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MINUTES OF AUGUST 28, 2008
COMMISSION MEETING

OPEN SESSION

1. Call to Order and Pledge of Allegiance.

Chairman Shelion called the meeting to order at 10:00 a.m., and asked everyone to stand for
the Pledge of Allegiance.

2. Roll Call of Commissioners.

Roll Call of Commissioners was taken with Chairman Shelton and Commissioners Schmidt,
Shimazu, and Vuksich present.

22. Report of Action Taken Regarding Appointment of Executive Director from

August 14, 2008 Commission Meeting (Pursuant to Government Code section
11125.2)

Chairman Shelton announced that the Commission’s Executive Director Steve Giorgi was
retiring from the Commission effective September 6, 2008. Chairman Shelton acknowledged
Steve Giorgi's work and dedication to the Commission. Chairman Shelton then announced
that the Commission decided in closed session on August 14, 2008 fo appoint Terri Ciau as
the Commission’s new Executive Director effective September 6, 2008.

3. Approval of Commission Meeting Minutes:
A. July 24, 2008

Upon motion of Commissioner Shimazu, seconded by Commissioner Vuksich and carried in
a vote by roll call, with Chairman Shelton abstaining and Commissioners Schmidt, Shimazu,
and Vuksich voting yes, the Commission adopted the July 24, 2008 Commission meeting
minutes.
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4. Applications for Renewal of State Gambling License Including All Associated Applicants
and Endorsees {Pursuant to Business and Professions Code section 19876):
A. Club Caribe Casino: S&S Gaming, Incorporated
Donald Mehr, President
Steven Mehr, Secretary/Treasurer
Scott Mehr, Director

Deputy Director Ciau indicated that staff recommended that the Commission extend the
renewal license for Ciub Caribe, ltem 4.A., for the period of September 1, 2008, through
February 28, 2009, and continue with the existing condition as follows:

The California Gambling Control Commission reserves the right to require S&S Gaming
Incorporated’s lender (Game Source, LLC) to submit an application as a financial
interest holder, if further information reviewed at a later date indicates that it would be in
the best interest of the public safety and welfare.

Denis Tobin provided the Commission with an update on the status of their attempt to secure
a loan.

Upon motion of Commissioner Vuksich, seconded by Commissioner Shimazu and
unanimously carried in a vote by roll call with Chairman Shelton and Commissioners
Schmidt, Shimazu, and Vuksich voting yes, the Commission adopted the staff
recommendation.

B. Club San Rafael: Pete’s 881 Club
Robert Pellolio, Vice-President
Mayme Pellolio, Shareholder

Deputy Director Ciau indicated that staff recommended that the Commission extend the
renewal license for Club San Rafael, ltem 4.B., the period of September 1, 2008, through
November 30, 2008, with the following two conditions:

1} Authorize, direct, and empower a Certified Public Accountant selected by the
Bureau and Commission from the list provided to them by Licensee to meet
with representatives of the Bureau and Commission as necessary and
cooperate fully and timely with the Bureau and Commission in an engagement
of Agreed Upon Procedures related to the cardroom and owners set forth by
the Bureau and Commission, and to render to the Bureau and Commission a
timely written report specifying in detail the results of the Agreed Upon
Procedures.

2) No person may receive shares of stock in Pete's 881 Club, Inc. until that person
has been licensed by the Commission as a shareholder.

Rod Blonien, Designated Agent for Club San Rafael, indicated to the Commission that his
clients have no concems with the conditions being recommended.
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Upon motion of Commissioner Schmidt, seconded by Commissioner Shimazu and
unanimously carried in a vote by roll call with Chairman Shelton and Commissioners
Schmidt, Shimazu, and Vuksich voting yes, the Commission adopted the staff
recommendation.

C. La Primavera Pool Hall and Café: Candelario Salas, Sole Proprietor

Deputy Director Ciau indicated that staff recommended that the Commission extend the
license through September 30, 2008 for La Primavera Pool Hall and Café, ltem 4.C. Upon
motion of Commissioner Shimazu, seconded by Commissicner Vuksich and unanimously
carried in a vote by roll call with Chairman Shelton and Commissioners Schmidt, Shimazu,
and Vuksich voting yes, the Commission adopted the staff recommendation.

D. Empire Sportsmen’s Association: Empire Sportsmen's Association, a Non-Profit
Corporation
Gary Baird — President/Treasurer Debra Baird — Vice-President/Secretary

Deputy Director Ciau indicated that staff recommended that the Commission approve the
renewal license for the remainder of the licensure period through August 31, 2009 for Empire
Sportsmen’s Association, Item 4.E., with the removal of the existing condition and placement
of new conditions as follows:

1. Property tags shall be used to segregate Debra Bairds personal property located in
the gambling establishment from property of Empire Sportsmen’s Association and
current list of property being leased from Debra Baird and each item’s current value
shall be submitted with the next application.

2. A schedule of all charitable contributions shall be submitted with the next renewal
application, and any charities which support the purpose for which the organization
was formed (advancing the interest, activity, and participation of its members and the
community in general in sports of all types) shall be indicated.

3. Any loans from Empire Sportsmen’s Association fo Gary Baird shall be disclosed to
the Commission within 10 days of disbursement.

4. Empire Sportsmen’s Association will comply with Title 11, California Code of
Regulations, section 2053, subdivision (b), regarding the chips-in-use liability within 90
days.

5. Empire Sportsmen’s Association will train its employees on Federal Title 31, Currency
Transaction Reporting requirements applicable to the gambling establishment within
90 days and shall inform the Commission, in writing, of the training methods or
materials used and the employees who attended the training.

Keith Sharp, aftorney for Empire Sportsmen’s Association, responded to questions from the
Commission, indicating that the cardroom has complied with conditions 1, 4, and 5. Mr.
Sharp further indicated that the cardroonm had no objection to the second condition, and
although they did not agree with the third condition, should the Commission decide to impose
the condition, the cardroom would comply.

Chairman Sheiton moved to approve the renewal license for the remainder of the licensure
period through August 31, 2002 with placement of the following conditions:
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2. A schedule of all charitable contributions shall be submitted with the next renewal
application, and any charities which support the purpose for which the organization
was formed (advancing the interest, activity, and participation of its members and the
community in general in sports of all types) shall be indicated.

3. Any loans from Empire Sportsmen’s Association fo Gary Baird shalf be disclosed to
the Commission within 10 days of disbursement.

Commissioner Shimazu seconded the motion, which unanimously carried in a call for a vote
with Chairman Shelton and Commissioners Schmidt, Shimazu and Vuksich voting yes.

E. Napa Valley Casino: BVK Gaming Incorporated
Brian Altizer — President/Director Von Altizer — Secretary/Director
Keith Miller — CFO/Director

Deputy Director Ciau indicated that staff recommended that the Commission approve the
renewal license for the remainder of the licensure period through May 31, 2010 for Napa
Valley Casino, Item 4.E. Upon motion of Commissioner Vuksich, seconded by
Commissioner Schmidt and unanimously carried in a vote by roll call with Chairman Shelion
and Commissioners Schmidt, Shimazu, and Vuksich voting yes, the Commission adopted the
staff recommendation.

bt

5. Requests for Additional Permanent Authorized Tables {Pursuant to California Code of
Regulations, Title 4, section 12359): Rancho's Club Casino

Deputy Director Ciau indicated that staff recommended that the Commission approve the
request for two additional tables for a total of nine tables authorized on the license for
Rancho’s Club Casino. Upon motion of Chairman Shelton, seconded by Commissioner
Vuksich and unanimously carried in a vote by roll call with Chairman Shelton and
Commissioners Schmidt, Shimazu, and Vuksich voting yes, the Commission adopted the
staff recommendation.

6. Applications for Initial Key Employee Portable Personal License (Pursuant to Business

and Professions Code section 19854:
A. David La

B. Ryan North

C. William Howell, Jr.

D. Marc Teachout

E. Ramy Wahba

Licensing Manager Littleton indicated that staff recommended that the Commission approve
the applications for initial key employee portable personal license for the individuals listed in
ltems 6.A. through 6.E. Upon motion of Chairman Shelton, seconded by Commissioner
Shimazu and unanimously carried in a vote by roll call with Chairman Shelton and
Commissioners Schmidt, Shimazu, and Vuksich voting yes, the Commission adopted the
staff recommendation.
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7. Conversion of Endorsed Key Employee Licenses to Personal Portable Licenses
{(Pursuant fo Business and Professions Code section 19854(d)):

Shen Pen Hsueh Edward Noel Jonathan Wood
Terry Farmer Jason Giannini Kevin Janas
Savonn Pek Que Huynh Kian Nosrati
Paul Priolo, Jr. Judy Cheng Roger Rogge
Estaban Tahmazian Bernie Nevarez Ralph Baude
Cathy Galletta Johnson Shiu Dennis Callahan
Kyle Alegrete Kwong Huie Dustin Chase
Roberto Reyes Joni Beyer Clifford Long
Kenneth Siu Brenda Martin Arthur Van Loon
LLuz Sugatan Lida Chatman Marvin Dawson
Gary Monk Florencio Mesina, Jr. Stephen Krajewski
Anderson Chan Bryce Hatch Manley MacAlto
Roger Sadauskas Donald Schayltz Dennis Glasco
Roger Ankenbauer Leslie Boyer San Saechao
William Crowe Misty Alonzo

Licensing Manager Littleton indicated that staff recommended that the Commission approve
the applications for conversion of endorsed key employee licenses to personal portable
license for the individuals listed in ltem 7. Upon motion of Chairman Shelton, seconded by
Commissioner Vukisch and unanimously carried in a vote by roll call with Chairman Shelton
and Commissioners Schmidt, Shimazu, and Vuksich voting yes, the Commission adopted the
staff recommendation.

8. Applications to Convert Gambling Business Player Registration to a License
(Pursuant to Business and Professions Code section 19853 and California Code of

Regulations, Title 4, section 12233):

Network Management Group, Inc.: Jesen Divina, Mike Her, Kristin Kramer

Licensing Manager Littleton indicated that staff recommended that the Commission approve
the applications to convert gambling business player registrations to a license for the
individuals listed in Item 8. Upon motion of Commissioner Shimazu, seconded by
Commissioner Vuksich and unanimously carried in a vote by roll call with Chairman Shelton
and Commissioners Schmidt, Shimazu, and Vuksich voting yes, the Commission adopted the
staff recommendation.

9. Applications to Convert Third Party Provider of Proposition Services (TPPPS) Owner
Registration io a License (Pursuant to Business and Professions Code section 19984
and California Code of Regulations, Title 4, section 12218):

Lucky Star Gaming, Inc.: May Liang, President/Treasurer/Secretary/Director

Licensing Manager Littleton indicated that staff recommended that the Commission approve
the application to convert TPPPS owner registration to a license for Lucky Star Gaming, Inc.
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May Liang and her designated agent Ms. Eli responded to concerns raised by the
Commission regarding May Liang's failure to provide full disclosure on her application.

Upon motion of Commissioner Shimazu, seconded by Commissioner Vuksich and
unanimously carried in a vote by roli call with Chairman Shelton and Commissioners
Schmidt, Shimazu, and Vuksich voting yes, the Commission adopted the staff
recommendation.

10. Applications to Convert Third Party Proposition_Player (TPPP) Registration to a License
(Pursuant to Business and Professions Code section 19984 and California Code of
Regulations, Title 4, section 12218):

Network Management Group, Inc.:

Raisa Castor Quynhdao Dang Paulo Devera
Jesen Divina Gregory Erfe Michael Flores
Cheryl Fujimoto Jason Gatewood Zechariah Gauna
Mike Her Abayomi tkutiminu Renee Keithley
Kristin Kramer John Le Lloyd Lee

Hiwot Legesse Jim Mu Heather Piccotto
Hugo Serrano Colin Stiles Juliette Storace

Licensing Manager Littleton indicated that staff recommended that the Commission approve
the applications to convert TPPP registration to a license for the individuals listed in ltem 10.
Upon motion of Chairman Shelton, seconded by Commissioner Schmidt and unanimously
carried in a vote by roll call with Chairman Shelton and Commissioners Schmidt, Shimazu,
and Vuksich voting yes, the Commission adopted the staff recommendation.

11. Applications for Initial Tribal-State Compact Gaming Resource Supplier Finding of
Suitability (Authority Pursuant to the Tribal-State Gaming Compact, section 6.4.5}:
Lakes Entertainment, Inc.:

Larry Barenbaum, Director Robert White, Director

Licensing Manager Littleton indicated that staff recommended that the Commission approve
the Tribal-State Compact gaming resource supplier initial finding of suitability for Lakes
Entertainment, Inc. Upon motion of Commissioner Vuksich, seconded by Commissioner
Shimazu and unanimously carried in a vote by roll call with Chairman Shelton and
Commissioners Schmidt, Shimazu, and Vuksich voting yes, the Commission adopted the
staff recommendation.

12. Applications for Renewal of Tribai-State Compact Gaming Resource Supplier Finding of
Suitability (Authority Pursuant to the Tribal-State Gaming Compact, section 6.4.5):

Innovations in Native-American Gaming, Inc. — California Corporation
Mark Hamilton Jones, President

Deputy Director Ciau indicated that staff recommended that the Commission extend the
renewal for Tribal-State Compact gaming resource supplier finding of suitability for the period
of September 1, 2008 through November 30, 2008 for Innovations in Native-American
Gaming, Inc. with the following condition: INAG will refrain from promoting “Mystery Card
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Roulette” as a “Compact compliant” game in any magazine, advertisement, or other
marketing venture.

Mark Jones and his attorney Robert Tabor presented comments to the Commission
concerning the proposed recommendation. Mr. Tabor indicated that they supported the
proposed staff recommendation. Mr. Tabor further indicated that his client wished to make
clear that various tribal gaming commissions have approved the game Mystery Card
Roulette.

Upon motion of Commissioner Vuksich seconded by Commissioner Shimazu and
unanimously carried in a vote by roll call with Chairman Shelton and Commissioners
Schmidt, Shimazu, and Vuksich voting yes the Commission adopted the staff
recommendation.

*See public comment after Item 14.

