures for
Tiers Ill through and including V shall include the following standards for the cage:
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(1) The cage and cage activities shall be under continuous recorded video
surveillance.

(2) The reconciliation of the cage transactions provided for in paragraph (5) of
subsection (a), shall be summarized on a cage accountability form that shall
include, at a minimum, all of the following, as applicable:

(A) The date of the reconciliation;
(B) The designation of the shift being reconciled;

(C) An accounting of all items in the cage inventory (e.g., cash, coin,
chips, players’ and dealers’ banks, etc.), for each cage window,
drawer or bankroll in use during the subject shift, including:

1. The beginning shift balances, unless an imprest drawer is
used;

2. All credits (receipts);
3. All debits (disbursements);
4. The ending balances;

5. An identification of any overage or shortage with an
explanation, if known.

(D) The printed name and signature of each designated cage employee
(incoming and outgoing, unless an imprest drawer is used)
performing the reconciliation.

(3) The cage activity reconciliations specified in paragraph (2) of this subsection
shall be posted and reconciled to the general ledger, as provided in
paragraph (5) of subsection (a), by someone other than a designated cage
employee or cage supervisor.

(c) In addition to the requirements of subsections (a) and (b), the policies and
procedures for Tiers IV and V shall include the following standards for the cage:

(1) The design and construction of the cage shall include:

(A) A manually triggered silent alarm system connected directly to the
surveillance unit, or its equivalent, or an alarm monitoring agency;
and
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(B) Access through a secured door or doors, which shall be under
constant recorded video surveillance.

(2) In addition to the information specified in paragraph (2) of subsection (b),
the cage accountability form referenced therein shall include an itemization
of the following, with beginning and ending balances for non-imprest
drawers, and ending balances for imprest drawers:

(A) Cash and coin by denomination;
(B) Chips by denomination;

(C) All other items of monetary value (e.g., markers, patron checks,
players’ and dealers’ banks, chip runners’ banks, etc.), specifying the
source of each;

(3) The licensee shall maintain a list of the names of all persons designated
pursuant to paragraph (2) of subsection (a) as being authorized to access
and/or enter the cage, which list shall specify those persons who possess
the combination or the keys or who control the mechanism to open the
devices securing the entrance to the cage, and those who possess the ability
to operate the alarm system.

(d) In addition to the requirements of subsections (a), (b) and (c), the policies and
procedures for Tier V shall include standards for the cage that require monitored and
recorded video surveillance of the interior of the cage and all of its contents, and the
exterior of all access doors.

(e) Licensees shall establish and implement the applicable standards for cage
functions specified in subsections (a) through and including (d) no later than April 1,
2010.

Note: Authority cited: Sections 19840, 19841 and 19924, Business and Professions Code.
Reference: Sections 19841, 19922 and 19924, Business and Professions Code.

12388. EXTENSION OF CREDIT, CHECK CASHING, AND AUTOMATIC TELLER MACHINES
(ATMs).

(a) Alicensee may extend credit to a patron if, prior to extending credit to the
patron, the licensee determines that an extension of credit is not prohibited by any
statute, law, regulation, or local ordinance. A licensee shall not extend credit to an
owner, supervisor, player, or other employee of a gambling business (as defined in Title
4 CCR Section 12220) that is occupying a player-dealer position in any game in any
gambling establishment owned by the licensee. A licensee shall not extend credit to an
owner, supervisor, player, or other employee of a third-party provider of proposition
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player services (as defined in Title 4 CCR Section 12200) that is a party to a contract with
the licensee to provide third party proposition player services in a game with a player-
dealer position in any gambling establishment owned by the licensee. A licensee may
not extend credit to an employee of the licensee to act as a “house prop player” or
“public relations player” in any controlled game. In addition to complying with all laws
regarding the issuance of credit, a licensee that extends credit to a patron shall address,
in written policies and procedures and credit application form(s), the following
requirements for the extension and collection of credit:

(1) Establish a method for determining the maximum amount which will be
advanced to a patron, changes in the credit amount, the maximum time an
extension of credit will be outstanding, and repayment terms.

(2) Prior to extending credit to a patron for the first time, ensure that the
person requesting the credit is identified by examining the patron’s
unexpired government-issued form of identification evidencing residence
and bearing a photograph of the patron, such as a driver’s license or
passport.

(3) Ensure that the patron is credit worthy through an assessment of one of the
following:

(A) Receipt of patron information on a credit application form which
includes the patron’s name and signature, current address,
telephone number, social security number, bank and/or trade
references, employment information and income information,
which shall be verified and used to form an assessment of the
patron’s financial situation, collateral circumstances and credit
worthiness.

(B) Receipt of a signed and dated authorization from the patron to
access their consumer credit report from a bona fide credit-
reporting agency to show the patron has an established credit
history consistent with approved credit policies and receipt of
information from a bona fide credit-reporting agency that the
patron has an established credit history consistent with approved
credit policies.

(C) If any previous credit transactions exist between the patron and the
gambling establishment, an examination of those records showing
that the patron has paid in a timely manner all credit instruments
and/or otherwise documenting that there is a reasonable basis for
extending the credit amount to the patron.
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(4) An owner or designated key employee other than a dealer must approve
any credit application.

(5) No credit may be extended to any patron who has signed a self-exclusion
form (Title 4 CCR Section 12464) or has self-restricted access to credit (Title
4 CCR Section 12463) for the time period of the exclusion or restriction.

(6) Notify the patron of the issuance or denial of credit. The notification for
issuing credit shall include the date of issuance, terms of repayment, and
interest charges, if applicable. If a patron is denied credit, and the denial is
based, in whole or part, on any information contained in a consumer credit
report, the licensee shall comply with Civil Code section 1785.20.

(7) If a patron is approved for credit pursuant to subparagraph (B) of paragraph
(3), a copy of the patron’s consumer credit report obtained by the licensee
shall be kept on file with the cardroom for as long as that patron’s credit
account is open.

(8) Written or electronic records shall be maintained on each attempt to collect
on delinquent credit accounts.

(9) For each patron issued credit, the licensee shall maintain a record of the
patron’s credit limit, payment schedule, outstanding credit balance, and the
patron’s signature on a credit agreement.

(b) For each patron that is issued credit for the first time, the following information
shall be collected and maintained:

(1) Patron’s name, current address and telephone number;

(2) A photocopy of the patron’s unexpired government-issued form of
identification evidencing residence and bearing a photograph of the patron,
such as a driver’s license or passport;

(3) Basis upon which credit verified, as listed in subsection (a)(3);

(4) Documentation of authorization by a person designated by management to
approve credit.

(c) If payment upon an extension of credit is delinquent for more than 90 days, as
determined by the original credit agreement, the person to whom credit was extended
shall be prohibited from obtaining additional credit until the amount owed is paid in full.

(d) No gambling enterprise shall cash any check if cashing such a check is prohibited
by any statute, regulation, or ordinance. No gambling enterprise employee shall be
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permitted to cash any check drawn against any federal, state, county, or other
government fund, including, but not limited to, social security, unemployment
insurance, disability payments, or public assistance payments, as outlined in Business
and Professions Code section 19841, subdivision (q), unless the check is for wages or
payment for goods or services.

(e) Alicensee who does not deposit a patron’s check within three banking days after
receipt shall be considered to have extended credit to that patron.

(f) (1) Alicensee shall not allow a patron to replace, redeem, reclaim or
repurchase a personal check with a subsequent personal check, unless that
patron has been approved for an extension of credit as provided in this
Article and the amount of the check or checks to be replaced is within the
patron’s approved credit limit.

(2) A subsequent personal check used by a patron to replace a previous
personal check may not be replaced with another personal check at any
time after receipt by the licensee.

(3) Paragraph (1) of this subsection shall not apply to a personal check that has
not been deposited by a licensee within three banking days after a receipt,
or to a dishonored check.

(g) Alicensee that cashes checks for a patron shall address, in written policies and
procedures, the following requirements for the cashing of checks:

(1) Prior to cashing a check for a patron, the designated employee shall
determine that

(A) The licensee’s records do not contain information reflecting that the
patron presenting the check has signed a self-exclusion form or self-
restricted access to check cashing for the time period of the
exclusion or restriction,

(B) Cashing such check is not prohibited,

(C) Cashing such check conforms to the licensee’s approval process,

(D) The check is for a specific amount and within the patron’s
established check cashing amount limit, and, in the case of a
personal check, includes the current date, and,

(E) In the case of a third party check, the check is endorsed over to the
gambling establishment.
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(2) If personal checks, cashier’s checks, or payroll checks are cashed, the
licensee or designated employee shall examine and, if the patron is not
approved for credit or check cashing, record an unexpired government-
issued form of identification evidencing residence and bearing a photograph
of the patron, such as a driver’s license or passport. If the patron’s
identification information is already on file with the licensee, then retrieval
and examination of this identification file by the licensee or designated
employee shall satisfy the provisions of this paragraph.

(3) Records of all returned checks shall be maintained by the gambling
establishment and shall include, at a minimum, the following:

(A) Date on the check.

(B) Name of the customer presenting the check.

(C) Amount of the check
(D) Date(s) the check was dishonored.

(E) Date(s) and amount(s) of any collection received on the check after
being returned by a bank.

(4) If acheck is dishonored, the person who proffered the check shall be
prohibited from cashing additional checks until the amount owed is paid in
full, but may replace a dishonored check in accordance with the policies of
the licensed gambling establishment.

(5) The licensee shall include written procedures for the collection of checks
dishonored for non-sufficient funds (NSF), including a point in time that the
NSF check will be written off as a bad debt.

(h) If a licensee that cashes checks for a patron charges a check-cashing fee, the
licensee shall obtain and maintain an unexpired California Department of Justice Check
Cashing Permit pursuant to Civil Code section 1789.37.

(i) Checks accepted or credit instruments completed in accordance with this Article
are valid and enforceable instruments.

(j) Alicensed gambling establishment shall not have an ATM (automatic teller
machine or cash- or voucher-dispensing machine) accessible by an individual while
physically seated at a gaming table, unless otherwise required under the Americans with
Disabilities Act.
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(k) ATMs shall be configured to reject Electronic Benefit Transfer cards (EBTs) issued
by the State of California or by any city, county, or city and county therein.

Note: Authority cited: Sections 19811, 19823, 19840, 19841(g), 19841(0), 19841(q), 19901,
19905 and 19920, Business and Professions Code. Reference: Sections 19801, 19841(g),
19841(0), 19841(q), 19901, 19905 and 19920, Business and Professions Code.

12395. SECURITY.
(a) The policies and procedures for all Tiers shall meet or exceed the following
standards for security:

(1) Access to restricted areas of the gambling establishment, including but not
limited to cages, count rooms, vaults, security offices and surveillance
rooms, shall be limited to authorized personnel in the performance of their
duties and shall be closely controlled.

(2) Forthe purpose of video surveillance recordings, gambling establishments
shall provide adequate lighting of all public areas, entrances and exits, and
for all adjoining parking areas owned, operated or otherwise controlled by
the licensee for use by its patrons.

(3) Licensees shall file an incident report with the Bureau’s Criminal Intelligence
Unit within five business days of either of the following:

(A) Any owner or key employee contacting a local law enforcement
agency, pursuant to the provisions of the licensee’s security plan,
regarding any reasonably suspected violation of the Act, this
division, Division 3 of Title 11 of the California Code of Regulations,
any statute set forth in sections 330 through 337z of the Penal Code
that pertains to gambling, section 1916-3(b) of the Civil Code (loan-
sharking), chapter 1 (commencing with section 11000) of division 10
of the Health and Safety Code (illegal possession or distribution of
controlled substances), section 4022 of the Business & Professions
Code (illegal possession or distribution of dangerous drugs), or any
violation of the following Penal Code sections: 186.10 (money
laundering), 211 (robbery), 245 (assault with deadly weapon), 266h
(pimping), 266i (pandering), 459 (burglary), 470 (forgery), 476
(fraud), 487 (grand theft), 488 (petty theft), 503 (embezzlement),
518 (extortion), 641.3 (commercial bribery), 648 (counterfeit
currency), 653.22 (loiter for prostitution), 653.23 (pimping), or
647(b) (prostitution).

(B) Any owner or key employee obtaining knowledge or notice of any
reasonably suspected violation listed in subparagraph (A).
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(4) Anincident report shall include, when available and applicable, the
following information:

(A) The date and time of the incident or event.
(B) The identity of each perpetrator or suspect, including the following:
1. Full name.
2. Address.
3. Date of birth.
4. Driver license or identification card number.
(C) Law enforcement report number.

(D) Detailed description of the event or suspected incident, including an
identification of any witnesses and a description of any evidence.

(5) Licensees shall maintain a list of all mechanical keys or electronic card keys
to the locking devices used to secure the gambling establishment, restricted
areas of the gambling establishment, or any fixtures, appurtenances and
equipment used in the gambling operation, the names of all gambling
establishment employees who have been issued, possess or have access to
any of those keys, and the location where un-issued keys are stored. If any
coded mechanical or electronic locking devices are used, the list shall
include all access codes and combinations, as applicable, and the names of
all gambling establishment employees who possess any code or
combination, or who control the mechanism to open any of the locks. The
licensee may maintain a master list or separate departmental lists. Each list
shall be:

(A) Continuously maintained while current, at a minimum, in a
permanent, written form and dated as of the date created or
updated;

(B) Updated as changes in the information contained in the list
changes;

(C) Keptin a secure, locked receptacle, such as a key control box, safe,
locking file drawer or similar container; and

(D) Retained for a minimum of one year after the list has been updated.
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(b) In addition to the requirements of subsection (a), the policies and procedures for
Tiers Ill through and including V shall meet or exceed the following standards for

security:

(1)

Except as otherwise provided, licensees shall install and maintain a
minimum of at least one secure key control box for the storage and
safeguarding of all un-issued gambling-related keys and access code cards
associated with the gambling establishment; e.g., keys to the gambling
establishment, cage, count room or other restricted areas of the gambling
establishment, and any fixtures, appurtenances and equipment used in the
gambling operation, including but not limited to gambling tables and drop
boxes. This paragraph does not apply to an individual licensee, who does
not employ, except in unforeseeable exigencies, more than one person or
any person except members of his or her immediate family. For the
purposes of this paragraph, “immediate family member” means spouse,
child, stepchild, brother, stepbrother, sister, stepsister, mother,
stepmother, father, or stepfather.

(2) All key control boxes shall meet or exceed the following requirements:

(3)

(4)

(A) The key control box shall have a minimum of one keyed locking
mechanism. A coded key lock or a mechanical or electronic
combination lock is acceptable.

(B) The key control box shall be securely attached to a permanent
structure within the gambling establishment. The hardware used to
attach the box shall not be visible or accessible externally.

(C) All keys, stored within a key control box shall be easily identifiable
and individually labeled.

(D) Access to a key control box shall be limited to the licensed gambling
establishment owners, key employees, or other employees
designated by the owner of the gambling establishment.

Licensees shall maintain a key control log for each key control box
maintained pursuant to paragraph (1). The key control log shall document
the issuance and return of all gambling-related keys used to control access
by gambling establishment employees to restricted areas of the gambling
establishment, or any fixtures, appurtenances and equipment, associated
with the department or operation.

During any period of time, between one-half hour before or after sunset and
one-half hour before or after sunrise, in which the gambling establishment
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is open for business or patrons are present on the premises, licensees shall
have at least one uniformed security officer on duty, who shall periodically
patrol the exterior of the gambling establishment, including all adjoining
and adjacent parking areas owned, operated or otherwise controlled by the
licensee for use by its patrons. Any security officer, whether an employee,
agent or contractor of the licensee, who is a gambling enterprise employee
as defined in subdivision (m) of section 19805 of the Business and
Professions Code, shall be required to hold a work permit pursuant to
paragraph (1) of subdivision (a) of section 19912 of the Business and
Professions Code, and Chapter 2 of this division. Any contract security
officer whose scope of employment is limited to performance of his or her
duties exclusively outside the licensee’s gambling establishment shall not be
required to hold a work permit under these regulations.

(c) In addition to the requirements of subsections (a) and (b), the policies and
procedures for Tiers IV and V shall meet or exceed the following standards for security:

(1) Licensees shall install and maintain a backup generator that is sufficient,
during power outages, to provide for the operation of lighting systems,
information systems, and surveillance and recording systems for a time
necessary to protect the safety and security of patrons and employees,
patrons’ property, and the licensee’s assets and property while gambling
operations are terminated and patrons exit the premises.

(2) Any gambling establishment that elects to continue gambling operations
during a power outage shall install and maintain a backup generator that is
sufficient to provide for the full and continued operation of all lighting
systems, all information systems, and all surveillance and recording systems.

(d) In addition to the requirements of subsections (a), (b) and (c), the policies and
procedures for Tier IV shall include standards for security that require at least two
uniformed security officers, as specified in paragraph (4) of subsection (b), to be on duty
during all hours of-operation, one of which shall periodically patrol the exterior of the
gambling establishment, including all adjoining and adjacent parking areas owned,
operated or otherwise controlled by the licensee for use by its patrons.

(e) In addition to the requirements of subsections (a), (b), (c) and (d), the policies and
procedures for Tier V shall include standards for security that require at least two
uniformed security officers, as specified in paragraph (4) of subsection (b), to be on duty
during all hours of operation, one of which shall continuously patrol the exterior of the
gambling establishment, including all adjoining and adjacent parking areas owned,
operated or otherwise controlled by the licensee for use by its patrons.
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(f) Licensees shall establish and implement the applicable standards for security
specified in subsections (a) through and including (e) no later than December 1, 2011.

Note: Authority cited: Sections 19801(g), 19826(b), 19840, 19841, 19856(c), 19857 and 19924,
Business and Professions Code. Reference: Sections 19841, 19856(c), 19857, 19912, 19922 and
19924, Business and Professions Code.

12396. SURVEILLANCE.
(a) The policies and procedures for all Tiers shall meet or exceed the following
standards for surveillance:

(1) Licensees shall install and maintain, on site in their gambling establishment,
a surveillance system, with video recording and closed circuit television
(CCTV) monitoring capabilities, to record critical activities related to the
licensees’ gambling operations. The surveillance system shall record with
reasonable coverage and clarity, at a minimum, the gambling operation, the
payment of player drop fees, the collection of drop boxes, the drop count
processes, cage and cashier activities, gambling equipment storage areas,
except for furniture storage areas, and the interior of gambling
establishment entrances and exits. The video recording equipment shall
include date and time generators which shall display the current date and
time of recorded events on videotape or digital recordings. The displayed
date and time shall not significantly obstruct the view of recorded images.
The surveillance system may have remote, off-site access capabilities, but
only ancillary to any on-site systems required by this section.

(2) All surveillance recordings shall be made in real time mode, or at a speed
sufficient to capture and record with reasonable completeness the actions
of all individuals being observed, except that any recordings of the gambling
establishment parking areas, and the gambling establishment entrances and
exits may be recorded in time-lapse mode, at a minimum speed of 15
frames per second.

(3) All video surveillance cameras shall be installed in a manner that prevents
them from being intentionally obstructed, tampered with or disabled by
patrons or employees, to the extent reasonably possible. All recording and
monitoring equipment shall be located in secure rooms or areas of the
gambling establishment so that access is controlled.

(4) The surveillance system operation shall be checked daily to ensure that all
surveillance equipment is functioning properly and reasonable efforts shall
be made to repair malfunctioning surveillance equipment within 72 hours of
the discovery of the malfunctions.
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(5) If a digital video recording (DVR) system is utilized, the system shall meet
the following standards:

(A)

(B)

The DVR system shall have a failure notification system that, at a
minimum, provides a visual notification of any failure in the
surveillance system or the DVR media storage system.

The DVR system shall have a media storage system that is
configured so that a failure of any single component will not result
in the loss of any data from the media storage system.

(C) The DVR system shall have the capability to reproduce or copy all or

(D)

any portion of the stored data from the media storage system to a
digital video disk (DVD).

A single DVR system shall not have more than 8 cameras required
by the standards of this section, unless the DVR system has an
appropriate backup system to ensure that there is no loss of data in
the event of a failure of the primary DVR system or any single
component of that system.

(6) Videotapes or other recording media shall be marked or coded to denote
the activity recorded.

(7) (A) Unless otherwise requested by the Bureau, all recordings shall be

(B)

retained for a minimum of seven complete days of operation,
except that recordings that are determined by the Bureau or a law
enforcement agency to be of evidentiary value shall be retained for
a period specified in writing by the determining agency. Recordings
of any criminal offense subject to reporting pursuant to paragraph
(3) of subsection (a) of Section 12395 shall be retained indefinitely,
or until the Bureau authorizes their disposal.

Subsection (f) notwithstanding, the seven day retention period
specified in subparagraph (A) shall be increased to 14 days no later
than June 1, 2013.

(8) For the purpose of enforcing the provisions of the Act, this division, or
Division 3 of Title 11 of the California Code of Regulations, Bureau staff, with
the approval of the chief, may, at any time during the gambling
establishment's actual hours of operation, demand immediate access to the
surveillance room and any area of the gambling establishment where
surveillance equipment is installed or maintained or where surveillance
video recordings are stored, and such access shall be provided by the
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licensee or the licensee’s authorized representative. The Bureau may,
pursuant to subparagraph (D) of paragraph (1) of subdivision (a) of section
19827 of the Business and Professions Code, take custody of and remove
from the gambling establishment the original of any video recording, or a
copy of any digital recording, required to be made and maintained pursuant
to the Act or this division. Any surveillance video recording that is in the
custody of the Bureau pursuant to this paragraph may be disclosed by the
Bureau only when necessary to administer or enforce the provisions of the
Act, this division, or Division 3 of Title 11 of the California Code of
Regulations or when necessary to comply with a court order. Upon
reasonable request of the licensee or the licensee's authorized
representative, a copy of the recordings shall be made and left on the
premises if copying equipment is available to enable Bureau staff to make
copies. If copying equipment is not available to Bureau staff, upon
reasonable request of the licensee or the licensee’s authorized
representative, a copy of the recordings will be provided to the licensee at
the licensee’s expense, unless the Bureau expressly waives its costs of
providing the copies.

(9) Licensees shall prominently display in a place and manner conspicuous to all
patrons entering and exiting the gambling establishment, a sign containing
the following statement printed in bold lettering of sufficient size to be
visible and readable: “All Public Areas, Entrances and Exits of This
Establishment are Subject to Surveillance and Video Recording.” The
lettering and background shall be of contrasting colors, and the sign shall
comply in all respects with applicable signage requirements, if any, of the
local jurisdiction.

(b) In addition to the requirements of subsection (a), the policies and procedures for
Tiers Il through and including V shall meet or exceed the following standards for
surveillance:

(1) The surveillance system shall, at a minimum, record both the interior and
the exterior of gambling establishment entrances and exits.

(2) The surveillance system shall have a sufficient number of cameras dedicated
to gambling tables to be capable of viewing and recording, with reasonable
coverage and clarity, patrons, dealers, wagers, cards, and game outcome at
each table. For the purposes of this paragraph, an overhead view of patrons
and dealers is acceptable. This paragraph shall not apply to demonstration
or instructional tables, when cash or prizes are not being wagered, won or
lost.
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(3) The surveillance system shall include an audio recording of, at a minimum,

any areas of the gambling establishment that are used for vault or count
room functions.

(c) In addition to the requirements of subsections (a) and (b), the policies and
procedures for Tiers Ill through and including V shall include standards for surveillance
that require the surveillance system to include coverage and recording of all adjoining
parking areas owned, operated or otherwise controlled by the licensee for use by its

patrons.

(d) In addition to the requirements of subsections (a), (b) and (c), the policies and
procedures for Tier IV shall include a requirement that, during all hours of operation, a
gambling establishment owner or key employee be on duty who has the ability to access
live video from surveillance cameras and previous surveillance video recordings.

(e) In addition to the requirements of subsections (a), (b), (c) and (d), the policies and
procedures for Tier V shall meet or exceed the following standards for surveillance:

(1)

(2)

(3)

Licensees shall establish a surveillance unit separate and apart from the
security department. The head of the surveillance unit and all surveillance
unit personnel shall be independent of the security department and have no
other gambling-related duties.

Licensees shall establish and maintain a separate surveillance room that
meets or exceeds the following requirements:

(A) The surveillance room shall have controlled access through a
secured door or doors, which shall be under constant recorded
video surveillance.

(B) No entrance or exit door of a surveillance room shall be readily
observable or accessible from the gambling operation area.

Routine access and entry into the surveillance room shall be limited to on-
duty employees of the surveillance unit assigned to monitor gambling
operations. Owners, managers and other employees of the gambling
establishment who hold a valid gambling license or work permit may be
granted access to the surveillance room for the purpose of performing their
duties. Other persons may be granted limited access to the surveillance
room for educational, investigative or maintenance purposes, if
accompanied at all times by a surveillance unit employee.

(4) Atleast one surveillance employee shall be present in the surveillance room

and actively monitoring the gambling operations, via the surveillance room
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equipment, during all hours of operation, except that the surveillance room
may be unattended for no more than a total of one hour during any shift or
eight-hour period to allow for required meal and rest breaks for staff. No
controlled gambling may take place when a surveillance employee is not
present and on duty in the gambling establishment, whether on a break or

not.

(5) Count room surveillance shall include closed circuit television (CCTV)
monitoring and video recording.

(6) Licensees shall maintain a record of all surveillance activity in the
surveillance room, by surveillance period or shift, in a surveillance activity
log. The surveillance activity log entries shall be made by on-duty
surveillance personnel and shall include, at a minimum, the following:

(A)

(B)
(€)

(D)

The date and time of commencement of the surveillance period or
shift;

The printed name(s) of the person(s) conducting the surveillance;
The date and time of termination of the surveillance period or shift;

A summary of the results of the surveillance, including a notation of
the time of recording of any event, activity, occurrence, process or
procedure that was monitored during the surveillance period or
shift, whether the recording or monitoring was required or not;

(E) A notation of the time of the discovery or occurrence of any

equipment or camera malfunctions during the surveillance period or
shift;

(F) A notation of the time of the correction or repair of any equipment

(G)

(H)

or camera malfunctions occurring during the surveillance period or
shift, if corrected or repaired during that period or shift;

A notation of the time of the correction or repair of any equipment
or camera malfunctions discovered and noted in a previous
surveillance period or shift, if corrected or repaired during the
current period or shift;

A notation of the time of occurrence of any medical emergency
event or law enforcement event, including any incident number
generated by the responding entity, if available;
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(I) A notation of the time(s) of drop box collection occurring during the
surveillance period or shift;

(J) A notation of the time of drop count procedure(s) occurring during
the surveillance period or shift; and

(K) A notation of the times of patron disputes occurring during the
surveillance period or shift that require the intervention of the
security department, if any.

(7) Each gambling table must have a dedicated camera, meeting the

requirements of paragraph (2) of subsection (a), providing clear surveillance
coverage of all controlled gambling at all hours of operation. In addition,
one Pan/Tilt/Zoom (PTZ) camera must be installed for every ten or fewer
authorized tables present in any gambling operations area of the gambling
establishment. A reasonable attempt must be made to pan the faces of
patrons and dealers for identification at least once per work shift of
surveillance unit employees.

(f) Licensees shall establish and implement the applicable standards for surveillance
specified in subsections (a) through and including (e) no later than December 1, 2011.

Note: Authority cited: Sections 19840, 19841 and 19924, Business and Professions Code.
Reference: Sections 19827, 19841, 19922 and 19924, Business and Professions Code.

ARTICLE 4. ACCOUNTING AND FINANCIAL REPORTING.

12400. DEFINITIONS.
(a) Except as otherwise provided in subdivision (b), the definitions in Business and
Professions Code section 19805 shall govern the construction of this chapter.

(b) As used in this chapter:

(1)

(2)

(3)

(4)

“Authorized game” means a controlled game approved by the Bureau of
Gambling Control.

“Dealer's bank” means the total amount of moneys a dealer of the gambling
establishment has on deposit with the gambling establishment for chip
trays.

“Drop” means the total amount of compensation collected from patrons of
a gambling establishment to play in controlled games.

“Fiscal year” means the annual period used by a licensee for financial
reporting purposes.
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(5) “Group I licensee” means a licensee with a reported gross revenue of $10
million or more for the preceding fiscal year.

(6) “Group Il licensee” means a licensee with a reported gross revenue of $2
million or more but less than $10 million for the preceding fiscal year.

(7) “Group Il licensee” means a licensee with a reported gross revenue of less
than $2 million for the preceding fiscal year.

(8) “Jackpot” means a gaming activity appended to the play of an authorized
game in a gambling establishment in which a prize is awarded based on
predetermined criteria.

(9) “Jackpot administrative fee” means a fee to cover all expenses incurred by
the licensee for administering a jackpot.

(10)“Licensee” means “owner licensee” as defined in Business and Professions
Code section 19805 (ad).

(11)“Player's bank” means the total amount of moneys a patron of the gambling
establishment has on deposit with the gambling establishment.

