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www.cqgcc.ca.gov

MINUTES OF MAY 31, 2007
COMMISSION MEETING

OPEN SESSION

1. Call to Order and Pledge of Allegiance.

Chairman Shelton called the meeting to order at 1:30 p'.m., and asked everyone to
stand for the Pledge of Allegiance.

2. Roll Call of Commissioners.

Roll Call of Commissioners was taken with Chairman Shelton and Commissioners Cruz,
Shimazu, and Vuksich present.

3. Approval Commission Meeting Minutes:
February 22, 2007
March 8, 2007
March 22, 2007
- April 12, 2007
April 25, 2007
April 26, 2007

mmoow>

Chairman Shelton indicated that Commission approve the minutes of meetings
February 22, March 8, March 22, April 12, April 25, and April 26 2007. Upon motion of
Chairman Shelton, seconded by Commissioner Cruz and unanimously carried in a vote
by roll call with Chairman Shelton and Commissioners Cruz, Shimazu, and Vuksich
voting yes, the Commission adopted the Meeting Minutes.

4. Request to Approve Stock Purchase Agreement (Pursuant to Business and
Professions Code Section 19904):
Club One Casino Inc.
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Senior Legal Counsel Herb Bolz presented the following staff recommendation,
drafted in the form of a motion,1 for the Commission's consideration:

Move to approve the club one stock purchase agreement, subject to the following

conditions:

(1) That the articles of incorporation for Club One acquisition Corp. are
amended to include the gambling purpose language mandated by
business and professions code section 19881, and

(2)  That the four related loans must be approved by the Commission before
the deal can close.

Solely for the purpose of approving this stock purchase agreement, the
Commission recognizes the earlier stock transfers (A) Between Charles Long
and Elaine R. Long and (B) between Elaine R. Long and the Elaine R. Long
Trust. These two transfers should have been, but were not, submitted to or
approved by the Commission. Recognizing these two earlier stock transfers for
this limited purpose serves the interest of the state in completing the process of
divestment by the Longs and in avoiding further delay in converting the Club One
provisional license into a “Regular” state gambling license.

Robert Tabor, representing the Club One Acquisition Corporation stated that the
Corporation will own all stock in Club One Casino Inc., and should be submitting a loan
agreement in time for consideration at the Commission meeting of June 28, 2007.
Bringing in new ownership would resolve issues concerning the current owners, he said,
and would also benefit the City of Fresno by providing additional monies. The new
ownership would also mean more jobs for the area, and expand services to the
community. Kevin Lewis, counsel for Elaine Long, stated that the proceeds from the
sale will go to the Elaine Long Trust Fund as her separate property, not to Bud Long
directly or through a community property interest as the Commission had feared. Lewis
also stated that the two earlier stock transfers had been submitted to the Division of
Gambling Control for approval and that each transfer document had stated that it was
subject to regulatory approval. Commissioner Shimazu noted that a letter from the
Division presented by Mr. Lewis made clear that the state had been on notice
concerning the two earlier stock transfers.. Frances Asuncion, of the Division of
Gambling Control, stated that the two earlier stock transfers were denied in house by
the Division as part of the process of reviewing the license applications submitted by the
Longs, because the Division's attorneys were not satisfied with transfers; that there was
thus no need to inform the Commission.
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Commissioner Shimazu questioned if the proposed language of the motion was
sufficient. Chief Counsel Cy Rickards stated that all prior proposals were predicated on
Elaine Long's application for licensure. Elaine Long was found unsuitable not due to her
personal conduct or character, but rather because of her association with her husband,
Bud Long. Following the 2006 Commission decision to deny her application, Elaine did
request an evidentiary hearing, but it was delayed due to this pending stock purchase
transaction.