13. Application for Tribal-State Compact Gaming Resource Supplier Finding of Suitability —
Request to Withdraw (Pursuant to Business and Professions Code section 19869):
A. Avristocrat Technologies, Inc.:
John Carr-Gregg, Secretary
Alan Steelman, Outside Director
Bruce Yahl, Company Secretary/Group General Manager
B. Buena Vista Development Co.:

Ronald Cocquyt, Shareholder Jamie Linehan, Shareholder
Judy Linehan, Shareholder Kathryn Linehan, Shareholder
Peter Linehan, Shareholder Paul Linehan, Shareholder
Michael Linehan, Shareholder James A. Wilmot, Shareholder
James R. Wiimot, Shareholder Loretta Wilmot, Shareholder

Mary Colleen Wilmot, Shareholder Paul Wilmot, Shareholder
Thomas Wilmot, Shareholder
C. CHIPCQ International:

CHIPCO International John Kendall, President
Richard Kendall, Chairman of the Board
Sherman Kendall, Director William Poole, Director

D. Progressive Gaming International Corporation:
Michael Dreitzer, Executive VP/General Counsel
Michael Sicuro, Executive VP/CFO
James Meyer, Outside Director
Robert Parente, Executive VP
E. Turk Pala Management, LLC:
Turk Pala Management, LLC Jerome Turk, Owner

Licensing Manager Littleton indicated that staff recommended that the Commission approve,
without prejudice, the request for withdrawal of the applications for Tribal-State Compact
gaming resource supplier findings of suitability for the applicants listed in Iltem 13.A. through
13. E. Upon motion of Chairman Shelton, seconded by Commissioner Vuksich and
unanimously carried in a vote by roll call with Chairman Shelton and Commissioners
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Schmidt, Shimazu, and Vuksich voting yes, the Commission adopted the staff
recommendation.

14. Applications for Initial Tribal-State Compact Key Employee Finding of Suitability
(Authority Pursuant to the Tribal-State Gaming Compact, section 6.4.4):

Tachi Palace Hotel and Casino — Santa Rosa Indian Community of the Santa Rosa
Rancheria: Francis Begay

Licensing Manager Littleton indicated that staff recommended that the Commission deny
Francis Begay’s key employee finding of suitability initial application. Upon motion of
Chairman Shelton, seconded by Commissioner Shimazu and unanimously carried in a vote
by roll call with Chairman Shelton and Commissioners Schmidt, Shimazu, and Vuksich voting
yes, the Commission adopted the staff recommendation.

*Continued Item 12. Application for Renewal of Tribal-State Compact Gaming Resource
Supplier Finding of Suitability: Innovations in Native-American Gaming, Inc.

Having been brought to his attention that the meeting had not been opened for public
comment during the Commissions consideration of Item 12, Chairman Shelton opened the
meeting for the public to present comments concerning the agenda item.

Neil Houston, Deputy Attorney General, Department of Justice, Indian Gaming Law Section,
and Sara Drake, Supervising Deputy Attorney General, Department of Justice, Indian
Gaming Law Section, presented comments concerning the Commission’s consideration of a
finding of suitability for Innovations in American Gaming, Inc. They indicated concerns with
the lawfulness of the game Mystery Roulette and the necessity of applying state law to a
finding of suitability and whether a presumption of legality should be applied.

Chief Counsel Matteucci indicated that Commission staff believed that the Bureau had not
conducted a sufficient investigation nor provided the Commission with its findings, therefore
staff was unable to make a determination whether the game Mystery Roulette is illegal or a
violation of the Penal Code.

Norm Pierce, Bureau of Gambling Control, presented comments concerning the investigation
conducted by Bureau staff of the game Mystery Roulette and their observance of the game
being played at a tribal casino.

15. Final Adoption of Regulation Concerning Licensing Issues (Withdrawal, Denial) for filing
with the Office of Administrative L aw (amending Title 4, California Code of Reguiations,
section 12002, and adding Title 4 California Code of Regulations, sections 12047,

12048, 12050, and 12348).

Staff Counsel Specialist Hoganson presented for Commission consideration the proposed
regulations amending Title 4, California Code of Regulations, section 12002, and adding Title
4 California Code of Regulations, sections 12047, 12048, 12050, and 12348. The
recommendation from staff was that the Commission adopt the proposed regulations and
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direct staff to make any nonsubstantive changes to the regulations and supporting text as
required by the Office of Administrative Law during its review process.

Alan Titus, representing Artichoke Joe's Casino, commented on the proposed regulations
Section 12050(b)(2)(B) concerning redacting of confidential information and Sections
12050(b){2)(a) and 12050(b){3) conceming the separation of powers.

Upon motion of Commissioner Vuksich, seconded by Commissioner Shimazu and
unanimously carried in a vote by roll call with Chairman Sheiton and Commissioners
Schmidt, Shimazu, and Vuksich voting yes, the Commission adopted the staff
recommendation. A copy of the proposed regulations as adopted by the Commission is
incorporated into the minutes as Attachment A.

16.Final Adoption of Two-Year Cardroom License Fee Requlations & Two-Year
TPPS/Gambling Business License Regulations for filing with the Office of Administrative
Law (adding Title 4, California Code of Requlations, section 12008, and amending Title
4, California Code of Regulations, sections 12122, 12200.14, 12200.20, 12202,
12203A, 12203.2, 12205.1, 12218.13, 12220.14, 12220.20, 12220.20A, 12222, 12237
12301, 12342, 12343, 12344, and 12345).

James Allen, Regulatory Actions Coordinator, indicated that staff recommended that the
Commission: (1) Adopt, and Approve for filing with the Office of Administrative Law (OAL),
the final text of the two-year license fee regulations and two year third party proposition
player services {TPPS) provider and gambling business license regulations, and (2)
Authorize staff to make any needed nonsubstantive changes. Upon motion of Commissioner
Shimazu, seconded by Commissioner Schmidt and unanimousty carried in a vote by roll call
with Chairman Shelton and Commissioners Schmidt, Shimazu, and Vuksich voting yes, the
Commission adopted the staff recommendation. A copy of the proposed regulations as
adopted by the Commission is incorporated into the minutes as Attachment B.

17. Resolutions Concerning Delegation of Authority in Rulemaking (Government Code
section 11343(f)).

Senior Legal Counsel Bolz indicated that staff recommended that the Commission approve
the two rulemaking delegations of authority for Chief Counsel Evelyn M. Matteucci, and
Executive Director Terresa A. Ciau. Upon motion of Chairman Shelton, seconded by
Commissioner Vuksich and unanimously carried in a vote by roll call with Chairman Shelton
and Commissioners Schmidt, Shimazu, and Vuksich voting yes, the Commission adopted the
staff recommendation. Copies of the Resolutions Concerning Delegation of Authority in
Ruiemaking approved by the Commission are incorporated into the minutes as Attachment C
and D.

CONSENT CALENDAR ITEMS:

18. Applications for Initial Work Permit (Pursuant to Business and Professions Code
section 19912):
A. Empire Sportsmen’s Association: Peter Ting
B. Napa Valley Casino: David Templeton
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C. Outlaws Card Parlour: Debra Lalor
D. The 101 Casino: Daniel Tierney

19. Applications for Renewal Work Permit (Authority Pursuant to Business and Professions

Code section 19870}:

A. Napa Valley Casino: Sanyo Sherlock
B. The 101 Casino: Chamnang Chhum  Eric Faison Simon Sun

20. Applications for Initial Tribal-State Compact Key Employee Finding of Suitability
(Authorltv Pursuant to the Tribal-State Gaming Compact, section 6.4.4):

B.

m O O

Z=

AO U O

Bear River Casino — Bear River Band of Rohnerville Rancheria: Jesse Parks
Black Oak Casino — Tuclumne Band of Me-Wuk Indians of the Tuolumne
Rancheria:

Douglas Creekpaum
Casino Pauma — Pauma Band of Luiseno Mission Indians of the Pauma and
Yuima Reservation: Hong Bui
Chumash Casino — Santa Ynez Band of Chumash Mission Indians of the Santa
Ynez Reservation: Vincent Deluna
Colusa Casino and Bingo — Cachii DeHe Band of Wintun Indians of the Colusa
Indian Community of the Colusa Rancheria: Thomas Brandon Jamie Perry
Diamond Mountain Casino — Susanville Indian Rancheria: Robert Kennedy
Eagle Mountain Casino — Tule River Indian Tribe of the Tule River Reservation:
Pedro Perez
Harrah's Rincon — Rincon Band of Luiseno Indians: Fadi Loza
Jackson Rancheria Casino and Hotel ~ Jackson Rancheria Band of Miwok Indians:

Sheri Brown-Frost Michelle Castro Jeffrey Tiliey

John Turmey
Morongo Casino Resort & Spa — Morongo Band of Cahuilla Indians of the Morongo
Reservation: Christopher Gile
Pala Casino — Pala Band of Mission Indians:

Nicole Audet- Michaele Chav Luis Gracia

Silvestre
Pechanga Resort and Casino — Pechanga Band of Luiseno Mission indians of the
Pechanga Reservation;

Linda Herbert Roseann Jubenville  Arthur Pizzanello

Wendall Putney Pennie Souvoravong
Pit River Casino — Pit River Tribe: Kimberly Shoemaker Tony Wilson Jr.
Red Earth Casino — Torres-Martinez Band of Cahuilia Indians:

Darryl Dragon Tina Dungey John Evanoff

Rosario Lopez
River Rock Casino — Dry Creek Rancheria Band of Pomo Indians: Antonio
Torrente
Santa Ysabel Casino — Santa Ysabel Band of Diegueno Mission Indians: Kimberlie
Roman
Soboba Casino — Soboba Band of Luiseno Indians: Roderick Pino, Timothy Wood
Sycuan Casino — Sycuan Band of Diegueno Mission Indians:

Lani Gonzalez FHarblguen
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T.

U.

Thunder Valley Casino — United Auburn Indian Community of the Aubum
Rancheria:

Daniel Lopez
Twin Pine Casino — Middletown Rancheria Band of Pomo Indians: Pamela
McConnell
Viejas Casino and Turf Club - Viejas Band of Kumeyaay Indians: Kevin Tran

21. Applications for Renewal Tribal-State Compact Key Employee Finding of Suitability
(Authority Pursuant to the Tribal-State Gaming Compact, section 6.4.4):

A.

I®

Agua Caliente Casino — Agua Caliente Band of Cahuilla Indians:

Keely Alexander Donna Briggs Michael Carruthers
Carolyn Cigrang Scott Cooper Kevin Crowley
Crystal DeLeon Alberto Figueroa Jerry Fry
Candice Gilmore Shanel Green Linda Holland
Ralph Howland Scott Jahr Charles Lantz
Sumalee Meyer Frank Pate Judy Sgro
Salvador Sifuentes  James Thorsby Kari Walton
Alva Williams
Augustine Band of Cahuilla Mission Indians — Augustine Casino:

Jason Ejercito Harold Rapp

. Black Oak Casino — Tuolumne Band of Me-Wuk Indians of the Tuolumne Rancheria:
Atheena Davis Natalie Frazier Matthew Maddox
Robert McQueary

. Cache Creek Casino Resort — Rumsey Indian Rancheria of Wintun indians:
Elizabeth Surapol Budtanase Raymond Cheung
Breckenridge
Charles Chiappone Henry Corteza Gursaranjit Gosal
Vincent Heng Sabrina Jones Lyndo Khiev
Lilia Mendoza Galang Nguyen Bridgette Tern

Chumash Casino — Santa Ynez Band of Chumash Mission Indians of the Santa
Ynez Reservation: Aubree Snyder
Colusa Casino and Bingo — Cachil DeHe Band of Wintun {ndians of the Colusa
Indian Community of the Colusa Rancheria:

Joshua Ellersick Clara Espindola Raul Gonzales

Carol Hull Richard Stalions Michael Stamps

Steve Valencia

. Elk Valley Casino — Elk Valley Rancheria: David Hernandez
. Harrah's Rincon — Rincon Band of Luiseno Indians:

Vaterie Pemberton
Pala Casino — Pala Band of Mission Indians:

Lynda Buendel Gregory Clark Nicholas DeSanto
Thomas Eisenman Saeed Hashemi George Jenkot
Vanda Kingsbury Kristen Marlow Patricia Morlett
Dean Nguyen Jermaine Raham Alfredo Reyes
Benzen Raleigh Elizabeth Sanchez Teri Ten Brinke
Rusit

Isra Tuchinda
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J. Pechanga Resort and Casino — Pechanga Band of Luiseno Mission Indians of the
Pechanga Reservation:

Akmal Beshara Tjeerd Brink Ryan Cisneros
Jamileh Haddad Avery Knight lll Gerald Kramer
Pattie Somphou Kenneth Steely William Yanusaites
K. Soboba Casino — Soboba Band of Luiseno Indians:
Thomas Beach Kraig Fuller
L. Sycuan Casino — Sycuan Band of Diegueno Mission indians:
Phu Dao Cindy Garcia Kevin Lang

Balagtas Mendoza Norbome Spottswood
M. Tachi Palace Hotel and Casino — Santa Rosa Indian Community of the Santa Rosa

Rancheria:
Veronica DeLaTorre  Stephen Duval James Gailaway
Bouphasavanh Visavakone Howard Works
Kiaosouvath Rasavong

N. Win-River Casino - Redding Rancheria: Vicki Baggett

Consent Calendar Item 20.R., Hien Nguyen, was tabled by staff to respond to Commissioner
Shimazu’s request for additional information.

Manager Tina Littleton indicated that staff recommended that the Commission approve
Consent Calendar {tems 19 through 21, except Item 20.R., Hien Nguyen. Upon motion of
Commissioner Vuksich, seconded by Commissicner Shimazu and unanimously carried in a
vote by roll call with Chairman Shelton and Commissioners Schmidt, Shimazu, and Vuksich
voting yes, the Commission adopted the staff recommendation.

PUBLIC COMMENT
There were no comments from the public during this portion of the meeting.
CLOSED SESSION

Chairman Shelton announced that the Commission would adjourn to Closed Session to hold
discussion concerning litigation pursuant to Government Code section 11126(e).

Chairman Shelton reconvened to open session at 11:43 a.m. with Commissioners Schmidt,
Shimazu and Vuksich present and announced that there was no action taken by the
Commission in closed session.

ADJOURNMENT

Upon motion to adjourn the meeting by Commissioner Vuksich, seconded by Commissioner
Schmidt and unanimously carried in a roll call vote, with Chairman Shelton and
Commissioners Schmidt, Shimazu, and Vuksich voting yes, the meeting adjourned at 11:44
a.m.




ATTACHMENT A

STATE OF CALIFORNIA ARNOLD SCHWARZENEGGER, GOVERNOR

CALIFORNIA GAMBLING CONTROL COMMISSION
LEGAL DIVISION MEMORANDUM

Public Staff Report

Date: July 30, 2008

From; Heather Cline Hoganson, Staff Counsel Speciaiist
Herb Bolz, Acting Chief Counsel

Subject: Adoption_of Regulations Regarding Licensure
(Withdrawal, Abandonment, Denial)

Recommendation: ADOPT the proposed regulations and direct staff to make any
nonsubstantive changes to the reguiations and supporting text as required by the Office of
Administrative Law in during its review process

Summary:

The proposed ruiemaking package regarding the licensure process, including hearing
procedures on recommended denials, would affect any applicant for a Commission work
permit, finding of suitability, registration, key employee license, or state gambling license.

Background:

Staff first proposed the subject regulations in 2005, and has worked with representatives from
the industry and from the Bureau of Gambling Controi on refining the language of the text and
processes involved.

Formal notice under the Administrative Procedure Act was originally given on October 13,
2006, and a public hearing was held that November. Based upon comments received at the
public hearing and in the written comment periods, as well as changes in Commission and
Bureau processes, two additional comment periods were held in 2007 on modified texts of the
regulations.