Note: Authority cited: Sections 19811, 19824, 19840 and 19841, Business and Professions Code.
Reference: Sections 19805 and 19841, Business and Professions Code.

12401. ACCOUNTING RECORDS.
Each licensee shall:

(a) Maintain accurate, complete, and legible records of all transactions pertaining to
gross revenue as defined in Business and Professions Code section 19805(q). Records
must be maintained in sufficient detail to support the amount of revenue reported to
the Commission in renewal applications.

(b) Maintain accounting records identifying the following:

(1) Revenues, expenses, assets, liabilities, and equity for the gambling
establishment.

(2) Records of all players’ banks, dealers’ banks, credit transactions, returned
checks, and drop for each table (either by shift or other accounting period).

(3) Records required by the licensee's written system of internal controls.

(4) Records of all jackpot moneys contributed by the gambling establishment,
jackpot moneys collected from patrons, or both, and moneys withdrawn for
either jackpot administrative fees or payment to patrons.
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Note: Authority cited: Sections 19811, 19824, 19840 and 19841, Business and Professions Code.
Reference: Section 19841, Business and Professions Code.

12402. CHART OF ACCOUNTS.
Each licensee shall:

(a) Maintain a uniform chart of accounts and accounting classifications in order to
ensure consistency, comparability, and effective disclosure of financial information. The
chart of accounts shall provide the classifications necessary to prepare a complete set of
financial statements including but not limited to a statement of financial position, a
statement of operations, a statement of changes in equity, a statement of cash flows, or
other statements appropriate for the licensee. If the licensee elects to submit to the
Bureau and the Commission copies of its federal income tax return as provided in
Section 12403, the chart of accounts shall contain classifications necessary to prepare
the licensee's federal income tax return.

(b) Within 90 days of the effective date of these regulations, submit the chart of
accounts to the Commission for approval. The Commission shall submit a copy of the
chart of accounts to the Bureau for review and comment. The Bureau shall provide the
Commission with comments, if any, within 15 days of the submission to the Bureau. If
the Bureau does not respond within 15 days, it shall be deemed that the Bureau does
not object to the chart of accounts or have comments. The Commission shall then have
30 days to approve, reject, request additional information, or approve with
modification(s) the chart of accounts and advise the licensee.

(c) Not use a chart of accounts other than the approved chart of accounts, but may
create subaccounts for some or all accounting classifications. The licensee may alter the
account numbering system, provided that the licensee maintains and provides to the
Commission a cross-reference to the approved chart of accounts no later than 30
calendar days following the end of the fiscal year in which the change occurs.

(d) Keep a general ledger, which documents all accounting transactions completed
and posted to accounts listed in the chart of accounts referred to in subsection (a) of
this section. General accounting records shall be maintained on a double entry system
of accounting with recorded transactions supported by detailed subsidiary records,
including but not limited to ledgers, invoices, purchase orders, and other source
documents.

Note: Authority cited: Sections 19811, 19824, 19840 and 19841, Business and Professions Code.
Reference: Section 19841, Business and Professions Code.

12403. FINANCIAL STATEMENTS AND REPORTING REQUIREMENTS.
(a) Alicensee shall prepare financial statements covering all financial activities of the
licensee's gambling operation for each fiscal year, in accordance with generally accepted
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accounting principles unless otherwise provided in this section. If the licensee (or a
person or entity that has an interest, control, or common control with the licensee)
owns or operates lodging, food, beverage, or any other non-gambling operation at the
establishment, the financial statements must reflect the results of the gambling
operation separately from those non-gambling operations.

(1)

(2)

(3)

A Group | licensee shall engage an independent accountant licensed by the
California Board of Accountancy to audit the licensee's annual financial
statements in accordance with generally accepted auditing standards.

A Group Il licensee shall engage an independent accountant licensed by the
California Board of Accountancy to review the licensee's annual financial
statements in accordance with standards for accounting and review services
or with currently applicable professional accounting standards. The Bureau
or Commission may require the licensee, or the licensee may elect, to
engage, an independent accountant licensed by the California Board of
Accountancy to audit the annual financial statements in accordance with
generally accepted auditing standards, if there are concerns about the
licensee's operation or financial reporting, including but not limited to:

(A) Inadequate internal control procedures;

(B) Insufficient financial disclosure;

(C) Material misstatement in financial reporting;
(D) Inadequate maintenance of financial data; or
(E) Irregularities noted during an investigation.

A Group Il licensee with a gross revenue of $500,000 or more per year shall
prepare financial statements including at a minimum a statement of
financial position, a statement of income or statement of operations, and
disclosure in the form of notes to the financial statements. If the licensee is
unable to produce the financial statements, it shall engage an independent
accountant licensed by the California Board of Accountancy to perform a
compilation of the licensee's annual financial statements in accordance with
standards for accounting and review services or with currently applicable
professional accounting standards, including full disclosure in the form of
notes to the financial statements. The Bureau or Commission may require
the licensee, or the licensee may elect, to engage an independent
accountant licensed by the California Board of Accountancy to compile or
review the licensee's financial statements in accordance with standards for
accounting and review services, or to audit the financial statements in

309



310 | Regulations

CGCC

(4)

accordance with generally accepted auditing standards, if there are
concerns about the licensee's operation or financial reporting, including but
not limited to:

(A)
(B)
(€)
(D)
(E)

(A)

(B)

Inadequate internal control procedures;
Insufficient financial disclosure;

Material misstatement in financial reporting;
Inadequate maintenance of financial data; or
Irregularities noted during an investigation.

A Group Il licensee with a gross revenue of less than $500,000 per
year shall prepare financial statements that include, at a minimum,
a statement of financial position and a statement of income or
statement of operations. If the licensee is unable to produce the
financial statements, it shall do one of the following:

1. Engage an independent accountant licensed by the
California Board of Accountancy to perform a compilation of
the licensee's annual financial statements in accordance
with standards for accounting and review services or with
currently applicable professional accounting standards and
management may elect not to provide footnote disclosures
as would otherwise be required by generally accepted
accounting principles.

2. Submit to the Bureau and Commission no later than 120
calendar days following the end of the year covered by the
federal income tax return, copies of the licensee's complete
signed and duly filed federal income tax return for the tax
year in lieu of the financial statements as otherwise
required under this section.

The Bureau or Commission may require the licensee, or the licensee
may elect, to engage an independent accountant licensed by the
California Board of Accountancy to compile or review the licensee's
financial statements in accordance with standards for accounting
and review services, or to audit the financial statements in
accordance with generally accepted auditing standards, if there are
concerns about the licensee's operation or financial reporting,
including but not limited to:
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1. Inadequate internal control procedures;

2. Insufficient financial disclosure;

3. Material misstatement in financial reporting;
4. Inadequate maintenance of financial data; or
5. lIrregularities noted during an investigation.

(b) Unless otherwise provided in this section, a licensee shall submit copies of the
annual financial statements, with the independent auditor's or accountant's report
issued to meet the requirements under this section, to the Bureau and Commission no
later than 120 calendar days following the end of the fiscal year covered by the financial
statements. If a management letter is issued, a copy of the management letter must
also be submitted to the Bureau and Commission, including the licensee's reply to the
management letter, if any.

(c) The Bureau or Commission may request additional information and documents
from either the licensee or the licensee's independent accountant, regarding the annual
financial statements or the services performed by the accountant.

(d) The Bureau or Commission may require the licensee to engage an independent
accountant licensed by the California Board of Accountancy to perform a fraud audit in
the event that fraud or illegal acts are suspected.

Note: Authority cited: Sections 19811, 19824, 19840 and 19841, Business and Professions Code.
Reference: Section 19841, Business and Professions Code.

12404. RECORDS AND REPORTS OF MONETARY INSTRUMENT TRANSACTIONS.

(a) A gambling enterprise, as defined in section 19805(m) of the Business and
Professions Code, is required to file a report of each transaction involving currency in
excess of $10,000, in accordance with section 14162(b) of the Penal Code.

(b) A gambling enterprise shall comply with sections 5313 and 5314 of Title 31 of the
United States Code and with sections 103.21, 103.22, 103.23, 103.63, and 103.64 of
Title 31 of the Code of Federal Regulations, and any successor provisions.

(c) A gambling enterprise, regardless of gross revenue, shall make and keep on file at
the gambling establishment a report of each transaction in currency in excess of
$10,000. These reports shall be available for inspection at any time as requested by the
Bureau or the Commission. These reports shall include, but not be limited to:

(1) Patron's name

(2) Patron's address
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(3) Patron's identification
(4) Amount of transaction
(5) Type of transaction
(6) Date of transaction.

(d) Nothing in this section shall be deemed to waive or to suspend the requirement
that a gambling enterprise make and keep a record and file a report of any transaction
otherwise required by the Bureau or the Commission.

Note: Authority cited: Sections 19811, 19824, 19840 and 19841, Business and Professions Code.
Reference: Section 19841, Business and Professions Code.

12405. RECORD RETENTION AND DISCLOSURE.

The licensee shall retain within California all records required to be maintained by the
Act or by these regulations for at least seven years after the records are made. Upon
request of the Bureau or Commission, a licensee shall provide the Bureau or
Commission with copies of such records, within the time period specified in the request.
If the records are maintained in electronic form and the licensee is requested to do so,
the licensee shall provide a printed copy pursuant to this section.

Note: Authority cited: Sections 19811, 19824, 19840 and 19841, Business and Professions Code.
Reference: Section 19841, Business and Professions Code.

12406. LANGUAGE.
A licensee shall make and maintain all books, accounts, and other financial records in
English.

Note: Authority cited: Sections 19811, 19824, 19840 and 19841, Business and Professions Code.
Reference: Section 19841, Business and Professions Code.

12410. UNCLAIMED OR ABANDONED PROPERTY.

A licensee shall establish written policies and procedures which comply with
California’s Unclaimed Property Law (Code Civ. Proc., section 1500 et seq.), regarding
unclaimed chips, cash, and cash equivalents left at a gaming table or in any player’s
bank deemed inactive by the terms of the licensee’s policies and procedures, un-
deposited checks issued by the licensee to a patron, and un-deposited checks drawn on
a licensee’s account.

Records of the date and amount of any unclaimed property sent or reported to the
State Controller shall be kept by the licensee.

Note: Authority cited: Sections 19811, 19840, 19841(g), 19841(h), 19841(j), and 19920, Business
and Professions Code. Reference: Sections 19801 and 19841(g), 19841(h), 19841(j), Business
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and Professions Code; and Title 10, Chapter 7 (Commencing with section 1500), Code of Civil
Procedure.

ARTICLE 6. PROGRAM FOR RESPONSIBLE GAMBLING.

12460. ARTICLE DEFINITIONS.
For purposes of this Article:

(a) “Self-Exclusion” means an irrevocable voluntary agreement to be excluded from
gambling establishments and all games or gaming activities or privileges and to be
prohibited from collecting any winnings or recovering any losses for a specified term. A
Self-Exclusion list shall be maintained by the Bureau and shall not be open to public
inspection.

(b) “Self-Restriction” means an irrevocable voluntary agreement for a specified term
to:

(1) Completely exclude from a particular gambling establishment and all games
or gaming activities or privileges and to be prohibited from collecting any
winnings or recovering any losses,

(2) Exclude from the play of a particular game or gaming activity, if the
gambling establishment determines that such segregation of games is
feasible,

(3) Restrict the amount of credit and/or check cashing that may occur at that
particular gambling establishment, and/or

(4) Exclude from any marketing or promotional activities of the particular
gambling establishment.

Note: Authority cited: Sections 19811, 19840, 19841(0), and 19920, Business and Professions
Code. Reference: Section 19845, Business and Professions Code.

12461. POSTING REFERRAL INFORMATION.

(a) Each licensee, by July 1, 2007, shall post or provide, at patron gambling entrances
or exits, and in conspicuous places in or near gambling areas and any areas where cash
or credit are available to patrons, accessible written materials concerning the nature
and symptoms of problem gambling and the toll-free telephone number approved by
the Office of Problem Gambling (or its successors) that provides information and referral
services for problem gamblers, currently “1-800-GAMBLER.”

(b) If the licensee operates a web site for the gambling establishment, by July 1,
2007, that web site shall contain a responsible gambling message and a link to the Office
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of Problem Gambling (or its successors) that provides information and referral services
for problem gamblers, currently “http://www.problemgambling.ca.gov.”

(c) If the licensee produces any advertising material, by July 1, 2007, such material
shall contain a responsible gambling message and shall refer to the telephone number
listed in subsection (a) above and/or the link to the web site listed in subsection (b)
above.

Note: Authority cited: Sections 19811, 19840, 19841(0) and 19920, Business and Professions
Code. Reference: Sections 19801 and 19920, Business and Professions Code; and Sections
4359.2 and 4369.4, Welfare and Institutions Code.

12462. TRAINING REQUIREMENTS.

(a) Each licensee shall implement, by July 1, 2007, procedures to conduct new
employee orientations and annual training for all employees, excluding food and
beverage servers, who directly interact with gambling patrons in gambling areas.

(b) New employee orientations and annual training shall be documented, including
signatures by the employee and the licensee or key employee who coordinated the
training, the date and length of the training, and the name of the trainer, as part of the
licensee's application for renewal. Copies of this documentation shall be kept in an
employee’s personnel file for a minimum of five years.

(c) The training shall, at a minimum, consist of information concerning the nature
and symptoms of problem gambling behavior, assisting patrons in obtaining information
about problem gambling programs, and information on the self-restriction and self-
exclusion programs.

(d) Each licensee shall designate personnel responsible for maintaining the program
and addressing the types and frequency of such training and procedures.

(e) This section shall not be construed to require employees to identify problem
gamblers.

Note: Authority cited: Sections 19811, 19840, 19841(0) and 19920, Business and Professions
Code. Reference: Sections 19801 and 19920, Business and Professions Code; and Sections
4369.2 and 4369.4, Welfare and Institutions Code.

12463. SELF-RESTRICTION PROGRAM.

(a) Licensees shall implement, by July 1, 2007, a program that allows patrons to self-
limit their access to the gambling establishment entirely, or to the issuance of credit,
check cashing, or marketing by that licensee. Such program shall contain, at a
minimum, the following:
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The development of written materials for dissemination to patrons
explaining the program;

The development of written forms allowing patrons to participate in the
program, which may include use of a form entitled “Self-Restriction Form,”
CGCC-036 (Rev. 04/08), attached in Appendix A to this chapter;

Policies and procedures for maintaining and updating a list of self-restricted
persons, wherein the confidentiality of the list is protected pursuant to
Section 12466 and only agents or employees have access, unless needed by
Bureau staff or law enforcement pursuant to an investigation or in assisting
in a Problem Gambling program by an entity approved by the Commission;

Policies and procedures that allow a patron to be excluded from certain
games or gaming activities within the gambling establishment, if the
gambling establishment determines that such segregation of games is
feasible, or from the gambling establishment completely during the term of
exclusion, with the exception of access for the sole purpose of carrying out
the duties of employment, including:

(A) Removal procedures for patrons who attempt entry after requesting
to be excluded,

(B) Notification to the Bureau of any incidents of removals where the
police and/or security are called to remove a person from the
premises, and

(C) Forfeiture of any money or prizes won or any losses recovered by an
excluded person and the remittance of such for deposit into the
Gambling Addiction Program Fund for problem gambling prevention
and treatment services through the Department of Alcohol and
Drug Programs, Office of Problem and Pathological Gambling;

Policies and procedures that allow a patron to be excluded from access to
check cashing or the issuance of credit during the term of restriction;

Policies and procedures that allow a patron to be excluded from customer
lists maintained by the licensee for direct mail marketing, telephone
marketing, and other direct marketing regarding gaming opportunities or
promotions at the gambling establishment during the term of restriction;

Policies and procedures for removal of a patron from check-cashing, credit,
or marketing opportunities by the gambling establishment.
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(b) This section does not mandate that a gambling establishment provide the
services of a notary public for persons who wish to complete the Self-Restriction form.

Note: Authority cited: Sections 19811, 19840, 19841(o) and 19920, Business and Professions
Code. Reference: Sections 19801, 19920 and 19954, Business and Professions Code; and Section
4369.4, Welfare and Institutions Code.

12464. SELF-EXCLUSION PROGRAM.

(a) Licensees shall implement, by July 1, 2007, a program that allows patrons to self-
exclude themselves from gambling establishments using a form entitled “Self-Exclusion
Form,” CGCC-037 (Rev. 05/11), attached in Appendix A to this chapter. Such program
shall contain, at a minimum, the following:

(1)

(2)

(3)

(4)

(5)

(6)

Policies and procedures for providing Self-Exclusion forms and for sending
any completed Self-Exclusion forms to the Bureau;

Policies and procedures for maintaining and updating a list of self-excluded
persons, wherein the confidentiality of the list is protected pursuant to
Section 12466 and only agents or employees have access, unless needed by
Bureau staff or law enforcement pursuant to an investigation or in assisting
in a Problem Gambling program by an entity approved by the Commission;

Policies and procedures designed to thwart self-excluded patrons, as
noticed by the Commission or Bureau, from entering the gambling area
during the term of exclusion, with the exception of access for the sole
purpose of carrying out the duties of employment, including removal
procedures for patrons who attempt entry after requesting to be excluded
and notification to the Bureau of any incidents of removals, where the
police and/or security are called to remove a person from the premises;

Policies and procedures for the forfeiture of any money or prizes won or any
losses recovered by an excluded person and the remittance of such for
deposit into the Gambling Addiction Program Fund for problem gambling
prevention and treatment services through the Department of Alcohol and
Drug Programs, Office of Problem and Pathological Gambling;

Policies and procedures for removal of a patron from customer lists
maintained by the licensee for direct mail marketing, telephone marketing,
and other direct marketing regarding gaming opportunities or promotions
at the gambling establishment;

Policies and procedures for removal of a patron from check-cashing, credit,
or marketing opportunities by the gambling establishment.
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(b) This section does not mandate that a gambling establishment provide the
services of a notary public for persons who wish to complete the Self-Exclusion form.

Note: Authority cited: Sections 19811, 19840, 19841(0) and 19920, Business and Professions
Code. Reference: Sections 19801, 19920 and 19954, Business and Professions Code; and Section
4369.4, Welfare and Institutions Code.

12466. RESPONSIBLE GAMBLING PROGRAM REVIEW.

(a) The Executive Director or Bureau staff may require that any licensee make
available for review or submit any of the elements of its program described in this
article, to the Executive Director or Bureau staff for review. If the Commission makes an
administrative determination that the licensee’s program does not adequately address
the standards as set forth in this article, then the Executive Director may issue such a
determination identifying the deficiencies and specifying a time certain within which
those deficiencies shall be cured. Judicial review of the Executive Director's decision is
subject to the limitation of Business and Professions Code section 19804.

(b) Failure by a licensee to establish the programs set forth in this article, or to cure a
deficiency identified pursuant to subsection (a), constitutes an unsuitable method of
operation and is in violation of this section.

(c) Protecting the confidentiality of self-restriction or self-exclusion lists includes:

(1) Not willfully disseminating self-excluded or self-restricted patrons’ names,
photos, or other personally identifying information to third parties or
confirming to third parties whether or not a patron is on a self-exclusion or
self-restriction list.

(2) Not posting self-excluded or self-restricted patron photos or other
personally identifying information in areas where other patrons would
readily notice the information.

(d) In addition to any other remedy under the Act, the Commission may assess a
monetary penalty not exceeding $1,000 for each violation of this article.

(e) This article does not create any right or cause of action on behalf of an individual
who participates in self-restriction or self-exclusion under this article against the state of
California, the California Gambling Control Commission, the Bureau of Gambling
Control, the Office of Problem Gambling, or any gambling establishment.

Note: Authority cited: Sections 19811, 19840, 19841(0o) and 19920, Business and Professions
Code. Reference: Sections 19801 and 19920, Business and Professions Code; and Section
4369.4, Welfare and Institutions Code.
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APPENDIX A: FORMS

Califoimia Gambiing Control Commission
2393 Gateway Oaks Drive, Sulte 220
Sacramenio, CA 35833-4731

[S16) 263-0700; Fax- (F16) 263-0452

WW COCC.CA.008

)

SFELF-RESTRICTION FORM

CGCC - 036 (Rev. 05/11)

Type of print (in Ink) al Information requested on this fom.
It anditional space ks Needad, Heass NOle NESpONSE O 3 separate shest of paper and attach fo Me fom.

SECTION 1: PERSONAL INFORMATION
Full Legal Name:

First Middie (7 applicable) st

Cither Names (Former Mames (such as Maiden names), Nicknames, or Aliases | A KA sk

Home Address:
Street City State Zip Code
Falm.&nnmmman Home Address|: I
Street City State Zip Code
Home Telephone Mumiber: Business Mumber:

IE ) | { ) |
Games most often played:

SECTION 2: RESTRICTION FOR [Mame of Camiroom or partielpating gambiing taolity)
TOTAL EXCLUSION: Initial Appropriate Term: Omne Year Five ears Lifetime

Flease delete me from any MARKETING or PROMOTIOMAL information: []
Please exclude me from this GAME or GAMING ACTIVITY

Please restrict me from any CHECK-CASHING privileges: [] Or Limit as follows:
Flease restrict me from any CREDIT: [ Or Limit as follows:

SECTION 3: PHOTOD AND VISUAL DESCRIFTION

Gender: Male[]  Female [] Date of Birth: Race/Ethnicity: | |
gy e s e T T ] E—
Diate of Photograph: CA Drivers Lieense:|:|

Distinguishing marks (such as visible scars or tattoos — describe mark & location):

AFFIX A RECENT
BASSPORT QUALITY
PHOTOGRAPH
HERE SHOWING
HEAD AND SHOULDEES OF
PEESON TO BE EXCLUDED

Type of vehicle nomally driven: License Plate:

Page 1of2
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T

TR

SECTION 4: DECLARATION
I understand English or have had an interpreter read and explain thiz form to me from

g
I understand that the ultimate responzibility to limit my access to the Gambling Establizhment or participating
gambling facility or gaming services in the State of California remains mine alone.

| voluntarily seek to exclude or restrict myself as indicated in Section 2.
If | choose Total Exclusion:

| agree that | will not attempt to enter and/or use any of the services or privileges of a Califomnia
Gambling Establishment or participating gambling facility during the period checked in Section 2.

| acknowledge and understand that should | attempt to enter a Califomnia Gambling Establizhment or
participating gambling facility or use the services of a Gambling Establishment or parficipating gambling
facility during the Term of Exclusion, once identified, | shall be escorted from the Gambling
Establizhment or participating gambling facility and any winnings or prizes | may have accrued or
losses recovered will be confiscated and remitted by the Gambling Establishment or participating
gambling facility for deposit into the Gambling Addiction Program Fund for problem gambling prevention
and treatment services through the Depariment of Alcohol and Drug Programs, Office of Problem and
Pathological Gambling.

This self-exclusion request is irrevocable during the time period checked in Section 2.

| understand that disclosure of certain information is necessary to effect my request for self-exclusion or restriction.
Disclosure may also occur if needed for the conduct of an official investigation or if ordered by a court of competent
jurisdiction.

| will not seek to hold the Gambling Establishment or participating gambling facility liable im any way should | enter a
Gambling Establishment or participafing gambling facility andfor use any of the senvices or privileges therein despite
this exclusion/restriction request, and | agree to indemnify the State of California, the Califomia Gambling Control
Commizsion, the Bureau of Gambiing Confrol and the Office of Problem Gambling for amy lability relating to this
request. Specifically, | for myself, my heirs, executors, administrators, successors, and assigns, hereby release and
forever discharge the California Gamibling Control Commission, the Bureau of Gambling Control, the Office of
Problem Gambiling, the Gambling Establishment, participating gambling facility, their agents, employees, officers,
and Directors and those with whom they may lawfully share information regarding this exclusion or restricion
{collectively, the "“Released Parties”) from any and all daime in law or equity that | now have, or may have in the
furture, against all or any of all of the Released Parties anising out of, or by reason of, the performance or non-
performance of this self-exclusion/restriction request, or any matter relating thereto. | further agree, in consideration
for the Released Parties' efforts to implement my exclusion or restriclion, to indemnify and hold harmiess the
Released Parfies to fullest extent permitted by law for any and all liabiliies, judgments, damages, and expenses of
any kind, including reasonable attomeys’ fees, resulting from or in connection with the performance ar non-
performance of the self-exdusionfrestriction requested herein.

| declare that all information submitted on or with this self-resiriciion form is true, comeet, and complete.
Signature:

-

Date:
|~ |

SECTION 5: NOTARIZATION
Subscribed and swom to (or affimed) before me this
day of 20 .

B .
dp-ersmalrrtmmtnme 0OR [] proved to me on the
basis of safisfactory evidence to be the person who appeared

before me.
Motary Public Seal:

Signature
My Commission expires on:

WITMESS BY KEY EMPLOYEE
As. Empioyes of M
Iialll;?;m s o o g ]
day of 20
| witnessad

TeaanT waa
complete this form and that this person is:
Epe;smdryhmnlume OR

proved to me on the basis of satisfactory evidence to be the
person who appeared before me.

Signature of Key Employee
Printed Mame

Page2of2
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l?\.:_'.. Siate of Calfomia

Califomnia Gamblling Control Commiasion
', 2393 m Oaks Drive, Sulte 220

e CA 358334231

mc:mw Fau (316) 2630452

W _COCC ca gV

SELF-EXCLUSION FORM

CGCC - 037 (Rev. 05/11)
Type or print {In Ink) all Infosmation requesied on tis form.
If additional space ks neaded, pease nofe response on a saparate shest of paper and attach fo Mis comphated fom.
‘You may hand this compieted form In to any Cardroom or particpating gambling facilty, fo e Bureau of Gambling Control, or the Califomia Gambiing
Control Commission, o you may mall this completed form toc BUREAL OF GAMBLING CONTROL, 1425 River Park Drive, Suite 400,
Sacramento, CA 95815

SECTION 1: PERSONAL INFORMATION

Full Legal Mame:

First Middie [ applicable) L=t

Other Mames (Former Mame (such as Maiden name), Nickname, or Alias A KA}

Strest (No P.0. Box) City State Zip Code

Sitreet or P.O. Box City State Zip Code
Home Telephone Nurmber: Business Mumber:
[« T |
Games most often played:

SECTION 2: TERM OF EXCLUSION (Irmrevocable during the time period specified)
Please Initial Appropriate Term: One Year Five Years Lifetime

SECTION 3: PHOTO, PHYSICAL DESCRIPTION, AND OTHER IDENTIFYING INFORMATION

Gender: Male[] Female[] Date of Birth: Ra-::e.lEmmcity:l |
Height: Weight Hair ColorTyps: Eye Color:

| | | | | | |
Dateof Prctograpt cavmestomse] |

Diistinguishing marks (such as visible scars or tattoos — describe mark & location):

AFFIX A RECENT
PASSPORT QUALITY
PHOTOGRAFH
HERE SHOWING
HEAD AWND SHOULDERS OF
PERS0ON TO BE EXCLUDED

Type of vehicle normally driven: Licensa Plate:

Pap=1of2
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SECTION 4: DECLARATION
| understand English or have had an interpreter read and explain this form to me in

=me=r=er | voluntarily seek to exclude myself as specified in Section 2 of this form.

== | agree that | will not attempt to enter andfor use any of the senvices or privileges of a California gambling
establishment or participating gambling facility during the period specified in Section 2.

| acknowledge and understand that should | attempt to enter a Califomia gambling establishment or
participating gambling facility or use the services of a gambling establishment or participating gambiling
facility during the term of exclusion, once idenfified, | shall be escorted from the gambling establishment
or participating gambling facility and any winnings or prizes | may have accrued or losses recovered will
be confiscated and remitted by the gambling establishment or participating gambling facility for deposit
into the Gambling Addiction Program Fund for problem gambling prevention and treatment services
through the Department of Alcohol and Drug Programs, Office of Problem and Pathological Gambling.

| understand that the ultimate responsibility to limit my access to the gambling establishment or
TR, participating gambling facility or gaming services in the State of California remains mine alone.

=z This self-exclusion request is irmevocable during the time period checked in Section 2.

| understand that disclosure of certain information is necessary to effect my request for self-exclusion.
= | understand that my information will be added to a statewide exclusion database. Disclosure may also

occur if needed for the conduct of an official investigation or if ordered by a court of competent

jurisdiction.
1 will not seek to hold the gambling establishment or participating gambling fadility liable in any way should | enter a
gambling establishment or participating gambling facility andior use any of the services or privileges therein despite this
exclusion request, and | agree to indemnify the State of California, the Califomia Gambling Control Commission, the
Bureau of Gambling Confrol, and the Office of Problem Gambling for any liability relating to this request. Specifically, | for
myself, my heirs, executors, administrators, successors, and assigns, hereby release and forever discharge the California
Gamibling Control Commission, the Bureau of Gambling Confrol, the Office of Problem Gambling, the Gambling
Establishment or participating gambling facility, their agents, employees, officers, and Directors and those with whom they
may lawfully share information regarding this exclusion (collectively, the "Released Parties”) from any and all claims in Law
or equity that | now have, or may have in the future, against all or any of all of the Released Parties arising out of, or by
reason of, the performance or non-performance of this self-exclusion request, or any matter relating thereto. | further
agree, in consideration for the Released Parties’ efforts to implement my exclusion, to indemnify and hold harmiless the
Released Parfies to fullest extent permitted by law for any and all iabilities, judgments, damages, and expenses of any
kind. including reasonable attomeys’ fees, resulting from or in connection with the performance or non-performance of the
self-exclusion requested hersin.

| declare that all information submitted on or with this self-exclusion form is true, comect, and complete.