Commissioner Cruz expressed concern that some of the funds paid for the stock could
constitute unjust profits, realized because the Longs had delayed sale of the club for
several years during which time the value of the business had increased, and also that
some of the sale proceeds would go to Bud Long. Mr. Lewis, in response to the first
point, stated that Elaine Long could not reasonably be held responsible for any part of
the delay caused by actions of Bud Long or actions of the Division. In response to the
second point, Mr. Lewis stated that none of the proceeds of the sale would go to Bud
Long, but rather to the Elaine Long trust. Mr. Neil Wertlieb, transactional attorney for
the buyers, stated that the stock purchase agreement had been carefully drafted to
avoid the question of whether the two earlier stock transfers had been validly completed
by providing that payment would be directed to the Elaine Long trust, while at the same
time requiring Bud Long to SIgn a quitclaim, relinquishing any interest he might arguably
have had in the stock.

Upon motion of Chairman Shelton, seconded by Commissioner Shimazu and carried in
a vote by roll call with Chairman Shelton and Commissioners Shimazu, and Vuksich
voting yes, and Commissioner Cruz voting no, the Commission adopted the staff
recommendation including the final optional paragraph.2

5. Applications for Renewal of State Gambling License Including All Associated
Applicants and Endorsees (Pursuant to Business and Professions Code section
19876):

A.Capitol Casino: Capitol Casino, Inc.
>  Staff recommends the Commission approve the renewal application for
the period June 1, 2007 — May 31, 2008 with the following shareholders
and key employees:
o Shareholders: Clarke Rosa — PreS|dent/D|rector and Sandra Rosa -
Secretary/Director
o Key Employees: Gene Clevenger, Pamela Rosa, Thomas Gates,
William Simon, Jr., Tim Lam, Cheng Vang, and Oscar Miranda

Deputy Director Ciau indicated that staff recommends that the Commission approve the
applications for renewal of State Gambling License including all associated applicants
and endorsees. Upon motion of Commissioner Shimazu, seconded by Commissioner
Vuksich and unanimously carried in a vote by roll call with Chairman Shelton and
Commissioners Cruz, Shimazu, and Vuksich voting yes, the Commission adopted the
staff recommendation.
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B. Cap’s Saloon: Cap’s Enterprises, Inc.

Deputy Director Ciau indicated that staff recommends that the Commission extend the
current license for a period of three (3) months, from June 1, 2007 — August 31, 2007, to
provide the city of Salinas adequate time to render a decision regarding the business
license. Legal has informed the City that if there is a new owner, the new owner could
apply for a license to operate Cap's Saloon. Upon motion of Commissioner Vuksich,
seconded by Commissioner Cruz and unanimously carried in a vote by roll call with
Chairman Shelton and Commissioners Cruz, Shimazu, and Vuksich voting yes, the
Commission adopted the staff recommendation.

C. Normandie Club: A California General Partnership

Deputy Director Ciau recommended the Commission extend the current license for a
period of two (2) months, from June 1, 2007 — August 31, 2007, to allow Division and
the Commission staff time to review documentation related to the Estate of Mary Miller.
The Club has agreed to the extension period, and has been working with staff. Upon
motion of Commissioner Vuksich, seconded by Commissioner Shimazu and
unanimously carried in a vote by roll call with Chairman Shelton and Commissioners
Cruz, Shimazu, and Vuksich voting yes, the Commission adopted the staff
recommendation.

6. Request to Remove Condition from State Gambling License:
Hollywood Park Casino

Deputy Director Ciau indicated that staff recommends that the Commission remove the
condition that the local gambling ordinance must come into compliance with the
Gambling Control Act (Business & Professions_Code, Section 19860 (a)(4). Upon
motion of Commissioner Cruz, seconded by Commissioner Vuksich and unanimously
carried in a vote by roll call with Chairman Shelton and Commissioners Cruz, Shimazu,
and Vuksich voting yes, the Commission adopted the staff recommendation.