The Administrative Procedure Act provides that a rulemaking action must be completed within
one year of notice. Because of the changes involved in this rulemaking, the one-year period
(October 13, 2006-2007) was exceeded. Therefore, a new formal notice was published on
November 30, 2007. Two modifications with comment periods ensued, based upon written
input received and process changes

Staff recommends that the Commission adopt the proposed text dated June 30, 2008




Staff Analysis:

The revised rulemaking package consists of five separate regulations in two separate

chapters. The first four regulations are proposed in Chapter 1, General Provisions. These four
regulations would apply to most of the Commission’s regulated community. The fifth regulation
is proposed for Chapter 6, State Gambling Licenses and Approvals for Gambling
Establishments, Owners, and Key Employees. This regulation would only be applicable to key
employees and owners of gambling establishments Details regarding each regulation were
provided in the Initial Statement of Reasons (which was sent to the Commission’s rulemaking
mailing list and is available on the Commission web site).

Reguiation 12002 clarifies the definition of Executive Director.

Regulation 12047 provides a process for withdrawal. This is helpful when applicants are no
longer employed by a particular casino or cardroom and wish to withdraw their applications
Staff resources can then be concenirated on applications for those who continue to work
Direction regarding deposits and clarification regarding whether or not a withdrawal is "with
prejudice” or "without prejudice” is included

Regulation 12048 provides a process to administratively deem abandoned a specific
application. This is helpful when applicants may no longer be employed by a particular casino
or cardroom or are otherwise not able to be reached to complete the investigation process.
Staff resources can then be concentrated on applications for those who continue to work.

Regulation 12050 contemplates the proposed denial or proposed conditions to be imposed
upon a license, based upon recommendations by the Bureau and/or by Commission staff, and
provides an opportunity for notice and hearing before the Commission makes a final decision.
It details consequences of a denial for specified applicants, such as general partners or
officers of corporations. It also clarifies the judicial review available to applicants who have
been denied or who dispute conditions which have been imposed on a license. Most of the
modifications of texi have occurred with the language of this regulation.

Regulation 12348 details when a state gambling license or key employee license must be
denied (mandatory) or may be denied (discretionary}. Provisions regarding ex parte
communications are referenced in this regulation.

Conclusion:

Staff recommends adoption of these regulations to provide due process and to clarify the
Commission’s procedures regarding withdrawal, abandonment, and denial of applications
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Chapter 1. General Provisions

12002. General Definitions

Unless otherwise specified, the definitions in Business and Professions Code section
19805, suppiemented by the definitions found in Chapter 10 of Title 9 of Part 1 of the
Penal Code (commencing with seciion 330), shall govern the construction of this division.
As used in this division:

Note to Reader: The Bureau of Criminal Identification is now
referred to as BCIL. A technical change in the Commission’s
regulations from “Division” to “Bureau” Is being processed. Therefore,
these regulations refer to the Bureau of Gambling Control as Bureau.

(g0  "Executive Director" means the executive officer of the Commission, as provided
in Business and Professions Code section 19816_or his or her designee. [f the
Executive Director position is vacant, the "Executive Director” means the officer
or employee who shall be so designated by the Commission.

Authority: Sections 19811, 19823, 19824,19840, 19841, 19853(2){3), and 19854, Business and
Professions Code,_Section 7, Government Code
Reference: Sections 7 5, 19800, 19805, 19811, 19816, and 19951, Business and Professions Code

12047. Withdrawal of Applications

A reguest by an appiicant to withdraw the submitted application may be made at any time
prior to the final action by the Bureau. The reguest shall be made in_writing fo the
Commission. The Commission, pursuant to Business and Professions Code section
19869, may deny the reguest or may grant the reguest_with or without prejudice.

(a) If a reguest for withdrawal is granted without prejudige. any unused portion of tha
backaround investigation deposit shall be refunded by the Commission.

(b) i & reguest for withdrawa! is granted with preiudice. the applicant shall not be eligible to
apply again for licensure or approval until after the expiration of one year from the date
the request for withdrawal is granted. Any unused porion of the background
investigation deposit shal! be refunded by the Commission

Proposed Revisions/Addiiions 1¢ California Coae of Regulations Titie 4,
Division 18 Cdlifornio Gambhng Confrol Commission
Additions shown in underline [addition}: Delefions showr: in strikeou? (delelien)
17 15-Day Modified Text Changes  Addilions showr in blue double-undering | 1o},
Deletions showr tn red doupis-strikeou! |seehon!
272 15-Day Modified Texi (Changes ic 2048 anc 12050 oniy)  ~Aagifions showr ir boid italicized
blue coubie-underine [addition]. Daelcrs showr v Doid naiizizec 120 douple-sinikesy! [#eieHsR |
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(t) If the request for withdrawal is denied, the Bureau shall proceed with the investigation
of the applicant apd provide a recommendation to the Commission for action on the
apphcation.

Auting psiness and Professions Code Sechane 19311, 18323 10524 106540, 19841 18863, and
19951,

Reference’ Dusingss and Protessions Code Sectians 19850, 19367, 10865, 19280, 186881, 189880, 13831,
198951, apd- 10884

12048. Abandonment of Applications
At any time prior to final Commission action, the Executive Director may preliminarily

determine that the application is abandoned. Such prefiminasily preliminary

determination may be based upon recommendation of the Bureau. failure of the applicant

to respond to Bureau or Commission inguiries, or nofification by the applicant that the
application is no longer being pursued. |f the determination is not based upon applicant’s
notice to the Commission, then nofice will be sent to the applicant, with a copy to the
applicant’'s employer by certified mail indicating that unless the applicant contacts the
Commission within 30 days from the date of the letier, the applhcation shall be deemed
abandoned. An abandoned application cannot be reactivated.

Authority: Business and Profegsions Code Sections 19811, 19823, 18824,19840, 19841, 19893, and
19951

Reference: Business and Professions Code Sections 19859, 19867, 19869, 19880, 19881, 19890, 19881,
and 19951

12050. Hearing Procedures; Appeal of Denial of or Imposition of Conditions
on application for license, permit, or request for finding of suitability.

(a}) |f the Bureauw. after an inveshoahon pursuant to Business and Professions Code
jon 19826, subdivision (a). Issues a rec ndation fo deny. limi trict. or

ndlto ahcense ermit, or finding of suit he Bureau shall provi h

Any applicant for anvense permit. or finding of swtabllltv for whom Commission

staff has issued a recommendation of denial or imposition of conditions shall be
given nofice by cerified mail of the Commission meetiing af which the application is
scheduled to be heard and the Commission staff recommendation at least 10 days

Proposed Revisions/Addifions {o Californio Code of Regulaiions, Titie 4,
Division 18, Calitorria Gambling Control Commissior:
Addifions shown in underline {addition}; Deielions showr in sirkeoul (deledion)
15-Day Modified Text Changes  Additions showr in blue double-underhneg {addition):
Deieiions showr in red double-sirkecut (deletios]
279 15-Day Modified Tex! {Changes ic 12048 and 12050 oniv): Addilions shown in bold itahcized
blue doubie-unaerline \gddifion}, Delefions snowr in bold lalicized red dounie-strikeou! (deletion !
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(1) Address the Commission by way of an oral statement at a noliced Commission

meeting, and/or may submit documents in support of the application, or

(2) Reauest an evidentiary hearing.

(b) If the applicant reguests an evidentiary hearing or the Cormmission elects to have an

evidenifiary hearing, the Executive Direcior shall set the matter for hearing pursuant

to Business and Professions Code sections 19870 and 19871, or pursuani to

Business and Professions Code section 19825 (whiskwillbe-conducted pursuant to

Chapter 5 (commencing with section 11500) of Part 1 of Division 3 of Title 2 of the

Government Code).

{1) Ifthe hearing is to proceed pursuant to Business and Professions Code section

19825 {Chapter 5 (commencing with section 11500} of Part 1 of Division 3 of

Title 2 of the Government Code: California Code of Regulations, title 1, section

1000 et seq.), the hearing shall be before an administrative law judge sitting on

behaif of the Commission. Notice shall be effected pursuant to Government

Code section 11500 et seq.

if the hearing is ic proceed pursuant {o Business and Professions Code

sections 19870 and 19871, notice shall be effected by the Commission, and the

hearing before the Commission shall be conducted pursuant to Business and

Professions Code section 19871

(A) The Bureau or Commission staff or Deputy Attorney General or other

representative presenting the case (Complainant) shall provide the
applicant, at least 30 calendar days prior to the hearing, a list of potentiai
witnesses with the general subject of the testimony of each witness and
shall disclose and make available copies of all documentary evidence
intended to be introduced at the hearing and not previously provided,
reports or statements of parties and witnesses and all other writings
containing relevant evidence, including all evidence made available fo the
Commissioners. The applicant shali provide Complainant with similar
information to be introduced at the hearing and not previously provided at
least ten calendar days prior to the hearing._The Commissioners may
prohibit testimony of a witness that is not disclosed and may prohibit the
introduction of documents that have not been disclesed.

Proposed Revisions/Additions 1o California Code of Reguiations, Title 4,

Division 18 Caliormic Gambing Contro! Commission

Additions shown in underline {oddition}; Delsfions shown in sinkeou! (deledien)

15 15-Day modified Text Changes: Additions shown in blue double-underiine {addidion),

Deletions shown in red double-strikeout (deleken)

2ne 15-Day Modified Texi (Charges 1 12048 and 12056 oniy): Addihons shown in Dold italicized
blue douple-unaerling (addition} Deletions showr in bold lialcized red double-sirkeoy! [delewen)
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(B)

Nothing in this section confers upon an applicant a right to discovery of the
Commission’s or Bureau’s confidential information or to reauire production
of any document or information the disclosure of which is otherwise
prohibited by any provision of the Gambling Control Act, or is privileged
from disclosure or otherwise made confidential by law. Documentary
evidence may be redacted as nheeded to prevent the disclosure of
confidential information. Exculpatory or mitigating information shall not be

withheld from the applicant, but may be redacted.

Within the guidelines of subsection (b)(2)(A) above, each party shall have
the right to call and examine witnesses; to introduce relevant exhibits and
documentary evidence: to cross-examing opposing witnesses on any
relevant matier, even if the matter was not covered in the direct
examination: to impeach any witness, regardiess of which party first called
the witness to testify; and to oifer rebuttal evidence. If the applicant does
not testify on the applicant's own behalf, the applicant may be called and
examined as if under cross-examination.

The hearing need not be conducted according o technical rules of
evidence, Any relevant evidence may be considered, and is sufficient in
itself to support findings if it is the sort of evidence on which responsible
persons are accustomed to rely in the conduct of serious affairs,
regardiess of the existence of any common law or statutory rule that might
make improper the admission of that evidence over objection in a civil
action, A presiding officer, which shall be an administrative law judge or
an attorney designated by the Commission, shall rule on the admissibility
of evidence and on any obiections raised.

Oral evidence shall be taken upon cath or affirmation, which may be
administered by a staff member of the Commission or by a Commissioner.

The hearing shall be stenographicaily or electronically recorded by the
Commission

At the conclusion of the hearing, the Commission shall take the matter
under submission and may schedule fuiure closed session meetings for
deliberation. In taking the matter under consideration, any Commissioner
who participated at the hearing shall be allowed to vote by mail or by other
appropriate method. Within 30 days of the con¢lusion of the hearing, the
Commission shall issue a decision which complies with Business and
Professions Code section 19870, subdivision (c), and shall serve the
decision by certified mail on the appiicant and on any business entity with
which the applicant is associated

Proposed Revisions/Additions to Caliiornia Code of Regulations, Tille 4,

Divisions 318 Calilornia Gambling Conrol Commission

Additiors shown in unaeriing [addition]; Delelions shown in sifikeout [geletion)
15 15-Day Modified Tex! Changes: additions shown in blue double-underline (gddilion]:
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(3) At the hearings described in subsections (b){(1) and (2) above, the burden of
proof rests with applicant to demonstrate why a license, permit, or finding of
suitability should be issued or not conditioned. The applicant may choose to
represent himself, herself, or itself. or may retain an attorney or lay
representative at his, ber, or its own expense. A representative of the Bureau
shall present the reasons why the license, permit_or finding of suitability should
not be granted or should be granted with conditions imposed. in the event that
the Bureau does not present the case, the Commission may seek outside
representation or one or more Commission staff members shall be seqregated
and present the case.

(c) If the application 1s denied or conditions imposed:.

(1) _The Commission’s decision will shall provide the effective date of the decision
and may include further directions as to stay provisions or orders o divest.

(2) If the denied appiicant is an officer, direcior, employee, agent, representative, or
independent contractor of a corporation licensed, registered. or found suitable by
" the Commission, the denied applicant shall resign sursgant according io the
date specified in the decision and shall so notify the Commission in writing.

(3) If the denied applicant is an officer or director of a corporation licensed,
registered. or found suitable by the Commission, the corporation shall
immediately remove that person from office and shall so notify the Commission
in writing. If the denied applicant is an emplovee agent representative of
independent contractor of a corporation licensed, registered, or found suiteble by
the Commission. the corporation shall terminate its refationship with that person
pursuant to the date specified in the decision and shall so notify the Commission
in writing The denied applicant and the corporation licensed, registered. or
found sultable by the Commission shall comply with Business and Professions
Code section 18882

(4) If the denied applicant is ar-ewserorhols rorofar ehoa st @ general or limited
partner in a general or fimited partnersn_p hcensed reqistered, or found suitable
by the Commission, the denied applicant shall resign as partner. If the denied
applicant is an owner or holder of an interest in_a limited parinership licensed,
reqistered, or found suitable by the Commission, the denied applicant and the
limited partnership shal! comply with Business and Professions Code section
19892 and shall so notify the Commission in writing.

(5) If the denied applicant is a principal in a business entity not otherwise described
above whlch is llcensed registered, or found suitable by the Commission et
4h amiacialial awe. the denied applicant shall resign_his or her position
w1th|n that entltv and dlvest whatever inierest is held in that entity pursuant {o the
timelines and instructions specified in the decision, and shall so notify the

Proposed Revisions/Additions 10 California Code of Regulalions, Title 4,
Division 18 Cdlifornia Gambling Conirol Commission
Additions shown in underiine (addition}: Deletions showr ir strikeou] {deletien;
191 5-Day Modified Text Changes: Aaditions shown in blue double-underline (gddiion).
Delations snowr: in red double-sirikeou! [saictes)
27 15 Day mModified Text [Changas to 22048 and 12050 oniy): Addifions shown in boid daicized
blue double-underline jaddition): Deleiions snown ir bold italicized red double-sinkeou: [detalen)
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Commission in writing. The business entity shall remove the denied applicant
from any principal role in the business entity and shall so notify the Commission
in writing.