Signatume:
Print Mame: Diate:
SECTION 5: NOTARIZATION or WITMESS BY KEY EMPLOYEE
Subscribed and swom to (or affimed) before me this
As E of |
day of 0 maxga‘:.‘we _mmm
B day of .20
ﬂpersunalrrtnomtome 0R [ proved to me on the | witnessed
basis of safisfactony evidence to be the person who appeared — mmamsmmsm
I'lula'yrll":hthan complete this form and that this person is:
: [ personally known tome  OR
Signature of Motary Public [ proved to me on the basis of satisfactory evidencs to be the
Hylfurnlssmnmqmresml ’ . | person who appeared before me.
Signature of Key Employes
Printed Mame

CE0C - m7 Pagz2of2

321



322 | Regulations
CGCC

Y Siate of California

:_ California Gambiing Control Commisaion
zm Gateway Oaks Drive, Sults 220
Sacramento, CA 95833-4231

(916} 263-0700; Fax- (315) 263-0452
WWW.COCDC3.000

Request for Statewide Involuntary Exclusion of an Individual
CGCC — 12362 (Rev. 05/11)

npempnm(hlnt}xmmhmmmmmuemmm Hmmhmmmemunawmﬁemtdpﬂrm
attach o the form. NOTE: THIS IS

[0 i,
Mall this compieted form foc Ca]lﬁ:mm Gamhlmg Cc-ntml Cnmnlssl:-n. 2333 Ea.l:ewa_.r Gaks I]m'e Suite 220, Sacramento CA 95833,
SECTION 1: PERSOMNAL INFORMATION

Full Legal Name:

First Widdke (7 applicable) Last

Cther Names (Former Names (such as Maiden names), Nicknames, or Aliases [ A KA 's)c

City State Zip Code
Home Telephone Nurmber: Business Mumber:

[ ) | |« ) |
Games most often played:

SECTION 2: PHOTO AND VISUAL DESCRIPTION

Gender: Male[]  Female [] Dal.eclelirlh: Rac:a-Emmcity.I I

Height: Weight Hair ColorType: Eye Color:
et romgaon 77 onomers o]
or other ID
AFFTY A RECENT Distinguishing marks (such as visible scars or tatboos — describe mark & locafion):
PASSPORT QUALITY
PHOTOGRATH

HERE SHOWING
HEAD AND SHOULDEES OF
FERS0ON TO BE EXCLUDED

———— |
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SECTION 3: AFFIRMATION BY KEY EMPLOYEE OR OWNER OR BY GOVERNMENT EMPLOYEE

NOTE: This form is not for voluntary self-restriction or seff-exclusions. This form is not to be completed by patrons.

The facts and reasons why the individual should be excluded are as follows:

The information provided above is true and accurate to the best of my knowledoge and the individual
described above should be excluded because he or she poses a threat to the public, gambling
enterprise employees, or the gambling industry.

Signature:; Diate: | / / I

Print Name. Title, and Gambling Establishrment or Facility Name or Govemnmmental Entity:

CGOC- 12362 Pagezor2
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CHAPTER 8. BINGO.
ARTICLE 1. BINGO EQUIPMENT, DEVICES AND SUPPLIES.

12480. DEFINITIONS.

(a) Except as otherwise provided in Section 12002 and subsection (b) of this
regulation, the definitions in Business and Professions Code section 19805 and Penal
Code sections 326.3 and 326.5 (p), shall govern the construction of this chapter.

(b) As used in this chapter:

(1) “Administrative duties” include activities relating to coordinating all aspects
of remote caller bingo games including, but not limited to, planning,
organizing, and scheduling with sponsoring and cosponsoring organizations.

(2) “Automatic daubing” or “auto daub” means the input or recording, by any
means or in any manner, of any number or symbol announced by a live
caller in the play of any bingo game, into a card-minding device without
manual action of the player.

(3) “Bingo equipment” includes, but is not limited to, any card-minding device;
the point of sale system for card-minding devices; all network and
telecommunications equipment used to communicate from the calling
station to card-minding devices; the calling station and all related
equipment; the main flashboard and all related equipment, the balls, the
verifier, and the game pacer used in the playing of remote caller bingo
games.

(4) “Bingo supplies” include, but are not limited to, any bingo paper or cards,
daubers, and related supplies used in the playing of remote caller bingo
games.

(5) “Caller” means an individual who is present at a host game site and who
announces the numbers or symbols from randomly drawn plastic balls.

(6) “Check” means a negotiable instrument drawn against deposited funds, to
pay a specified amount of money to a specific person upon demand.

(7) “Distributor” means any person that directly or indirectly distributes;
supplies; vends; leases; or otherwise provides card-minding devices for use
in this state; including the supplying, repairing, and servicing if authorized
by the manufacturer, whether from a location within this state or from a
location outside this state.
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(8) “Employee” means an individual who is paid a reasonable fee for the
performance of duties related to the conduct of remote caller bingo games
in any of the following categories:

(A) Administrative;
(B) Financial;

(C) Managerial;
(D) Security; or

(E) Technical.

(9) “Fiduciary” means an individual who is designated in writing by an
authorized organization to manage the finances of the organization’s
remote caller bingo operation for the benefit of the organization rather than
the benefit of the designated individual, exercising the highest level of good
faith, loyalty, and diligence.

(10)“Financial duties” include, but are not limited to, cashiering, maintaining
accounts payable and receivable, payroll processing, and maintenance of
financial accounting books and records, on behalf of an organization or a
vendor.

(11)“Game” is defined as beginning when the first ball or number symbol is
called and ends when all succeeding balls or number symbols are returned
to the cage or blower and the machine has been cleared. A game may have
two or more parts with different winning patterns for each part.

(12)“Game pacer” means an electrical or electronic device that is setto a
predetermined interval establishing the timing of bingo calls. The game
pacer may be a separate device or may be incorporated into the bingo
calling station.

(13)“Host site” means the location at which the live bingo game is conducted
and the transmission of the remote caller bingo game originates.

IM

(14)“Interim approval” means:

(A) Approval by the Commission of a card-minding device for use in the
play of any bingo game based on a certification from the
manufacturer, pursuant to Section 12486, that the device complies
in all respects with the provisions of Penal Code section 326.5,
subdivision (p), paragraphs (1) and (2), including the requirement
that the device be both portable and hand-held.
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(B) Approval by the Commission, pursuant to Section 12488, of any
bingo or remote caller bingo equipment or supplies used in the play
and transmission of any remote caller bingo game.

(15)“Interim license” means a license issued by the Commission pursuant to
Section 12492 or Section 12500 that allows the following:

(A) A fiduciary, site manager, or caller of an authorized organization to
conduct remote caller bingo games; or

(B) An owner-licensee of a manufacturing, distributing, or vending
business to provide remote caller bingo equipment, supplies, and
services or card-minding devices in this state.

(16)“Managerial duties” include providing assistance to the site manager, and
may include, but are not limited to, the oversight and supervision of the
employees, members, and patrons at a remote caller bingo game site.

(17)“Manufacturer” means any person that directly or indirectly does one of the
following:

(A) Manufactures, distributes, supplies, vends, leases, or otherwise
provides bingo equipment or supplies used in a remote caller bingo
game.

(B) Manufactures, distributes, supplies, vends, leases, or otherwise
provides card-minding devices, including the assembly, production,
programming, or modification of card-minding devices, in this state
or for use in this state.

(C) Performs any of the functions listed in subparagraphs (A) or (B) in a
location outside of this state, with respect to remote caller bingo
equipment and supplies or card-minding devices intended for
operation in this state.

(18)“Member” means an individual who belongs to an authorized organization
and assists with the conduct of remote caller bingo games.

(19)“Modification” means a change or alteration in card-minding device
software that affects the manner or mode of play of the device.

(20)“Net receipts” means the total revenue from all activities connected with
participation in a game of remote caller bingo after costs and expenses are
deducted.
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(21)“Nonrecurring capital acquisition” means any money, property, or
equipment acquired in a single transaction.

(22)“Organization” or “Authorized Organization,” means an organization that is
exempt from the payment of the bank and corporation tax by Section
23701a, 23701b, 23701d, 23701e, 23701f, 23701g, 23701k, 23701l, or
23701w of the Revenue and Taxation Code; a mobile home park association;
a senior citizens organization; or a charitable organization affiliated with a
school district.

(23)“Owner” means an individual, corporation, limited liability company,
partnership, trust, joint venture, association, or any other entity that has 10
percent or more interest in or has the power to exercise significant
influence over a manufacturing, distributing, or vending business and is
endorsed on the license certificate issued to the owner-licensee.

(24)“Owner-licensee” means an individual, corporation, limited liability
company, partnership, trust, joint venture, association, or any other owner
of a manufacturing, distributing, or vending business that holds an interim
or regular license issued by the Commission.

(25)“Point of sale system” means a financial interface software system used to
track transactions involving card-minding devices and customer accounts.

(26)“Profit” means the gross receipts collected from one or more bingo games,
less reasonable sums necessarily and actually expended for prizes, licensing
fees, overhead costs, and other allowable expenses.

(27)“Progressive prize” means any prize that increases or accumulates as
consecutive remote caller bingo games are played.

(28)“Record” includes, but is not limited to, ledgers and accounts relating to
inventory, proceeds, expenditures, and the distribution of all profits derived
from remote caller bingo games.

(29)“Recognized organization” means an organization recognized by the
Commission pursuant to Section 12505.

(30)“Regular approval” means:

(A) Approval by the Commission of a card-minding device for use in the
play of any bingo game based on a finding that the device complies
in all respects with the provisions of Penal Code section 326.5,
subdivision (p), paragraphs (1) and (2), including the requirement
that the device be both portable and hand-held, and any specific
additional criteria established by the Commission in regulation;
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(B) Approval by the Commission of any bingo or remote caller bingo
equipment or supplies used in the play and transmission of any
remote caller bingo game based on a finding that the equipment
and supplies comply in all respects with any specific standards and
testing procedures for the approval of equipment or supplies
established by the Commission in regulation.

(31)“Regular license” means a license issued by the Commission pursuant to the
provisions of Section 12500, section 326.3(q)(1) of the Penal Code, and any
specific additional licensing criteria established by the Commission in
regulation.

(32)“Remote caller bingo equipment” includes, in addition to the equipment
specified in paragraph (3), all network, video, audio and
telecommunications equipment used for the purpose of transmitting the
play of a bingo game from a host site to one or more satellite sites.

(33)“satellite site” means the location at which the transmission of the live
bingo game from a host site is received.

(34)“Security duties” include, but are not limited to, physically safeguarding the
authorized organization’s patrons, staff, assets, and property, including the
site’s surrounding area and parking facility.

(35)“Site" means the property owned or leased by the licensee, or property
whose use is donated to the licensee and which property is used by such
licensee for performance of the charitable purpose for which the
organization is organized.

(36)“Site manager” means an individual who is physically present at a remote
caller bingo game site and is the primary person responsible for the game
conduct, staff, and patrons present at the site and obtaining the declared
winner’s identifying information and mailing address.

(37)“Sponsor” means an authorized organization conducting remote caller
bingo games, which has met the requirements of section 326.3(b)(1) of the
Penal Code.

(38)“Technical duties” include, but are not limited to, providing expertise
related to the maintenance, repair and operation of remote caller bingo
equipment.

(39)“Vendor” means, for purposes of section 326.3 of the Penal Code, a person
that directly or indirectly provides equipment, supplies, or services to an
authorized organization for use in remote caller bingo games, including
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management companies that have a written agreement with an
organization to assist with or conduct remote caller bingo games.

(40)“Volunteer” means a member of an organization that assists with the
conduct of remote caller bingo games and is not compensated for the
performance of their duties and does not benefit financially from the
conduct of remote caller bingo games.

(41)“Work permit” means a card, certificate, or permit issued by the
Commission pursuant to Section 12503 or by a county, city, or city and
county, that authorizes the holder to be employed by a vendor or
organization to conduct remote caller bingo games in the following
categories:

(A) Administrative;
(B) Financial;

(C) Managerial;
(D) Security; or

(E) Technical

Note: Authority cited: Sections 19850.5, and 19850.6, Business and Professions Code; Sections
326.3 and 326.5, Penal Code. Reference: Sections 19850.5, and 19850.6, Business and
Professions Code; Sections 326.3 and 326.5, Penal Code.

12482. ASSISTANCE TO BINGO PLAYERS WITH DISABILITIES.
Pursuant to the provisions of paragraph (6) of subdivision (p) of section 326.5 of the
Penal Code, the following requirements are established as means by which the operator

of a bingo game shall, as required by applicable law, offer assistance to players with
disabilities:

(a) For players with disabilities consistent with definitions set forth in the Americans
with Disabilities Act (ADA), when those disabilities would restrict a player’s ability to
mark cards:

(1) The operator of a bingo game that offers card-minding devices shall reserve
at least two card-minding devices, approved pursuant to Section 12486, for
use by disabled players. If there are no requests for use of the reserved
card-minding devices prior to fifteen minutes before the scheduled start of
a session, the reserved devices may be made available for use by any player.

(2) If the operator of a bingo game, or any other person involved in the conduct
of a bingo game, charges players a fee for the use of card-minding devices,
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players with disabilities as described in subsection (a) shall not be required
to pay that fee or to comply with a minimum purchase requirement
imposed on players utilizing card-minding devices, if any. Those players are
required to comply with any minimum purchase requirement imposed on all
players by an operator.

(3) The operator of a bingo game that offers card-minding devices shall allow
players with disabilities as described in subsection (a) to claim prizes by
presenting a printout of a winning card, or other evidence of a winning card
approved by the Commission.

(b) For players with disabilities consistent with definitions set forth in the ADA, when
those disabilities would restrict a player’s ability to verbally announce “BINGO,” the
operator of a bingo game shall allow those players to utilize a form of visual or audible
signaling to notify the operator of a winning pattern or “bingo,” which may include a
flag, paddle, light, horn, bell or whistle, or other means approved by the Commission.

(c) For players with disabilities consistent with definitions set forth in the ADA, when
those disabilities would restrict the players’ ability to mark cards, or to announce
“BINGO,” the operator of a bingo game shall allow another individual to assist the
disabled players in the play of bingo. The assisting individual shall not be counted
towards the 750-player maximum applicable to remote caller bingo as provided in
subdivision (i) of section 326.3 of the Penal Code.

Note: Authority cited: Sections 19850.5, and 19850.6, Business and Professions Code; Sections
326.3 and 326.5, Penal Code. Reference: Sections 19850.5, and 19850.6, Business and
Professions Code; Sections 326.3 and 326.5, Penal Code.

ARTICLE 2. BINGO EQUIPMENT, DEVICES, AND SUPPLIES.

12486. APPROVAL OF CARD-MINDING DEVICES.
[Emergency regulation expired 12/31/11]

12488. APPROVAL OF REMOTE CALLER BINGO EQUIPMENT.
(a) This section does not apply to card-minding devices.

(b) Beginning on the effective date of these regulations, any equipment used in the
conduct of remote caller bingo must be approved by the Commission in advance. An
interim approval process is established to further the legislative intent of avoiding
delays in implementing the California Remote Caller Bingo Act, as expressed in Section
19850.6 of the Business and Professions Code. Until such time as the Commission
establishes specific standards and testing procedures for the approval of remote caller
bingo equipment, such equipment shall be approved on an interim basis pursuant to
this section.
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(c) Atleast 30 days prior to conducting a remote caller bingo game, an organization
that conducts or cosponsors the game must submit a written list to the Commission of
all equipment to be used, including any equipment used in the transmission of the
game. The list must include the make and model number of the equipment to be used
and, to the extent feasible, the manufacturer, distributor or vendor from which the item
was purchased, leased or otherwise acquired. Equipment lists shall only be accepted
from authorized organizations, as defined in this chapter. Unless disapproved by the
Executive Director, the equipment listed on the equipment list shall be deemed
approved 30 days after the submission date.

(d) (1) Any equipment purchased, leased or otherwise acquired after the effective

date of this section and used in the play of remote caller bingo, except for
audio and video technology used to transmit a live bingo game from a host
site to a satellite site, must be manufactured by a licensed manufacturer
and distributed through a licensed distributor as provided in Section 12492.

(2) Any audio and video technology used to transmit a live bingo game from a

host site to a satellite site purchased after the effective date of these
regulations must either:

(A) Be manufactured by a licensed manufacturer and distributed
through a licensed vendor as provided in Section 12492; or

(B) Be commercially available and able to send the transmission of the
live bingo game from the host site to any and all satellite sites in a
manner that is secure, accurate, and simultaneous.

(e) Any approval received pursuant to this section is subject to the following

conditions:

(1)

(2)

(3)

An interim approval shall be valid for one year from the date it is granted or
until regulations specifying additional standards and requirements for the
approval and testing of remote caller bingo equipment become effective,
whichever is later.

An interim approval does not obligate the Commission to grant a regular
approval and does not create a vested right to either an extension of the
interim approval or to the granting of a subsequent regular approval.

Issuance of an interim approval for bingo equipment has no bearing on
whether the equipment will meet standards later established by the
Commission.

Note: Authority cited: Section 19850.6, Business and Professions Code; and Section 326.3(s).
Reference: Section 19850.6, Business and Professions Code; and Section 326.3(s), Penal Code.
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ARTICLE 3. MANUFACTURERS, DISTRIBUTORS, AND VENDORS OF BINGO
EQUIPMENT, DEVICES, SUPPLIES AND SERVICES.

12492. INTERIM LICENSES; INITIAL AND RENEWAL; CONDITIONS.

(a) Aninterim approval process is established to further the legislative intent of
avoiding disruption of fundraising efforts by nonprofit organizations as expressed in
Business and Professions Code section 19850.6.

(b) No person may manufacture, distribute, or provide remote caller bingo
equipment, supplies, or services or card-minding devices in this state unless they have a
valid interim license issued by the Commission pursuant to this article.

(c) Any manufacturer or distributor of card-minding devices or any vendor providing
remote caller bingo equipment, supplies, or services in this state on or after April 24,
2009, shall apply for an interim license, pursuant to this article, within 30 days of the
effective date of this section.

(d) Any person applying for an initial interim license as the owner-licensee, as
defined in subsection (b) of Section 12480 of the manufacturer, distributor, or vendor
business shall submit the following:

(1) Application for Interim License for Manufacturers, Distributors, and Vendors
of Bingo Equipment, Devices, Supplies, and Services, CGCC-610 (Rev 03/10),
which is attached in Appendix B.

(2) A non-refundable application fee of $500.00.

(3) If the applicant is an individual residing in the state of California, a
completed Request for Live Scan Service, California Department of Justice
Form BCII 8016, confirming that the applicant has submitted his or her
fingerprints to the BCll for an automated criminal history check and
response.

(4) If the applicant is an individual residing outside the state of California, two
FBI Fingerprint cards.

(e) Any person applying for an initial interim license as an owner, as defined in
subsection (b) of Section 12480, of a manufacturing, distributing, or vending business
shall submit the following:

(1) Application for Interim License for Manufacturers, Distributors, and
Vendors of Bingo Equipment, Devices, Supplies, and Services CGCC-610 (Rev
03/10), referred to in paragraph (1) of subsection (d).

(2) A non-refundable application fee of $500.00.



(3)

(4)

Regulations
CGCC

If the applicant is an individual residing in the state of California, a
completed Request for Live Scan Service, California Department of Justice
Form BCII 8016, confirming that the applicant has submitted his or her
fingerprints to the BCll for an automated criminal history check and
response.

If the applicant is an individual residing outside the state of California, two
FBI Fingerprint cards.

(f) Interim license approvals pursuant to this article, are subject to the following

conditions:

(1)

(2)

(3)

(4)

(5)

An interim license shall be valid for one year from the date it is issued by the
Commission and may be renewed if regulations specifying the criteria for a
regular license have not been adopted.

Upon adoption of regulations specifying the criteria for a regular license, the
Commission will notify the holder of the interim license of the requirement
to submit a regular application package within 30 days of the effective date
of the regulations. If a response has not been received within 30 days, the
interim license will not be eligible for renewal.

An interim license does not obligate the Commission to issue a regular
license nor does it create a vested right in the holder to either a renewal of
the interim license or to the granting of a subsequent regular license.

Issuance of an interim license has no bearing on the question of whether
the holder will qualify for issuance of any Commission permit, registration,
or license. The interim license will be cancelled in the event that the
Commission subsequently determines the applicant does not qualify for a
regular license.

If, during the term of an interim license, it is determined that the holder is
disqualified pursuant to Section 12493, the Executive Director shall prepare
an order to show cause why that interim license should not be cancelled.
The holder of the interim license shall be given at least 30 days, but not
more than 90 days, to respond in writing. After receipt of the holder’s
response, or if the holder fails to respond in the time specified, the matter
shall be set for consideration at a noticed Commission meeting. The holder
may address the Commission by way of an oral statement at the
Commission meeting and, either in writing not less than ten days prior to
the meeting or at the meeting itself, may request an evidentiary hearing.
Any evidentiary hearing shall be conducted in accordance with applicable
provisions of subsection (b) of Section 12050 of this division.
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(g) Any person applying for a renewal interim license as the owner-licensee of the
manufacturing, distributing, or vending business shall submit the following no later than
90 days prior to the expiration of that license:

(1) Application for Interim License for Manufacturers, Distributors, and Vendors
or Bingo Equipment, Devices, Supplies, and Services, CGCC-610 (Rev 03/10),
referred to in paragraph (1) of subsection (d).

(2) A non-refundable application fee of $500.00.

(h) Any person applying for a renewal interim license as an owner of the
manufacturing, distributing, or vending business shall submit the following no later than
90 days prior to the expiration of that license:

(1) Application for Interim License for Bingo Equipment Manufacturers and
Distributors, CGCC-610 (New 03/09), referred to in paragraph (1) of
subsection (d).

(2) A non-refundable application fee of $500.00.

(i) Each application for an initial or renewal interim license shall be reviewed and, if
found to be complete and correct, shall be set for consideration at a noticed
Commission meeting. If the application does not satisfy the requirements of this article,
the applicant shall be provided a written list of the deficiencies.

(j) Arenewalinterim license shall be valid for one year from the date of approval of
the renewal application or from the expiration of the prior interim license, whichever is
later.

Note: Authority cited: Sections 19850.5, and 19850.6, Business and Professions Code; Sections
326.3 and 326.5, Penal Code. Reference: Sections 19850.5, and 19850.6, Business and
Professions Code; Sections 326.3 and 326.5, Penal Code.

12493. INTERIM LICENSE DENIAL; APPLICANT DISQUALIFICATION.
(a) An application for an interim license shall be denied by the Commission if either
of the following applies:

(1) The applicant meets any of the criteria for mandatory disqualification in
subdivisions (b) through (f) of section 19859 of the Business and Professions
Code.

(2) The applicant, if an individual, is less than 18 years of age.

Note: Authority cited: Sections 19850.5, 19850.6, and 19859, Business and Professions Code;
Sections 326.3 and 326.5, Penal Code. Reference: Sections 19850.5, 19850.6, and 19859,
Business and Professions Code; Sections 326.3 and 326.5, Penal Code.
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12496. CHANGE OF BUSINESS LOCATION.

A manufacturer, distributor, or vendor shall advise the Commission in writing of any
new California business locations, or any terminations of existing business locations,
within 15 days following the change.

Note: Authority cited: Sections 19850.5, and 19850.6, Business and Professions Code; Sections
326.3, 326.4, and 326.5, Penal Code. Reference: Sections 19850.5, and 19850.6, Business and
Professions Code; Sections 326.3 and 326.5, Penal Code.

ARTICLE 4. REMOTE CALLER BINGO INTERIM LICENSES AND INTERIM WORK
PERMITS.

12500. INTERIM LICENSES; INITIAL AND RENEWAL; CONDITIONS.

(a) Aninterim approval process is established to further the legislative intent of
avoiding disruption of fundraising efforts by nonprofit organizations as expressed in
Business and Professions Code section 19850.6.

(b) No person may perform in the capacity of a fiduciary, site manager, or caller for
the purposes of conducting remote caller bingo games unless that person has a valid
interim license issued by the Commission pursuant to this article. A person may hold
one of each license type simultaneously but shall not perform in the capacity of more
than one during the same remote caller bingo game or session.

(c) Any fiduciary, site manager, or caller applying for an initial interim license shall
submit the following:

(1) Application for Interim License for Remote Caller Bingo, CGCC-620 (Rev.
03/10), which is attached in Appendix C.

(2) A non-refundable application fee of $50.00.

(3) Completed Request for Live Scan Service, California Department of Justice
Form BCII 8016, confirming that the applicant has submitted his or her
fingerprints to the BCll for an automated criminal history check and
response.

(d) Interim license approvals are subject to the following conditions:

(1) Aninterim license shall be valid for one year from the date it is issued by the
Commission and may be renewed if regulations specifying the criteria for a
regular license have not been adopted.

(2) Upon adoption of regulations specifying the criteria for a regular license, the
Commission will notify the holder of the interim license of the requirement
to submit a regular application package within 30 days of the effective date
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of the regulations. If a response has not been received within 30 days, the
interim license will not be eligible for renewal.

(3) Aninterim license does not obligate the Commission to issue a regular
license nor does it create a vested right in the holder to either a renewal of
the interim license or to the granting of a subsequent regular license.

(4) Issuance of an interim license has no bearing on the question of whether
the holder will qualify for issuance of any Commission permit, registration,
or license. The interim license will be cancelled in the event that the
Commission subsequently determines that the applicant does not qualify
for a regular license.

(5) If, during the term of an interim license, it is determined that the holder is
disqualified pursuant to Section 12501, the Executive Director shall prepare
an order to show cause why that interim license should not be cancelled.
The holder of the interim license shall be given at least 30 days, but not
more than 90 days, to respond in writing. After receipt of the holder’s
response, or if the holder fails to respond in the time specified, the matter
shall be set for consideration at a noticed Commission meeting. The holder
may address the Commission by way of an oral statement at the
Commission meeting and, either in writing not less than ten days prior to
the meeting or at the meeting itself, may request an evidentiary hearing.
Any evidentiary hearing shall be conducted in accordance with applicable
provisions of subsection (b) of Section 12050 of this division.

(e) Any fiduciary, site manager, or caller applying for a renewal interim license shall
submit the following no later than 90 days prior to expiration of that license:

(1) Application for Interim License for Remote Caller Bingo, CGCC-620 (Rev.
03/10), referred to in paragraph (1) of subsection (c).

(2) A non-refundable application fee of $50.00.

(f) Each application for an initial or renewal interim license shall be reviewed and, if
found to be complete and correct, shall be set for consideration at a noticed
Commission meeting. If the application does not satisfy the requirements of this article,
the applicant shall be provided a written list of deficiencies.

(g) Arenewal interim license shall be valid for one year from the date of approval of
the renewal application or from the expiration of the prior interim license, whichever is
later.

Note: Authority cited: Sections 19850.5, and 19850.6, Business and Professions Code; Section
326.3, Penal Code. Reference: Sections 19850.5, and 19850.6, Business and Professions Code;
Section 326.3, Penal Code.
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12501. INTERIM LICENSE DENIAL; APPLICANT DISQUALIFICATION.
(a) An application for an interim license shall be denied by the Commission if either
of the following applies:

(1) The applicant meets any of the criteria for mandatory disqualification in
subdivisions (b) through (f) of section 19859 of the Business and Professions
Code.

(2) The applicant, if an individual, is less than 18 years of age.

Note: Authority cited: Sections 19850.5, 19850.6, and 19859, Business and Professions Code;
Sections 326.3 and 326.5, Penal Code. Reference: Sections 19850.5, 19850.6, and 19859,
Business and Professions Code; Sections 326.3 and 326.5, Penal Code.

12503. INTERIM WORK PERMITS; INITIAL AND RENEWAL; CONDITIONS.

(a) No person may act in the capacity of an employee, as defined in subsection (b) of
Section 12480, without a current interim work permit issued by the Commission
pursuant to this article or by a city, county, or city and county.

(b) Any employee applying for a remote caller bingo interim work permit shall
submit the following:

(1) Application for Interim Work Permit for Remote Caller Bingo, CGCC-622
(Rev. 03/10), which is attached in Appendix C.