7.  Requests for Additional Permanent Authorized Tables (Pursuant to California
Code of Regulations, Title 4, section 12359):
Napa Valley Casino

Deputy Director Ciau indicated that staff recommends that the Commission approve the
request for four (4) additional permanent tables for a total of twelve (12). Upon motion of
Commissioner Shimazu, seconded by Commissioner Vuksich and unanimously carried
in a vote by roll call with Chairman Shelton and Commissioners Cruz, Shimazu, and
Vuksich voting yes, the Commission adopted the staff recommendation.

8.  Applications for Work Permit (Pursuant to Business and Professions Code section

19912):

A. Empire Sportsmen’s Association: Kethmanee Souphilavong
B. Lake Bowl Cardroom:




Commission Meeting Minutes of May 31, 2007 Page 5

i. Josephine Connelly
ii.James Flannery
C. Merced Poker Room:
i. Victoria Aldape
ii. Kia Thao
iii. Austin Vang
iv. Lamaiyer Yang
v. Seng Yang
D. Napa Valley Casino:
i. Pamela Jackson
. Justin Liddicoat
iii. Lam Luong
iv. Clifford Varnell
E. The 101 Casino: Joseph Wheeler

Licensing Manager Donna Nicolaus indicated that staff recommends that the
Commission approve the initial applications for Work Permit for the applicants listed in
your reports, and as listed in Agenda ltems 8a through 8E. Upon motion of
Commissioner Shimazu, seconded by Commissioner Vuksich and unanimously carried
in a vote by roll call with Chairman Shelton and Commissioners Cruz, Shimazu, and
Vuksich voting yes, the Commission adopted the staff recommendation.

9. _Applications for Work Permit — Request For Withdrawal Without Prejudice
(Pursuant to Business and Professions Code section 19869:)
A. Lake Bowl Cardroom: Todd Osborn
B. Napa Valley Casino: Devin Lamb
C. The 101 Casino: Angela Bossnoyan

Licensing Manager Donna Nicolaus indicated that staff recommends that the
Commission approve the request for withdrawal, without prejudice, for the applicants
listed in the report and as listed as Agenda items 9A through 9C. Upon motion of |
Commissioner Shimazu, seconded by Commissioner Vuksich and unanimously carried
in a vote by roll call with Chairman Shelton and Commissioners Cruz, Shimazu, and
Vuksich voting yes, the Commission adopted the staff recommendation.

10. Application for Tribal-State Compact Gaming Resource Supplier — Financial
Sources Finding of Suitability — Request for Withdrawl With Prejudice (Pursuant to
Business and Professions Code section 19869:)

R. Franco U.S.A,, Inc: Joaquin Perez

Deputy Director Ciau, indicated that staff recommends that the Commission approve the
request for withdrawal with prejudice. Ciau noted that certified letters were sent to
Perez and agent. Receipt was received from agent. Upon motion of Commissioner
Vuksich, seconded by Commissioner Cruz and unanimously carried in a vote by roll call
with Chairman Shelton and Commissioners Cruz, Shimazu, and Vuksich voting yes, the
Commission adopted the staff recommendation.
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11. Applications to Convert Third Party Proposition Player Services Registration to a
License (Pursuant to Business and Professions Code section 19984 and California
Code of Reqgulations, Title 4, section 12218):

Pacific Palace, Inc.

Deputy Director Ciau, indicated that staff recommends that the Commission approve the
conversion of a Third-Party Provider of Proposition Players Services registration to a
license with the following shareholders: Bill Do — Shareholder, Willis Do — CEO, CFO
and Director, Dan Do — Shareholder, Hsiaochi Hsu — Shareholder, and Paul Luong —
Secretary and Director. Upon motion of Commissioner Cruz, seconded by
Commissioner Shimazu and unanimously carried in a vote by roll call with Chairman
Shelton and Commissioners Cruz, Shimazu, and Vuksich voting yes, the Commission
adopted the staff recommendation.