{6} An applicant denied a license _permit, registration, or finding of suitability, or
whose license, permit, reagistration, or finding of suitability has had conditions
imposed upon it may request reconsideration by the Commission within 30 days
of notice of the decision. The request shall be in writing and shall outline the
reasons for the request, which must be based upon either newly discovered
evidence or legal authorities that could not reasonably have been presented
before the Commission’s issuance of the decision or at the hearing on the
matter, or upon other aood cause for which the Commission in its discretion
decides merits reconsideration. The Commission Chair may delegate to the
Executive Direcior the-determination-ef authority to determine whether to place
reguests for reconsideration on the Commission agenda or to act on them at the
Commission staff ievel. |f placed on the Commission agenda, the applicant
requesting reconsideration shall be notified of the date and_time of the agenda
item. The granting or denial of reconsideration is at the discretion of the
Commission. The Commission shall notify the applicant requesting
reconsideration whether or not reconsideration is granted or denied within 30
days of the applicant's request. If the Commission grants reconsideration, the
effective date of the decision shall be stayed or vacated. at the Commission’s
discrefion, while the decision is reconsidered.

(d) An appeal of a denial or impasition of conditions by the Commission shall be subject to
iudicial review under Code of Civil Procedure, section 1085 (pursuant fo Business
and Professions Code. section 19870, subdivision (&)). Neither the right to petition
for judicial review nor the time for filing the petition shall be affected by failure to
seek reconsideration.

(e) Proceedings to revoke, suspend, or discipling a license, registration, permit, finding of
suitability, or other approval shall be pursuant to Chapter 10 of these regulations.

Authority: Sections 19804, 19870 and 19872, Business and Professions Code,
Reference; Sections 19868, 19870, 19879, 19883, 19892, Business and Professions Code

Chapter 6. State Gambling Licenses and Approvals for
Gambling Establishments, Owners, and Key Employees

Proposed Revisions/addihons 1o Califorma Code of Regulations, Title 4,
Division 18 Calitornia Gambiing Control Commission
Addifions shown in underine (addition}; Deietions shown in sirkeout [deletien)
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12348. Mandatory and Discretionary Grounds for Denial of Application for a

State Gambling License or Key Employee license.

(a) An application for a state gambling license or key emplovee license shali be denied by

the Commission if any of the following apply:

(1) The Commission finds that the applicant is ineligible. unqualified, disqualified, or
unsuitable pursuant to the criteria set forth in the Act or other applicable law or
that granting the license would be inimical to pubhc health, safety, welfare, or
would undermine the public trust that gambling operations are free from criminal
or dishonest elements

(2) The Commission finds that the loca! ordinance does not conform to the
reguirements of Business and Professions code section 19860

(b) An apshkeant application for a state gambling license may be denied if:

(1) The Commission finds that the applicant meets any of the criteria for license
denial set forth in Business and Professions Code section 18862, subdivision

(@),

(2) The Commission finds that an applicant has attempted {0 communicate or has
communicated ex parte, as that ferm is defined in Business and Professions
Code section 19872, subdivision (e), with one or more Commissioners, through
direct or indirect means, regarding the merits of the application while the
application is_ pending disposition at the Bureau or the Commission.

(3) The Commission finds that the applicant’'s past behavior calls info guestion the
applicant’s guaiification requirements and considerations outlined in Business

and Professions Code section 19856, Examples of past behavior that may be
considered inciude, but are not limited to;

(A) Convictions which demonstrate a patiern of disregard for the law,

(B) A conviction involving gambling or gambling-related aciivities,

(C)A final administrative decision concluding that there was a violation of iaw
involving gambling or gambling-related activities, or

(D) A conviction regarding or final administrative decision concluding that

e e e g T A L

limitations appiicable fo an election conducted pursuant to Busingss and
Professions Code section 18960.

(4) The Commission finds that the applicant has, within fen vears immediately
preceding the submission of the application, willfully or persistently violated any
of the following:

{(A) Any regulation adopted by the Commission or Bureau

Proposed Revisions/Additions 1o Caliiornio Code of Reguigiions, Title 4
Division 18 Califormo Gambling Coniro! Commission
Addilions shown in underling [gddition). Deletions shown in strikeout [gdeletion]
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blue doupls-underiine [gddifion): Deletions shown ir poid itaiicized red aoubie-strikeou (delelien)

Revisior Date Jume 30 2008 Foge 7 0° &



NDOo =IO Lh B L) D) —

(BYAny condition, limitation, or directive imposed_on a previously held state
gambling or key employee license.

{c) The grounds for denial set forth in this section apply in addition to any grounds

prescribed by statute or anv grounds that would support revocation under chapter
10 of these requlations.

Authority: Sections 19811, 19823, 19824,19840, 19841, 19850, 19854, 19861, 19870, 19872, 19880,
19890, 2nd 19982, Busingss and Professions Code

Reference: Sections 19850, 19851, 19852, 19857,19858, 19859, 19860, 19862, 19863, and 18960
Business and Professions Code
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Division 18. California Gambiling Conirol Commissior
Additions shown in underline {ogdition]: Deigtions shown in strikecu’ (deletion)
15 15-Day Modified Text Chonges  additions showr i blue double-underine {addition):
Deieiions shown i red douple-strikeou! [delchon)
2ne 15-Day Modified Text (Changes 1o " 2048 and 12050 onlvl: addilions showrn in bod itahcized
blue double-underiine {gddifion}; Delehons showr i bolc itaiicized red doubie-strikeow (dedekor)

Revisior Done  June 30 20208 Page 8ol g



“Printer’'s Markup Copy” showing final changes to existing regulations
Provided for Ease of Reading

Chapter 1. General Provisions

12002. General Definitions

Unless otherwise specified, the definitions in Business and Professions Code section 19805,
supplemented by the definitions found in Chapter 10 of Title ¢ of Part 1 of the Penal Code
(commencing with section 330), shall govern the construction of this division. As used in this
division:

(g} "Executive Director" means the executive officer of the Commission, as provided in
Business and Professions Code section 19816 or his or her designee. If the
Executive Director position is vacant, the “Executive Direcior” means the officer or
employee who shalf be so designated by the Commission.

Authority: Sections 19811, 19823, 19824,19840, 19841, 19853(a)(3}, and 19854, Business and Professions
Code; Secfion 7. Government Code
Reference: Sections 7.5, 19800, 19805, 19811, 19816, and 19951, Business and Professions Code

12047. Withdrawal of Applications

A request by an applicant to withdraw the submitted application may be made at any time
prior to the final action by the Bureau. The request shall be made in writing {0 the
Commission. The Commission, pursuant to Business and Professions Code section 19869,
rmay deny the request or may grant the request, with or without prejudice.

(a) If a request for withdrawal is granted without prejudice,_any unused portion of the
background investigation deposit shall be refunded by the Commission.

(b) If a request for withdrawal is granted with prejudice, the applicant shall not be eligible to
apply again for licensure or approval until after the expiration of one year from the date

the request for withdrawal is granted. Any unused portion of the background investigation
deposit shall be refunded by the Commission

(c) )f the request for withdrawal is denied, the Bureau shall proceed with the investigation of
the applicant and provide a recommendation to the Commission for action on the
application.

Authority: Business and Professions Code Sections 19811, 19823, 19824 19840, 19841, 19893 and 19851,
Reference: Business and Professions Code Sections 19859, 19867, 19869, 19880, 19881, 19890, 19891,
19951, and 19984
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12048. Abandonment of Applications

At any time prior fo final Commission action, the Executive Director may preliminarily
determine that the application is abandoned. Such preliminary determination may be based
upon recommendation of the Bureau, failure of the applicant to respond to Bureau or
Commitssion inauiries, or notifigation by the applicant that the application is no lenger baing
pursued. ifthe determination is not based upon applicant’s notice 1o the Commission, then
notice will be sent to the applicant, with a copy to the applicant's empiovyer by certified mail
indicating that unless the applicant contacts the Commission within 30 days from the date of
the letter, the application shall be deemed abandoned. An abandoned application cannot be
reactivated.

Authority: Business and Professions Code Sections 19811, 19823, 19824,19840, 19841, 19893, and 18951.
Reference: Business and Professions Code Sections 19859, 19857, 19869, 19880, 19881 19890, 198981 and
19851

12050. Hearing Procedures; Appeal of Denial of or Imposition of Conditions on

application for license, permit, or request for finding of suitability.

{(a) If the Bureau, after an investigation pursuant to Business and Professions Code
section 19828, subdivision (&), issues a recommendation to deny, limit, restrict, or
condition a license, permit_or finding of suitability, the Bureau shali provide the
applicant with a copy of the Bureau's final report as described in Business and
Professions Code section 19868, subdivision (k). which includes a_detailed factual
and/or legal basis for any recommendation as well as the Bureau's recommendation to
the Commission and any supplemental documents provided to the Commission at the
time of the report and recommendation.

Any applicant for any license _permit._or finding of suitability for whom Commission
staff has issued a recommendation of denial or imposition of conditions shall be given
notice by certified mail of the Commission meeting at which the application is

scheduled to be heard and the Commission staff recommendation at least 10 days
prior to the meeting. The applicant shall be afforded the opportunity to:

(1) Address the Commission by way of an oral statement at a noticed Commission
meeting, and/or may submit documents in support of the application,_or
(2) Reguest an evidentiary hearing.

(b) If the applicant requests an evidentiary hearing or the Commission elects to have an
evidentiary hearing the Executive Director shall set the matter for hearing pursuant to
Business and Professions Code sections 19870 and 19871, or pursuant to Business
and Professions Code section 19825 (conducted pursuant to Chapter 5 (commencing
with section 11500) of Part 1 of Division 3 of Title 2 of the Government Code).

(1) Ifthe hearing is to proceed pursuant to Business and Professions Code section
19825 (Chapter 5 {commencing with section 11500) of Part 1 of Division 3 of Title
2 of the Government Code: Cailifornia Code of Regulations, title 1, section 1000 ef
seq.) the hearing shall be before an administrative law judge sitting on behalf of
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1 the Commission, Notice shall be effected pursuant to Government Cede section

2 11500 ef seq.

3 {2) If the hearing is to proceed pursuant to Business and Professions Code sections

4 19870 and 19871, notice shall be effected by the Cornmission, and the hearing

5 before the Commission shalt be conducted pursuant io Business and Professions

6 Code section 19871:

7 (A) The Bureau or Commission staff or Deputy Atiorney General or other

8 representative presenting the case (Complainant) shall provide the applicant,

9 at least 30 calendar days prior to the hearing, a list of potential witnesses with
10 the general subject of the testimony of each witness and shall disclose and
11 make available copies of all documentary evidence intended to be introduced
12 at the hearing and not previously provided, reports or statements of parties
13 and withesses and all other writings containing relevant evidence. including
14 all evidence made available to the Commissioners. The applicant shall
15 provide Compiainant with similar information to be introduced at the hearing
16 and not previously provided at least ten calendar days prior to the hearing.
17 The Commissioners may prohibit testimony of a witness that is not disclosed
18 and may prohibit the introduction of documents that have not been disclosed.
19 {B) Nothing in this section confers upon an applicant a right to discovery of the
20 Commission’s or Bureau’s confidential information or to require production of
21 any document or information the disclosure of which is ctherwise prohibited
22 by any provision of the Gambling Control Act, or is privileged from disclosure
23 or otherwise made confidential by law. Documentary evidence may be
24 redacted as needed to prevent the disclosure of gonfidentiial information.
25 Exculpatory or mitigating information shall not be withheld from the applicant,
26 but may be redacted.
27 {C) Within the guidelines of subsection (b}(2)}(A) above, each party shalt have the
28 right to call and examine witnesses; to introduce relevant exhibits and
29 documentary evidence; to cross-examine opposing witnesses on any relevant
30 matter, even if the matier was not covered in the direct examination; to
31 impeach any witness, regardless of which party firsi called the witness to
32 testify; and to offer rebuttal evidence. If the applicant does not testify on the
33 applicant’s own behalf, the applicant may be called and examined as if under
34 cross-examination.
35 (D) The hearing need not be conducted according to technical rules of evidence.
36 Any relevant evidence may be considered, and is sufficient in itself to support
37 findings if it is the sort of evidence on which responsible persons are
38 accustomed to rely in the conduct of serious affairs, regardless of the
39 existence of any common law or statutory rule that might make improper the
40 admission of that evidence over objection in a civil action. A presiding officer,
41 which shall be an administrative law judge or an aitorney designated by ihe
42 Commission, shall ruie on the admissibility of evidence and on any objections
43 raised
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(E} Oral evidence shall be taken upon oath or affirmation, which may be

1

2 administered by a staff member of the Commission or by a Commissioner.

3 (F} The hearing shall be stenographically or electronically recorded by the

4 Commission.

5 (G) At the conclusion of the hearing, the Commission shall take the matter under

6 submission and may scheduie future closed session meetings for

7 deliberation. In taking the matier under consideration, any Commissioner

8 who participated at the hearing shall be allowed to vote by mail or by other

9 appropriate method. Within 30 days of the conclusion of the hearing, the
10 Commission shall issue a decision which complies with Business and
11 Professions Code section 19870, subdivision {(¢). and shall_ serve the decision
12 by certified mail on the applicant and on any business entity with which the
13 applicant is associated.
14 (3) At the hearings described in subsections (b)(1) and {2) above, the burden of proof
15 rests with applicant to demonstrate why a license, permit, or finding of surtability
16 should be issued or not conditioned. The applicant may choose to represent
17 himself, herself, or itself. or may retain an attorneyv or lay representative at his,
18 her, or its own expense. A representative of the Bureau shall present the reasons
19 why the license permit, or finding of suitabiiity should not be granted or should be
20 granted with conditions imposed. In the evenf that the Bureau does not present
21 the case, the Commission may seek outside representation or one or more
22 Commission staff members shall be segregated and present the case.
23 (c) If the application is denied or conditions imposed:.
24 (1) _The Commission’s decision shall provide the effective date of the decision and
25 may include further directions as to stay provisions or orders io divest.
26 (2) If the denied applicant is an officer,_director, employee, agent, representative, or
27 independent contractor of a corporation licensed, registered, or found suitable by
28 the Commission. the denied applicant shall resign according to the date specified
29 in the decision and shall so notify the Commission in writing.
30 (3) If the denied applicant is an officer or director of a corporation licensed, registered,
31 or found suitable by the Commission, the corporation shall immediateily remove
32 that person from office and shall so notify the Commission in writing. |f the denied
33 applicant is an empioyee. agent, representative, or independent ¢contractor of a
34 corporation licensed, reaistered, or found suitabie by the Commission, the
35 corporation shall terminate its refationship with that person pursuant to the date
36 specified in the decision and shall so notify the Commission in_writing. The denied
37 applicant and the corporation licensed, registered, or found suitable by the
38 Commission shall comply with Business and Professions Code section 19882,
39 (4) I the denied applicant is a general or limited partner in a general or limited
40 partnership ficensed, registered, or found suitabie by the Commission, the denied
4] applicant shall resign as parner. If the denied applicant is an owner ot holder of an
42 interest in a iimited partnership licensed, registered, or found suitable by the
43 Commission, the denied applicant and the limited parinership shall compiy with
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Business and Professions Code section 19892 and shall so_notify the Commission
in writing.