(2) A non-refundable application fee of $50.00.

(3) A completed Request for Live Scan Service, California Department of Justice
Form BCII 8016, confirming that the applicant has submitted his or her
fingerprints to the BCll for an automated criminal history check and
response.

(c) An interim work permit is subject to the following conditions:

(1) Aninterim work permit shall be valid for one year from the date it is issued
by the Commission and may be renewed if regulations specifying the criteria
for a regular work permit have not been adopted.

(2) Upon adoption of regulations specifying the criteria for a regular work
permit, the Commission will notify the holder of the interim work permit of
the requirement to submit a regular application package within 30 days of
the effective date of the regulations. If a response has not been received
within 30 days, the interim work permit will not be eligible for renewal.

(3) Aninterim work permit does not obligate the Commission to issue a regular
work permit nor does it create a vested right in the holder to either a
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renewal of the interim work permit or the granting of a subsequent regular
work permit.

(4) Issuance of an interim work permit has no bearing on the question of
whether the holder will qualify for issuance of any Commission permit,
registration, or license. The interim work permit will be cancelled in the
event that the Commission subsequently determines that the applicant
does not qualify for issuance for any Commission permit, registration, or
license.

(5) If, during the term of an interim work permit, it is determined that the
holder is disqualified pursuant to Section 12504, the Executive Director shall
prepare an order to show cause why that interim work permit should not be
cancelled. The holder of the interim work permit shall be given at least 30
days, but not more than 90 days, to respond in writing. After receipt of the
holder’s response, or if the holder fails to respond in the time specified, the
matter shall be set for consideration at a noticed Commission meeting. The
holder may address the Commission by way of an oral statement at the
Commission meeting and, either in writing not less than ten days prior to
the meeting or at the meeting itself, may request an evidentiary hearing.
Any evidentiary hearing shall be conducted in accordance with applicable
provisions of subsection (b) of Section 12050 of this division.

(d) Any employee applying for renewal of a remote caller bingo interim work permit
shall submit to the Commission the following no later than 90 days prior to expiration of
the work permit:

(1) Application for Interim Work Permit for Remote Caller Bingo, CGCC-622
(Rev. 03/10) referred to in paragraph (1) of subsection (b).

(2) A non-refundable application fee of $50.00.

(e) Each application for an initial or renewal interim work permit shall be reviewed
and, if found to be complete and correct, shall be set for consideration at a noticed
Commission meeting. If the application does not satisfy the requirements of this article,
the applicant shall be provided a written list of the deficiencies.

(f) Arenewal interim work permit shall be valid for up to one year from the date of
approval of the renewal application or from the expiration of the prior interim work
permit, whichever is later.

Note: Authority cited: Sections 19850.5, and 19850.6, Business and Professions Code; Sections
326.3, Penal Code. Reference: Sections 19850.5, and 19850.6, Business and Professions Code;
Sections 326.3, Penal Code.
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12504. INTERIM WORK PERMIT DENIAL; APPLICANT DISQUALIFICATION.
(a) An application for an interim work permit shall be denied by the Commission if
either of the following applies:

(1) The applicant meets any of the criteria for mandatory disqualification in
subdivisions (b) through (f) of section 19859 of the Business and Professions
Code.

(2) The applicant, if an individual, is less than 18 years of age.

Note: Authority cited: Sections 19850.5, 19850.6, and 19859, Business and Professions Code;
Sections 326.3 and 326.5, Penal Code. Reference: Sections 19850.5, 19850.6, and 19859,
Business and Professions Code; Sections 326.3 and 326.5, Penal Code.

12505. RECOGNITION OF ORGANIZATIONS CONDUCTING REMOTE CALLER BINGO
GAMES.
(a) No organization may conduct remote caller bingo games in this state unless it has
been recognized by the Commission pursuant to this article.

(b) Any organization requesting recognition by the Commission shall:
(1) Meet the requirements specified in section 326.3(b)(1-5) of the Penal Code.

(2) Submit a Statement of Eligibility to Conduct Remote Caller Bingo, CGCC-618
(New 03/09), which is attached in Appendix C to this Chapter.

(3) Submit a non-refundable processing fee of $50.00.

(c) Any organization recognized by the Commission shall annually submit the
following within 120 calendar days after the close of the organization’s fiscal year:

(1) Statement of Eligibility to Conduct Remote Caller Bingo, CGCC-618 (New
03/09), referred to in paragraph (2) of subsection (b), specifying any
changes in the information included in the organization’s last statement of
eligibility filed with the Commission.

(2) A non-refundable processing fee of $25.00.

(d) Each statement received pursuant to this section shall be reviewed and, if found
to be complete and correct, shall be set for consideration at a noticed Commission
meeting. If the statement does not satisfy the requirements of this article, the applicant
shall be provided a written list of the deficiencies. The Commission reserves the right to
refuse recognition to any organization that does not meet the requirements specified in
subsection (b).
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Note: Authority cited: Sections 19850.5, and 19850.6, Business and Professions Code; Sections
326.3 and 326.5, Penal Code. Reference: Sections 19850.5, and 19850.6, Business and
Professions Code; Sections 326.3 and 326.5, Penal Code.

ARTICLE 5. REMOTE CALLER BINGO REQUIREMENTS; STANDARDS OF PLAY.

12508. REMOTE CALLER BINGO REQUIREMENTS.
(a) An organization conducting remote caller bingo shall have been recognized by the
Commission pursuant to Section 12505.

(b) Any vendor providing remote caller bingo services must have a valid interim
license issued pursuant to Section 12492.

(c) Organizations and vendors shall retain records in connection with their remote
caller bingo games for a period of five (5) years. Records shall be maintained in
California, written in English, and must include the following:

(1) Full and accurate records of the income received and expenses disbursed in
connection with the operation, conduct, promotion, supervision, and any
other related activity of remote caller bingo games. Such records shall be
maintained in accordance with generally accepted principles of accounting.

(2) Full and accurate records of the names and license or permit numbers, if
applicable, of all organization members, including any volunteers, and any
employees conducting or providing remote caller bingo services.

(d) The records kept by organizations and vendors, pursuant to paragraph (1) of
subsection (c), shall be audited by an independent California certified public accountant
at least annually, and copies of the audit reports shall be provided to the Commission
within 120 days after the close of the organization’s and vendor’s fiscal years.

(e) In addition to the requirements of subsections (c) and (d), the following
requirements shall apply to organizations that conduct remote caller bingo:

(1) The operation of remote caller bingo may not be the primary purpose for
which the organization is organized.

(2) The receipts of the game shall be used only for charitable purposes. The
organization conducting the game shall determine the disbursement of the
net receipts of the game.

(3) Organizations authorized to conduct remote caller bingo shall provide
copies of the records pertaining to those games to the Commission within
30 days after the end of each calendar quarter. A loan reimbursement
payment, as prescribed by paragraph (2) or subdivision (d) of section 326.4
of the Penal Code, for reimbursement of the loan from the Indian Gaming
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Special Distribution Fund to the Charity Bingo Mitigation Fund shall
accompany the submission of records, as specified in this paragraph, the
amount of which shall be based on the gross revenues from all remote caller
bingo games conducted during the calendar quarter for which the records
are submitted.

(f) An organization authorized to conduct remote caller bingo games shall provide
the Commission with at least 30 days advance written noticed of its intent to conduct
those games. The notice shall include all of the following:

(1) The legal name of the organization and the address of record of the agent
upon who legal notice may be served.

(2) The locations of the caller and remote players, whether the property is
owned by the organization or donated, and if donated, by whom.

(3) The name of the licensed caller and site manager.

(4) The names of administrative, managerial, technical, financial, and security
personnel employed.

(5) The name of the vendor and any person or entity maintaining the
equipment used to operate and transmit the game.

(6) The name of the person designated as having a fiduciary responsibility for
the game.

(7) The license numbers of all persons who are required to be licensed.

(8) A copy of the local ordinance for each city, county, or city and county in
which the game will be played.

Note: Authority cited: Sections 19850.5 and 19850.6, Business and Professions Code; Section
326.3, Penal Code. Reference: Sections 326.3(b), 326.3(j)(4), 326.3(s), and 326.3(w), Penal Code.

12510. CoSPONSOR REQUIREMENTS.
[Emergency regulation expired 12/31/11]

12511. STANDARDS OF PLAY FOR REMOTE CALLER BINGO.
[Emergency regulation expired 12/31/11]

ARTICLE 6. ACCOUNTING AND FINANCIAL REPORTING.
12514. AuDITS.
[Emergency regulation expired 12/31/11]

APPENDIX A
[Emergency regulation expired 12/31/11]
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APPENDIX B

APPLICATION FOR INTERIM LICENSE FOR MANUFACTURERS, DISTRIBUTORS, AND
VENDORS OF BINGO EQUIPMENT, DEVICES, SUPPLIES AND SERVICES
CGCC-610 (Rev. 03/10)

Pursuant to Penal Code sections 326.3 and 3265, the California Gambling Control Commission
(Commissicn) shall icense manufacturers and distributors of card-minding devices and any vendor
providing bingo supplies, equipment, or services used in the playing of remote caller bingo games.
California Code of Regulations, Title 4, Section 12492 allows for the issuance of an interim license in
order to avoid dizruption to fundraising efforts by nonprofit organizations. In order to apply for an interim
license, an application is required to be submitted by the "owner-licensee” and every “owner” (individual
or entity) that has a 10 percent or greater interest in or significant influence over, the business.

Instructions:

Type or print legibly, in ink, all information requested on this application. If a question does not apply, write
“NFAT (Mot Applicable). Incomplete applications will be returned. You must provide truthfful information in
all your responses. All answers to questions in this application will be subject to verification. Any
misrepresentation or faillure to disclose information may constitute sufficient cause for denial or revocation
of your license.

Send the completed application package with required fees (listed below) to: California Gambling
Control Commission, 2399 Gateway Oaks Drive, Suite 220, Sacramento, CA 95833-4231. Please
make all checks payable to the California Gambling Control Commission.

SECTION 1 — INTERIM LICENSE TYPE AND FEE
Please check the appropriate boxes below indicating whether you are applying for am
initial or renewal intenim license, the type of interim license you are applying for, and submit the comesponding
application fee.

Hame of Business Hame of Appilant (IndIvidual or ity

[ Imitial Interim License: $500.00 (non-refundable fee, per application)

[ Renewal Interim License: $500.00 (non-refundable fee, per application)

Indicate the inferim license fype you are applying for:
[ Manufacturer of: {Check one)

[ Card-Minding Devices

[] Remote Caller Bingo Equipment or Supplies

[] Distributor of Card-Minding Devices
[] Vendor of: (Check all that apply)

[] Remote Caller Bingo Equipment or Supplies
[] Remote Caller Binga Services

Page 1of 5
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SECTION 2 — TYPE OF OWNER APPLICATION
Check one box indicating the iype of owner application. Submit the application with the required fee and
forms/information listed below with your iniial or renewal application.

[] Business Entity (Owner-licensee): (The owner of the business for which the interim license is to be

issued, which may include any of the entity types listed in section 3b.)

+  Complete gll sections gxgept section 4.

+  Attach the following o the application:
» Cument Organization Chart » |isting of any gaming licenses.
» Copy of organizing documents (Le., Articles of Incorporation, Articles of Onganization, Parinership

Agreement, ate.)
Mots: Sole Propriefors must complete all sections of the application. If you are applying fior an initial interim
license fingerprinis must also be submitted. See instructions under “Individual Owner Applicant” below.

licensee’s cerificate, which may include any of the individual owner titles listed in section 4a.)
+  Complete sections 4, 5, and 8 only.
+ Submit fingerprints — Initial Application Only

#  [f residing within the state of California, follow the steps below:

1) Locate and call a Live Scan provider. Determine if an appointment is required. Take the

Request for Live Scan Service, BCI 8016 form to a Live Scan provider.
The provider will process the fingerprints via Live Scan. Mote: Applicants are not required to
pay the processing fee associated with the processing and transmitting of fingerprints as these
fees will be billed directly to the requesting agency.
3) Aftach a copy of the Request for Live Scan Service form to this application confirming that
fingerprints hawve been submitted.
If residing outside of California, two FBI fingerprint cards may be obtained from the Commission
and taken to any law enforcement agency for fingerprinting

2)

certificate, which may include any of the enfity types listed in section 3b.
+  Complete sections 3, 5, and 8 only.
+  Attach the following o the soolication:

» Cument Organization Chart

= Copy of organizing documents (Le. Arficles of Incorporation, Articles of Organization, Partmership
Agreement, ete. )

SECTION 3a — BUSINESS ENTITY INFORMATION
If the business has more than one location, attach a st of all California
business locations.

Mame of Business

Principal Place of Business Address

Wialing AGGress (I Geren i buUsiness ad0ress)

REEEET = Tax Mummber WebGhe agaress (mann |
! ) ( )

Federal Empiayer Identfication Number [If any) ‘smsmmmqrmmm

‘What fiscal year goes the business use?

[ Calendar year (January — December} [ other: From: Taoz

CGCC-610 (Rev. 010}

Page 2of §
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SECTION 3b — ENTITY STRUCTURE

Attach a current organization chart for the entity indicating names and job titles.

Check the appropriate box below:

[] Sole Proprietor [ Cerporation: [ Trust:

[ General Partnership [ Publicly Traded [ Revocable
[ Limited Partnership [ Private: [ imrevocable
[ Joint Venture [ Sub-Chapter 5 [ other:

[ Limited Liability Comparny [ Sub-Chapter C

Provide the following information regarding the business. Include all shareholders with a greater than 10% in ownership.
For members of a Limited Liability Company, list membership interest in the ownership column. For pariners, mdicate
whether general or limited partner after their name. For officers, directors, and principal management employees that
have no ownership, enter 0% in the ownership column. f additional space is needed, use a separate sheet of paper.

Enttylndivicuas Name Tite et Perccntage * | ey oy, cres, e, ke
%
%
%
%
%
%
%
%

SECTION 3c — GENERAL INFORMATION: BUSINESS ENTITY

If you answer “yes" to any of the questions below, provide an explanation on a separate sheet of paper. If this is
an application for renewal, you are only required to provide information not previously disclosed.

1. Has the business_been licensed with any tribal, county, city, state, federal or international O¥es [OMo
gaming agency?
If yes, attach a listing of the gaming agency name, issue date, and expiration date.
2 Has the business applied for a permit, license, finding of suitability, certificate, registration, Oves [OMo
or guthorization related o bimgo in any jursdiction that was withdrawn or denied?
If yes, attach a listing of the agency name and an explanation.
SECTION 4a — INDIVIDUAL APPLICANT INFORMATION
Please indicate your association with the business: (Check all that apply)
[ Scle Proprietor [ Officer [ Board of Direciors Member | [ Trustor
[ General Partnar [ Director O LLC Member O Trustee
[ Limited Pariner [ Shareholder [ General Manaper [ Current Beneficiary

O Citiver

CGCC-610 (Rev. 010}
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SECTION 4a — INDIVIDUAL APPLICANT INFORMATION (Continued)

[ To= Fame Firel Hame Wigd Trmal

DINEr Names you Nave UESd of DESn Known by [alases, Malden Name, NICkNames, OINer name changes, I20al O GNensise)

*Andress of Record — MumbenSeet ApL [ Uit Numiber
oy County Sie Zip Code Couniry
Fiesigence AGdress, f GiT=rent than aDove E-mall Adgress.

Contact Numbers

Home: | } Work: { } Calle | }

[ Binndate (mmioayyyy) Genger ~G00ial GEcury Number

Omale []Female

SECTION 4b — GENERAL INFORMATION: INDIVIDUAL APPLICANT

If you answer *yes” to any of the questions below, provide an explanation on a separate sheet of paper. If this is
an application for renewal, you are only required to provide information not previously disclosed.

1. Hawve you ever been convicted of any crime (misdemeanor or felony], including O¥es [JMNo
convictions which you pled “no contest™ or “nolo contendre ™
If yes, provide the following information for each conviction:
Date of comviction
Crime convicted of
Court location {city and state)
Penalty receved
2. Hawve you been issued a gaming license, certificate. permit, registration, finding of Oves [Mo
suitahility, etc. by any tribal, county, city, state, federal, or intemational agency?
If yes, attach a listing of the gaming agency name, issue date, and expiration date.
3. Hawve you applied for a icense, certificate, permit. registration, finding of suitability, OYes [JMNo
authorization, ete. related to bingo in any jurisdiction that was withdrawn or denied?
If yes, attach a listing of the agency name and an explanation.

SECTION 5 — AUTHORIZED REPRESENTATIVE INFORMATION
Business entity applicants must assign an authorized representative to represent the business conceming this
application and other matiers regarding licensure.  Individual applicants may designate another individual or
themselves.

[ Tat Flame First Mame Tiadle el

Relationshin o Applicant (Erifly or Individual):
OJowner [JaAttomey []Employee [1Seif [ Other

BUsiness Mame (7 Sppicaniz]

Waling Addess

E-mall Aodress

Telephone Mumber Cell Phone Number Faw Mumber
{ ) { ) { )

CGCC-610 (Rev. 0310} Page 4 of §
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SECTION & — CERTIFICATION / SIGNATURE

If applying as a business entity, the highest ranking officer must sign on behalf of the entity. An applicant apphying
as an individual must sign on his or her behalf. I applying as a trust, the trustee must sign on behalf of the trust.
| ceriify under penalty of perjury under the laws of the Siafe of California that | have personally
completed this form and know ifs contents, the information contained herein and in any attachments, is
true, accurate, and compiete. | also understand that approval of an inferim license is subject io the
following conditions:
(1) An interim license shall be valid for one year from the dafe it is issued by the Commission and may

be renewed if regulations specifying the criteria for a regular license have not been adopied.

(2) Upon adoption of regulafions specifying the criteria for a regular license, the Commission will notify
the holder of the interim license of the requirernent to submit a reguiar application package within
30 days of the effective dafe of the reguiafions. If a response has not been received within 30
days, the interim license will not be eligible for renewal.

{3) An interim license does not obligate the Commission to issue a reguiar license nor does it create a
vested right in the holder fo either a renewal of the interim license or to the granting of a
subsequent regular license.

{4) issuance of an interim license has no bearing on the question of whether the holder will gualify for
issuance of any Commission permit, registration, or license. The interim license will be cancelled
in the event that the Commission subseguently determines the applicant does not gualify for a
regular icense.

(5) If, during the term of an interim license, it is determined that the holder i= disqualified pursuant to
Section 12493, the Executive Director shall prepare an order fo show cause why that interim
license should not be cancelled. The holder of the interim Ncense shall be given at least 30 days,
but nof more than 90 days, o respond in writing. After receipt of the holder's response, or if the
hoider fails to respond in the time specified, the matter shall be set for consideration at a noficed
Commission meeting. The holder may address the Commission by way of an oral staterment af the
Commission meeting and, either in wrifing nof less than ten days pror fo the meeting or at the
meeting iself, may request an evidentiary hearing.

[ Eignature Daie

* You must provide your residence address to the Commission. Unless a separate mailing address is
ided, the Commission will mail all comespondence to your residence address. Your residence address
will not be displayed on the Commission’s website and will not be provided o the public as a result of a
request pursuant to the Public Records Act (Govermment Code section G250 et seq.) or Business and
Professions Code section 18821(b).

** Disclosure of your U.5. social security number is mandatory. Business and Professions Code section 30
and Public Law B4-455 (42 USC section 405{c){2)(C)} authorize collection of your social security number.
our social securnty mumber will be used exclusively for tax enforcement purposes, for purposes of
compliance with any judgment or order for family support in accordance with Family Code section 17520 or
for verification of licensure. If you fail to disclose your social security number, your application will not be
processed and you will be reported to the Franchise Tax Board, which may assess a 5100 penalty against

you.

CGCC-610 (Rev. 0310} Page 5of §
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APPENDIX C

e, St OF Calomia
At Callfomnia GamiNing Control Commission
2333 Gateway Oaks Drive, Sults 220
Sacramento, CA 358334731
R &7 (916) 263-0700; Fax: [316) 263-0452

LUt AWLCDCSCI 00

STATEMENT OF ELIGIBILITY TO CONDUCT REMOTE CALLER BINGO
CGCC-618 (New 03/09)

Pursuant to California Code of Regulations, Title 4, section 12504 and California Penal Code (PC) section
326.3(b) 1), remote caller bingo games may only be conducted by organizations that meet specific
criteria. The California Gambling Control Commission (Commission) regulates remote caller bingo and
recognizes organizations that are eligible to conduct remote caller bingo games.

Instructions:

Type or print legibly, in ink, all information requested on this statement. If a question does not apply, write
“N/AT (Not Applicable). Incomplete statements will be refumed. You must provide truthiul information in
all your responses. All answers to questions on this statement and on all supplemental documentation will
be subject to verification.

Send the completed statement package with required fees (listed below) to: California Gambling
Control Commission, 2399 Gateway Oaks Drive, Suite 220, Sacramento, CA 95833-4231. Please
make all checks payable to the California Gambling Control Commission.

SECTION 1 — STATEMENT OF ELIGIBILITY TYPE

[ Initial Statement: $50.00 (non-refundable fee)
Submit the following documents with your completed statement:

+  Founding documents (i.e. Articles of Incorporation, bylaws, constitution, articles of association, trust
insirument or will and decree of final distribution, or statement describing your operations and charitable
purpose. )

+  Copy of Cerificate of Determination of Exemption from the Franchise Tax Board.

~  Organization chart or a listing of the names and tittes of trustees, directors, and officers

[] Annual Statement: $25.00 (non-refundable fee)

1)} Hawve there besn any changes fo the organization™s eligibility gince last filing a statement?
[ ¥es: Complete all sections and attach any amended documents, if applicable.
[] Mo: Complete section 1, 2, and 5 only

SECTION 2 — ORGANIZATION INFORMATION

Name of Auifanzad Organzation
Tireet Address of Prncipal Oce ity State )
Wialing Adress (T diferent than sireet agaress) Chy State TP
Talaphone HUmber Fax Number Blesiness Hours

€ ) | C )
Provide at least one of the following:
Federal Tax ldentification Mumber: Corporate Mumber:

Charitable Trust Number: Organization Mumber:

Whaf fizcal year does the organization use?
[ Calendar year (January — Decembser) O Other: Fram: Te:
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SECTION 3 — ORGANIZATION ELIGIBILITY

12

Mark the box to indicate how the organization is efigible to conduct remote caller bingo.

[ Mobilehome park association | [0 Senior citizens organization

[0 Charitable organizations affiiated with a school district

[ Exempted from the payment of the following lxank and taxes by the following Revenue and
Taxation Code:

[ 23ar0ia [ 23701b [ 23701d ] 23701e [ 2a701f
[ 23701g [ 23701k [ 23701 O 23701w

Provide the date the organization was incorporated or was established:

Hote: The organization must be in existence for at least three years to be eligible to conduct remote

caller bingo.

Provide the local agency that licenses or authorizes the organization to conduct bingo as specified in
section 326.5() of the Penal Code. If additional space iz needed, attach a separate sheet of paper.

Agency Name:

License Number: Expiration Date:

Provide the charitable purpose for which the remote caller bingo game receipts will be used.

What is the primary purpose for which the organization is organized?

SECTION 4 — AUTHORIZED REPRESENTATIVE INFORMATION
The omanization must assign an authorized representative to represent the organization
on matters related to the conduct of remote caller bingo games.

[ Hame Tie Hame * L e

‘REEHoNENIP 10 Organizano.

[ Attormey [ Member [] Emplayee [ other:

Bl=iness Name. [T appicable E-mall ADdr=Es (1 any)

Wing ADGress Ciy e op

(

TelEphone NUMDEr il Phione MUmBer [T any) Fax HumBes

) ( ] { )

SECTION 5 — CERTIFICATION/SIGNATURE
The highest ranking officer of the organization must sign on behalf of the organization.

I cerfify under penafly of perjury under the laws of the State of California that | have personally completed
this form and know its confenis, the information contained herein and in any atfachments, is frue, accurate,
and complete.

Signame

Titie

Date

CGCC-518 (New 03/09) Page 2 of 2
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State of Cafomia
B, Callfornla Gamibling C:ontrol Commisalon
% 2199 Gateway Oaka Drive, Sufts 220
2.7 %= | Sacramento, CA 356334231
P ' [B16) 263-0700; Fax: (316) 253-0452

APPLICATION FOR INTERIM LICENSE FOR REMOTE CALLER BINGO
CGCC-620 (Rev. 03/10)

Pursuant to California Code of Regulations, Title 4, Section 12500 and California Penal Code section
326.3(qg)(1), the California Gambling Control Commission (Commission) shall regulate remote caller bingo.
Thig includes the licensing of any person who conducts remote caller bingo, including, but not limited to,
persons having fiduciary responsibility, site managers, and bingo callers.

Instructions:

Type or print legibly, in ink, all information requested on this application. If a question does not apply, write
“MNIA" (Not Applicable). Incomplete applications will be retumed. You must provide truthful information in all
your responses.  All answers to gquestions in this application and on all supplemental documentation will be
subject to verification. Any misrepresentation or failure to disclose information may constifute sufficient
cause for denial or revocation of your remote caller bingo interim license.

Applicants must submit fingerprints via Live Scan by following the steps listed below.

1) Locate and call a Live Scan provider. Determine if an appointment is required and the preferred
method of payment (e.g., cash, cashier's check, etc.). Applicants must pay the cost associated with
the processing and transmitting of hisfher fingerprints directly to the agency providing the service.
Fees vary by provider.

2) Take the Request for Live Scan Service, BCII 8016 form to a Live Scan provider. The provider will
process the fingerprints via Live Scan.

3) After the fingerprints have been taken, attach a copy of the Request for Live Scan Service form to this
application confirming that fingerprints have been submitted.

Send the completed application package with required fees (listed below) to: California Gambling
Control Commission, 2399 Gateway Oaks Drive, Suite 220, Sacramento, CA 95833-4231. Please
make all checks payable to the California Gambling Control Commission.

SECTION 1 - REMOTE CALLER BINGO INTERIM LICENSE
Name of Appilcant Hame of AUThOMZ=0 Organizaton of VEnGor

[ Imitial Interim License: $50.00 (non-refundable fee, per license type)
Attach: Completed Request for Live Scan Service, BCII 8016

[] Renewal Interim License: $50.00 (non-refundable fee, per license type)

SECTION 2 — REMOTE CALLER BINGO INTERIM LICENSE TYPE

[ Eiduciary: Is an individual who is designated in writing by an authorized organization to manage the
finances of the organization's remote caller bingo operation for the benefit of the organization rather than
the benefit of the designated individual, exercising the highest level of good faith, loyalty, and diligence.

[ caller: |= an individual who is present at a host game site and who announces the numbers or symbols
from randomly drawn plastic balls.

[ site Manager: |s an individual who is physically present at a remote caller bingo game site and is the
primary person responsible for the game conduct, staff, and patrons at the site.

Page 1of 3
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SECTION 3a — APPLICANT INFORMATION
[ Officer [ Treasurer [ Valunteer [ other
[] Executive Director [] Director [] Employes
[ President [] General Manager [ Trustor
[ Vice-President [] Member [ Trustee

Indicate your association with the authorized organization or vendor. (Check all that apply)

Description of your duties relating to the conduct of remote caller bingo operations:

Last Name Firsi Mame Middie [ntial

OEEr NamEs yoU Nawe Used or Deen known Dy (allases, malden name, NickNames, DMer Name changes, IEgal of ONervse )

“Resldence Address — NumbenSest Agl I Unit Numiber

Corfact NUmbers:

Home: | b Woirk: | | call: { |
["E-mall Adoress [T any]

Hirihdate (mmiddyyyy) Genger 50 SECUrty Number

Omale [ Female

SECTION 3b — GENERAL APPLICANT INFORMATION
If you answer “yes” to any of the questions, provide an explanation on a separate sheet of paper.
If this is an apphcation for renewal, you are only reguired to provide information nﬂpreﬂmsly disclosed.

1. Have you been issued a gaming license, cerfificate, permit, etc. by any tribal, county, DYES [ONe
city, state, federal, or intemational agency? H
Hyea athchaistmg of the gamlng agencynam issue date and expllatl:ﬂ date.

2. Have you ever been convicted of any cnme (misdemeanor or felony), including [I¥es []No
convictions which you pled “no contest” or “nolo contendre?”
If yes, provide the following information for each conviction:
Date of conviction
Crime convicted of
Court location (city and state)
Penalty received

peEp

CGCC-622 (Rev. 0310) Page 2 of 3
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SECTION 4 - AUTHORIZED REPRESENTATIVE INFORMATION
Complete this section omly F you choose to designate someone to represent
you conceming your application or other matters regarding licensure.
Last Name [First Name Middie Inal
Relatonship bo Applicant
[ Astomey [ Employes O other:
[ Buskess Hame, T appliabie Tmal Addess [T any)
Maling Address
Urmber Tell Prone WUmoes (1 3y T Fumbes

) { ) ! )

SECTION 5 — CERTIFICATION ! SIGNATURE

I cerify under penalty of pequry under the lawe of the Stafe of California that | have perzonally compieted thiz
fovm and know = confents, the informafion cordained herein and in any aftachmenis, iz true, accurafe, and
compiefe. | also understand that approval of an inferim license iz subject fo fhe following condifionz:

{1) An interim ficense shall be valid for one year from the date i iz izsued by the Commizsion and may be
renewed if reguistionz specifying the criteria for a reguiar license have nof been adopfed.