12. Applications for Request to Convert Third Party Proposition Player Services
Registration to a License — Request for Withdrawal Without Prejudice (Pursuant to
Business and Professions Code section 19984 and California Code of Regulations,
Title 4, section 12218):

A. BJ Gaming, LLC:

Creative Edge, LLC Terry Frazier
Brian Wachter

B. Certified Players, Inc.:

Scott Bernhardt Joann Truong
C. Gaming Fund Group, Inc.:

Richard Murillo Thomas Wong

D. Pacific Palace, Inc.: George Chin
E. Progressive Gaming Group, Inc.: Xue Zhong

Lisa Rowell, Manager of Licensing, indicated that staff recommends that the
Commission allow the registrants to withdraw their requests to convert from a
registration to a license without prejudice for the registrants listed in the report and on
agenda items 12A through 12E. Upon motion of Commissioner Vuksich, seconded by
Commissioner Shimazu and unanimously carried in a vote by roll call with Chairman
Shelton and Commissioners Cruz, Shimazu, and Vuksich voting yes, the Commission
adopted the staff recommendation.

13.  Applications for Tribal-State Compact Key Employee Finding of Suitability —
Request for Withdrawl With Prejudice (Pursuant to Business and Professions
Code section 19869):
Rumsey Indian Rancheria of Wintun Indians — Cache Creek Indian Bingo
and Casino: Estelito Mercado
Lisa Rowell, Manger of Licensing, indicated that staff recommends that the Commission
approve the request for withdrawal with prejudice. Upon motion of Commissioner
Shimazu, seconded by Commissioner Vuksich and unanimously carried in a vote by roll
call with Chairman Shelton and Commissioners Cruz, Shimazu, and Vuksich voting yes,
the Commission adopted the staff recommendation.
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Consent Calendar Items:

14.  Applications for Renewal Work Permit (Authority Pursuant to Business and
Professions Code section 19870):

A. Gloria’s Lounge and Casino: Sandra Smith

B. Gold Rush Gaming Parlor: Debra Farrell

C. River Card Room: Tina Welsh

D. Sundowner Cardroom: Tiffany Alvarado; Marla Bateman
E. The 101 Casino: Maureen Meex

15.  Applications for Tribal-State Compact Key Employee Finding of Suitability Initials
(Authority Pursuant to the Tribal-State Gaming Compact, section 6.4.4):

A.

B.

C.

Agua Caliente Band of Cahuilla Indians — Agua Caliente Casino:
Lam Pawloski Joel Giovannoni
Alturas Rancheria — Desert Rose Casino:
Shawn Normington
Augustine Band of Mission Indians — Augustine Casino:
Terrence Bailey Mistyne Hall
Xochitl Murillo : Billy Ream, Jr.
Bear River Band of Rohnerville Rancheria — Bear River Casino:
Edwin Smith

Big Valley Band of Pomo Indians of the Big Valley Rancheria — Konocti Vista
Casino:
David Arciero
Cachil DeHe Band of Wintun Indians of the Colusa Indian Community of the Colusa
Rancheria — Colusa Casino and Bingo:
Guy Van Den Bosch Daniel Dudley
James Ferguson Sattaya Kaysavang
Cahuilla Band of Mission Indians of the Cahuilla Reservation — Cahuilla Creek
Casino:
Sandrea Metzger :
Hopland Band of Pomo Indians of the Hopland Rancheria — Sho-Ka-Wah Casino:
James Chittaphong
Morongo Band of Cahuilla Indians of the Morongo Reservation — Casino Morongo:
Christopher Schwartz
Paiute-Shoshone Indians of the Bishop Community of the Bishop Colony — Paiute
Palace Casino:
Carlos Garcia
Pala Band of Mission Indians — Pala Casino:
~ Indira Gucati-Mak Thu Ly
Alan Mojado '
Pechanga Band of Luiseno Mission Indians of the Pechanga Reservation — Pechanga
Resort and Casino:

Kevin Burnam Robert Herrmann, Jr.
Athanasios Kapetsonis Hidenori Kigawa
Kenneth White

. Picayune Rancheria of the Chukchansi Indians — Chukchansi Gold Resort and

Casino:
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Vibol Kong
Lao Yang

. Quechan Tribe of the Fort Yuma Indian Reservation — Paradise Casino California:

April Solis

. Redding Rancheria — Win-River Casino:

Christopher DeCamp

Lisa Arellano
Ronnie Little

Tety Street

Carol Wright

. Rincon Band of Luiseno Indians — Harrah’s Rincon:

Andrew Duquette

. Rumsey Indian Rancheria of Wintun Indians — Cache Creek Indian Bingo and

Casino:
Frank Liu

Stacy Saechao

. San Manuel Band of Serrano Mission Indians of the San Manuel Reservation — San

Manuel Indian Bingo and Casino:
John Armoush

Setthaporn Buranahiran

Apryl Crone Lewyllyn Flores
Erwin Guevarra Kristi Hampton
Bobby Hawkins Roderic Herbst
DeShawn Holloway Jill Jaramillo
Robert Jimenez Suwisa Keaotamai
Shirley Knight Shane Laird
Louis Lugo T’ara Magee
Kimberly Maya Deanna McKinley
Gary Miller Kenny Nguyen
Mirasol Puntalba Manuel Reyes
John Sanchez, Jr. Erik Segura
Michael Shaw Maria Soto
Timothy Sumner Guillermo Tapia
Kevin Villalobos Dexter Wash
Victoria Waugh Titphalith Yem

. Santa Rosa Indian Community of the Santa Rosa Rancheria — Tachi Palace Hotel and

Casino:

Teresa Banuelos Josh Donahue
Phetsavanh Homsobath Phiangphak Kiaosouvath
Michelle Lawrence Cynthia Maciel
Benjamin Montoya Eleanor Phelps
Allen Pierce Koy Saechao
Demetrius Serna Deanna Silva
David Viau

. Santa Ynez Band of Chumash Mission Indians of the Santa Ynez Reservation —

Chumash Casino:
Jennifer Ramirez

. Table Mountain Rancheria — Table Mountain Casino:

Kacey Degrie
Oscar Garay
Manuel Rivera
Vanthan Sea

Melinda Dozier
Dora McTeer
Tiffany Saephan
Donnita Wiliker
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Jimmy Yang
V. Tuolumne Band of Me-Wuk Indians of the Tuolumne Rancheria — Black Oak Casino:
Michael Miller
W. United Auburn Indian Community of the Auburn Rancheria — Thunder Valley
Casino:
Yien Saechao
X. Viejas Band of Kumeyaay Indians - Viejas Casino and Turf Club:
Darlene Spillar '

Deputy Director Ciau announced that staff recommends that the Commission approve
the Consent Calendar agenda items 14 through 16. Upon motion of Commissioner
Cruz, seconded by Commissioner Vuksich and unanimously carried in a vote by roll call
with Chairman Shelton and Commissioners Cruz, Shimazu, and Vuksich voting yes, the
Commission adopted the staff recommendation.

REGULAR ORDER OF BUSINESS (Not a consent Item)
17. Einal Adoption of Regulations:

Extension of Conversion Deadline, Third Party Proposition Players & Gambling
Businesses (Title 4, California Code of Regulations, sections 12205.1 and '

12225.1)

Senior Legal Counsel Herb Bolz stated that the staff recommended that the
Commission approve final adoption of regulations concerning extension of the
conversion deadline applying to proposition player registrants and gambling businesses,
(Title 4, California Code of Regulations, sections 12205.1 and 12225.1). Upon motion
of Commissioner Vuksich, seconded by Commissioner Shimazu and unanimously
carried in a vote by roll call with Chairman Shelton and Commissioners Cruz, Shimazu,
and Vuksich voting yes, the Commission adopted the staff recommendation. The final
regulations are attached as Appendix "A."