(5) H the denied applicant is a principal in a business entity not otherwise described
above which is licensed . registered. or found suitable by the Commission, the
denied applicant shall resign his or her position within that entity and divest
whatever interest is held in that eniity pursuant to the timelines and insiructions
specified in the decision, and shall so notify the Commission in_writing. The
business entity shall remove the denied applicant from any principal roie in the
business entity and shall so notify the Commission in writing.

(6) An applicant denied a license, permit, registration, or finding of suitability, or whose
license, permit, registration, or finding of suitability has had conditions imposed
upon it may request reconsideration by the Commission within 30 days of notice of
the decision. The request shall be in writing and shall outline the reasons for the
reguest, which must be based upon either newly discovered evidence or legal
authorities that could not reasonably have been presented before the
Commission’s issuance of the decision or at the hearing on the matter. or upon
other good cause for which the Commission in itg discretion decides merits
reconsideration. The Commission Chair may delegate to the Executive Director
the authority to determine whether io place requests for reconsideration on the
Commission agenda or to act on them at the Commission staff levei. |f placed on
the Commission agenda, the applicant reguesting reconsideration shall be notified
of the date and time of the agenda item. The granting or denial of reconsideration
is at the discretion of the Commission. The Commission shall notify the applicant
requesting reconsideration whether or not reconsideration is granted or denied
within 30 days of the applicant’s reguest. If the Commission grants reconsideration,
the effective date of the decision shall be stayed or vacated, at the Commission’s
discretion, while the decision is reconsidered.

(d) An appeal of a denial or imposition of conditions by the Commission shali be subject to
judicial review under Code of Civil Procedure, section 1085 (pursuant to Business and
Professions Code, section 19870, subdivision (e)). Neither the right to petition for
judicial review nor the time for filing the petition shall be affected by failure to seek
reconsideration.

(e) Proceedings to revoke, suspend, or discipline a license, registration, permit, finding of
suitability, or other approval shall be pursuant to Chapter 10 of these requlations.

Authority: Sections 19804, 19870 and 19872, Business and Professions Code.

Reference- Sections 19868, 19870, 19879, 16883, 19892, Business and Professions Code.

Chapter 6. State Gambling Licenses and Approvals for
Gambling Establishments, Owners, and Key Employees

12348. Mandatory and Discretionary Grounds for Denial of Application for a
State Gambling License or Key Employee license.

(a) An application for a state gambling license or key emplovee license shall be denied by the
Commission if any of the following apply:
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37
3

39
40

(1)

2)

The Commission finds that the applicant is ineligible, ungualified, disqualified, or
unsuitable pursuant to the criteria set forth in the Act or other applicable law or that
granting the license wouid be inimical to public health, safety, welfare, or would
undermine the public trust that gambling operations are free from criminal or
dishonest elements.

The Commission finds that the local ordinance does not conform to the requirements
of Business and Professions code section 19860

(b} An application for a state gambling license may be denied if:

(¢)

o

(@)

(3)

The Commission finds that the applicant meets any of the criteria for license denial
set forth in Business and Professions Code section 19862, subdivision {a).

The Commission finds that an applicant has attempted to communicate or has
communicated ex parte_as that term is defined in Business and Professions Code
section 19872, subdivision (e}, with one or more Commissioners, through direct or
indirect means_ regarding the merits of the application while the application is
pending disposition_at the Bureau or the Commission

4)

The Commission finds that the applicant's past behavior calls into guestion the

applicant's qualification requirements and considerations outlined in Business and
Professions Code section 19856. Examples of past behavior that may be considered
include_but are not limited to:

(A) Convigctions which demonstrate a pattern of disregard for the law,
{B) A conviction invoiving gambling or gambiling-reiated activities,

(C) A final administrative decision concluding that there was a violation of law
involving gambling or gambling-related activities, or

(D) A conviction regarding or final administrative decision concluding that there was
a violation of campaign finance disclosure or contribution limitations applicable to
an election conducted pursuant to Business and Professions Code section
19960.

The Commission finds that the applicant has_within ten years immediately

preceding the submission of the application, willfully or persisiently violated any of
the following:
(A) Any reguiation adopted by the Commission or Bureau.

(B) Any condition, limitation, or directive imposed on a previously held state
gambling or key employee license.

The grounds for denial set forth in this section apply in addition to any grounds

prescribed by statute or any grounds that would support revocation under chapter 10
of these regulations.

Authority: Sections 19811, 19823 16824,19840. 19841, 19850, 19854, 19861, 19870, 12872, 19880,

19890 and 19982 Business and Professions Code

Reference: Sections 19850, 19851, 19852, 19857,19858, 19859, 19860, 19862, 19863, and 19960,

Business and Professions Code
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F FORN|G ] ARNOLD SCHWARZENEGGER GOVERNDOR

CALIFORNIA GAMBLING CONTROL COMMISS
Address 23899 Gateway Oaks Drive, Suite 100 » Sacramento, CA ATTACHMENT B
Phone (9186) 263-0700 « FAX (916) 263-0452

weermorandum

Agenda item #___/&
To :  Commissioners Date :  July 29, 2008
Via : Steven V. Giorgi, Executive Director

Terresa A, Ciau, Deputy Director — Licensing
Evelyn Matteucci. Chief Counsel

From : James B. Allen. Regulatory Actions Coordinator
Subject : TWO-YEAR LICENSE FEES. AND TWO-YEAR TPPS AND GAMBLING BUSINESS LICENSES;

IMPLEMENTATION OF CHAPTER 438, STATUTES OF 2007 (SB 730, FLOREZ):
CGCC-GCA-2008-R-1

PURPOSE This 1s to inform the Commission of the completion of the formal rulemaking
process for the above subject proposed regulatory action to amend the
Commission’s regulations contained in California Code of Regulations, Title 4,
Division 18, and to place this matter before the Commission for consideration and
final action.

RECOMMENDATION  Sraff recommends that the Commission: (1) Adept, and Approve for filing with the
Otfice of Administrative Law (OAL), the final text of the two-year hcense fee
regulations and two-year third-party proposition player services (TPPS) provider and
gambling business license regulations (adopt Title 4 CCR Section 12008; and amend
Title 4 CCR Sections 12122, 12200.14, 12200.20, 12202, 12203A, 12203.2, 12205 1,
12218.13, 12220.14, 12220.20, 12220 20A, 12222, 12237,12301, 12342, 12343,
12344 and 12345, including conforming revisions to certain forms incorporated
therein); and (2) Authorize staff to make any needed nonsubstantive changes. The
recommended final text i1s included as Attachment A The revised forms. which are
provided in clean copy format, are included as Attachment B

BACKGROUND Introduced by Senator Florez, Senate Bill 730 (SB 730) (Chapter 438, Statutes of
2007) was passed by the Legislature on September 12, 2007 and signed by the
Governor on October 10. 2007 SB 730 becarmne effective on January t, 2008
Among other things. SB 730 — an industry sponsored and supporied measure —
mandates that the Commission establish two-year license terms no later than August
1,2008." This has been accomplished with respect to all license types. except TPPS

_usiness and Professions Code section 19876, subdivision {a) as amended by SB 730 (Ch 438 Stats 2007)
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providers and gambling businesses. in a recently completed rulemaking > SB 730
also requires the Commission to adopt regulations, by no later than January 1, 2009,
that establish license application fees ”

This proposed regulatory action implements certain provisions of 8B 730 by
establishing two-year license application fees for gambling establishments, key
employees, TPPS providers and gambling businesses. The proposed regulations also
establish two-vear license terms for TPPS providers and gambling businesses

This rulemaking action began with publication of the 45-day public comment notice
on June 6, 2008. A public hearing was not scheduled and the public comment period
closed on July 21, 2008, No-comments, objections or recomimendations were
received during the comment period

General:

These proposed regulations establish 2 new section n Chapter 1 of Division 1§ that
contains the mtial and renewal application fee schedule for all licenses, regstrations
and permits issued by the Commission. Accordingly, the application fee amounts
specified in all other chapters of Division 18 would be deleted, and the fze amouni
referenced to this new single section within Chapter |

The license application fee emounts specified in this new section reflect an
au:”..tstm-zﬂ’ from a cne-vear (annual) license tetm to & two-year (bienmal ) lcense term
for gambling establishments, key employess, TPPS providers and gambling
tusinesses, The Commission recently established two-year license terms for
gamhbling establishments and key emplovees, as mentioned above, In accordance
with the provizsions of 8B 730, these proposed regulations further establish two-vear
license terms for TPPS providers and pambling businesses,

Apphcatlon Fees:

Prior to SB 730, the Gambling Control Act (Act)”‘ Set the license application fee af
$500.° This and other fees have been set with the intention that they offset
Commission and Bureau of Gambhng Control (Bureau) costs in administering the
various provisions of the Act.® The license application fee amounts set by these

praposed regulations are either the same as or lower than that which existed prior-to
SB 730

CGCC-GCA-2007-R-3

: Two-Year Licensing of Gambling Establishments and Key Employees, effective June 24. 2008

* Business and Professions Code section 19951, subdivision {a}, as amended by SB 730 (Ch 438, Stats. 2007)

* Business and Professions Code sections 19800 through 19987

* Business and Professions Code section 19931 subdivision (a), as written prior to SB 730 (Ch 438 Stats 2007)

$ Business and Professions Code section 19826, subdivision (g). section 19867 subdivision (a}. section 19930. subdivision (a), section
subdivisions (b) and (c), and section 19986. subdivision (j)
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The application fee amounts for registrations and permits are unchanged {rom current
regulation; the existing fee amounts were merely transferred to the new fee schedule
section added 1o Chapter 1. The application fee amounts for licenses have been
adjusted from a one-year 10 a two-year license term

For pnimary owners and owners of gambling establishments. TPPS providers and
gambling businesses, the license application fee amounts have been adjusied from an
annual 10 a biennial payment schedule ($§500 annually adjusted to $1000 bienmally)
Except {or this annual 1o biennial payment schedule adjustment. the fee amounts are
unchanged {rom current regulation ($500/yr x 2 yrs. = §1000)

For key employees of gambling establishments, and supervisors of TPPS and
gambling businesses, the payment schedules for the license application fees have
been adjusted for the new two-year license term and the fee amount actually lowered
in the process. Rather than doubling the current annual license application fee of
$500, the proposed action establishes a two-year fee of §750. This action lowers the
fee by 25% over the two-year license term ($500/yr. x 2 yrs. = $1000 - $750 = §250
reduction).

A doubling of the current annual license application fee for key employees could be
overly burdensome for these licensees, SB 730 includes a provision that establishes
personal, portable key employee licenses that are independent of a specific gambling
establishment. Prior to SB 730, key employee licenses were endorsed upon the
gambling establishment’s license, and key employee renewal applications were
required to be included with those of the gambling establishment as a single
application package. State law required that the key employee’s license application
fee be assessed against the gambling license 1ssued to the owner of the gambling
establishment.” Under SB 730, key employees will be renewing their licenses
independent of the employing gambling establishment and will be responsible for
paying their own license fees.? Although key employees have supervisory and/or
decision making responsibilities, they are still employees, and as such, should not
carry the same licensing burden as the owners of the gambling establishment in
which they work. Reducing the key employee license application fee by 25% should
help to ease the burden of having 1o pay the fee themselves

In addition, prior to SB 730, a new license and application fee was required each time
a key employee changed from one employer to another. Under SB 730. the license
application fee reduction noted above is further enhanced by the new portability of
the key employee license, where key employees carry the same license from job-to-
job, without having 10 pay another license apphcation fee

iness and Professions Code section 19931 subdivision (b) as written prior to SB 730 (Ch 438§, Stats 2007)
~siness and Professions Code section 1993] subdivision (b). as amended by SB 730 {Ch 438 Stats 2007}
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Players and other employees of TPPS providers and gambling businesses are already
licensed for a two-year term. These proposed regulations retain their current two-
year license application fee of $500.

The license application fee reduction for key employees and supervisors of licensed
TPPS providers and gambling businesses will produce a projected annual revenue
loss to the Gambling:Control Fund of $69,125. Thiszevenue loss represents only
0:5% of the total annual budget expenditures for the Commission and the Bureau ?
As: atesult, fhisrevenue loss s absorbable within existing Tesouroes, having a
minimal and manageable fiscal impact upon the Commission and the Bureau

TPPS Provider and Gambling ‘Business License Terms; .

*SB 730 provides that all licenses remewed on-or after August 1, 2008 shall expire 24
months after the date of the approval of the renewal application or after the expiration
of the prior license, whichever is dater.'® The Gommission recently established two-
year license terms for-gambling establishments-and keyemployees in another recently
adeptedulemaking. Thispropesed action also-establishes two-year terms for TPPS
provider and gambling business licenses

These proposed regulations benefit TPPS providers and ;gambling businesses by
reducing the frequency .of ficense renewsal. The Commissionsand the Bureau have
established license application and renewalprocesses thatinclude detailed apphcation
forms and extensive applicant backgronnd investigations. Althoughmnecessary, these
processes can-be burdensome for the .applicant. As atesult of the two-year license
term proposediby these regulations, the applicant’s burden-of license renewal 1s
reduced by 50%.

This biennial, rather than.annual, license renewal ‘cycle also benefitsthe Commission
:and the Bureau by helping to free-up personne} resources, allowing them to refocus
on.other priority.concerns. These personnel esources are needed at the Commission
10 help handle additional workload associated with the following functions, for which
no budget augmentation has been provided:

A. An independent licensing program for Key Employees (mandated by SB
730)

B. Establishment of a licensing program for gambling equipment
manufacturers. and distributoss.

C. Implementation of minimum internal control standards for gambling
establishments.

¥ Estimated annual expenditures are $12,42],000 in the Gambling Conirol Fund Condition Starement, 2008-09 Governor’s Budget
1® Business and Professions Code section 19876, subdivision (a). as amended by SB 730 (Ch 438, Stats 2007)
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Al the Bureay, the personnel resources would be diverted 10 help handle workioad
associaled with the following functions, for which no budgel augmentation has been
provided:

A_ Thorough and timely background investigations of applicams for all license
lypes,

B. The additional applicant background investigations resulting from the
registration-to-license conversion of TPPS and gambling businesses

C  The additional applicant background investigations resulting from a new
licensing program for gambling equipment manufaciurers and distributors

TPPS Provider and Gambling Business Emplovee Reports:

The submission due date for TPPS provider and gambling business employee reports
15 currently tied 1o the annual expiration of the license. Since this proposed action
extends the term of these licenses to two years, the proposed action amends
regulations to change the report submission due date to be the same as that specified
for the annual fee (1.e., September 1 of each year). It is necessary for this form to be
submitted at the same time as the payment of the annual fee, as the amount of this {ee
1s based upon the total number of licenses affiliated with the owner. These employee
report forms help the primary owner and the Commission to calculate the correct
annual fee amount

The regulations are also amended to delete the requirement that these forms and
updated organizational charts be forwarded to both the Bureau and the Commission.
Instead, the forms and charts are to be forwarded to only the Commission, and then
electronically shared with the Bureau, eliminating the need for the registrant or
licensee to send them to both agencies. The Commission and the Bureau have
recently implemented a computer database where imaged documents can be
electronically shared between the two agencies, This new system allows the
Commission to lessen the burden upon the registrant or hicensee by eliminating the
duplicative workioad.