{2) Upon adoplion of reguiations specifying the criteria for a8 requiar feense, the Commizaion will notify the
holder of the inferim licenze of the requirement fo submit 8 reguisr application package within 30 days of
the effeciive dafe of the regulafionz. If 3 response haz not been received within 20 days, the inferim
licenze will not be eligitle for renewal

{3) An interim license does nof obligate the Commizasion fo izsue a reguiar icense nor does # creafe a vesfed
right in the holder to either a renewal of the inferim fcense or fo the granting of 3 subsequent reguiar
license.

{4) Izsuance of an inferim license has no bearing on fthe guestion of whether the holder will qualify for issuance
of any Commizsion permit, regiztration, or icense. The interim license will be cancelled in the evenf that
the Commission subsequently defermines that the applicant does not qualify for a reguiar license.

(5) K, during the ferm of an interim Feense, it is defermined that the holder is disqualified pursuant fo Secfion
12501, the Executive Direcfor shall prepare an onder fo show cause why that infenm licenze showld not be
cancelled. The holder of the inferim license shall be given at least 30 daye, but not more than 30 days, fo
respond in wriling. After receipt of the holder's response, or if the hoider failz fo respond in the fime
specified, the maffer shall be set for consideration at 3 noficed Commizsion meeting. The holder may
address the Commizsion by way of an oval sfafement af the Commission mesting and, either in wrifing not
lezz than ten days prior to the meefing or af the mesfing #za=if, may request an evidendiary heanng.

Signatre Daie

* ¥ou masst provide your residence address to the Commission. Unless a separate mailing address is provided, the
Commission will mail all comespondence to your residence address. Your residence address will not be displayed on
e Commission’s website and will not be provided to the public as a result of a reguest pursuant io the Public Records
Act (Government Code section 6250 et seq.) or Business and Professions Code section 18821(b)

** Disclosure of your U.5. social security number is mandatory. Business and Professions Code section 30 and Public Law
4455 (42 USC section 405(ck2WCh) authorize collection of your social secarity number. Your social security number
will be used exdusively for tax enforcement purposes, for purposes of compliance with any judgment or order for famiy
support in accordance with Family Code section 17520 or for verification of bcensure. If you fail to disclose your social
security number, your application will not be processed and you will be reported io the Franchise Tax Board, which may
assess a 5100 penalty against you.

CGCC-822 (Rev. 03/10) Page 3of 3
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.. StEe of Caifomia
.-v). Eammlasmﬂrumﬂrmmmmnn
Gdamyumm:uhzzu
-‘»lsa:mnanh. A 958334231
\.‘\ 4“:@, {516] 263-0700; Fax: [I16) 263-0452
friiiRedeaiic=Ralary

APPLICATION FOR INTERIM WORK PERMIT FOR REMOTE CALLER BINGO
CGCC-622 (Rev. 03/10)

Pursuant to Califomia Code of Regulations, Title 4, Section 12503 and Califomnia Penal Code
section 326.3(r) any person who conducts remote caller bingo and is paid a fee for performing
any administrative, managenal, technical, financial, or security duties shall apply for, obtain,
and maintain a valid interim work permit.

Instructions:

Type or print legibly, in ink, all information requested on this application. If a question does not
apply, write “NIA” (Not Applicable). Incomplete applications will be retumed. You must
provide truthful information in all your responses. All answers to guestions in this application
and on all supplemental documentation will be subject to verification. Any misrepresentation
or failure to disclose information may constitute sufficient cause for denial or revocation of your
remote caller bingo interim work pemnit.

Send the completed application package with required fees (listed below) to: California
Gambling Control Commission, 2399 Gateway Oaks Drive, Suite 220, Sacramento, CA
95833-4231. Please make all checks payable to the Califomia Gambling Control Commission.

SECTION 1 — REMOTE CALLER BINGO INTERIM WORK PERMIT

Name of Appilcart 'Name of Authorzed Organization or Vendor

[ Initial Interim Work Permit: $50.[J{I {nu‘b—reiundahle fee, per application)

1] Locate and call a Live Scan provider. Determine if an appointment is required and the
preferred method of payment (e.g., cash, cashier's check, etc.). Applicants must pay the
cost associated with the processing and tmnsm'rtting of histher fingerprints directly to the
agency providing the service. Fees vary by provider.

2) Take the Request for Live Scan Service, BCII 8016 form to a Live Scan provider. The
provider will process the fingerprints via Live Scan.

3) After the fingerprintz have been taken, attach a copy of the Regquest for Live Scan
Service form to this application confirming that fingerprints have been submitted.

1 Renewal Interim Work Permit: $50.00 (non-refundable fee, per application)

Page 1 of 3




Other names you have used or been known by (alases, malden name, nicknames, other name changes, legal or ohenslse)

“Resiience ADUress — Mumben'Siesl Apt ! Unit Number

oy Coanty Site

Tip Cooe

“Maling Address, [T diferent than above

[ Contact NumBoers
Home: | ] Work: | ] calt | ]
E-mall Agdrecs (8 any)

[ Birndate (mmUodTYvY) Genger S0k Secury MumDer

[OMale []Female

SECTION 3b — GENERAL APPLICANT INFORMATION

If you answer “yes” to any of the questions, provide an explanation on a separate sheet of paper.
If this is an application for renewal. you are only required to provide information not previcusly disclosed.

1. Have you been izsued a gaming license, certificate, permit, etc. by any nbal, county,
city, state, federal, or intemational agency?

If yes, attach a listing of the gaming agency name, issue date and expiration date

2. Have you ever been convicted of any crime (misdemeanor or felony), including
convictions which you pled *no contest” or "nolo contendre?”
If yes, provide the following information for each comicton:
a. Date of conviction
b. Crime convicted of
c. Court location (city and state)
d. Penalty received

O¥es []MNo

[COves [JMNo

CGCC-B22 (Rev. 03/10)
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SECTION 2 -EMPLOYMENT DUTIES
Indicafe your association with the authorized organization or vendor. (Check gff that apply)
] Empiloyes 1 Member [] Other:
Indicafe category of employment duties. (Check all that apply)
[ Administrative [] Managerial [] Technical
[] Financial [ Security
Provide a bnef description of your duties relating fo the conduct of remote caller bingo operations:
SECTION 3a — APPLICANT INFORMATION
[3c1 Hame Firet Mame Jiadie Infi=l
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SECTION 4 - AUTHORIZED REPRESENTATIVE INFORMATION
Complete this section only if you choose to designate someone to represent
you conceming your application or other matters regarding licensure.
[ ==t Mame TGt Hame TAg e Tl
Relatonship to Applicant:
[ Attomey [1 Employes [ Other:
Business Mame, T appicabie E-mall AOGTess [T any)
Naling AOOTess
Telephone Mumiber Cell Phone Number (I any) Fax Mumber

{ )

{ )

{ )

SECTION 5 — CERTIFICATION / SIGNATURE

Signaire Tate

I certify under penalty of perjury under the laws of the State of California that | have personally completed thiz
form and know ite confents, the information confained herein and in any attachmentiz, is frue, accurate, and
complefe. | alzo undersfand that approval of an interim work permit iz subject fo the following condifions:

{1) An inferim work permi ahall be valid for one year from the dafe it is issued by the Commizsion and may be
renewed if reguisfions specifying the crtena for 3 reguiar work permit have not been adopfed.

{2) LUpon adoplion of reguiafions specifying the cntenia for a reguiar work permit, the Commission will notify the
halder of the intenm work permit of the requirement fo submit 8 reguiar spplication package within 30 days
of the effecfive dafe of the regulations. If 3 responze haz nof been received within 30 days, the interim
work permit will not be eligible for renewal.

{3 An inferim work permi does not obligate the Commission fo izsre a reguiar work permit nor does if creafe
a vested right in the halder fo eiffer 3 renewal of the inferim work permit or the granting of a subsequent
reguiar work permit.

{4) [zzuance of an imfernm work permif haz no bearing on the guesztion of whefher fhe halder will qualifi for
isguance of any Commizsion permit, registrafion, or license. The interim work permit will be cancelled in
the event that the Commission subsequently defermines that the appicant doesz not qualify for 3 reguiar
work perrmit

(8] If. during the fevmn of an inferim work permit, i iz determined that the holder is disqualiied pursuant fo
Section 12504, the Executive Direclor shall prepare an order fo show cause why thaf work permit should
not be cancelled. The holder of the inferim work permit shall be given at least 30 daye, buf not more than
50 days, fo respond in writing. Affer receipt of the holder's responaze, or if the holder fails fo respond in the
time specified, the matier shall be zet for considerafion at 2 noficed Commission meeting.  The holder may
address the Commiszion by way of an oral stafement at the Commizsion meefing and, either in wrnting not
lezs than fen days priar fo the meefing or af the meesting ifsell, may request an evidentiary heanng.

" You mast provide your residence address to the Commission. Unless a separate maling address is provided, the

mmlnﬂdlmmmrmdmmddmﬁ Your residence address will not be displayed on
the Commission’s websie and will not be provided to the public a5 a result of a request pursuant to the Public Records

M{Gnmmﬁdesemmﬁﬂﬂm}uﬂmssmdﬁn&emmsmemﬂnn19621&}}

** Disclosure of your .S, social security number is mandatory. Business and Professions Code seciion 30 and Public Law
B4-455 (42 USC section 405(c)(2)C)) authorze collection of your social security number. Your social security number
will be used exchusively for tax enforcement purposes, for purposes of compliance with any judgment or order for famiy
support in accordance with Familly Code section 17520 or for verification of licensure. I you fail to discose your social
security member, your application will not be processed and you will b2 reporied o the Franchise Tax Board, which may
assess a §100 penalty against you.

CGOC-622 (Rev. [A/10) Page 3af3
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CHAPTER 9. [RESERVED]

CHAPTER 10. DISCIPLINE, HEARINGS, AND DECISIONS.

12550. PURPOSE AND SCOPE.

(a) The purpose of this chapter is to set forth disciplinary procedures and guidelines
applicable to the holder of any license, registration, permit, finding of suitability, or
approval issued by the Commission. This chapter does not apply to any denial
proceedings under the Act.

(b) The disciplinary guidelines in this chapter are designed to promote fairness and
flexibility in dealing with a wide range of disciplinary scenarios. Variation in penalties
based on circumstances and factors in aggravation or mitigation are part of this
disciplinary scheme to promote compliance with applicable laws and regulations.

(c) Nothing in this chapter is intended to limit the authority of the Commission to
issue orders of summary suspension pursuant to Business and Professions Code section
19913, or to limit the authority of the Bureau to issue emergency orders pursuant to
Business and Professions Code section 19931.

(d) Nothing in this chapter shall be construed to prevent the Commission from:

(1) Ordering an investigation by Commission staff on a matter brought before
the Commission;

(2) Instituting a civil action in any superior court to restrain a violation of the
Act, pursuant to Business and Professions Code section 19824, subdivision
(8);

(3) Referring a matter to the Attorney General or any district attorney or city
attorney for civil, criminal or administrative action; or

(4) Requesting the Bureau to conduct an investigation pursuant to information
gathered independently by the Commission or supplied to it by a third
party.

(e) Nothing in this chapter precludes any person from notifying the Commission or
the Bureau regarding any violations of law or reasons why the holder of any license,
registration, permit, finding of suitability, or approval should be disciplined.

(f) Nothing in this chapter precludes the Bureau, in its discretion, from issuing
warning notices, notices to cure, advisory letters regarding violations or possible
violations of law, or from withdrawing such upon further investigation.
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Note: Authority cited: Sections 19840, 19841, and 19930, Business and Professions Code.
Reference: Sections 19823, 19912, 19913, 19914, 19920, 19922, 19930, 19931, and 19984,
Business and Professions Code.

12552. SETTLEMENTS.
(a) At any time, the Commission and respondent may enter into a settlement of the
accusation as provided in this section.

(b) Any settlement of an accusation shall include a plan for immediate abatement of
the violation, a plan for immediate compliance with all statutory and regulatory
requirements, an agreement to any penalty imposed, and shall be a full and final
settlement of the violation including a complete waiver of all judicial or other review
unless otherwise agreed to by the Commission.

(c) Any settlement of an accusation shall be submitted by the Bureau for approval by
the Commission at a noticed Commission meeting. The Commission shall have final
approval authority concerning any such settlement. If the Commission rejects a
settlement or agreement, and no amended agreement or settlement is reached before
two additional regularly noticed Commission meetings have concluded, or sixty days
have elapsed, whichever is later, the Bureau shall proceed with the formal hearing
process under this chapter.

Note: Authority cited: Sections 19840, 19841 and 19930, Business and Professions Code.
Reference: Sections 19824, 19826, 19920 and 19930, Business and Professions Code.

12554. FORMAL HEARING PROCESS.

(a) Upon the filing with the Commission of an accusation by the Bureau
recommending revocation, suspension, or other discipline of a holder of a license,
registration, permit, finding of suitability, or approval, the Commission shall proceed
under Chapter 5 (commencing with section 11500) of Part 1 of Division 3 of Title 2 of the
Government Code. Discipline shall be in accordance with the guidelines of this chapter,
summarized for convenience only in CGCC-12554 (New 09-06), Summary Chart of
Disciplinary Guidelines, attached as Appendix A to this chapter.

(b) In the event that the Bureau cannot present the accusation, the Commission may
request outside counsel or representation by another state agency or may adequately
segregate one or more Commission staff members from the Commissioners and
Commission legal unit to present the accusation.

(c) The Administrative Law Judge and Commission shall base their decisions on
written findings of fact, including findings concerning any relevant aggravating or
mitigating factors. Findings of fact shall be based upon a preponderance of the
evidence standard. The “preponderance of the evidence standard” is such evidence as
when considered and compared with that opposed to it, has more convincing force, and
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produces a belief in the mind of the fact-finder that what is sought to be proved is more
likely true than not true.

(d) Upon a finding of a violation of the Act, any regulations adopted pursuant
thereto, any law related to gambling or gambling establishments, violation of a
previously imposed disciplinary or license condition, or laws whose violation is
materially related to suitability for a license, registration, permit, or approval, the
Commission may do any one or more of the following:

(1) Revoke the license, registration, permit, finding of suitability, or approval;
(2) Suspend the license, registration, or permit;

(3) Order the licensing authority of a city, county, or city and county to revoke a
work permit, pursuant to Business and Professions Code section 19914,
subdivision (a);

(4) Impose any condition, limitation, order, or directive (including but not
limited to a directive to divest an interest in a business entity pursuant to
Business and Professions Code, section 19879);

(5) Impose any fine or monetary penalty consistent with Business and
Professions Code sections 19930, subdivision (c), and 19943, subdivision (b);

(6) Stay, in whole or in part, the imposition of a revocation or suspension
against the holder of a license, registration, work permit, finding of
suitability, or approval; or

(7) Order the holder to pay a monetary penalty in lieu of all or a portion of a
suspension. Within the guidelines of Business and Professions Code
sections 19930, subdivision (c), and 19943, subdivision (b):

(A) If the respondent is an owner licensee of a gambling establishment,
the monetary penalty shall be equivalent of fifty percent of the
average daily gross gaming revenue, but not less than $300, for the
number of days for which the suspension is stayed.

(B) [RESERVED]

(C) If the respondent is an owner of a third-party provider of
proposition player services and the violation did not involve a
fraudulent, expired, borrowed, or stolen badge, and did not involve
a non-registered or non-licensed employee of the owner, the
monetary penalty shall be the sum of $500 plus the total of $100
multiplied by the maximum number of tables for which proposition
player services have been contracted at the gambling establishment
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where the violation was charged, which sum shall be multiplied by
the number of days for which the suspension is stayed.

(D) If the respondent is an owner of a third-party provider of
proposition player services and the violation involved a fraudulent,
expired, borrowed, or stolen badge, or involved a non-registered or
non-licensed employee of the owner, the monetary penalty shall be
the sum of $500 plus the total of $300 multiplied by the maximum
number of tables for which proposition player services have been
contracted at the gambling establishment where the violation was
charged, which sum shall be multiplied by the number of days for
which the suspension is stayed.

(E) If the respondent is an owner of a gambling business, the monetary
penalty shall be $1500 per day for the number of days for which the
suspension is stayed.

(F) If the respondent is a key employee of a gambling establishment or
a supervisor of a gambling business or third-party provider of
proposition player services, the monetary penalty shall be $100 per
day for the number of days for which the suspension is stayed.

(G) If the respondent is a holder of a work permit, a player or other
employee of a gambling business or third-party provider of
proposition player services, or a person not otherwise described
above, the monetary penalty shall be $50 per day for the number of
days for which the suspension is stayed.

(e) If a person’s state gambling license for a gambling establishment is revoked by
the Commission pursuant to this chapter, the Commission may stay such revocation for
a reasonable period of time to allow such person to sell or divest himself or herself of
such person’s ownership interest in the gambling establishment, provided that after the
date on which the revocation is stayed by the Commission, such person shall not be
entitled to, realize, or receive any profits, distributions, or payments that might directly
or indirectly be due to such person or which arise out of, are attributable to, or are
derived from controlled gambling.

(f) If an owner of a third-party provider of proposition player services or gambling
business has his or her owner’s license or registration revoked by the Commission
pursuant to this chapter, the Commission may stay such revocation for a reasonable
period of time to allow such person to sell or divest himself or herself of such person’s
ownership interest in the third-party provider of proposition player services or gambling
business, provided that after the date on which the revocation is stayed by the
Commission, such person shall not be entitled to, realize, or receive any profits,
distributions, or payments that might directly or indirectly be due to such person or
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which arise out of, are attributable to, or are derived from the provision of proposition
player services.

(g) For decisions concerning a gambling establishment, findings shall be made
regarding the number of tables in operation at the establishment and the annual gross
gaming revenue of the establishment.

(h) For decisions concerning an owner of a third-party provider of proposition player
services, findings shall be made regarding the maximum number of tables for which
proposition player services have been contracted at the gambling establishment where
the violation was charged.

(i) Any order to pay the costs of investigation or prosecution of the case shall be fixed
pursuant to Business and Professions Code section 19930, subdivision (d).

(j) For multiple violations, or for suspensions imposed by other jurisdictions based on
the same violations, the decision shall state whether any Commission-imposed
suspensions shall run consecutively or concurrently.

(k) Where a violation arises from a practice that is repeated many times an hour or
day in the conduct of controlled games, each instance of the practice shall not be
charged as a separate violation; however, the frequency and duration of the practice
shall be treated as aggravating or mitigating factors.

Note: Authority cited: Sections 19824, 19825, 19840, 19841 and 19930, Business and
Professions Code. Reference: Sections 19879, 19930 and 19984, Business and Professions Code;
Section 11045, Government Code; and Section 10335, Public Contract Code.

12556. FACTORS IN MITIGATION OR AGGRAVATION OF PENALTY.

Factors in mitigation may reduce a minimum penalty of suspension listed in this
chapter, either in number of days suspended and/or in the proposal to stay a
suspension for a period of probation and the payment of any monetary penalty. Factors
in aggravation may increase a penalty or be taken into consideration in determining
whether or not to allow a suspension to be stayed upon payment of a monetary
penalty. If presented by complainant or respondent, the Commission shall consider the
following factors in mitigation or aggravation of the penalty imposed:

(a) Violation of any previously imposed or agreed upon condition, restriction or
directive.

(b) Whether or not the conduct was knowing, willful, reckless, or inadvertent.

(c) The extent to which respondent cooperated with the Bureau or Commission
during the investigation of the violation.
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(d) The extent to which respondent was honest with the Bureau or Commission
during the investigation of the violation.

(e) The extent to which respondent is willing to reimburse or otherwise make whole
any person who has suffered a loss due to the violation.

(f) Whether respondent has initiated remedial measures to prevent similar
violations.

(g) The extent to which respondent realized an economic gain from the violation.

(h) Disciplinary history of respondent, repeated offenses of the same or similar
nature, or evidence that the unlawful act was part of a pattern or practice, including the
frequency or duration of any pattern or practice which violates applicable law.

(i) Any other aggravating factors, including any factors which the Commission
determines to bear on the health, safety, or welfare of the public.

(j) The extent to which there was actual or potential harm to the public or to any
patron.

(k) The extent to which an owner licensee or key employee of a gambling
establishment, owner or supervisor of a third-party provider of proposition player
services, or owner or supervisor of a gambling business exercised due diligence in
management or supervision.

() If the violation was caused by an employee of a third-party provider of proposition
player services or gambling business, the extent to which the owner licensee, licensee,
or registrant knew or should have known of the employee’s improper conduct; the level
of authority of the employee involved and the extent to which the employee acted
within the scope of his or her authority in committing the violation.

(m) If the violation was caused by a third-party provider of proposition player
services or gambling business, the extent to which the owner licensee or gambling
establishment knew or should have known of the improper conduct.

(n) If the violation was caused by an independent contractor of a gambling business,
the extent to which the gambling business owner licensee, licensee, or registrant knew
or should have known of the independent contractor’s improper conduct; the level of
authority of the independent contractor involved and the extent to which the
independent contractor acted within the scope of his or her authority in committing the
violation.

(o) If the violation was caused or committed by a third party, the extent to which the
owner licensee, licensee, or registrant knew or should have known of the third party’s
improper conduct.
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(p) Any relevant evidence offered by respondent in mitigation of the violation.

Note: Authority cited: Sections 19825, 19840 and 19930, Business and Professions Code.
Reference: Sections 19825, 19920, 19930 and 19984, Business and Professions Code.

12558. DISCIPLINARY GUIDELINES FOR HOLDERS OF WORK PERMITS.

Pursuant to Business and Professions Code, section 19914, the holder of a work
permit shall be subject to a minimum penalty of a three-day suspension, which may be
stayed on terms and conditions and any monetary penalty as described in Section
12554(d)(7) of this chapter, up to a maximum penalty of revocation by the Commission
if the Commission finds that the holder:

(a) Engaged in or committed a prohibited act specified in Business and Professions
Code 19914, subdivision (a).

(b) Does not currently meet any criterion for eligibility or qualification.

(c) Violated or is in violation of any condition, limitation or directive previously
imposed on the work permit.

(d) Violated or is in violation of any Commission or Bureau regulations, including
those regulations regarding work permits in the California Code of Regulations, Title 4,
Division 18, Chapter 2 (commencing with Section 12100).

Note: Authority cited: Sections 19825, 19840, 19841 and 19930, Business and Professions Code.
Reference: Sections 19824, 19878, 19912, 19914, 19920 and 19930, Business and Professions
Code.

12560. DISCIPLINARY GUIDELINES FOR THIRD-PARTY PROVIDERS OF PROPOSITION
PLAYER SERVICES LICENSEES OR REGISTRANTS.

(a) If the Commission finds that an owner of a third-party provider of proposition
player services, as that term is used in California Code of Regulations, Title 4, Section
12200, is out of compliance with any mandatory duty specified in or imposed by the Act
or any Commission or Bureau regulation, which is not otherwise listed in these
disciplinary guidelines, the penalty shall be one day of suspension of proposition player
services from either specified gambling establishments or all gambling establishments,
as the circumstances and factors in mitigation or aggravation apply and which may be
stayed on terms and conditions and any monetary penalty as described in Section
12554(d)(7) of this chapter.

(b) Alicense or registration granted by the Commission for an owner of a third-party
provider of proposition player services, as that term is used in California Code of
Regulations, Title 4, Section 12200, shall be subject to a minimum discipline of
suspension of five days from either specified gambling establishments or all gambling
establishments, as the circumstances and factors in mitigation or aggravation apply, and
a maximum discipline of revocation, which may be stayed on terms and conditions and
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any monetary penalty as described in Section 12554 (d)(7) of this chapter, if the
Commission finds that:

(1) The owner has violated or is out of compliance with any conditions,
limitations, orders, or directives imposed by the Commission, either as part
of an initial grant of license or registration, renewal of such, or pursuant to
disciplinary action,

(2) The owner has been found, by any administrative tribunal or court, to have
violated or be in violation of any law involving or relating to gambling,

(3) The owner has intentionally misrepresented a material fact on an
application or supplemental application for licensure or registration,

(4) The owner has engaged in any dishonest, fraudulent, or deceptive activities
in connection with controlled gambling or the provision of proposition
player services,

(5) The owner has violated any law or ordinance with respect to campaign
finance disclosure or contribution limitations, pursuant to Business and
Professions Code, section 19982,

(6) The owner has violated California Code of Regulations, Title 4, regarding
annual fees for third party providers of proposition player services,

(7) The owner has provided proposition player services in violation of California
Code of Regulations, Title 4, Section 12200.7, subsection (b)(9) or (b)(11),

(8) The owner has failed to fully disclose financial arrangements in violation of
California Code of Regulations, Title 4, Section 12200.7, subsection (b)(15),

(9) The primary owner has failed to report cheating, in violation of California
Code of Regulations, Title 4, Section 12200.7, subsection (b)(18),

(10)The owner has purchased, leased, or controlled equipment in violation of
California Code of Regulations, Title 4, Section 12200.7, subsection (b)(21),

(11)The owner has failed to have the proposition player contract approved, in
violation of California Code of Regulations, Title 4, Section 12200.7,
subsection (b)(22), or Section 12200.9,

(12)The owner has authorized or provided payment to or receipt by the
gambling establishment, in violation of California Code of Regulations, Title
4, Section 12200.7, subsection (c),
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(13)The owner has been cheating, or has induced or instructed another to
cheat, pursuant to Penal Code, sections 337t, 337u, 337v, 337w, or 337y,

(14)The owner has committed extortion (as that term is defined in Chapter 7 of
Title 13 of Part 1 of the Penal Code, commencing with section 518),

(15)The owner has committed loan-sharking (as that term is used in Civil Code
section 1916-3, subdivision (b)),

(16)The owner has conducted or negotiated illegal sales of controlled
substances (as that term is used in Chapter 1 (commencing with section
11000) of Division 10 of the Health and Safety Code) or dangerous drugs (as
that term is used in Business and Professions Code, section 4022),

(17)The owner has committed bribery (as that term is used in Penal Code
section 67 or 67.5),

(18)The owner has committed money laundering (as that term is used in
Chapter 10 of Title 7 of Part 1 of the Penal Code, commencing with section
186.9),

(19)The owner has granted rebates to patrons without full disclosure, in
violation of California Code of Regulations, Title 4, Section 12200.7,
subsection (c)(19),

(20)The owner has violated the provisions regarding playing books listed in
California Code of Regulations, Title 4, Section 12200.13,

(21)The owner has committed any of the acts listed in California Code of
Regulations, Title 4, Section 12200.18, subsections (a), (b), (d), (e), (f), (i), (j),
(1), (m), or (n), or

(22)The owner is providing services as a gambling business without first
obtaining a gambling business registration or license, in violation of
California Code of Regulations, Title 4, Section 12220 et seq.

(c) A supervisor, player, or other employee, as those terms are used in California
Code of Regulations, Title 4, Section 12200, shall be subject to a minimum monetary
penalty of $100 and/or a suspension of three days and a maximum penalty of
revocation if the Commission finds that:

(1) The supervisor, player, or other employee has violated or is out of
compliance with conditions, limitations, or orders or directives imposed by
the Commission, either as part of an initial grant of license or registration,
renewal of such, or pursuant to disciplinary action,
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(2)

(3)

(4)

(5)

(6)

(7)

(8)

(9)

(10)

(d) Asup

The supervisor, player, or other employee has engaged in any dishonest,
fraudulent, or deceptive activities in connection with controlled gambling or
the provision of proposition player services,

The supervisor, player, or other employee has committed any act
punishable as a crime, not otherwise listed in these disciplinary guidelines,
which substantially relates to the duties and qualifications of the licensee or
registrant, or which occurred in a gambling establishment or the associated
adjacent property, or

The supervisor, player, or other employee has engaged in any conduct on
the premises of the gambling establishment or in connection with
controlled gambling or the provision of proposition player services which is
inimical to the health, welfare, or safety of the general public.