SPECIAL ORDER OF BUSINESS

18. Cancellation of Gaming Device Licenses per Tribal-State Gaming Compact Section
4.3.2.2(e) — Alturas Indian Rancheria

Deputy Director Richard Ross presented staff recommendation to the Commission the
cancellation of Gaming Device Licenses per Tribal-State Gaming Compact Section
4.3.2.2(e), to Alturas Indian Rancheria. 150 licenses were issued on 12-19-03, and
another 150 licenses were issued 10-7-05. Jack Duran, legal counsel for the Alturas
Indian Rancheria, stated that these actions were unfair and unjust; they did not receive
the latest memo. Duran stated that the tribe should be credited or set off for any penalty
fees that were incurred. Also, that the tribe believes that not all answers were explored,
and they will forward any decision to the hearings and appeals. Phillip Del Rosa,
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Chairman Alturas Indian Rancheria, was disheartened and made a plea, that they are a
tribe in need, and should receive their money back. He thinks that the licenses can go
into a pool for another tribe.

Commissioner Cruz read a prepared statement concerning his analysis of the matter
before the Commission. It is attached as appendix A.

Commissioner Cruz stated he believes that the 150 licenses issued 12-19-03 be
cancelled, the 150 licenses issued on 10-7-05 be cancelled, and finally that the refund
of monies be denied. Upon motion of Commissioner Cruz, seconded by Commissioner
Vuksich and unanimously carried in a vote by roll call with Chairman Shelton and
Commissioners Cruz, and Vuksich voting yes. Commissioner Shimazu is recused from
voting.

PUBLIC COMMENT

Richard Armstrong, legal counsel for Alturas stated his disappointment on the
Commissions decision, and restated that they did not receive the latest memo.

CLOSED SESSION:
Chairman Shelton announced that the Commission would not adjourn to closed session.
ADOURNMENT

Upon motion to adjourn the meeting by Commissioner Cruz, seconded by
Commissioner Vuksich and unanimously carried in a roll call vote, with Chairman
Shelton and Commissioners Cruz, Shimazu, and Vuksich voting yes, the meeting
adjourned at 3:35 p.m.
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Appendix “A”

California Codc of Regulations

Title 4. Business Regulations
Division ] 8. California Gambling Control Commission

Chapter 2.1. Third-Party Providers Of Proposition Player Services; Registration,
Licensing
Article 2. Registration

12205.1. Transition to Licensing.

(a) As expeditiously as possible in light of available program resources, the Division
shall summon persons registered as primary owners, owners, supervisors, players,
and other employees for the purpose of applying for licenses under this chapter. The
registration of any registrant that fails or refuses to submit a Request for Conversion
of a Third Party Proposition Player Services Registration to a License (CGCC-437,
Rev. 09/04)(see section 12218(c)) including any fees to the Commission within 30
days of receiving a summons from the Division shall expire by operation of law on
the following day. Prior to and during review of a request to convert a registration to
a license, a registration shall remain valid and may be renewed by the registrant as

necessary, upon application and approval of renewal of registration as provided in
Section 12203A.

(b) Any person who became affiliated with a primary owner following receipt of a
summons rom the Division shall apply for registration pursuant to this chapter and

shall be called forward by the Division expeditiously.

() If the registration expires by operation of law, the former registrant shall submit a

new Request for Conversion of a Third Party Proposition Player Services

7

Proposed Regulations, License Conversion Date Exlension, February 27, 2007, Page 1




£ N

O o d N W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

Registration to a License (CGCC-437, Rev. 09/04) and a new five hundred dollar
(8500) nonrefundable application fee.

(d) The transition to licensing for registrations approved prior to April 30, 2004,
shall be completed no later than July—12607July 1, 2008,

(€) Except as provided in subsection (c), a request to convert a ;egist:alion toa
license shall require only payment of a sum of money that, in the judgment of the
Director of the Division, will be adequate to pay the anticipated investigation and

processing costs, in accordance with Business and Professions Code sections 19867
and 19984(c).