TPPS Provider and Gambling Business Annual Fee:

Current regulations prescribe the due date for payment of the annual fee that the
primary owners of licensed TPPS providers and gambling businesses are required to
pay. Currently, the payment due date for this fee is tied to the annual expiration of
these licenses. Since this proposed action extends the term of these licenses 1o two
years, a new annual payment due date must be established that is not tied to the
renewal of the license. The regulations are amended to change the annual fee
payment due date to September 1 of each year, the same as is currently required of
remstered TPPS providers and gambling businesses These amendments retain the
current annual payment of this fee. even though the termn of these licenses has been
extended to two years,
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Fiscal Impact:
This license application fee reduction for key employees and supervisors of TPPS

providers and gambling businesses will produce a projected annual revenue loss to
the Gambling Contro! Fund of $69,125. This is based on a total of 553 licensed key
empleyess, and supervisors of TPPS providers and gambling businesses. A two-year
license application fee of $1000 would produce a total of $533,000, whereas a two-
year-fee of $750 would produce $414,750. The difference over a two-year period is
$138,250, or an annual revenue loss of $69,125.

As previously stated above, this Tevenue loss represents only 0.5% of the total annual
budget expenditures for the Commission and the Bureau. As a result, this revenue
loss is absorbable-within.existing reseurces; havinga:minimal :and thanageable fiscal
impact upon the Commission and the Bureau

‘Business Impact:

The proposed action does hot have a significant adverse economic impact on
businesses. The cost to do business is the same, with or without the proposed
regulafions. The proposed regulations will impoese a'$1000 license application fee

-verytwo-years; tather than.a $500 fee every-year. ‘As atesult, there is no net

difference in fees. Further, the proposed regulations benefit some businesses by
reducing the burden of license renewal by 50% As a result;:this propdsed action
does not impose any new requirement upon or require any additional action by any
business: There is‘no new repoerting or recordkeeping requirement mandated, nor are
there any performance standards imposed, techinologies or equipment specified. nor
specific actiohs of procedures prescribed.

Alternatives Considered:

Thepurpose of these régiilations is'to implement the fequirements of 88 730. No
reasonable alternative to these regulations would be either more effective in carrying
out the purpose for which the action is proposed or would be as effective and less
burdensome to affected private persons than the proposed regulation. The
alternatives that were considered and the reasons each alternative was rejected are as
follows:

1. Simply double all current license application fees to accommodate the change from
a one-year to a two-year license renewal cycle

Reason for Rejection: Although a doubling of the license application fee would
seem to be the most non-impacting upon business, the same may not be true for
indjviduals such as key employees of gambling establishments or supervisors of
TPPS providers and gambling businesses. As a result of SB 730, key employees
are Tequired to pay the license application fee themselves, whereas in the past. the
owner of the gambling establishment was required to pay the fee. A 25%
reduction in the license application fee for these individuals was viewed as the
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CRITiCAL DATES

wUNCLUSION

better aliernative, since it helps 1o ease this new financial burden upon key
employees, without creating an unmanageable fiscal impact upon the Commission.

[R=]

Establish a two-year license term, bul keep license application fees at thelr current
levels, thus reducing heense fees by 50%

Reason for Rejecion: This alternative would result in an adverse fiscal impact,
which would keep the Commission from carrying out its responsibility of assuring
that gambling licenses are not issued 1o, or held by, unqualified or disqualified
persons, or by persons whose operations are conducted in 4 manner that 1s inimical
to the public health, safety, or welfare

As previously mentioned, SB 730 requires the Commission o adopt regulations
establishing license application fees by January 1, 2009, In order to ensure that this
requirement is satisfied, this proposed action should be adopted and the Rulemaking
File submitted to OAL at the earliest date possible. If approved at the Commission’s
August 28, 2008 meeting, the regulations could become effective as early as
November 20, 2008. However, if approval were delayed until the September 23,
2008 meeting, the earliest effective date possible would be December 18, 2008

There are a number of options available to the Commission, which include:

(1) Approving the staff recommendation, as presented on page one,

(2) Approving the staff recommendation with nonsubstantive changes,

(3) Approving the staff recommendation with substantive changes,

(4) Putting over the matter to a later meeting to permit additional public comment
or for staff to address specified issues, and

(5) Disapproving the staff recommendation

If the Commission selects options 1 or 2. staff will close the record, complete the
Rulemaking File and submit it to OAL. If the Commission selects option 3, it will be
necessary for staff 1o notice a 15-day public comment peried, and then bring the matter
back for consideration at a later Commission meeting. ' Option 5 would be appropriate
if the Commission were to disagree fundamentally with policies reflected in a staff
recommendation

Staff recommends option {10,

aeneral any time a substantive change is made by the full Commission to a proposed regulauon afier completion of the initial APA public
womment perioa staff will need 1o notice a 1 3-day public commem period for the modified proposal
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CALIFORNIA GAMBLING CONTROL COMMISSION
SPECIFIC LANGUAGE QF PROPOSED REGULATIONS

Two-YEAR LICENSE FEES
&
Two-YEAR TPPS AND GAMBLING BUSINESS LICENSES
CGCC-GCA-2008-R-1

CALIFORNIA CODE OF REGULATIONS
TITLE 4. BUSINESS REGULATIONS.
D1visioN 18, CALIFORNIA GAMBLING CONTROL COMMISSION,

CHAPTER 1. GENERAL PROVISIONS.

§ 12008. Registration Fees: License Fees.

Everv application for a registration or license issued pursuant to this division shall be

accompanied bv a fee that is authorized by Business and Professions Code section 19951(a).

Every application for a work permit issued pursuant to Chapter 2 of this division shall be

accompanied by a fee that is authorized by Business and Professions Code section 19915, The

fee for the initial application and repewal of regictrations. licenses or work pémmils issusa

pursuant to this division is as follows:

(&} For an imtial and renewal Gambling License issued pursuant (& Chantet 6. the fee 15 one
thoussnd dollars {31 KK,

{3 For an initial and renewal Kev Emplovee License msusd pursugn to Chapner 6. the fee is

seven hundred and fiftv dollars ($750%

{¢) For an initial and renewsal Work Permit issued pursuant to Chapter 2. the fee is as follows:

(11 For 8 Repular Work Permul the fee is two hundred and (ifty dollars (3250}

(21 For g Temporary Work Permit, the fee is twentv-five dollars (8251, in addition o the

regular work permut fes 1o paragraph (1) of this subsesiion,

(d} For a Third-Party Proposition Plaver Services registration or license issued pursuant to

Chapter 2.1, the fee is a5 follows:

{1} For o initial and renewal registration of all registzation tvpes. the fee i& five hundred
dollars (H300.

{21 For a tempprary plaver registration, the fee is twentv-five dollars (525, in additipn 1o the

revulsr plaver registration fee specified in parmoraph (11 of this subsection

-1 -

Swrikethroweh denotes deleted text Underlinine denotes added text



TwWO-YLAR LICENSE FEES &
TWO-YEAR TPPS aNND GAMBLING BUSINESS LICENSES

(3) For an initial and renewal license as 2 primary owner or owner. the fee is one thousand

dollars ($1 0001,

(4) For an initia] and renewal beense ax o supervisor. the fes 18 Seven hundred and fifty
dollars ($750).

(1 For an mitisl and renewal license as a plaver or other emploves. the fee is five hundred
dollars {§500).

() For @ Gambling Business registration or license isgued pursuani 1o Chapter 2.2, the fee 1s

as follows:
{1} For an tmzial and renewal resistration for all remstranen tvpes. the fee 15 five hunared
dollars ($500).

(2) For an initial and renewal license as a primary owner or owner. the fee 15 one thousand
dollars ($1 000).

(3} For an initial and renewal license as a supervisor. the fee 15 seven hundred and fifty
doliars {$750).
(4) For an initial and renewal license as a plaver or other emplovee. the fee is five hundred

dollars ($500).
if] For & Gambling Eouipmen: Manufacrurer or Distributor Regmstration issued pursuant 16

Chapter 4. the fee is as follows:

(1) For an initial and renewal registratinn 44 & Clats A Equipment Manufacturer or

Distributor. the fee is five hundred dollars ($500).

(2) For an initial and renewal registration as an “antique coliector”. within the meaning of
Sections 12300(bX 1) and 12301(LY(10)(B), the fee is forty dollars ($40).

(31 Fora Class B Equipment Manufaewrer or Distributor Registration. no fee is required

Note: Authority cited: Sections 15811, 19824, 19840. 19841(¢a) and {r). 19853(a)(3), 19915, 19951(a) and 19984,
Business and Professions Code  Reference' Sections 19915, 19841(r). 19853(a)(3)., 19951(a) and 19984(b),
Business and Professions Code

CHAPTER 2. WORK PERMITS.
ARTICLE 3. TEMPORARY WORK PERMITS.

§ 12122. Criteria for the Issuance of Temporary Work Permits.
The Executive Direcior shall issue a temporary work permit if all of the following

P
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requirements are met:

() The applicant has applied for a temporary work permit by completing the Commission's
work permit application form, requesting issuance of a temporary work permit by checking the
appropriate box on the application form, and submitting with the application a nonrefundable-$
25-00 temporary work permit fee as specified in paragraph (2} of subsection (¢) of Section

12008, in addition to the regular work permit fee-ef-$-250-00-paid-pursuant-to-Businessand
ecified in- aph (1).0f subsection { ¢)0f:8ection. 12008,

(b) The applicant has supplied all of the following to the Commission:

(1) The applicant's name, mailing address, residence street address (if different than mailing
address), telephone number, e-mail address (optional), and date of birth

(2) Atwo by two inch coler passport-style photograph taken no more than 30 days before
submission to the Commission of the work permit application. which shall be in addition to the
photograph submitted forthe regular work permit.

(3) Information concerning the gambling establishment in which the position is available: the
name.of the gamblingestablishment, mailing.address, ¥oice telephone namber, facsimile number
(if any), e-mail address (if any), the job title of the position, and the name of the owner,
authorized agent, or hiring authority of the establishment.

(4) A Request for Live Scan Service (California Department of JusticeForm BCII 8016, rev.
4/01,) confirming that the applicant has submitted his or her fingerprints to the BCH for an
autornated background check and response.

(c) Neither the application in.its.entirety nor.the results of the investigation of the applicant
reported by the Bureau to the Commission up until the date of issuance of the temporary work
permit discloses any of the following:

(1) The applicant has been’cenvicted of any felony

(2) The applicant has, within the 10-year period immediately precedinig the submission of the
application, been convicted of any of the following offenses, not including convictions which
have been expunged or dismissed as provided by law:

(A) A misdemeanor involving a firearm or other deadly weapon

(B) A misdemeanor involving gaming or gaming-related activities prohibited by Chapter 9

(commencing with section 319) and Chapter 10 (commencing with section 330) of Title 9 of Part

o
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1 of the Penal Code.

(C) A misdemeancr involving a violation of an ordinance of any city, county. or city and
county, which pertains 10 gambling or gambling-related activities

(D) A misdemeanor involving vielations of the Act

(E) A misdemeanor involving dishonesty or moral turpitude.

(3) The applicant has had an application for a gambling license or work permit denied

(4} The applicant has had a gambling license or work permit revoked.

(5) The applicant is disqualified under the Act or other provisions of law from holding a
work permit.

(d) The Bureau has reported one of the following to the Commission concerning the Request
for Live Scan Service submitted to the BCII:

(1) A response has been received from the BCII or Federal authorities that 1s consistent with
a finding that the applicant has not sustained any disqualifying criminal convictions, or,

(2) No response from the BCII or Federal authorities has been received within the time
period set forth in subsection (b) of Section 12126.

(e) The application and other information obtained during the review does not disclose any
factor indicating that approval of the temporary work permit may in the judgment of the
Executive Director present a danger to the public or to the reputation of controlled gambling 1n
this state

(f) The applicant is not ineligible under Business and Professions Code section 19859,
subdivision (b}, (e), (f), or (g), the terms of which are incorporated by reference and hereby

expressly made applicable to applications for temporary work permits.

Note: Authority cited: Sections 19811, 19825, 19824, 19840, 19841 and 19912, Business and Professions Code
Reference: Sections 19811, 19816. 19823, 19859 and 19912 Business and Professions Code

CHAPTER 2.1. THIRD-PARTY PROVIDERS OF PROPOSITION PLAYER SERVICES.
ARTICLE 1. DEFINITIONS AND GENERAL PROVISIONS.

§ 12200.14. Organization Chart and Employee Report.
(2) Deed '
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Commission—The-Histnsofemployessshall-be-submitied-ontheEach licensed primary owner

shall submit to the.Commission. pursuant to the schedule specified in subsection {a) of Section

12200.20. a completed form Third Party Proposition Player Services Employee Report (CGCC-

440 (Rev. 09/04)), which 1s hereby incorporated by reference._Upon renewal of the license. each

licensed primary owner shall submit an updated organmization chart to the Commission.

(b) Upon renewal of the registration-erHeense, cach registered-erHeensed primary owner
shall submit an updated organization-chart and a-st d-titte form
Third Party Propesition Plaver Services Emplovee Report (CGCC-440 (Rev. 09/04)) to the

Byreavand the Commission.

{c) The primary owner shall notify the Bureau and the Commission in writing within ten (10)
days of any change to its ownership structure

Nete: Authormity cited: Sections 19840, 19841, and 19984, Business and Professions Code Reference: Section
19984(b), Business and Professions Code

§ 12200.20. Annual Fee.

(a8 No later than September 1 of each year,-beginning-September-1-2004; each registered
or licensed primary owner shall submit to the Commission the annual fee set forth in subsection
(¢) of this section, based on the total number of registrations or licenses affiliated with the
primary owner on the immediately preceding August 1. The payment due September 1 of each
year shall be based on the total number of registrations or hcenses affiliated with the primary

OWner on August 1 that same year

(b) Within 30 days of approval of any request to convert a registration to a license, the

Commission shall notify the licensee of any additional fees owed for the term of the license
granted, allowing pro rata:credit on 2 monthly basis for any annual fee paid in connection with a
registration that has not expired.