The supervisor, player, or other employee has either failed to wear a badge,
worn a badge which was covered, worn a false or altered badge or a badge
issued for a different gambling establishment, worn another person’s
badge, or worn an expired badge,

The supervisor, player, or other employee has engaged in fighting or has
intentionally provoked a patron or employee at a gambling establishment,

The supervisor, player, or other employee has maliciously or willfully
destroyed or damaged the property of the gambling establishment,
employee, or patron,

The supervisor, player, or other employee has accepted tips, gratuities,
complimentaries, or gifts from gambling establishment staff or patrons,

The supervisor, player, or other employee has committed any of the acts
listed in California Code of Regulations, Title 4, Section 12220.18, subsection
(a), or

The supervisor, player, or other employee has failed to comply with
California Code of Regulations, Title 4, Section 12200.21.

ervisor, player, or other employee, as those terms are used in California

Code of Regulations, Title 4, Section 12200, shall be subject to a minimum monetary

penalty of $300 and/or a suspension of five days and a maximum penalty of revocation
if the Commission finds that:

(1) The supervisor, player, or other employee has intentionally misrepresented

a material fact on an application, request to convert, or supplemental
application for licensure, registration, or approval,
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(2) The supervisor, player, or other employee has been cheating, pursuant to
Penal Code, section 337x,

(3) The supervisor, player, or other employee has committed extortion (as that
term is defined in Chapter 7 of Title 13 of Part 1 of the Penal Code,
commencing with section 518),

(4) The supervisor, player, or other employee has committed loan-sharking (as
that term is used in Civil Code section 1916-3, subdivision (b)),

(5) The supervisor, player, or other employee has conducted or negotiated
illegal sales of controlled substances (as that term is used in Chapter 1
(commencing with section 11000) of Division 10 of the Health and Safety
Code) or dangerous drugs (as that term is used in Business and Professions
Code, section 4022),

(6) The supervisor, player, or other employee has committed bribery (as that
term is used in Penal Code section 67 or 67.5),

(7) The supervisor, player, or other employee has committed money laundering
(as that term is used in Chapter 10 of Title 7 of Part 1 of the Penal Code,
commencing with section 186.9),

(8) The supervisor, player, or other employee has granted rebates to patrons
without full disclosure, in violation of California Code of Regulations, Title 4,
Section 12200.7, subsection (19), or

(9) The supervisor, player, or other employee has committed any of the acts
listed in California Code of Regulations, Title 4, Section 12200.18,
subsections (b), (c), (d), (f), (g), (h), (i), (j), or (k).

(e) Alicense or registration granted by the Commission for an owner of a third-party
provider of proposition player services, or for a supervisor, player, or other employee, as
those terms are used in California Code of Regulations, Title 4, Section 12200, shall be
subject to revocation if the Commission finds that:

(1) The owner, supervisor, player, or other employee has been convicted of a
felony or a crime of moral turpitude that would disqualify the holder from
licensure, or

(2) The owner, supervisor, player, or other employee no longer meets any
criterion for eligibility, pursuant to California Code of Regulations, Title 4,
Sections 12204 or 12218.11.

Note: Authority cited: Sections 19825, 19840, 19841, 19930 and 19984, Business and
Professions Code. Reference: Sections 19824 and 19930, Business and Professions Code.
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12562. DISCIPLINARY GUIDELINES FOR GAMBLING BUSINESS LICENSEES OR
REGISTRANTS.

(a) If the Commission finds that an owner of a gambling business, as that term is
used in California Code of Regulations, Title 4, Section 12220, is out of compliance with
any mandatory duty specified in or imposed by the Act or any Commission or Bureau
regulation, which is not otherwise listed in these disciplinary guidelines, the penalty
shall be one day of suspension of gambling business services from either specified
gambling establishments or all gambling establishments, as the circumstances and
factors in mitigation or aggravation apply and which may be stayed on terms and
conditions and any monetary penalty as described in Section 12554(d)(7) of this
chapter.

(b) Alicense or registration granted by the Commission for an owner of a gambling
business, as that term is used in California Code of Regulations, Title 4, Section 12220,
shall be subject to a minimum monetary penalty of $2500 and/or a discipline of
suspension of five days from either specified gambling establishments or all gambling
establishments, as the circumstances and factors in mitigation or aggravation apply, and
a maximum discipline of revocation by the Commission if the Commission finds that:

(1) The owner has violated or is out of compliance with any conditions,
limitations, orders, or directives imposed by the Commission, either as part
of an initial grant of license or registration, renewal of such, or pursuant to
disciplinary action,

(2) The owner has been found, by any administrative tribunal or court, to have
violated or be in violation of any law involving or relating to gambling,

(3) The owner has intentionally misrepresented a material fact on an
application or supplemental application for licensure or registration,

(4) The owner has engaged in any dishonest, fraudulent, or deceptive activities
in connection with controlled gambling or the provision of proposition
player services as a gambling business,

(5) The owner has violated any law or ordinance with respect to campaign
finance disclosure or contribution limitations, pursuant to Business and
Professions Code, section 19982,

(6) The owner has violated California Code of Regulations, Title 4, regarding
annual fees for gambling businesses,

(7) The owner has been cheating, or has induced or instructed another to
cheat, pursuant to Penal Code, sections 337t, 337u, 337v, 337w, or 337y,
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(8) The owner has committed extortion (as that term is defined in Chapter 7 of
Title 13 of Part 1 of the Penal Code, commencing with section 518),

(9) The owner has committed loan-sharking (as that term is used in Civil Code
section 1916-3, subdivision (b)),

(10)The owner has conducted or negotiated illegal sales of controlled
substances (as that term is used in Chapter 1 (commencing with Section
11000) of Division 10 of the Health and Safety Code) or dangerous drugs (as
that term is used in Business and Professions Code, section 4022),

(11)The owner has committed bribery (as that term is used in Penal Code
section 67 or 67.5),

(12)The owner has committed money laundering (as that term is used in
Chapter 10 of Title 7 of Part 1 of the Penal Code, commencing with section
186.9),

(13)The owner is providing services as a gambling business without first
obtaining a gambling business registration or license, in violation of
California Code of Regulations, Title 4, Section 12220 et seq., or

(14)The owner has committed any of the acts listed in California Code of
Regulations, Title 4, Section 12220.18, subsections (a), (b), (d), (e), (f), (1), or
(m).

(c) Asupervisor, player, or other employee, as those terms are used in California
Code of Regulations, Title 4, Section 12220, shall be subject to a minimum monetary
penalty of $100 and/or a suspension of three days and a maximum penalty of
revocation if the Commission finds that:

(1) The supervisor, player, or other employee has violated or is out of
compliance with conditions, limitations, or orders or directives imposed by
the Commission, either as part of an initial grant of license or registration,
renewal of such, or pursuant to disciplinary action,

(2) The supervisor, player, or other employee has engaged in any dishonest,
fraudulent, or deceptive activities in connection with controlled gambling,

(3) The supervisor, player, or other employee has committed any act
punishable as a crime, not otherwise listed in these disciplinary guidelines,
which substantially relates to the duties and qualifications of the licensee or
registrant, or which occurred in a gambling establishment or the associated
adjacent property,
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(4)

(5)

(6)

(7)

(8)

(9)

The supervisor, player, or other employee has engaged in any conduct on
the premises of the gambling establishment or in connection with
controlled gambling which is inimical to the health, welfare, or safety of the
general public.

The supervisor, player, or other employee has either failed to wear a badge,
worn a badge which was covered, worn a false or altered badge or a badge
issued for a different gambling establishment, worn another person’s
badge, or worn an expired badge,

The supervisor, player, or other employee has engaged in fighting or has
intentionally provoked a patron or employee at a gambling establishment,

The supervisor, player, or other employee has maliciously or willfully
destroyed or damaged the property of the gambling establishment,
employee, or patron,

The supervisor, player, or other employee has accepted tips, gratuities,
complimentaries, or gifts from gambling establishment staff or patrons,

The supervisor, player, or other employee has committed any of the acts
listed in California Code of Regulations, Title 4, Section 12220.18, subsection
(a), or

(10)The supervisor, player, or other employee has failed to comply with

California Code of Regulations, Title 4, Section 12220.21.

(d) A supervisor, player, or other employee, as those terms are used in California
Code of Regulations, Title 4, Section 12220, shall be subject to a minimum penalty of a
monetary penalty of $300 and/or a suspension of five days and a maximum penalty of
revocation if the Commission finds that:

(1)

(2)

(3)

(4)

The supervisor, player, or other employee has intentionally misrepresented
a material fact on an application, request to convert, or supplemental
application for licensure, registration, or approval,

The supervisor, player, or other employee has been cheating, pursuant to
Penal Code, section 337x,

The supervisor, player, or other employee has committed extortion (as that
term is defined in Chapter 7 of Title 13 of Part 1 of the Penal Code,
commencing with section 518),

The supervisor, player, or other employee has committed loan-sharking (as
that term is used in Civil Code section 1916-3, subdivision (b)),
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(5) The supervisor, player, or other employee has conducted or negotiated
illegal sales of controlled substances (as that term is used in Chapter 1
(commencing with section 11000) of Division 10 of the Health and Safety
Code) or dangerous drugs (as that term is used in Business and Professions
Code, section 4022),

(6) The supervisor, player, or other employee has committed bribery (as that
term is used in Penal Code section 67 or 67.5),

(7) The supervisor, player, or other employee has committed money laundering
(as that term is used in Chapter 10 of Title 7 of Part 1 of the Penal Code,
commencing with section 186.9),

(8) The supervisor, player, or other employee has committed any of the acts
listed in California Code of Regulations, Title 4, Section 12220.18
subsections (c), (d), (f), (g), (h), (i), (i), or (k).

(e) Alicense or registration granted by the Commission for an owner of a gambling
business, or for a supervisor, player, or other employee, as those terms are used in
California Code of Regulations, Title 4, Section 12220, shall be subject to revocation if
the Commission finds that:

(1) The owner, supervisor, player, or other employee has been convicted of a
felony or a crime of moral turpitude that would disqualify the holder from
licensure, or

(2) The owner, supervisor, player, or other employee no longer meets any
criterion for eligibility, pursuant to California Code of Regulations, Title 4,
Sections 12224 or 12220.11.

Note: Authority cited: Sections 19825, 19840, 19841 and 19930, Business and Professions Code.
Reference: Sections 19853(a)(3) and 19930, Business and Professions Code.

12564. DISCIPLINARY GUIDELINES FOR MANUFACTURERS OR DISTRIBUTORS.

A registration granted by the Commission for a manufacturer or distributor of
gambling equipment shall be subject to suspension or revocation by the Commission if
the Commission finds that the registrant has violated California Code of Regulations,
Title 4, Section 12303, subsection (b).

Note: Authority cited: Sections 19825, 19840, 19841 and 19930, Business and Professions Code.
Reference: Section 19930, Business and Professions Code.

12566. DISCIPLINARY GUIDELINES FOR GAMBLING ESTABLISHMENTS.

(a) If the Commission finds that a gambling establishment is out of compliance with
any mandatory duty specified in or imposed by the Act or any Commission or Bureau
regulation, or any local ordinance which directly affects the public health, safety, or
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welfare, which is not otherwise listed in these disciplinary guidelines, pursuant to
Business and Professions Code section 19922, the penalty shall be one day of
suspension, stayed upon the payment of a penalty, within the guidelines of Business and
Professions Code, sections 19930, subdivision (c), and 19943, subdivision (b), as follows:

(1) If the establishment has five tables or less and has an annual gross gaming
revenue up to and including $10,000, the penalty shall be between $50 and
$100, based upon the factors in mitigation and aggravation.

(2) If the establishment has ten tables or less or has an annual gross gaming
revenue over $10,000, up to and including $200,000, the penalty shall be
between $100 and $2000, based upon the factors in mitigation and
aggravation.

(3) If the establishment has annual gross gaming revenue over $200,000, the
penalty shall be between $250 and $5,000, based upon the factors in
mitigation and aggravation.

(b) A state gambling license for a gambling establishment granted by the Commission
shall be subject to a minimum discipline of suspension for one day of normal business
operation and a maximum discipline of suspension for 30 days of normal business
operation, which may be stayed on terms and conditions and upon a monetary penalty
of twenty-five percent of the average daily gross gaming revenue, not more than
$10,000, but not less than $300, if the Commission finds that the establishment has
violated any of the following but has not been disciplined by the Commission for such a
violation previously:

(1) Been found, by any administrative tribunal or court in a separate
proceeding, to have violated or be in violation of any law involving or
relating to gambling, where the penalty imposed was a monetary fine or
citation,

(2) Failed to maintain adequate financing for chips in use or for player banks,
(3) [RESERVED]
(4) [RESERVED]

(5) Violated Business and Professions Code, section 19878 (contract with,
employment of, services provided by person(s) with denied, suspended, or
revoked license or registration),

(6) Violated Business and Professions Code, section 19912 (failure to have valid
work permit),

(7) [RESERVED]
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(8) Violated Business and Professions Code, section 19924 (failure to maintain
security controls),

(9) Violated any law or ordinance with respect to campaign finance disclosure
or contribution limitations, pursuant to Business and Professions Code,
section 19982,

(10)Provided false or incomplete financial data, in violation of California Code of
Regulations, Title 4, Chapter 7, Article 4 (commencing with Section 12400),
regarding accounting and financial reporting,

(11)Refused to allow Bureau or Commission inspection of records or
information required to be maintained pursuant to California Code of
Regulations, Title 4, Chapter 7, Article 4 (commencing with Section 12400),
regarding accounting and financial reporting,

(12)Violated California Code of Regulations, Title 11, Section 2050, subsection
(a) (failure to maintain owner licensee or key employee on premises),

(13)Violated California Code of Regulations, Title 11, Section 2052 (failure to
furnish information), or

(14)Violated California Code of Regulations, Title 11, Section 2070 (unsuitable
gaming activities).

(c) A state gambling license for a gambling establishment granted by the Commission
shall be subject to a minimum discipline of suspension for five days of normal business
operation and a maximum discipline of revocation, which may be stayed on terms and
conditions and any monetary penalty as described in Section 12554(d)(7) of this
chapter, if the Commission finds that the establishment has:

(1) Violated or is out of compliance with conditions, limitations, or orders or
directives imposed by the Commission, either as part of an initial grant of
license or registration, renewal of such, or pursuant to disciplinary action,

(2) Been found, by any administrative tribunal or court in a separate
proceeding, to have violated or be in violation of any law involving or
relating to gambling, where the penalty imposed was the suspension or
revocation of a license or privilege,

(3) Intentionally misrepresented a material fact on an application or
supplemental application for licensure or registration,

(4) Failed to maintain adequate financing for chips in use or for player banks,
and has been disciplined by the Commission for such a violation previously,
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(5)

(6)

(7)

(8)

(9)

Failed to report the operation of unregistered gambling businesses when
the owners or management of the establishment knew or should have
known that these gambling businesses were operating in the establishment,
and has been disciplined by the Commission for such a violation previously,

Concealed or persistently did not disclose ownership, interest, or key
employee status, pursuant to Business and Professions Code, sections
19850, 19851, 19853, 19854, 19855, 19883, or 19901,

Violated Business and Professions Code, section 19878 (contract with,
employment of, services provided by person(s) with denied, suspended, or
revoked license or registration), and has been disciplined by the
Commission for such a violation previously,

Violated Business and Professions Code, section 19912 (failure to have valid
work permit), and has been disciplined by the Commission for such a
violation previously,

Violated Business and Professions Code, section 19921 (failure to exclude
persons under 21 from access to gambling areas), and has been disciplined
by the Commission for such a violation previously, or violated Business and
Professions Code, section 19941 (failure to prohibit persons under 21 from
gambling, loitering, being employed in gambling areas, or using fraudulent
identification to gamble, loiter, or be employed), unless the licensee
provides the defense described in Business and Professions Code, section
19941, subdivision (c), or unless the licensee shows that the licensee has
reasonably relied on picture identification which appears to be government
issued, including determining that the identification looks real, there are no
obvious alterations, the photograph and description reasonably match the
person, and the person reasonably looks age 21 or over.

(10)Violated Business and Professions Code, section 19924 (failure to maintain

security controls), and has been disciplined by the Commission for such a
violation previously,

(11)Violated Business and Professions Code, section 19942 (willful failure to

report or pay license fee),

(12)Violated any law or ordinance with respect to campaign finance disclosure

or contribution limitations, pursuant to Business and Professions Code,
section 19982, and has been disciplined by the Commission for such a
violation previously,

(13)Provided false or intentionally incomplete financial data, in violation of

California Code of Regulations, Title 4, Chapter 7, Article 4 (commencing
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with Section 12400), regarding accounting and financial reporting, and has
been disciplined by the Commission for such a violation previously,

(14)Refused to allow Bureau or Commission inspection of records or
information required to be maintained pursuant to California Code of
Regulations, Title 4, Chapter 7, Article 4 (commencing with Section 12400),
regarding accounting and financial reporting, and has been disciplined by
the Commission for such a violation previously,

(15)Violated California Code of Regulations, Title 11, Section 2050, subsection
(a) (failure to maintain owner licensee or key employee on premises), and
has been disciplined by the Commission for such a violation previously,

(16)Violated California Code of Regulations, Title 11, Section 2052 (failure to
furnish information), and has been disciplined by the Commission for such a
violation previously, or

(17)Violated California Code of Regulations, Title 11, Section 2070 (unsuitable
gaming activities), and has been disciplined by the Commission for such a
violation previously.

Note: Authority cited: Sections 19825, 19840, 19841 and 19930, Business and Professions Code.
Reference: Sections 19823, 19824, 19850, 19851, 19853, 19854, 19855, 19875, 19878, 19883,
19901, 19912, 19920, 19921, 19922, 19923, 19924, 19930, 19941, 19942 and 19982, Business
and Professions Code; and Department of Alcoholic Beverage Control v. Alcoholic Beverage
Control Appeals Board (2004), 118 Cal. App. 4th 1429, 1444-1445,

12568. DISCIPLINARY GUIDELINES FOR HOLDERS OF LICENSES, FINDINGS OF
SUITABILITY, OR APPROVALS.

(a) Alicense for an individual or any finding of suitability or approval granted by the
Commission, other than a work permit, and an owner license for a gambling
establishment if the owner licensee has committed a separate violation from any
violations committed by the gambling establishment shall be subject to a minimum
discipline of suspension for one day of normal business operation and a maximum
discipline of revocation, which may be stayed on terms and conditions and any
monetary penalty as described in Section 12554(d)(7) of this chapter, if the Commission
finds that the holder has:

(1) Violated or is out of compliance with conditions, limitations, or orders or
directives imposed by the Commission, either as part of an initial grant of
license or registration, renewal of such, or pursuant to disciplinary action,

(2) Been found, by any administrative tribunal or court in a separate
proceeding, to have violated or be in violation of any law involving or
relating to gambling, where the penalty imposed was a monetary fine or
citation,
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(3)

(4)

(5)

(6)

(b) Alice
than a work

Been convicted in any jurisdiction of any offense involving or relating to
gambling, where the penalty imposed was a monetary fine,

Engaged in any dishonest, fraudulent, or deceptive activities in connection
with controlled gambling,

Committed any act punishable as a crime, not otherwise listed in these
disciplinary guidelines, which substantially relates to the duties and
qualifications of the licensee or registrant, or which occurred in a gambling
establishment or the associated adjacent property, or

Engaged in any conduct on the premises of the gambling establishment or in
connection with controlled gambling that is inimical to the health, welfare,
or safety of the general public.

nse, finding of suitability, or approval granted by the Commission, other
permit, and an owner license for a gambling establishment if the owner

licensee has committed a separate violation from any violations committed by the
gambling establishment shall be subject to a minimum discipline of suspension for five
days of normal scheduled work and a maximum discipline of revocation, which may be
stayed on terms and conditions and any monetary penalty as described in Section

12554(d)(7)

(1)

(2)

(3)

(4)

(5)

(6)

of this chapter, if the Commission finds that the holder has:

Intentionally misrepresented a material fact on an application or
supplemental application for licensure or registration,

Intentionally provided untruthful responses during an investigation by the
Bureau, pursuant to Business and Professions Code, section 19827,

Willfully interfered with the performance of Commission or Bureau duties,
pursuant to Business and Professions Code, section 19944,

Committed an act prohibited by Chapter 9 (commencing with section 319)
and Chapter 10 (commencing with section 330) of Title 9 of Part 1 of the
Penal Code, including but not limited to operation of a banked or
percentage game (Penal Code, section 330), possession or sale of a slot
machine (Penal Code, section 330b) or agreement for slot machine payout
(Penal Code, section 330.1), bookmaking (Penal Code, section 337), and
cheating (Penal Code, section 337x),

Committed extortion (as that term is defined in Chapter 7 of Title 13 of Part
1 of the Penal Code, commencing with section 518),

Committed loan-sharking (as that term is used in Civil Code section 1916-3,
subdivision (b)),



(7)

(8)

(9)
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Conducted or negotiated illegal sales of controlled substances (as that term
is used in Chapter 1 (commencing with section 11000) of Division 10 of the
Health and Safety Code) or dangerous drugs (as that term is used in
Business and Professions Code, section 4022),

As an owner licensee, not taken reasonable steps to prevent the crimes
listed in subsections (b), paragraphs (5) through and including (7), from
occurring at the gambling establishment, when the owner licensee knew or
should have known that these crimes were being committed,

Committed bribery (as that term is used in Penal Code section 67 or 67.5),

(10)Committed money laundering (as that term is used in Chapter 10 of Title 7

of Part 1 of the Penal Code, commencing with section 186.9),

(11)Been convicted of a crime involving fiscal dishonesty, including but not

limited to tax evasion (26 U.S.C. § 7201),

(12)Been convicted in any jurisdiction of any offense involving or relating to

gambling, where the penalty imposed was more than a monetary fine, or

(13)Been found, by any administrative tribunal or court in a separate

proceeding, to have violated or be in violation of any law involving or
relating to gambling, where the penalty imposed was the suspension or
revocation of a license or privilege.

(c) A state gambling license, finding of suitability, or approval granted by the
Commission, other than a work permit, and an owner license for a gambling
establishment if the owner licensee has committed a separate violation from any
violations committed by the gambling establishment shall be subject to revocation by
the Commission on any of the following grounds:

(1)

(2)

(3)

If the Commission finds the holder to have been convicted of a felony or a
crime of moral turpitude that would disqualify the holder from licensure,

If the Commission finds the holder to have engaged in or committed a
prohibited act specified in Business and Professions Code section 19863 (no
more than one gambling establishment at racetrack),

If the Commission finds the holder no longer meets any criterion for
eligibility, qualification, suitability or continued operation, including those
set forth in Business and Professions code sections 19857, 19858, or 19880,
as applicable, or
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(4) If the Commission finds the holder currently meets any of the criteria for
mandatory denial of an application set forth in Business and Professions
Code sections 19859 or 19860.

Note: Authority cited: Sections 19825, 19840, 19841 and 19930, Business and Professions Code.
Reference: Sections 19823, 19824, 19827, 19857, 19858, 19859, 19860, 19863, 19878, 19880,
19922, 19923, 19924, 19930, 19942 and 19944, Business and Professions Code.

12572. PRECEDENTIAL DECISIONS.
Pursuant to Government Code section 11425.60, the Commission, at a noticed
Commission meeting, may:

(a) Designate all or part of any of the following as a precedential decision:
(1) An adopted final decision, or
(2) An adopted stipulated decision pursuant to a settlement agreement.

(b) Reverse in whole or in part the prior designation of a decision as a precedential
decision.

Note: Authority cited: Section 19840, Business and Professions Code. Reference: Section
19930, Business and Professions Code; and Section 11425.60, Government Code.

APPENDIX A: SUMMARY CHART OF DISCIPLINARY GUIDELINES
See following page
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CHAPTER 11. CONFLICTS OF INTEREST.

12590. CONFLICT OF INTEREST CODE.

The Political Reform Act (Government Code section 81000, et seq.) requires state and
local government agencies to adopt and promulgate conflict-of-interest codes. The Fair
Political Practices Commission (FPPC) has adopted a regulation (2 California Code of
Regulations Section 18730) that contains the terms of a standard conflict-of-interest
code, which can be incorporated by reference in an agency’s code. After public notice
and hearings, the standard code may be amended by the Fair Political Practices
Commission to conform to amendments in the Political Reform Act. Therefore, the
terms of 2 California Code of Regulations Section 18730 and any amendments to it duly
adopted by the Fair Political Practices Commission are hereby incorporated by
reference. This regulation and attached Appendices, designating positions and
establishing disclosure categories, shall constitute the conflict-of-interest code of the
California Gambling Control Commission (Commission).

Individuals holding designated positions shall file their statements of economic
interests with the FPPC filing officer in the Commission who will make the statements
available for public inspection and reproduction. (Gov. Code Sec. 81008.) With respect
to the Commissioners and the Executive Director of the California Gambling Control
Commission, the Commission shall make and retain a copy and forward the original of
these statements to the Fair Political Practices Commission.

Note: Authority cited: Section 87300, Government Code. Reference: Sections 87300 and
87302, Government Code.

12591. SEPARATION FROM COMMISSION EMPLOYMENT; PROHIBITED
ACTIVITIES; DESIGNATION OF COMMISSION EMPLOYEES.

(a) Pursuant to Business and Professions Code, section 19981, subdivision (a),
designated Commission employees shall not, for a period of 3 years following separation
from employment, engage in specified activities for compensation. The designated
Commission employees subject to the provisions of subdivision (a) of section 19981
include, without regard for their duties and responsibilities:

(1) All Deputy Directors.

(2) The Chief Counsel.
(3) All Staff Counsels.

(b) In addition to those Commission employees designated in subsection (a), the
designated Commission employees subject to the provisions of subdivision (a) of section
19981 include the following if their duties and responsibilities involve activities related
to administrative actions, or any action or proceeding related to the issuance,
conditioning or revocation of any permit, license, or approval, where that employee
makes recommendations or decisions affecting the outcome:
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(1) Senior Management Auditor.

(2) Staff Management Auditor.

(3) Staff Services Management Auditor.

(4) Staff Services Manager Il.

(5) Staff Services Manager |.

(6) Associate Information System Analyst.

(7) Associate Management Auditor.

(8) Associate Governmental Program Analyst.
(9) Staff Services Analyst.

(10)Any employee whose classification is not listed and whose job description
involves activities related to administrative actions, or any action or
proceeding related to the issuance, conditioning or revocation of any
permit, license, or approval, where that employee makes recommendations
or decisions affecting the outcome.

Note: Authority cited: Sections 19840, 19841 and 19981 of the Business and Professions Code.
Reference: Section 19981 of the Business and Professions Code.

APPENDIX A LIST OF DESIGNATED POSITIONS AND ASSIGNED DISCLOSURE
CATEGORIES

See following page
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APPENDIX A

CALIFORNIA GAMBLING CONTROL COMMISSION
CONFLICT OF INTEREST CODE

List of Designated Positions

Assigned Disclosure Categories

COMMISSIONERS

Commissioners 1
EXECUTIVE ADMINISTRATION

Executive Director 1

Deputy Executive Director 1

Staff Services Manager, all levels 1

Research Program Specialist Il 2,3,4

Senior Information System Analyst 2,3

(Specialist)

Staff Information System Analyst 2,3

Administrative Assistant I/l 2

Executive Assistant 2
LEGAL DIVISION

Chief Counsel 1

Staff Counsel, all levels 1

Associate Governmental Program 2,4

Analyst

Staff Services Analyst 2,4
LEGISLATIVE & PUBLIC AFFAIRS OFFICE

Deputy Director 1
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Information Officer I 2,3
Associate Governmental Program 2
Analyst
Staff Services Analyst 2
SUPPORT SERVICES
Deputy Director 1
Staff Services Manager, all levels 1
Systems Software Specialist Il 1
(Supervisor)
Senior Programmer Analyst 2,3
Associate Programmer Analyst 2,3
Systems Software Specialist | 2,3
Staff Programmer Analyst 2,3
Associate Governmental Program 2,4
Analyst
Staff Services Analyst 2,3
Senior Accounting Officer 2,4
Associate Budget Analyst 4
Associate Information System 2,3
Analyst (Specialist)
Senior Personnel Specialist 2,4
Accountant | 2,4
Associate Personnel Analyst 4

Health and Safety Officer 4
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LICENSING DIVISION

Deputy Director

Staff Services Manager, all levels

Associate Governmental Program
Analyst

Staff Services Analyst

Management Services Technician

COMPLIANCE DIVISION

Deputy Director

Associate Governmental Program
Analyst

Staff Services Analyst

TRIBAL AUDITS PROGRAM

Supervising Management Auditor

Senior Management Auditor

Staff Management Auditor

Associate Management Auditor

Staff Services Management Auditor

Associate Accounting Analyst

Associate Governmental Program
Analyst

Staff Services Analyst

TECHNICAL SERVICE PROGRAM

Systems Software Specialist IlI
(Supervisory)
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System Software Specialist Il 2,3

Systems Software Specialist | 2,3

Staff Services Manager, all levels 1

Associate Information System 2,3

Analyst (Specialist)

Associate Governmental Program 2

Analyst

Staff Services Analyst 2

Management Service Technician 2
QUALITY ASSURANCE PROGRAM

Staff Services Manager, all levels 1

Associate Management Auditor 2

Associate Governmental Program 2

Analyst

Staff Services Analyst 2

Management Services Technician 2
CONSULTANTS

Consultant*

DISCLOSURE CATEGORY 1 — Full disclosure is required. Any officer, employee, or
consultant in this category shall disclose all interest in real property in the State of
California, as well as investments, business positions, and sources or income, including
gifts, loans and travel payments.