(f) If a license is issued, it will expire as provided in Section 12218.13 (Term of
License).

Authority; Sections 19840, 19841 and 19984, Business and Professions
Code.
Reference: Section 19984, Business and Professions Code.

Proposed Regulations, License Conversion Date Extension, February 27, 2007, Page 2
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Chapter 2.2. Gambling Businesses: Registration; Licensing

Article 2. Registration

12225.1. Transition to Licensing.

(a) The Division shall summon persons registered as primary owners, owners,
supervisdrs, players, and other employees for the purpose of applying for licenses
under this chapter. The Division shall summon primary owners, owners, supervisors,
players, and other employees as expeditiously as possible in light of available
program resources. The registration of any registrant that fails or refuses to submit a
Request for Conversion of a Gambling Business Registration to a License (CGCC-
537, New 06/04))(see section 12233(c)) including any fees to the Commission
within 30 days of receiving a summons from the Division shall éxpire by operation
of law on the following day. Prior to and during review of a request to convert a
registration to a license, a registration shall remain valid and may be renewed by the

registrant as necessary, upon application and approval of renewal of registration.

(b) If the registration expires by operation of law, the former registrant shall submit
a new request to convert a registration to a license and a new nonrefundable

application fee,

(c) The transition from registration to licensing for applications approved prior to
April 30, 2004, shall be completed no later than July-1;-2007]July 1. 2008.

(d) Except as provided for in subsection (b), a request to convert a registration to a

license shall require only payment of 2 sum of money that in the judgment of the

Proposed Regulations, License Conversion Date Extension, F ebruary 27, 2007, Page 3




O B8 W v W A w2

Director of the Division, will be adequate to pay the anticipated investigation and .

processing costs, in accordance with Business and Professions Code section 19867.

() If a license is issued, it will expire as provided in Section 12237 (Term of
License).

Authority: Sections 19840, 19841 and 19853(a)(3), Business and
Professions Code.
Reference: Sections 19853(a)(3) and 19867, Business and Professions Code.

Proposed Regulations, License Conversion Date Extension, February 27, 2007, Page 4




MOVE TO APPROVE THE CLUB ONE STOCK PURCHASE AGREEMENT,

SUBJECT TO THE FOLLOWING CONDITIONS:

N THAT THE ARTICLES OF INCORPORATION FOR CLUB ONE
ACQUISITION CORP. ARE AMENDED TO INCLUDE THE
GAMBLING PURPOSE LANGUAGE MANDATED BY BUSINESS
AND PROFESSIONS CODE SECTION 19881, AND

) THAT THE FOUR RELATED LOANS MUST BE APPROVED BY
THE COMMISSION BEFORE THE DEAL CAN CLOSE.

SOLELY FOR THE PURPOSE OF APPROVING THIS STOCK PURCHASE

AGREEMENT, THE COMMISSION RECOGNIZES THE EARLIER STOCK

TRANSFERS (A) BETWEEN CHARLES LONG AND ELAINE R. LONG AND

(B) BETWEEN ELAINE R. LONG AND THE ELAINE R. LONG TRUST. THESE

TWO TRANSFERS SHOULD HAVE BEEN, BUT WERE NOT, SUBMITTED TO

OR APPROVED BY THE COMMISSION. RECOGNIZING THESE TWO

EARLIER STOCK TRANSFERS FOR THIS LIMITED PURPOSE SERVES THE

- INTEREST OF THE STATE IN COMPLETING THE PROCESS OF

DIVESTMENT BY THE LONGS AND IN AVOIDING FURTHER DELAY IN |
CONVERTING THE CLUB ONE PROVISIONAL LICENSE INTO A

"REGULAR" STATE GAMBLING LICENSE.

Approved by CGCC 31 May 2007