(¢} The annual fee shall be computed as follows:

(1) Beginning September 1, 2004, each primary owner shall pay the annual sum of two
thousand fifty dollars ($2050) per registrant or licensee. This fee shall be retroactive to

September 1, 2004. Any overpayment of fees previously paid that cannot be apfnlied against an

-5
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installment payment that is due shall be credited against the following year’s annual fee
obligation, unless the primary owner no later than February 1, 20035 submits a wrtien refund
request to the Executive Direcior

(2) Beginning September 1, 2005, each primary owner shall pay the annual sum of two
thousand three hundred dollars ($2300) per registrant or licensee, less any applicable credit that
may apply from paragraph (1) of this subsection.

(3) Beginning September 1, 2006, and thereafier, each primary owner shall pay the annual
sum of two thousand eight hundred dollars ($2800) per registrant or licensee, less any applicable
credit that may apply from paragraph (1) of this subsection.

(d)(1) The annual fee for each registered primary owner may be paid in installments. The
primary owner must submit a written request o the Executive Director to make installment
payments prior to August 1 of that same year. Upon approval by the Executive Director,
installment payments submitted prior o licensure shall be made as follows: one-third of the
annual fee to be submitted no later than September 1, one-third no later than December 1, and
the balance no later than March 1.

{2) The annual fee for each licensed primary owner may be paid in installments. The
primary owner must submit a written request to the Executive Director to make installment
payments 120 days prior to the expiration of the license. Upon approval by the Executive
Director, installment payments submitted after copversion to licensure shall be made as follows:
one-third of the annual fee to be submitted prior to 1ssuance of the license, one-third to be
submitted three months thereafter, and one-third to be submitted six (6) months thereafter.

(e) Refunds shall not be available in the event of a subsequent decrease in the number of
registrants or licensees upon which the annunal fee payment was based.

(NH)(1) Following assessment of the annual fee, if the primary owner increases the number of
its registrants or licensees above the number upon which the annual fee assessment was based,
the primary owner shall submit 1o the Commission both the required application fee for the
additional registrants or licensees, and the additional per player annual fee set forth in subsection
(c) of this section. No new badges shall be issued until the Commission has received all fees
required by this subsection.

(2) Annual fees due under this subsection shall be prorated on a monthly basis

& -
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(3) Annual fees due under this subsection may be paid in installments, on the conditions that
the instaliment payment request is submitted in writing, that one-third of the fees are paid with
the application for additional registrants or licensees. and that two subsequent equal payments
are paid at reasonable intervals prior to expiration of the applicable term, subject to the approval
of the Executive Director

(g) No renewal application shall be appraved by the Commission until any delinquent annual
fees have been paid in full

(h) No application for a contract-extension shall be approved by the Bureau until any
delinquent annual fees have been paid 1n full

Note: Authority cited: Sectiotis 19840, 19841, and 19984, Business and Professions Code. Reference: Sections
19951 and 19984, Business and Professions Code

ARTICLE 2. REGISTRATION.

§ 12202. Application for Registration.

(a) The application for registration shall designate whether the registration is requested as a
primary owner, owner, supervisor, player, or other employee. The application shall be signed by
both the individual applicant and the designated agent, or, if the applicant is a business entity, by
the chuef executive:officer or other designated officer of the business entity,

(b) An application for registration shall include all of the following:

(1) Payment of a nonrefundable application fee in the amount-ef-five-hundred-dolars(3500)
specified in paragraph (1) of subsection (d) of Section 12008.

(2) A completed Application for Third Party Proposition Player Services Registration
{CGCC-435 (Rev. 9/04)), which is hereby incorporated by reference.

(3) A properly completed Request for Live Scan Service {California Department of Justice
Form BCII 8016, rev. 4/01) for an applicant that is an individual, confirming that the applicant’s
fingerprints have been submitted to the BCII for an automated background check and response.

(4) Two 2x2 inch color passport-style photographs of an applicant that is an individual taken
nc more than one (1) year before submission of the application to the Commission.

{c) An applicant that 1s an individual shall complete and submit the form Third Party
Proposition Player Services Registration Supplemental Information (CGCC-436 (Rev (6/04)),

= -
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which is hereby incorpoerated by reference

{d) An applicant for registration or for any approval required by this chapter shall make fuil
and true disclosure of all information to the Commission and Bureau as required for the
application and as requested by the Commission or Bureau 1o carry out the policies of this slate
relating 1o controlled gambling

Note: Authority cited: Sections 19840, 19841, 19951(a) and 19984, Business and Professions Code Reference:
Sections 19951(a) and 19984, Business and Prolessions Code

§ 12203A. Processing of Applications for Renewal of Registration.
(a) Renewal applications for owners shall be received no later than 120 days prior to the

expiration of the current registration, together with the-five hundred-deHar{$500) application fee

specified in paragraph (1) of subsection {d) of Section 12008 If an application is received after

thus 120-day deadline, an expedited processing fee of sixty dollars ($60) shall be submitted with
the application. If an expedited processing fee is due but has not been received, a registration
renewal shall not be issued.

(b) Renewal applications for supervisors. players, and other employees shall be received no
later than 90 days prior to the expiration of the current registration, together with therequired
fvebundred-doHars($5080) application fee specified in paragraph (1) of subsection {(d) of Section
12008. If an application is received after this 90-day deadline, an expedited processing fee of

sixty dollars ($60) shall be submitted with the application. If an expedited processing fee is due
but has not been received, a registration renewal shall not be 1ssued

(c) The Executive Director shall notify the applicant in writing within 20 days of receiving
the renewal application, that the application or resubmitted application is complete and accepted
for filing, or that the application or resubmitted application is deficient. If an application for
registration 1s incomplete, the Executive Director shall request in writing any information needed
in order to complete the application. The applicant shall be permitted 30 days in which to
furnish the information. If the applicant fails to respond to the request, the application shall be
deemed abandoned and no further action will be taken on it

(d) Upon determination that an application for renewal of registration 18 complete, the
application shail be processed within 60 days and the Executive Director shall either 1ssue the

registration and badge applied for or shall notify the applicant of denial and the grounds therefor
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under Section |2204.

(¢) The Commission shall provide written notice of abandonment of an apphcation to the
applicant. If the application is for registration as a supervisor, player, or other employee, the
Commission shall also provide written notice of abandenment of the application to the primary
owner.

(f) If the applicant submits a request for withdrawal of his or her application to the
Commission, the application shall be deemed abandoned and no further action will be taken on

(g) Nothing in this chapt;,r rshall require the Commission o‘r Bu;'eau to divulge to the
appliqgnt any cgg@é?{lj[ial jnfognation received from any law enforcement agency or any
informﬁtion recei‘ved from any peréon with assurances ti’lat the information woula be maintained
as conﬁdennal Nothing in this chapter shall reqmre the Comm15510n or Bureau to divulge any
mformatclon that might reveal the identity of any source of mformatlon or _]eoparchze the safety of
any person.

Note: Authority cited: Sections 19840, 19841, ]995](a) and 19984, Business and Profess;ons Code Reference:
Sections T9951{a) and 19984, Business and Professions Cede.

§12203.2.. Temporary Player Registration: Application; Criteria.

The Executive Director shall, within 15 days of receiving a complete application. issue a
temporary player registration valid for 60 days (or 150 days if Family Code section 17520
applies) if all of the following requirements are met:

(a) The applicant has applied for a temporary player registration by completing the
Commission’s regular registration application form, requesting issuance of a temporary
registration by checkirig the appropriate box on the-application form, and submitting with the
application.a nonrefundable twenty-five-dotar£$25 temporary registration fee specified in
paragraph (2) of subsection {d) of Section 12008, in addition to the regular registration fee-of
frve hundred doHers($500) specified in paragraph (1) of subsection:(d) of Section 12008

(b) The applicant has supplied to the Commission all the documentation and fees required for

a regular registration.
(¢} Neither the application in its entirety, nor the results of the review of the applicant’s

criminal history up until the date of issuance of the temporary registration, discloses any of the

LG
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{ollowing:

(1) The applicant has been convicted of any felony

(2) The applicant has, within the ien (10) vear period immediately preceding the submission
of the application, been convicted of any of the following offenses, not including convictions
which have been expunged or dismissed as provided by law:

(A) A misdemeanor involving a firearm or other deadly weapon

(B) A misdemeanor involving gaming or gaming-related activities prohibited by Chapler 9
(commencing with section 319) and Chapter 10 (commencing with section 330) of Title 9 of Part
1 of the Penal Code

(C) A misdemeanor involving a violation of an ordinance of any city, county, or city and
county, which pertains to gambling or gambling-related activities

(D) A misdemeanor involving violations of the Act

(E) A misdemeanor involving dishonesty or moral turpitude.

(3) The applicant has had an application for a gambling license, work permit, proposition
player registration, proposition player license, gambling business registration, or gambling
business license denied.

(4) The applicant has had a gambling license, work permit, proposition player registration,
proposition player license, gambling business registration, or gambling business license revoked
(5) The applicant is disqualified under the Act or other provisions of law from holding a

temporary registration

(d) The review of the applicant’s criminal history has resulted in one of the following:

(1) A response has been received from the BCII or Federal authorities that is consistent with
a finding that the applicant has not sustained any disqualifying criminal convictions, or,

(2) No response from the BCII or Federal zuthorities has been received within the time
period set forth in subsection (a)(2) of Section 122033

(e) The application and other information obtained during the review does not disclose any
factor indicating that approval of the temporary registration may, in the judgment of the
Executive Director, present a danger to the public or to the reputation of controlled gambling or
proposition playing in this staie.

(f) The applicant is not ineligible under Business and Professions Code section 19859,
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subdivisions (b), (e), (), or {g), the terms of which are incorporated by reference and hereby

expressly made applicable to applications for temporary player registrations

Note: Autherity cited: Sections 19840, 19841, 19951(a) and 19984, Business and Professions Code. Reference:
Secrions 19951 and 19984, Business and Professions Code

§ 12205.1. Trausition to Licensing.

(a) As expeditiously as possible in light of available program resources, the Bureau shall
summen persons registered as prirﬁary OWNETS, OWTIETS, supervisors, players, and other
employees for the purpose of applying for licenses under this chapter. The registration of any
registrani that fails or refuses to submit a Request for Conversion of a Third Party Proposition
Player Services Registration to a License (CGCC-437 (Rev. 04/08)), which 1s hereby
incorporated by reference, including any fees to the Commission within 30 days of receiving a
summons from the Bureau shall explre by operanon of law on the following day. Prior to and
during review of a request fo convert a reglstratlon 02 hcense a registration shall remain valid
and may be renewed by the registrant as necessary, upon appllcatlon and approval of renewal of
registration as provided in Section 12203A.

(b) Any person who became affiliated with a primary owner following receipt of a summons
from the Bureau shall apply for registration pursuant to this chapter and shall be called forward
by the Bureau exl}rédi;ciously _

(c) If the registration expires by operation of law, the former registrant shall submit a new
Request for Conversion of a Third Party Proposition P]ayer Services Registration to a License

(CGCC- 437 (Rev. 04/08)) and a new—ﬁ%huaé%ed—della&@é@@%—ﬂeﬁfeﬁdﬂéable application fee as
specified in paragraph (1) of subsection (d) of Section 12008.

(d) The transition to hbensing for registrations approved prior to April 30, 2004, shall be
completed no later than July 1, 2008,

(e) Except as provided in subsection (c), a request to copvert a registration to a license shall
require only payment of a sum of money that, in the judgment of the Chief of the Bureau, will be
adequate to pay the anticipated investigation and processing costs, in accordance with Business
and Professions Code sections 19867 and 19984(c)

(f) If a license is issued, it will expire as provided in Section 12218 13 (Term of License)

Note: Authority cited: Sections 19840, 19841, and 19984 Business and Professions Code Reference: Section
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19984, Business and Professions Code

ARTICLE 3. LICENSING.

§ 12218.13. Term of License.
ta>All initial and renewal licenses shall be issued for a period of two (2) years.
Fe-Dete-sonrecprrprswerk boad-preblemeainecialed with-the precessatohine Herodnd
prntense-reerses sl othar pulial- bpenses-that-areoramted-vetion

T B S T S

Note: Authority cited: Sections 19840, 19841 and 19984, Business and Professions Code. Reference: Section
19634, Business and Professions Code

CHAPTER 2.2. GAMBLING BUSINESSES: REGISTRATION; LL1ICENSING.
ARTICLE 1. DEFINITIONS AND GENERAL PROVISIONS,

§ 12220.14. Organization Chart and Employee Report.

(8 o mmmiomes s et it Rt e

schedule specified in subsection (a) of Section 12200.20, a completed form Gambling Business
Employee and Independent Contracior Report (CGCC-540 (Rev. 09/04)), which 1s hereby

incorporated by reference _Upon renewal of the license, each Heensed primary owper shall

submit an updated organization chart to the Commission

(b) Upon renewal of the registration-e+ticense, each registered-extieensed primary owner
shall submit an updated organization chart and-a-listingef all-emplovees-and-independent
eontractors form Gambling Business Emolovee and Independent Contractor Report (CGCC-54()
{Rev. 09/044) to the Bureavand-the-Commuission
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(c) The primary owner shall notify the Bureau and the Commission in writing within ten (10)
days of any change to its ownership structure.

Note: Authority cited  Sections 19840, 19841 and 19833(a)(3), Business and Professions Code Reference
Section [9853(a)(3). Business and Professions Code

§ 12220.20. Annual Fee.

{2)443 No later than September 1 of each yem—begmm&g—Sep%em-ber—],—E@@% each registered
or licensed primary owner shall submit 1o the Commission the annual fee set forth in subsection
{c) of thig section, based on the total number of regisirations or beenses affiliated with the
primary owner on the immediately preceding Auvgust |, The payment due September 1 of each
vear shall be based on the total number of repistrations or licenses affilisted with the primary
owner onv}\—{lgust 1 of that same yégf. ' ‘

suait-the-tednd

(b) Within 30 days of approval of any request to convert a registration to a license, the
Commission shall notify the Jicensee ofiany additional fees:owed for the term ofithe license
granted, allowing pro rata credit on a monthly basis for any annual fee paid in connection with a
registration that has not expired.

(c) The annual fee shall be computed as follows:

(1) Beginning Septemiber 1, 2004, each primary owner shall pay the annual sum of two
thousand Tifty doflars ($2050) per registrant or licensee. This fee shall be retroacGve Lo
September 1, 2004, Any overpayment of fees previously paid that carmot be applied against an
mstallment payment that is due shall be credited against the following year’s annual fee
obligation, unless the primary owmer no later than Febnaary 1, 2005 submits & wiitten refund
request to the Executive Director

(2) Beginning Septeriber 1, 2005, each primary owner shall pay the annual sum of two
thousand three hundred dollars ($2300)per registrant or licenisee, less any applicable credit that
may apply from paragraph (1) of this subsection

(3) Beginning September 1, 2006, and thereafter, each primary owner shall pay the annual
sum of two thousand ejght hundred dollars (§2800) per registrant or licensee, less any applicable

credit that may apply from paragraph (1} of this subsection.