DISCLOSURE CATEGORY 2 - Any officer, employee, or consultant in this category shall
disclose investments, business positions, and sources of income including gifts, loans
and travel payments, from any manufacturer or distributor of gambling equipment;
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manufacturer or distributor of card-minding devices; manufacturer or distributor of
remote caller bingo equipment or supplies; holder of a finding of suitability issued
pursuant to a tribal-state compact; Indian tribe; holder of a state gambling license,
holder of a key employee license; holder of a work permit; holder of a third-party
provider of proposition player services license; holder of a third-party provider of
proposition player services registration; holder of a gambling business license; holder of
a gambling business registration; applicant for a state gambling license; applicant for a
key employee license; applicant for a work permit; applicant for licensure as a third-
party provider of proposition player services; applicant for registration as a third-party
provider of proposition player services; applicant for licensure as a gambling business;
applicant for registration as a gambling business; applicant for registration as a
manufacturer or distributor of gambling equipment; applicant for licensure as
manufacturer or distributor of card-minding devices; applicant for licensure as
manufacturer or distributor of remote caller bingo equipment or supplies; applicant for
a finding of suitability under a tribal-state compact; or applicant for any other license,
permit or approval provided for in the Gambling Control Act or the Remote Caller Bingo
Act, any regulation adopted pursuant the Gambling Control Act or Remote Caller Bingo
Act, or any tribal-state compact. Any person in this category shall also disclose any
interest in real property in the State of California.

DISCLOSURE CATEGORY 3 — A designated employee in this category shall report all
investments, business positions, and income, including gifts, loans, and travel payments,
from sources that provide information technology systems including: hardware,
software, equipment, or consulting services, of the type utilized at the Commission.

DISCLOSURE CATEGORY 4 — A designated employee in the category shall report all
investments, business positions, and income, including gifts, loans, and travel payments,
from sources that provides or provided within the previous two years services, supplies,
equipment, vehicles, machinery, leased facilities, including training or consulting
services, of the type utilized by the Commission.

CONSULTANT DISCLOSURE CATEGORY — Consultants shall be placed in disclosure
category 1, subject to the following limitation: the Executive Director may determine in
writing that a particular consultant although a “designated position”, has been hired to
perform a range of duties that is limited in scope and, thus, is not required to fully
comply with the disclosure requirements in this Code. Such determination shall include
a description of the consultant’s duties and, based upon that description, a statement of
the extent of disclosure requirements. The Director’s determination is a public record
and shall be retained for public inspection in the same manner and locations as this
Conflict of Interest Code.
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TIiTLE 11. LAW
DI1vVISION 3. GAMBLING CONTROL

CHAPTER 1. THE BUREAU OF GAMBLING CONTROL.

ARTICLE 1. BUREAU OF GAMBLING CONTROL POWERS AND JURISDICTION.

2000. JURISDICTION.

The following regulations are adopted by the Chief of the Bureau of Gambling Control
(Bureau) pursuant to the Gambling Control Act ("Act") commencing with Business and
Professions Code section 19800.

Note: Authority cited: Sections 19826(f) and 19827, Business and Professions Code. Reference:
Sections 19826 and 19827, Business and Professions Code.

2001. EXEMPTIONS AND EXTENSIONS FOR COMPLIANCE.

Upon a showing of good cause, the Chief, in his or her sole discretion, may grant a
temporary exemption or extension of time only for any of the requirements or
deadlines provided for in these regulations. Such exemption or extension shall be in
writing and designate a specific time period for the exemption or extension.

Note: Authority cited: Sections 19826(f) and 19827, Business and Professions Code. Reference:
Section 19826, Business and Professions Code.

ARTICLE 2. DEFINITIONS.

2010. DEFINITIONS.
For purposes of these regulations, the following terms have the following meanings:

(a) "Act" means the California Gambling Control Act, Chapter 5 (commencing with
Section 19800), of Division 8, of the Business and Professions Code.

(b) "Approval" means authorization by the Bureau for certain acts, transactions,
events and/or processes as provided in the Act.

(c) "Chip" means a tangible representative of value issued by a licensee to a patron.
(d) “Day” means calendar day unless otherwise specified.

(e) “Designated Agent” means a person(s) appointed by the owner(s) of a gambling
establishment or the primary owner of a third-party provider of proposition player
services or gambling business to serve as their representative.
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(f) “Gaming Activity” means any activity or event including, but not limited to,
jackpots, bonuses, promotions, cashpots, tournaments, etc., that is appended to or
relies upon any controlled game.

(g) “Wager" means a sum of money or thing of value risked or bet on the outcome of
a controlled game.

Note: Authority cited: Sections 19800, 19801, 19803, 19810, 19850 and 19910, Business and
Professions Code. Reference: Sections 19805(f), 19851, 19854, 19867, 19880 and 19890,
Business and Professions Code; and Sections 15001, 15001.1, and 15001.2, Government Code.

ARTICLE 3. ADMINISTRATION.

2020. SERVICE OF NOTICES, ORDERS AND COMMUNICATIONS.

(a) Except as otherwise provided by law or these regulations, notices and other
written communications shall be sent to an applicant, licensee, or designated agent by
first-class mail, at the address of the establishment, unless a different address is
otherwise designated by the applicant, licensee, or designated agent.

(b) The time specified in any such notice or communication shall commence to run
from the date such mailing is postmarked.

(c) Any change of address shall be reported to the Bureau, in writing, within 10 days
of such change, and shall specifically request that all notices and written
communications be sent to the changed address.

Note: Authority cited: Sections 19826 and 19827, Business and Professions Code. Reference:
Section 19827, Business and Professions Code.

2021. SEPARATION FROM EMPLOYMENT: DESIGNATION OF BUREAU EMPLOYEES.

Pursuant to Business and Professions Code section 19981, subdivision (a), specified
Bureau employees shall not, for a period of 3 years following separation from
employment, act in certain capacities involving administrative action or the issuance,
amendment, awarding, or revocation of a license, permit, or approval. Bureau
employees subject to the provisions of Business and Professions Code section 19981,
subdivision (a) include:

a. Chief

b. Assistant Bureau Chief
c. Special Agent in Charge
d. Special Agent Supervisor

e. Special Agent or Special Agent Trainee
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f.  Field Representative
g. Auditor

h. Department of Justice Administrator |, Department of Justice Administrator
I, or Department of Justice Administrator Ill

i. Staff Services Analyst working in a permitting, licensing, or approval capacity

j.  Associate Governmental Program Analyst working in a permitting licensing,
or approval capacity or,

k. Any employee whose class is not listed and whose job description involves
actions related to the issuance, amendment, awarding, or revocation of a
permit, license, or approval.

Note: Authority cited: Sections 19826, Business and Professions Code. Reference: Sections
19981, Business and Professions Code.

ARTICLE 4. LICENSURE QUALIFICATIONS AND REQUIREMENTS.

2030. DESIGNATED AGENT.

(a) An applicant or a licensee may designate a person(s) to serve as their agent(s), on
a form Appointment of Designated Agent, BGC-APP. 008 (Rev.11-07), incorporated by
reference into Title 4, CCR, Section 12342. The Bureau retains the right to exercise its
discretion to disapprove, in whole or in part, such designation.

(b) In the discretion of the Bureau, an applicant or licensee may be required to
appoint a designated agent(s) if the Bureau determines the need for such an agent(s)
exists.

Note: Authority cited: Sections 19826, and 19827, Business and Professions Code, and Stats.
1997, c. 867 (S.B.8), Section 66.5. Reference: Section 19826.

2037. SCHEDULE OF INVESTIGATION AND PROCESSING COSTS.

(a) Each applicant shall submit a deposit in accordance with Business and Professions
Code sections 19826, 19867 and 19984, and Title 4, CCR, Chapters 2.1 (commencing
with section 12200) and 2.2 (commencing with section 12220), in addition to the
application fee required under Business and Professions Code section 19951(a), before
the Bureau initiates any background investigation or review related to a license, a
finding of suitability, or an approval. The 1999 Tribal-State Gaming Compact and
comparable provision of the new and amended compacts (collectively referred to as
“Compacts”) also require applicants for a finding of suitability to submit an application
and any deposits required to complete an investigation. During the investigation or
review, the Chief may require an applicant to deposit any additional sums as are
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required to pay all costs and charges of the investigation or review. Additional deposits
are due to the Bureau within fifteen (15) days from the date of the request for the
required deposit. All costs and charges of the investigation or review must be paid
before the Bureau may approve a contract, game, or gaming activity, or submit its
report, or make a recommendation to the California Gambling Control Commission. The
investigation or review concludes upon the California Gambling Control Commission’s
approval or denial of the application or the granting of a request to withdraw the
application. For contracts, games, or gaming activities, the review concludes upon the
Bureau’s approval or denial of the application, or upon a request to withdraw the
application. At the conclusion of the investigation or review, the Bureau shall provide
the applicant with an itemized accounting of the costs incurred and shall cause a refund
to be made of any unused portion of the deposit.

(1) The Bureau’s schedule of deposits for investigation and processing costs
under Business and Professions Code sections 19826 and 19867 shall be as
follows:

(A) Each applicant, other than a trust, for an initial State Gambling
License, shall submit a deposit in the amount of $6,600;

(B) Each applicant for an initial State Gambling License that is a trust
shall submit a deposit in the amount of $1,100;

(C) Each applicant for an initial State Gambling License as an uninvolved
spouse with community property interest shall submit a deposit in
the amount of $1,500;

(D) Each applicant for an initial Key Employee License shall submit a
deposit in the amount of $2,400;

(E) The Gambling Enterprise shall submit a deposit in the amount of
$1,600 for renewal of a State Gambling License;

(F) An applicant, other than a Trust, for a Renewal of a State Gambling
License, shall submit a deposit in the amount of $725, if notified by
the Bureau that an investigation is needed;

(G) An applicant for a Renewal of a State Gambling License as an
uninvolved spouse with community property interest shall submit a
deposit in the amount of $200, if notified by the Bureau that an
investigation is needed;
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(H) An applicant for a Renewal of a Key Employee License shall submit a
deposit in the amount of $200, if notified by the Bureau that an
investigation is needed;

() An applicant for renewal of a State Gambling License for a Trust
shall submit a deposit in the amount of $200, if notified by the
Bureau that an investigation is needed;

(J) An owner licensee requesting approval for a change in location of a
Gambling Establishment shall submit a deposit in the amount of
$600;

(K) An application for a Game or Gaming Activity review shall be
accompanied by a deposit in the amount of $550;

(L) An application to request an amendment or changes to an approved
Game or Gaming Activity shall be accompanied by a deposit in the
amount of $450;

(M) An application to operate additional tables on a temporary basis
shall be accompanied by a deposit in the amount of $400; and,

(N) An application for additional permanent tables shall be
accompanied by a deposit in the amount of $400.

(2) The Bureau’s schedule of deposits for investigation and processing costs
under Business and Professions Code section 19867 and 19984 and Title 4,
CCR, Chapters 2.1 and 2.2, shall be as follows:

(A) An application for Proposition Player Contract approval, expedited
contract approval, or contract continuation approval, shall be
accompanied by a deposit in the amount of $750;

(B) An application for Proposition Player Contract Amendment approval
shall be accompanied by a deposit in the amount of $525;

(C) A supplemental information package (Title 14, CCR §§12200 and
12220) to convert a registration to a license for an owner that is an
individual or sole proprietorship shall be accompanied by a deposit
in the amount of $6,000;

(D) A supplemental information package (Title 14, CCR §§12200 and
12220) to convert a registration to a license for an owner that is a
corporation, partnership, limited partnership, limited liability
company, joint venture, or any other business organization, except
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(E)

(G)

(H)

(1)

()

a sole proprietorship or trust, shall be accompanied by a deposit in
the amount of $11,500;

A supplemental information package (Title 14, CCR §§12200 and
12220) to convert a registration to a license for an owner that is a
trust, shall be accompanied by a deposit in the amount of $2,500;

A supplemental information package (Title 14, CCR §§12200 and
12220) to convert a registration to a license for a Supervisor, shall
be accompanied by a deposit in the amount of $2,500;

If after a review of the supplemental information package (Title 14,

CCR §8§12200 and 12220) to convert a registration to a license for a

Player or Other Employee it is determined that further investigation
is needed, a deposit in the amount of $315 shall be required;

An application for renewal of a license for an owner that is a
corporation, partnership, limited partnership, limited liability
company, joint venture, sole proprietorship or any other business
organization, except a trust, shall be accompanied by a deposit in
the amount of $2,000;

An applicant for the renewal of a license for an owner that is an
individual or a trust shall submit a deposit in the amount of $800, if
notified by the Bureau that an investigation is needed; and,

An applicant for renewal of a license for a supervisor shall submit a
deposit in the amount of $450, if notified by the Bureau that an
investigation is needed.

(3) The Bureau’s schedule of deposits for investigation and processing costs

(A)

(B)

under Business and Professions Code section 19826 and section 6.5.6 of the
Compacts shall be as follows:

An application for the primary owner or business entity for an initial
Finding of Suitability as a Gaming Resource Supplier, Financial
Source Management Contractor conducting business with a Tribal
Gaming Operation or Gaming Facility shall be accompanied by a
deposit in the amount of $20,000;

An application (other than the primary owner or business entity) for
an initial Finding of Suitability as a Gaming Resource Supplier,
Financial Source or Management Contractor conducting business
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with a Tribal Gaming Operation or Gaming Facility shall be
accompanied by a deposit in the amount of $6,600;

(C) An application for the primary owner or business entity for a
renewal of a Finding of Suitability as a Gaming Resource Supplier,
Financial Source or Management Contractor shall be accompanied
by a deposit in the amount of $2,000; and

(D) An application (other than the primary owner or business entity)
for a Renewal of a Finding of Suitability as a Gaming Resource
Supplier, Financial Source or Management Contractor shall submit a
deposit in the amount of $725, if notified by the Bureau that an
investigation is needed.

Note: Authority cited: Sections 19824, 19826, 19867 and 19984, Business and Professions Code.
Reference: Sections 19805(b), 19805(i), 19805(j), 19827, 19830, 19853(b), 19867, 19950(b),
19951 and 19984, Business and Professions Code.

2038. REQUIRED FORMS.

In accordance with Title 11, CCR, section 2071, an applicant shall request approval
from the Bureau prior to offering for play any game or gaming activity. The following
application forms and instructions for making such requests are hereby incorporated by
reference:

(a) BGC-APP. 026 (Rev. 11/07) Application for Game Review
(b) BGC-APP. 027 (Rev. 11/07) Application for Gaming Activity Review

Note: Authority cited: Sections 19826(f) and (g), Business and Professions Code. Reference:
Sections 19826(f) and (g), and 19866, Business and Professions Code.

ARTICLE 5. OPERATION OF GAMBLING ESTABLISHMENTS.

2050. OWNER OR KEY EMPLOYEE ON PREMISES.

(a) A gambling establishment shall have on the premises, at all times that the
establishment is open to the public, an owner licensee or a key employee who shall
have the responsibility and authority to ensure immediate compliance with the Act and
these regulations.

(b) Subdivision (a) notwithstanding, gambling establishments with a reported gross
revenue of less than $200,000 for the preceding fiscal year, upon written request by the
owner licensee, the Bureau, in its discretion, may approve a written plan whereby the
owner licensee or a designated employee, who shall have the responsibility and
authority to ensure compliance with the Act and these regulations, shall be promptly
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available by telephone. The plan shall identify each such individual by name, title, and
telephone contact number, as well as identifying the days and hours available as the
designated contact.

Note: Authority cited: Sections 19826(f) and 19827, Business and Professions Code.
Reference: Sections 19920 and 19924, Business and Professions Code.

2051. GAMBLING CHIPS.

Each gambling establishment shall maintain a set of chips for use at gambling tables.
These chips shall be designed, manufactured, and constructed so as to prevent the
counterfeiting of such chips, and licensees may be required to submit their chips to the
Bureau for approval.

Note: Authority cited: Sections 19826 and 19827, Business and Professions Code. Reference:
Section 19924, Business and Professions Code.

2052. INFORMATION TO BE FURNISHED BY LICENSEES.

(a) On or before January 1 and July 1 of each year, the gambling establishment shall
submit to the Bureau a written report which identifies every person who at any time
during the prior six months, received, or had a right to receive, payments which were
calculated or based upon the earnings, profits or receipts generated from controlled
gambling at the gambling establishment.

(b) On or before January 1 and July 1 of each year, the gambling establishment shall
submit to the Bureau a written report, which identifies every person to whom, at any
time during the prior six months, any interest in the assets, earnings, profits or receipts
of the gambling establishment have been pledged or hypothecated.

(c) Within five days of any owner licensee or key employee obtaining knowledge or
notice of any possible violation of the Act or these regulations, a written report shall be
submitted to the Bureau, which details the nature of the violation, the identities of
those persons involved in the violation, and describes what actions have been taken to
address the violation.

Note: Authority cited: Sections 19826(f) and 19827, Business and Professions Code. Reference:
Section 19924, Business and Professions Code.

2053. ADEQUATE FINANCING.

(a) The Bureau may require a gambling establishment to present satisfactory
evidence that there is adequate financing available to protect the public’s health, safety
and welfare.

(b) A gambling establishment shall maintain a separate, specifically designated,
insured account with a licensed financial institution in an amount not less than the total
value of the chips in use by the gambling establishment. The funds from that account
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may only be used to redeem the chips of that gambling establishment. That account
may not be used as collateral, or encumbered or hypothecated in any fashion.
Alternatively, the Bureau may allow the gambling establishment to provide some other
form of security acceptable to the Bureau, in lieu of maintaining the required account.

(c) A gambling establishment shall maintain a separate, specifically designated,
insured account with a licensed financial institution in an amount not less than the total
amount of the monies that patrons of that gambling establishment have on deposit with
the gambling establishment. The funds from that account may only be used to return to
the patrons the balance of monies on deposit with the gambling establishment. That
account may not be used as collateral, or encumbered or hypothecated in any fashion.
Alternatively, the Bureau may allow the gambling establishment to provide some other
form of security acceptable to the Bureau, in lieu of maintaining the required account.

Note: Authority cited: Sections 19826(f) and 19827, Business and Professions Code. Reference:
Sections 19920 and 19924, Business and Professions Code.

ARTICLE 6. GENERAL REPORTING

2060. EMPLOYEE REPORTS.
(a) Upon request of the Bureau, a licensee shall promptly supply a list of all
employees and each employee’s job classification and job description.

(b) Within 10 days after making any changes in the organizational structure, an
owner licensee shall submit to the Bureau an updated chart identifying such changes.

(c) On or before January 15 and July 15 of each year, each owner licensee shall
submit a report identifying key employees, on a form provided by the Bureau, Key
Employee Report, form BGC-LIC. 101 (Rev. 11-07), incorporated by reference into Title
4, CCR, section 12342.

Note: Authority cited: Sections 19826(f) and 19827, Business and Professions Code, and Stats.
1997, c. 867 (S.B.8), Section 66.5. Reference: Sections: 19805(q) and 19826 , Business and
Professions Code.

ARTICLE 7. GAMES.

2070. UNSUITABLE GAMING ACTIVITIES.
It shall be an unsuitable method of operation for a gambling establishment to:

(a) Offer for play any game that is prohibited or made unlawful by statute, local
ordinance, regulation, or final judgment by a competent court of law;

(b) Offer for play any gaming activity which is not authorized by the Bureau pursuant
to the Act and these regulations for play at that gambling establishment;
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(c) Fail to display at every table where a game is offered, the specific name of the
game, or the variation thereof, that is then available for play at the table;

(d) Fail to give ample notice of the fee collection rates applicable to each table to the
patrons of the gambling establishment;

(e) Fail to determine and collect applicable fees from all players at the table prior to
the start of play of any hand or round; and,

(f) Fail to place in a conspicuous place, or make readily available to the patrons, a
printed list of the rules of play for each gaming activity offered at the gambling
establishment.

Note: Authority cited: Sections 19826 and 19827, Business and Professions Code. Reference:
Sections 19801, 19826, 19866 and 19920, Business and Professions Code.

2071. GAMING ACTIVITY AUTHORIZATION.

(a) As part of the application for initial licensure, every applicant shall submit to the
Bureau a report identifying all gaming activities proposed to be offered at the gambling
establishment. The report shall include, but not be limited to, the following:

(1) The name of each gaming activity;

(2) The rules for each gaming activity, including, where applicable, a description
of the event that determines the winner of the gaming activity, the
wagering conventions, and the fee collection and assessment methods;

(3) A glossary of distinctive terms or phrases used in each gaming activity;

(4) A statement for each gaming activity that explains why that gaming activity
is not prohibited or made unlawful by statute, local ordinance, regulation,
or final judgment by a competent court of law; and,

(5) Such other information the Bureau, in its discretion, requests. Unless a
reported gaming activity is specifically disapproved by the Bureau, all
gaming activities identified in the required report shall be deemed
authorized upon issuance of the initial license. It shall be an unsuitable
method of operation to offer for play any gaming activity that was not
specifically identified in the required report, without first obtaining
authorization from the Bureau to do so.

(b) At any time after initial licensure, a gambling establishment may request the
Bureau to authorize a gaming activity which has not been previously authorized by the
Bureau, for use at that establishment. Within 30 days of a request for authorization of a
gaming activity, the Bureau shall review the request for completeness and notify the
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licensee of any deficiencies in the request, or that the request is complete. Within 90
days from the date a licensee is notified that the request is complete, the Bureau shall
act on the request. The request shall include, but not be limited to, the following:

(1) The name of each requested gaming activity;

(2) The rules for each requested gaming activity, including, where applicable, a
description of the event that determines the winner of the gaming activity,
the wagering conventions, and the fee collection and assessment methods;

(3) A glossary of distinctive terms or phrases used in each gaming activity;

(4) A statement for each gaming activity that explains why that gaming activity
is not prohibited or made unlawful by statute, local ordinance, regulation,
or final judgment by a competent court of law; and,

(5) Such other information the Bureau, in its discretion, requests. It shall be an
unsuitable method of operation to offer for play any requested gaming
activity without first obtaining authorization from the Bureau to do so.

(c) The Bureau, in its sole discretion, may temporarily authorize the play of a gaming
activity during the pendency of the Bureau’s review. The Bureau, in its sole discretion,
may withdraw this temporary authorization at any time. Such temporary authorization
does not create any presumption as to the suitability or lawfulness of the gaming
activity, nor does it create any right, of any nature whatsoever, to the continuing play of
the temporarily authorized gaming activity at the establishment.

(d) If upon subsequent review it is determined by the Bureau that a gaming activity is
prohibited or made unlawful by statute, local ordinance, regulation, or final judgment by
a competent court of law, then the authorization for that gaming activity shall be
withdrawn.

(e) Within 10 days of service of notice from the Bureau either disapproving of, or
withdrawing authorization for, a gaming activity as provided in subdivisions (a), (b) and
(d) above, an objection thereto may be filed with the Chief. The Chief, in his or her
discretion, may then grant or deny the objection. Judicial review of the Chief’s decision
is subject to the limitation of Business and Professions Code Section 19804.

Note: Authority cited: Sections 19826 and 19827, Business and Professions Code. Reference:
Sections 19801, 19826, 19865, 19866, 19920, 19924 and 19932, Business and Professions Code.

2072. REPORT OF GAMING ACTIVITIES.
On or before January 1 and July 1 of each year, each licensed gambling establishment
shall submit a report to the Bureau identifying all gaming activities offered at the
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gambling establishment at any time during the prior six months. The report shall
include, but not be limited to, the following:

(a) The name of each gaming activity;

(b) The rules for each gaming activity, including, where applicable, a description of
the event that determines the winner of the gaming activity, the wagering conventions,
and the fee collection and assessment methods;

(c) A glossary of distinctive terms or phrases used in each gaming activity;
(d) The dates on which each gaming activity was offered;

(e) Copies or transcripts of all advertisements used to promote the gaming activity;
and,

(f) Such other information the Bureau, in its discretion, requests.

Note: Authority cited: Sections 19826 and 19827, Business and Professions Code. Reference:
Sections 19826 and 19866, Business and Professions Code.

ARTICLE 13. TRANSITIONAL PROVISIONS.

2140. DEFINITIONS.
For purposes of this Article, the following terms have the following meanings:

(a) “Annual registration” means a registration issued under the former Gaming
Registration Act (former Business and Professions Code Section 19800 et seq.).

(b) “Conditional registration” means a registration issued pursuant to former
Business and Professions Code Section 19807(c).

(c) “Provisional license” means a license that is either granted by operation of law
pursuant to Statutes of 1997, Chapter 867, Section 62, or is issued by the Chief pursuant
to that section.

Note: Authority cited: Sections 19826(f) and 19827 of the Business and Professions Code.
Reference: Stats. 1997, c. 867 (S.B.8), Section 62.

2141. PROVISIONAL LICENSES.

(a) A provisional license is held subject to the same conditions, restrictions, and
limitations on the authorization granted by the predecessor annual or conditional
registration.

(b) A provisional license is held subject to all terms and conditions under which a
state gambling license is held pursuant to the Act.
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(c) A provisional license creates no vested right to the issuance of a state gambling
license.

Note: Authority cited: Sections 19826(f) and 19827, Business and Professions Code. Reference:
Stats. 1997, c. 867 (S.B.8), Section 62(a) and (b)(1).

2142. PRESUMPTION OF SUITABILITY.

(a) Every natural person who holds a provisional license as a result of holding a valid
and unexpired annual registration, on December 31, 1997, shall be rebuttably presumed
to be suitable for licensure pursuant to the Act.

(b) The rebuttable presumption described in Stats. 1997, ch. 867, section 62(g)
subdivision (a) shall not apply to any other holder of a provisional license.

Note: Authority cited: Sections 19826(f) and 19827, Business and Professions Code. Reference:
Stats. 1997, c. 867 (S.B.8), Section 62(c) and (g).
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TRIBAL GAMING REGULATIONS

CGCC-1. LETTER-OF-CREDIT-BACKED BONDS.

(a) A holder of any bond issued by a Compacted Tribe or tribal entity of the
Compacted Tribe is not a Financial Source requiring licensing under section 6.4.6 of a
Tribal-State Compact (Compact) or a determination of suitability under Compact section
6.5.6, so long as the criteria set forth in both paragraphs (1) and (2) are met:

(1) The bond, and any payments required thereby, are solely secured by and
payable from amounts available under a letter of credit issued by a federal
or state chartered bank, savings association, savings bank, credit union, or
other financial institution with deposits insured by an agency or
instrumentality of the United States Government, or issued by a bank not
domiciled in the United States that has United States banking operations
that are supervised by a federal or state banking authority.

(2) Neither the holder of the bond nor any person acting on behalf of the
holder has any right to enforce any payment obligation relating to the bond
as against any revenues, property, or rights of the Compacted Tribe or a
tribal entity of the Compacted Tribe.

(b) Nothing in this regulation shall be construed to preclude a Tribal Gaming Agency
from requiring licensure of bondholders otherwise exempted by this regulation.

(c) Nothing in this regulation shall be construed to supersede or limit the authority
otherwise of a Tribal Gaming Agency to make discretionary exclusions from the licensing
requirements of Compact section 6.4.6, where expressly permitted by those provisions.

(d) As used in this regulation:

(1) “Bond” means any security within the meaning of the Securities Act of 1933
(15 U.S.C. 77a et. seq.) that constitutes an evidence of indebtedness issued
pursuant to a trust indenture between the issuer of the security and a
trustee who has a right to enforce the terms of the bonds on behalf of all
holders of the bonds.

(2) “Compacted Tribe” means any federally recognized Indian tribe that has
entered into a Compact with the State, including any tribe operating fewer
than 350 Gaming Devices.

(3) “Holder” means the record or beneficial owner of a bond.
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(4) “Tribal entity” means a Compacted Tribe and any branch, department,
agency, instrumentality, division, subsidiary, enterprise, authority, wholly-
owned corporation or business of the Compacted Tribe.

CGCC-2. REGISTRATION OF QUALIFIED BONDHOLDERS.

(a) This regulation authorizes any entity described in subsection (f) of this regulation
(and only such an entity) that is an actual or prospective holder of any bond issued by or
on behalf of a Compacted Tribe to register as a Financial Source with the California
Gambling Control Commission. Registration and renewal of registration under this
regulation shall constitute a determination of suitability under section 6.5.6 of the
Tribal-State Gaming Compacts (Compact). If an entity is properly registered under this
regulation, no other person with respect to such entity that is identified in section 6.4.7
of the Tribal-State Gaming Compact shall be required to be separately licensed or
registered. However, nothing in this regulation requires a Tribal Gaming Agency to use
the procedures set forth in this regulation in lieu of a specific determination of
suitability under section 6.5.6.

(b) For purposes of sections 6.4.1, 6.4.3, and 6.4.8 of the Compact, a Tribal Gaming
Agency shall be deemed to satisfy suitability standards of the Compact and the
requirements for a background investigation for any Financial Source to be registered
under this regulation if the Tribal Gaming Agency reasonably determines that the
applicant Financial Source meets the requirements for registration under this regulation.
For purposes of section 6.4.7 of the Compact, an entity described in subsection (f) of this
regulation shall be required to submit as its application for licensure as a Financial
Source only that information which is required to be submitted to the California
Gambling Control Commission, together with any other information or documentation
that the Tribal Gaming Agency may require.

(c) To obtain registration under this regulation, a Tribal Gaming Agency shall submit
to the California Gambling Control Commission the license application submitted by the
Financial Source to the Tribal Gaming Agency, together with a completed application for
registration setting forth the name of the applicant, the address of the applicant’s
principal place of business, evidence that the applicant is eligible for registration as a
Financial Source under this regulation, a statement signed by an authorized officer or
other designee of the applicant committing the applicant to notify the Tribal Gaming
Agency and the California Gambling Control Commission promptly of any termination of
the applicant’s eligibility under this regulation, and any other matters deemed
appropriate by the Tribal Gaming Agency. The application shall be in substantially the
form as set forth in subsection (n) of this regulation.

(d) As a condition of using the registration procedure set forth in this regulation, a
Tribal Gaming Agency shall provide prior written notice to the California Gambling
Control Commission identifying the specific issue of bonds as to which it intends to
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provide for licensing and registration under this regulation. If the bond indenture
includes or is to include the provisions specified in subsection (g) of this regulation, a
copy of the bond indenture or proposed bond indenture in substantially final form
containing such language shall be submitted with the written notice. Provided the
notice is received by the Commission at least 15 days prior to the filing of an application
for registration under this regulation (or such shorter period as the Commission may in
its discretion allow), the Commission shall register an applicant under this regulation
within five working days following receipt of notice of licensure from the Tribal Gaming
Agency, unless the Commission, or an officer or employee designated by the
Commission, provides notice to the Tribal Gaming Agency licensing the applicant that
there is insufficient evidence of, or factual questions concerning, the applicant’s
eligibility for registration.

(e) Registration of an eligible Financial Source under this regulation shall be
automatically renewed every two years, so long as licensure of the Financial Source by
the Tribal Gaming Agency remains effective, provided, however, that registration shall
terminate and shall not be renewed upon a determination by the California Gambling
Control Commission that the registered Financial Source fails to meet or has ceased to
meet the eligibility criteria of subsection (f) of this regulation. Prior to any non-renewal
of registration under this subsection (e), the California Gambling Control Commission
shall notify the Tribal Gaming Agency of each affected Tribe and afford each such Tribe
an opportunity to be heard on the matter.

(f) Any of the following entities (including all wholly-owned subsidiaries), acting for
its own account or the accounts of other entities specified in this subsection (f), that in
the aggregate owns at least one hundred million dollars ($100,000,000) of securities of
issuers that are not affiliated with the entity shall be deemed to qualify for registration
under subsection (d) of this regulation:

(1) Any federal-regulated or state-regulated bank or savings association or
other federal- or state-regulated lending institution.

(2) Any company that is organized as an insurance company, the primary and
predominant business activity of which is the writing of insurance or the
reinsuring of risks underwritten by insurance companies, and that is subject
to supervision by the Insurance Commissioner of California, or a similar
official or agency of another state.

(3) Any investment company registered under the federal Investment Company
Act of 1940 (15 U.S.C. sec. 80a-1 et seq.).

(4) Any retirement plan established and maintained by the United States, an
agency or instrumentality thereof, or by a state, its political subdivisions, or
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any agency or instrumentality of a state or its political subdivisions, for the
benefit of its employees.

(5) Any employee benefit plan within the meaning of Title | of the federal
Employee Retirement Income Security Act of 1974 (29 U.S.C. sec. 1001 et

seq.).

(6) Any securities dealer registered pursuant to the federal Securities Exchange
Act of 1934 (15 U.S.C. sec. 78a et seq.).

(7) Any entity, all of the equity owners of which individually meet the criteria of
this subsection (f).

(g) If any bond issued by or on behalf of a Compacted Tribe (or beneficial ownership
therein) is transferred, subsequent to its sale to the initial holder, to a transferee holder
that is not licensed or that is not exempt from licensing pursuant to Compact section
6.4.6, then neither that transferee holder nor any person acting on behalf of that
transferee holder shall have any right to enforce any payment obligation relating to the
bond as against any revenues, property, or rights of the Compacted Tribe or any branch,
department, agency, instrumentality, division, subsidiary, enterprise, authority or
wholly-owned corporation or business of the Compacted Tribe until such time as the
transferee holder is licensed by the Tribal Gaming Agency of the Compacted Tribe;
provided, however, that any obligation of payment to a holder that has been
determined to be unsuitable, pursuant to Compact section 6.5.6 shall be governed by
Compact section 6.4.6. If the terms of the bond indenture for the bond (1) include the
foregoing limitation of this subsection and (2) prohibit the trustee for the bond and the
Compacted Tribe (or any branch, department, agency, instrumentality, division,
subsidiary, enterprise, authority, wholly-owned corporation or business of the
Compacted Tribe) from making any payment of principal or interest on the bond (i) as a
result of any enforcement action commenced by or on behalf of the trustee or any
holder or (ii) after payment of the bond has been accelerated because of a default
under the bond indenture, except to a holder that is licensed or exempt from licensure
pursuant to Compact section 6.4.6, then the holding of the bond by a transferee holder
without licensing as provided in Compact section 6.4.6 shall not cause a breach of the
Compact and shall not affect the validity, enforceability or payment obligations of any
other bond.

(h) Notwithstanding any other provision of this regulation, the following persons and
entities shall not be deemed to be Financial Sources subject to licensing under Compact
section 6.4.6 or a determination of suitability under Compact section 6.5.6, including
registration under this regulation, solely by reason of meeting the criteria set forth in
paragraph (1) or (2), as follows:
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Any securities dealer registered pursuant to the federal Securities Exchange
Act of 1934 (15 U.S.C. sec. 78a et seq.) acting in one or more transactions to
purchase from any person and resell bonds issued by or on behalf of a
Compacted Tribe, if, no later than thirty (30) days after the securities dealer
acquires the bonds, fully offsetting sales of such bonds are made to one or
more entities specified in subsection (f) of this regulation or to other
persons or entities that are either (i) licensed pursuant to Compact section
6.4.6 and found suitable pursuant to Compact section 6.5.6, including
registration under this regulation, or (ii) exempt from licensing pursuant to
Compact section 6.4.6.

Any person acting solely as a “clearing corporation,” as defined in California
Uniform Commercial Code section 8102, paragraph (5), with respect to any
bonds issued by or on behalf of a Compacted Tribe that are issued in so-
called “book-entry” form.

(i) For purposes of this regulation, bonds shall be deemed to be issued by or on
behalf of a Compacted Tribe if issued by the Compacted Tribe or by any branch,
department, agency, instrumentality, division, subsidiary, enterprise, authority, wholly-
owned corporation or business of the Compacted Tribe.

(j) Nothing in this regulation shall be construed to supersede or limit the authority
otherwise of a Tribal Gaming Agency to make discretionary exclusions from the licensing
requirements of Compact section 6.4.6, where expressly permitted by those provisions.

(k) As used in this regulation:

(1)

(2)

(3)

“Bond” means any security within the meaning of the Securities Act of 1933
(15 U.S.C. 77a et. seq.) that constitutes an evidence of indebtedness issued
pursuant to a trust indenture between the issuer of the security and a
trustee who has a right to enforce the terms of the bonds on behalf of all
holders of the bonds.

“Compacted Tribe” means any federally recognized Indian tribe that has
entered into a Compact with the State of California, including any tribe
operating fewer than 350 Gaming Devices.

“Initial holder” means with respect to any issue of bonds, any holder of
record of a registered bond of the issue and any beneficial owner of a book-
entry bond of the issue who, in either case, acquired its interest in the bond
in connection with the initial sale thereof from the issuer or from a
placement agent, underwriter or similar intermediary for the initial sale,
directly or indirectly.
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(4) “Holder” means the record or beneficial owner of a bond.

(5) “Transferee holder” means a holder acquiring record or beneficial
ownership of a bond from the initial holder or any subsequent holder.

() The California Gambling Control Commission agrees that it will not limit or alter
the rights vested by this regulation in any holder and that each such holder will be
deemed to have relied on this subsection.

(m) Nothing in this regulation shall modify or otherwise affect the rights and
obligations of the State or any Compacted Tribe under Compact sections 9.0 through
9.4.

(n) An application for registration under this regulation shall be in substantially the
following form: see following page
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STATE OF CALIFORMIA
Cavrorus Ganeums ControL Cosmnssaon (D402)

APPLICATION FOR REGISTRATION AS A FINANCIAL SOURCE
The applicant described below hereby applies to the California Gambling Control Commission (Commission) for
registration as a Financial Source under Regulation CGCC-2 of the Commission.

Part | - Applicant Information

Applicant Name: Date of Application

Applicant's Form of Incorporation or Organization

Applicant's Place of Incorporation or Crganization

Applicant's Principal Place of Business Address (street, city, state, ZIP)

Authorized Contact Person

Title | Telephone Number [ )

Mame of the Tribe to which financing being provided

Part Il - Eligibility Requirements

+ Aftached as Exhibit A to this application is the applicafion for licensing submitted by the Applicant to the Tribal
Gaming Agency of the Tribe named in Part | pursuant fo Section 6.4.6 of the Tribal-State Gaming Compact
between such Tribe and the State of Califonia

+ Aftached as Exhibit B to this application
+ Evidence that the applicant (including all wholly-owned subsidiaries), acting for its own account or the
accounts of other entities specified in clause (b) below, owns in the aggregate at least $100,000,000 of
securities of issuers that are not affiliated with the applicant; and
+ Evidence that the applicant is on of the following types of entities (as indicated by applicant):

o A federal-regulated or state-regulated bank or savings association or other federal- or state-regulated
lending institution;

o A company that is organized as an insurance company, the primary and predominant business activity
of which is the writing of insurance of the reinsuring of nsks underwritien by insurance companies, and
that is subject to supervision by the Insurance Commissioner of California, or a similar official or
agency of another state;

o Aninvesiment company registered under the federal Investment Company Act of 1940 (15 US.C.
Section B0a-1 et zeq.);

o A refirement plan established and maintained by the United States of America, an agency or
instrumentality thereof, or by a state, its political subdivisions, or any agency or instrumentality of a
state or its political subdivisions, for the benefit of its employees;

o Anemployee benefit plan within the meaning of Title | of the federal Employes Retirement Income
Security Act of 1974 (29 U.5.C. Section 1001 et seq.);

0 A securities dealer registered pursuant to the federal Security Exchange Act of 1934 (15 U.S.C.
Section 78a et seq.); or

o An entity, all of the equity owners of which individually meet the criteria of this clause (b).

Part Ill - Representation and Agreement Regarding Eligibility

The undersigned hereby represents on behalf of the applicant that the applicant is eligible to registeras a
Financial Source under Regulation CGCC-2. In addition, the undersigned hereby agrees on behalf of the
applicant to notify the Trnbal Gaming Agency of the Tribe named in Part | of this application and the California
Gambling Control Commission promptly in writing of any termination of the applicant’s eligibility for registration
under Regulation CGCC-2.

The undersigned hereby declares that s/he is an authorized officer or designee of the applicant with full authority to execute and

submit on behalf of the applicant to be registered as a Financial Source within the meaning of Regulation CGCC-2.

Signature Title

Mame of individual (please type or print) MName of Company (please type or print)
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CGCC-7. EMERGENCY EVACUATION AND PREPAREDNESS PLANS

(a) For the purpose of ensuring the physical safety of the gaming operation patrons
and employees, and any other person while in the gaming facility pursuant to Compact
section 8.1.2, the Tribal Gaming Agency shall require prompt development and
implementation of an Emergency Evacuation and Preparedness Plan ("Plan")
appropriate for the tribal gaming facility to include but not be limited to the following
emergencies:

(1) Fires

(2) Earthquakes, Floods and Other Natural Disasters

(3) Bomb Threats

(4) Hazardous Spills or Toxic Exposure

(5) Other critical incidents, as determined by the Tribal Gaming Agency

(6) Provisions for First Aid and for Obtaining Emergency Medical Assistance for
patrons, employees, and other persons while in the Gaming Facility.

(b) Each Plan shall include the following:

(1) Clear, written policies listing the job titles of the personnel who are
responsible for making decisions, monitoring emergency response actions,
and securing or protecting the gaming operation's cash or equivalent assets
and records.

(2) Procedures addressing each of the items in subsection (a)(1) to (6),
inclusive.

(3) Facility evacuation procedures including a designated meeting site or sites
outside the facility.

(4) A process to account for employees after an evacuation and a process to
ensure that all patrons have been evacuated.

(5) Training as deemed necessary by the Tribal Gaming Agency.

(6) Floor plans which meet with federal, state, or local standards for
identification and which identify the locations of the following:

(A) Portable fire extinguishers,

(B) Manual fire alarm pull stations, if any,
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(C) Exits,
(D) Primary and secondary evacuation routes for each room, and
(E) Exterior assembly areas.

(c) Each plan shall include fire and life safety standards that ensure efficient and
effective coordination with and between tribal and, as the Tribal Gaming Agency deems
appropriate, federal or state or local emergency response personnel.

(d) The Tribal Gaming Agency shall provide certification of the Plan annually to the
Sacramento Office of the Division of Gambling Control in the California Department of
Justice, and make the Plan available for review upon request by either the Division or
the Commission.

(e) The Tribal Gaming Agency shall require that the gaming operation management:

(1) At least annually, review with all employees the requirements of the Plan
applicable to the employee, to ensure that each employee has been
informed of the provisions of the Plan applicable to his or her position and
his or her specific duties under the Plan and the appropriate exit or exits to
be used, where applicable.

(2) Review the requirements of the Plan with each new employee, at the time
the new employee begins work, to ensure that each new employee has
been informed of the provisions of the Plan applicable to his or her specific
duties under the Plan and the appropriate exit or exits to be used, where
applicable.
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CGCC-8. MINIMUM INTERNAL CONTROL STANDARDS
(a) BACKGROUND AND PURPOSE.

(1) The 1999 Tribal-State Gaming Compact and comparable provisions of the

New or Amended Compacts (collectively the “Compacts”) provide under
section 6.1 that each Tribe will conduct its Gaming Activities in compliance
with a Gaming Ordinance adopted by the Tribe and with rules, regulations,
procedures, specifications and standards adopted by the Tribal Gaming
Agency (“TGA”). Section 7.1 of the Compacts places on the TGA the
responsibility for the conduct of “on-site gaming regulation and control in
order to enforce the terms” of the Compacts. To that end, the TGA is
required to adopt and enforce regulations, procedures and practices which
ensure that the Gaming Operation “meets the highest standards of
regulation and internal controls.” Section 8.1 of the Compacts charges the
TGA with responsibility to promulgate rules, regulations and specifications
and to ensure their enforcement. Certain subsections of section 8.1 of the
Compacts outline matters which, at a minimum, these rules, regulations,
and specifications must address (collectively, “Internal Control Standards”
or “Tribal MICS”). Subject to the conditions stated therein, Sections 7.4
through 7.4.4 of the Compacts provide the State Gaming Agency (“SGA”)
with rights to inspect the Gaming Facility to ensure compliance with the
Compacts.

(2) The purpose of this regulation is to provide a uniform and effective system

(3)

(4)

(5)

for the SGA to verify that the Tribal MICS have been adopted and enforced
by the TGA in accordance with the Compacts.

For purposes of this regulation, the California Gambling Control Commission
(“CGCC”) is designated as the SGA. Only the CGCC shall be permitted to
conduct compliance inspections under this regulation until the State
designates a different SGA by providing written notice to the Tribes
pursuant to section 13.0 of the Compacts. At no time shall more than one
State agency serve as the SGA under this regulation.

Nothing in this regulation shall modify or otherwise affect the rights and
obligations of the SGA under the Compacts, including but not limited to the
ability of the CGCC and the Department of Justice, Bureau of Gambling
Control, to share documents disclosed pursuant to this regulation, subject
to the Compacts’ confidentiality provisions.

Unless otherwise defined in this regulation, terms used in this regulation
shall have the same meanings and definitions as set forth in the Compacts.
Nothing in this regulation shall modify or amend the Compacts. To the
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extent there is any conflict between the provisions of this regulation and the
Compacts, the provisions of the Compacts shall control.

(b) INTERNAL CONTROL STANDARDS.

(1) General Requirements. Pursuant to the Compacts, each Tribe shall
promulgate rules, regulations, and specifications referred to above as
“Tribal MICS” regarding the operation of Class Ill gaming.

(2) Standard of Compliance. The Minimum Internal Control Standards (“MICS”)
promulgated by the National Indian Gaming Commission (“NIGC”) and set
forth at 25 CFR Part 542 (as in effect on October 19, 2006 or as it may be
amended), if adopted by a Tribe as its Tribal MICS, satisfy the requirements
set forth in section (b)(1) above.

(3) Material Compliance.

(A) Tribal MICS that Meet or Exceed MICS. Notwithstanding the fact
that a Tribe has not adopted the MICS pursuant to section (b)(2), a
Tribe’s Tribal MICS that meet or exceed the standards set forth in
the MICS will satisfy the requirements of section (b)(1).

(B) Alternative Tribal MICS. A Tribe that has not satisfied the standards
set forth in sections (b)(2) or (b)(3)(A) shall promulgate rules,
regulations and specifications as its Tribal MICS that comply with
the Compacts’ requirements addressed within this regulation.

(c) INTERNAL CONTROL SYSTEM. Each Tribe shall ensure that its Gaming Operation
implements and maintains internal control systems that, at a minimum, ensure
compliance with the Tribal MICS that apply to its Gaming Operation.

(d) VERIFICATION OF TRIBAL MICS. The SGA may verify a Tribe’s compliance with
sections (b)(2) or (b)(3). SGA verification may be accomplished by on or off-site
inspection of a document that sets forth the Tribal MICS.

(e) NET WIN. The Compacts’ definition of “net win” shall apply to matters covered
by this regulation, rather than the definition of “net win” provided at 25 CFR 542.19(d).

(f) CGCC REVIEW OF AGREED-UPON-PROCEDURES REPORT. A Tribe may elect to
provide the SGA any Agreed-Upon-Procedures report prepared in accordance with 25
CFR 542.3(f), and where applicable, all information supplied by the Tribe and the TGA,
for the purpose of allowing the SGA to perform a risk assessment to determine priorities
in its compliance inspections under this regulation.

(g) COMPLIANCE INSPECTION PROTOCOLS.

415
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(1) Preface. Except where section (m) “NIGC ALTERNATIVE COMPLIANCE”

(2)

applies, the SGA shall follow the protocols in this section (g) with respect to
compliance inspections conducted by the SGA pursuant to this regulation.
In conducting such inspections, the Tribe and the SGA acknowledge that the
Tribe’s role under the Compacts is to serve as the primary regulator of its
Gaming Operation and the SGA’s role is to assure that the Tribe’s regulatory
obligations are being satisfied based on sections (b)(2), (b)(3)(A) or (b)(3)(B)
above.

General Approach. The compliance inspection process shall be

(3)

accomplished by verifying that the Tribe has adopted Tribal MICS as set
forth in section (b) above and verifying that the TGA is ensuring the
enforcement of the Tribal MICS.

Initiation of State Compliance Process. The SGA shall notify the Tribal

(4)

Chairperson and the TGA in writing at least 30 days in advance of any
scheduled compliance inspection. This letter shall include a request for
documents to be made available to the SGA during the on-site compliance
inspection and may include a request for a dedicated work area. At the
start of the compliance inspection, an entrance conference shall be held to
discuss with Tribal and TGA representatives the scope of the compliance
inspection, timelines and schedule.

On-Site Inspection Process. The SGA shall consult with the TGA regarding

the methods and means by which the Tribe determines that its regulatory
efforts are being properly enforced. The SGA may conduct an on-site
compliance inspection at the Tribe’s gaming facility that the SGA reasonably
determines is necessary to ensure compliance with the Compacts. The
compliance inspection may encompass, and shall be limited to, the subject
areas listed in the Tribal MICS. The SGA will exercise utmost care in the
preservation of the confidentiality of any and all information and
documents received from the Tribe and TGA and will apply the highest
standards of confidentiality expected under state law to preserve such
information and documents from disclosure. At the conclusion of the on-
site compliance inspection, an exit conference will be held to provide the
Tribal and TGA representatives an oral summary of SGA findings from the
compliance inspection.

(h) COMPLIANCE INSPECTION REPORTS.

(1)

No later than 60 days following the SGA’s completion of a section (g) on-site
compliance inspection, or such other time period as is mutually agreeable,
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the SGA shall deliver a draft compliance inspection report (“Draft Report”)
to the Tribe and to the TGA, including specific compliance exceptions, if any.

(2) Following receipt of the Draft Report, the Tribe shall have 60 days, or such
other time period as is mutually agreeable, to respond to the Draft Report.
If the Tribe accepts the Draft Report, the SGA shall finalize the Draft Report
and, within 30 days of acceptance, deliver a final Compliance Inspection
Report (“Final Report”) to the Tribe and the TGA. If no response to the Draft
Report is received from the Tribe by the 60th day, or such other time period
as is mutually agreeable, the SGA shall consider the Draft Report final.
Within 20 days of the date on which the Draft Report is considered final, the
SGA shall submit the Final Report to the Tribe and the TGA.

(3) Within 30 days of receipt of the Tribe’ response to the Draft Report, or such
other time period as is mutually agreeable, the SGA and the Tribe shall
make good faith efforts to resolve any differences concerning the content of
the Draft Report.

(4) If differences remain after the SGA and the Tribe have made good faith
efforts to resolve them, at the option of the Tribe, the Tribe’s objections to
the Draft Report may be referred to the appointed/elected officials of the
SGA for further consideration as provided in section (I)(2) below.

(5) The SGA shall not issue a Final Report until:
(A) The Tribe accepts the Draft Report;

(B) A dispute remains and the Tribe elects not to refer any objections to
the appointed/elected officials of the SGA for further consideration;
or

(C) The parties resolve, or are unable to resolve, their differences with
respect to the Draft Report through referral to the
appointed/elected officials of the SGA for further consideration.

(6) Any written response from the Tribe with respect to the Draft Report shall
be included in and made part of the Final Report.

(i) TRIBAL ACTION PLAN.

(1) If the Final Report requests further action on the part of the Tribe, the Tribe
may-provide a written tribal action plan addressing any specific compliance
exceptions (“Tribal Action Plan”) within 45 days of receipt of the Final
Report or such other time period as is mutually agreeable. Recognizing that
the Tribe is the primary regulator of its gaming operation, the Tribe will,
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within a three-month period after submitting the Tribal Action Plan, develop
and implement remedial procedures identified in the Tribal Action Plan. If
the SGA does not agree with the Tribal Action Plan, the Tribe and SGA will
make good faith efforts to address and resolve the specific compliance
exceptions identified.

(2) Inthe event that the SGA has requested further action in the Final Report
and the Tribe has not submitted a Tribal Action Plan, the SGA and the Tribe
shall, within 60 days of the Tribe’s receipt of the Final Report or such other
time period as is mutually agreeable, make good faith efforts to address and
resolve the specific compliance exceptions contained in the Final Report.

(3) If differences remain after the SGA and the Tribe have made good faith
efforts to resolve them under sections (1) and (2) above, at the option of
the Tribe, the matter may be referred to the appointed/elected officials of
the SGA for further consideration as provided in section (1)(2) below.

(j) CONFIDENTIALITY. Pursuant to section 7.4.3(b) of the Compacts, the SGA shall
exercise utmost care in the preservation of the confidentiality of any and all documents
and information received from the Tribe in compliance with this regulation and shall
apply the highest standards of confidentiality expected under state law to preserve such
documents and information from disclosure.

(k) PERIODIC REVIEW REGARDING THIS REGULATION.

(1) Nothing in this regulation shall be construed to preclude individual Tribes
and the SGA from meeting, from time-to-time, to discuss Tribal MICS and
compliance matters.

(2) The Association, as defined in section 2.2 of the Compacts and commonly
known as the Tribal-State Regulatory Association, shall meet from time-to-
time upon the request of any delegate to discuss possible modifications of
this regulation.

() DISPUTES.

(1) If a dispute arises between the SGA and a Tribe involving the application or
interpretation of this regulation, the parties shall make good faith efforts to
resolve their differences.

(2) If these good faith discussions do not resolve the matter, at the option of
the Tribe, the matter may be referred to the appointed/elected officials of
the SGA for further consideration. Provided that the CGCC is serving as the
SGA, the Tribe may further request that the matter be set for closed session
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consideration pursuant to Government Code section 11126.4 at which time
the Tribe may offer any evidence to support its position and/or offer a
compromise reconciliation. All information presented to the
appointed/elected officials of the SGA for consideration shall be subject to
the confidentiality provisions of the Compacts.

(3) If, after further consideration by the appointed/elected officials of the SGA,
a dispute remains, it may be referred for resolution pursuant to the dispute
resolution process outlined in Compact section 9.0. If the Tribe does not
opt for further consideration by the appointed/elected officials of the SGA,
the dispute may be referred for resolution pursuant to the dispute
resolution process outlined in Compact section 9.0.

(m) NIGC ALTERNATIVE COMPLIANCE.

(1) Sections (c), (d), (f), (g), (h) and (i) shall not apply to any Tribe’s Gaming
Operation while the Tribe has a gaming ordinance in effect that provides for
NIGC monitoring and enforcement of the MICS set forth at 25 CFR Part 542
(as in effect on October 19, 2006, or as it may be amended). In addition,
upon the written request of the SGA, the following shall occur:

(A) The TGA or Tribe shall provide a copy of the following documents to
the SGA within 30 days of their receipt from or submission to the
NIGC:

(i) Each final written report or document issued to the Tribe by
the NIGC resulting from a MICS compliance site
inspection/visit, or compliance review/audit (“NIGC
Report”);

(ii) The NIGC’s supporting reports or documents (the
“Supporting Papers”), if any, pertaining to the MICS review
and preparation of the NIGC Report which the Tribe or the
TGA shall request from the NIGC following the conclusion of
the NIGC review and reporting process, provided however
that the Supporting Papers shall not include documentation
related to any financial review/audit of gaming revenue;
and

(iii) Any documents the Tribe, TGA or Gaming Operation has
delivered to the NIGC in response to any such NIGC Report.

(B) The TGA makes itself available upon at least 30 days written notice
from the SGA, to address questions the SGA may have regarding any
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(€)

(D)

NIGC Report, which may include the SGA’s access to papers, books,
records, equipment, or places of the gaming operation that are
reasonably necessary to address such questions and, where
possible, such documents are identified in the written notice from
the SGA;

The TGA provides the SGA with a copy of the independent CPA
agreed upon procedures report conducted pursuant to 25 CFR Part
542.3(f) pertaining to Class Il gaming within 30 days of its receipt
and, where applicable, all information supplied by the Tribe, the
TGA, or Gaming Operation to the NIGC in response thereto within
30 days of when it was supplied; and

Any documents received from the Tribe or TGA shall be confidential
pursuant to section (j).

(2) This NIGC alternative compliance section shall no longer apply to a Tribe’s
gaming operation in the event that any of the following occur:

(A)

(B)

(€)

The Tribal gaming ordinance that provides for NIGC monitoring and
enforcement of the MICS is amended to eliminate such monitoring
and enforcement;

The SGA does not receive from the TGA or Tribe the NIGC Report
within the required time period;

The NIGC does not commence, for any three (3) year period
following the effective date of this regulation, a MICS compliance
site inspection/visit, or on-site compliance review/audit designed by
the NIGC, after a regulatory review of relevant information, to
effectively monitor and ensure MICS compliance, memorialized by
an NIGC Report.

(3) Should a Tribe desire to re-establish applicability of this NIGC alternative
compliance section, following the occurrence of a disqualifying event listed
in Section (m)(2) above, the Tribe may provide written notice to the SGA of
such desire and this NIGC alternative compliance section shall apply
beginning one (1) year after such notice, or such other date as is mutually
agreeable in writing, so long as the Tribe meets the requirements of Section

(m)(2).

(4) Nothing in this section (m) is intended to amend, supersede, or negate any
provision of the Compacts. However, satisfaction of this section (m) shall
demonstrate compliance with Tribal MICS as provided for in section (b)(2)
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and/or (b)(3)(A) for purposes of this regulation and for purposes of the
Compacts.

(n) SEVERABILITY. If any provision of this regulation or its application is held invalid,
the validity of the remaining provisions shall be determined pursuant to applicable rules
of statutory and regulatory construction.
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