-
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(d)(1) The annual {ee for each registered primary owner may be paid in mstallments The
primary owner must submit a written request to the Executive Director 1o make 1nstallment
payments prior 1o Augusi 1 of that same year Upon approval by the Executive Director,
mstallment payments submitied prior 1o licensure shall be made as follows: one-third of the
annual {ee 10 be submitied no later than September 1, one-third ne later than December 1, and
the balance no later than March 1.

(2) The annual {ee for each licensed primary owner may be paid in mstallments. The
primary owner musl submit a written request to the Executive Direclor to make installment
payments 120 days prior to the expiration of the license. Upon approval by the Executive
Director, installment payments submitied after conversion to licensure shall be made as follows:
one-third of the annual fee to be submitted prior to 1ssuance of the license, one-third to be
submitted three months thereafter, and one-third to be submitted six (6) months thereafter

(e) Refunds shall not be available in the event of a subsequent decrease in the number of
registrants or licensees upon which the annual fee payment was based.

(f) (1) Following assessment of the annual fee, if the primary owner increases the number of
its registrants or licensees above the number upon which the annual fee assessment was based,
the primary owner shall submit to the Commission both the required application fee for the
additional registrants or licensees and the additional per player fee set forth in subsection {(c) of
this section. No new badges shall be issued until the Commission has received all fees required
by this subsection

(2) Annual fees due under this subsection shall be prorated on a monthly basis

(3) Annual fees due under this subsection may be paid in installments, on the conditions that
the installment payment request 1s submitted in writing, that one-third of the fees are paid with
the application for additional registrants or licensees, and that two subsequent equal payments
are paid at reasonable intervals prior to expiration of the applicable term, subject to the approval
of the Executive Director

(2) No renewal application shal] be approved by the Commission unti] any delinquent annual
fees have been paid in full

Note Authority cited: Sections 198071, 19871, 19823 19824, 19840, 19841, and 19853(a)(3). Business and
Frofessions Code Reference Sections 19853(a)(3), 19951, Business and Professions Code
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§ 12220.20A. Annual Fee as Applied to Those Registered or Licensed Under Chapter 2.1.

(a) A primary owner who is currently registered or licensed under Chapter 2.1 may also
operate as a gambling business and not be required to pay annual fees under Chapter 2.2 if the
following conditions are satisfied:

(1) The primary owner has paid a1l Chapter 2.1 annual fees due on the date of the Chapter 2.2
application,

(2) The primary owner files an-application for registration or licensure under this chapter and

pays the-required-Hve-hundred-dotar($500) applicable application fee specified in subsection (e}
of Section 12008.

(3) Each registrant or ii-censee affiliated with the primary owner under Chapter 2.1 who
wishes to be registered or licensed underChapter 2.2 pays & one hundred and twenty-five dollar
($125) fee for this Chapter 2.2 registration or license.

(b) If'an employee wortks selely.as-part of a gambling business and does not provide services
under Chapter 2 1, then the primnary owner shall pay the per registrant or licensee annual fee
assesstnent for that-employee pursuaiit to Section 12220 20:

(c) If a background investigation of a person has alréady been performed under Chapter 2.1,
and if that person’s registration or licensure under Chapter 2.1 is current, then a second
background investigation shall not be required under this chapter:

Note: Authority cited: Sections 19840, 19841, aad-19853(a)(3).and 1995 1(a), Business and Professions Code
Reference: Sections 19853(a)(3)and 19951(a), Business and Professions Code

ARTICLE 2. REGISTRATION.

§ 12222, Application for Registration.

(a) The application for registration shall designate whether registration is requested as a
primary owner, other owner, or employee or independent contractor of the primary owner. The
application shall be signed by both the individual applicant and the designated agent, or, if the
applicant 1s a business entity, by the chief executive officer or other designated officer of the
business entity.

(b) An apphcation for registration shall include all of the following:

(1) Payment of a nonrefundable application fee in the amount-effive-hundred-dolars{$500)

215 -
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specified in paragraph (1) of subsection (¢) of Section 12008

(2) A completed Application for Gambling Business Registration (CGCC-535 (Rev, 09/04)),

which 1s hereby incorporated by reference

(3) A properly completed Request for Live Scan Service (California Department of Justice
Form BCII 8016, rev. 4/01) of an applicant that is an individual, confirming that the applicant’s
fingerprints have been submitted 1o the BCII for an automated background check and response

(4) Two 2x2 inch color passport-style photographs of an applicant that is an individual taken
no more thar one (1) year before submission of the application to the Commission

(¢) An applicant that is an individual shall complete and submit the form Gambling Business
Registration Supplemental Information (CGCC-536 (Rev. 06/04)), which is hereby incorporated
by reference.

(d) An applicant for registration shall make full and true disclosure of all information to the
Commission and Bureau as required for the application and as requested by the Commussion or

Bureau to carry out the policies of this state relating to controlled gambling

Note: Authority cited: Sections 19840, 19841, ané-19853(a)(3) and 19951(a}, Business and Professions Code
Reference: Sections 19853(a)(3) and 19951(a), Business and Professions Code

ARTICLE 3. LICENSING.

§12237. Term of License.

pip-Bremamn g bbb 2000 el el a1} Tt pEe b Fone

B R S R

B N R T IT LI R e e

ryears:

Note: Authority cited: Sections 19840, 19841, and 19853(a)(3), Business and Professions Code Reference:
Section 19853(a)(3), Business and Professions Code

- 16 -
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CHAPTER 4. GAMBLING EQUIPMENT MANUFACTURERS OR DISTRIBUTORS.

§ 12301. Registration of Manufacturers or Distributors.

(a) Except as provided in Section 12310, and after December 31, 2002, no person may
manufacture or distribute gambling equipment uniess that person has a currently valid
registration as a manufacturer or distributor in accordance with this chapter.

(b) Each manufacturer or dlstnbutor shall apply for reg15trat10n with the Comrmission, using
the form required by Sectlon 12309 Any manufacturer or dlstrxbutor in business on the effective
date of this chapter shall submit an application for registration to the Commission within 30 days
of the effective date of this chapter, An application for registration shall include all of the
following:

(1) The applicant's name, Federal Employer Identification Number, if any, or Social Security
Number, vcuce telephone number facsimile telephone number and address of its pr1n01pa1 place
of busmess and of each locatlon in this statclat thch 1‘[ conducts the business of manufacture or
distribution of gambling equipment or gambling equipment parts, including a list of its storage
facilities. For purposes of this pa:agapin,-av vehicle used for sterage or distribution of gambling
equipment parts shall be deemed to be located at the address in this state where customarily
garaged or kept when not in use.

(2) A statement specifying in which activities the applicant engages v\{ijth respect to gambling
equipment ]ocated, opereted, or to be operated in this state, including,} a"gla:ppgitcable,
manufacturing, di‘stri‘bu‘fing, selling, leasing, inspecting, testing, repeicing; \refu;bishing, or
storing.

(3) Whether the application is for registration as a class A or as a class B manufacturer or
distributor

(4) If the applicant is a business entity, the name, mailing address, voice telephone number,
and facsimile telephone number, if any, of its chief executive officer, or other person designated
by the entity to serve as the entity's representative

(5) If the principal place of business of the applicant is Jocated outside of this state, the
applicant shall provide a copy or other evidence of current licensure in the jurisdiction in which
it is located to manufacture or distribute gambling eq}lipment, or shall submit a statement that

licensure is not required by the jurisdiction in which it s located,

17 -
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(6) A copy of the applicant's current registration with the United Stales Attorney General
pursuant to the Gambling Devices Act of 1962, 15 United States Code section 1173, if the
applicant 1s so registered. If the applicant is not so registered, the application shall include a
statement that the applicant is not required 1o register under the Gambling Devices Act of 1962,
Title 15 United States Code section 1173

(7) Whether the manufacturer or distributor has currently designated an agent for service of
process pursuant 1o the laws of this state by a {iling with the Secretary of State and, if so, the
name of the designated ageni for service of process.

(8) A statement that the application is accurate and complete within the personal knowledge
of the designated representative who executes the application

(9) A declaration under penalty of perjury in the form specified in section 2015.5 of the Code
of Civil Procedure signed by the designated representative that the application 1s true and correct

{10) (A) Except as provided in subparagraph (B) of this paragraph, for class A regtstration, a
nonrefundable application fee-of-fivehundred-dellars$5003 as specified in paragraph (1) of
subsection (f) of Section 12008 shall be submitted with the application for initial registration,

and annually thereafier with each application for renewal at least thirty days prior to the
anniversary date of initial registration. For class B registration, no fee shall be required for initial
registration or renewal. Applications for renewal of class B registration shall be submitted
annually at least thirty days prior to the anniversary date of initial registration

(B) The nonrefundable annual application fee for a manufacturer or distributor applying for
class A registration that sells, leases, inspects, tests, repairs, refurbishes, or stores only slot
machines or devices that are "antique slot machines” within the meaning of Penal Code section
330.7 shall befertyv-dotars($40) as specified in paragraph (2) of subsection (f} of Section 12008,

provided that this subparagraph does not apply to a person that is otherwise a manufacturer or

distributor or who 1s an antigue collector exempt from registration under Section 12301 .1

Note Authority cited: Sections 19823, 19824, 19840, ane-19841(r) and 19951(a), Business and Professions Code
Reference Sections 19805(b), 19841¢r) and 19951(a}, Business and Professions Code; Section 2015 5, Code of
Civil Procedure; Section 330 &, Penal Code; and Chapter 24 {commencing with Section 1171) of Title 15 of the
United States Code

- 18-
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CHAPTER 6. STATE GAMBLING LICENSES AND APPROVAL FOR GAMBLING ESTABLISHMENTS,
OWNERS, AND KEY EMPLOYEES.

ARTICLE 2. LiCENSING.

§ 12342, Initial License Applications; Required Forms.

(a) Any person applying for a state gambling license or key employee license shall, as
appropriate, complete the following forms, which are hereby incorporated by reference:

(1) Application for State Gamblmg License, CGCC-030 (Rev 9449805!08)

(2) Application for Gambling Establishment Key Employee License, CGCC-031 (Rev

(3) Gambling Establishment Owner Applicant-Individual Supplemental Background
Investigation Information, BGC-APP-015A (Rev. 04/08).

(21:) Géi‘hbling Establishithent Owner E;ﬁtit)?zvszippléfﬁlehtal Information for State Gambling
License, BGC-APP-0158 (Rev. (4/08).

{5) Gambling Establishment Supplemental Information for State Gambling License, BGC-
APP-015C (Rev. 04708)

(6) Gambling Establishment Key Employee Supplemental Background Investigation
Information, BGC-APP-016A (Rev. 04/08).

{7 Cardroom Appiiczfﬁf'é épdﬁse Sflpplernefltal Backgroﬁnd Information for State Gambling
License, BGC-APP-0094 (Rev. 11-07).

(8) Trist Supﬁlgrﬁ/éfritai Background Investigation Information, BGC-APP-143 (Rev.

(9) Declaration of Full Disclosure, BGC-APP-005 (Rev. 11/07).

[10) Authorization to Releass Information, BGC-APP-006 (Rev. (4/08)

(1 1) Apblicént‘s Declaration, Ackndwledgment and Agreemenf (Cémmunity Property
Interest), BGC-APP-01 lpfﬁe'v 11/07). |

(125 Apphcant's Deéi'az.ratibnj Acknowledgment and Agreement {(Sole and Separate Property),
BGC-APP-012 (Rev. 11/07).

(13) Spouse's Declaration, Acknowledgment and Agreement (Community Property Interest),
BGC-APP-013 (Rev. 11/07).

(14) Spouse's Declaration, Acknowledgment and Agreement (Sole and Separate Property),

-19.
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BGC-APP-014 (Rev 11/07)

(15) Appointment of Designaled Agent, BGC-APP-008 (Rev. 11/07)

(16) Key Employee Report, BGC-LIC-101 (Rev. 11/07)

(17) Instructions to Applicant's Spouse, BGC-APP-010 (Rev. 84/6805/08)

(18) Notice 1o Applicants, BGC-APP-001 (Rev. 11/07}.

(19) Request for Live Scan Service (California Department of Justice Form BCII 8016, Rev
4/01).

(20) Request for Copy of Personal Income Tax or Fiduciary Return, FTB-3516C1 (Rev
06/03 side 1-PIT).

(21) Request for Copy of Corporation, Exempt Organization, Partnership, or Limited
Liability Company Return FTB-3516C1 (Rev. 06/03 side 2-CORP).

(22) Request for Transcript of Tax Return IRS 4506-T, Rev, April 2006).

Note: Authority cited: Sections 19811, 19824, 19840 and 19841, Business and Professions Code Reference:
Sections 19850, 19851, 19852, 19854, 19855, 19856, 19857, 19864, 19865, 19866, 19867, 19880, 19881, 19883,
19890, 19893, 19951 and 19982, Business and Professions Code

§ 12343. Processing Times — Initial Applications.

(a) Except as provided in subsection (b), initial gambling or key employee license
applications submitted pursuant to this chapter shall be processed within the following
timesrames:

(1) The maximum time within which the Commission shall notify the applicant in writing
that an application or a resubmitted application is complete and accepted for initial processing by
the Commission, or that an application or a resubmitted application is deficient and identifying
what specific additional information 1s required, is 20 days after receipt of the application. For
the purposes of this section, "application” means the Application for State Gambling License,
CGCC-030 (Rev. 84/8805/08) and the Application for Gambling Establishment Key Employee
License, CGCC-031 (Rev 94/0805/08), referenced in Section 12342, An application 1s not
complete unless accompanied by the fee-of five hundred-dotars{($506} specifiedanBusinessand
Professions-Code seetion 1995 Ha) specified in subsection (a) of Section 12008 for a gambling

license or subsection (b} of Section 12008 for a- kev emplovee license In addition, an applicant

shall submit with the application, any supplemental information required by Section 12342 for

S0 -

Steikethroush denotes deleted 1ext Underlming denotes added text




TWO-YEAR LICENSE FEES &
TWO-YEAR TPPS AND GAMBLING BUSINESS LICENSES

review by the Bureau pursuant to paragraph (3) of this subsection. The Commission shall not
review the supplemental information for completeness.

(2) An application for a license and the supplemental information shal! be forwarded by the
Comimission to the Bureau within 10 days of the date that the Commission determines that the
application 1s complete,

(3) The Bureau shall review the supplemental information submitted for completeness and
notify the applicant of any deficiencies in the supplemental information, or that the supplemental
information is complete, within 30 days of the date that the application and supplemental
information are received by the Bureau from the Commission. Notwithstanding this subsection,
subsequent to acceptance of the supplemental information as complete, the Bureau may pursuant
to Business and Professions Code section 19866 require the applicant to submit additional
information

)] Pursuant*‘tp Business and Professions ‘Code section 19868, the Bureau shall, 1o the extent
practicable, submit its recommendation to the Commission within 180.days after the date the
Bureau is in receipt of both the completed application pursuant to paragraph (2) of this
subsection and the completed supplemental infoermation pursuant to paragraph<3) of this
subsection. If the Burean has not concluded its investigation within 180 days, then it shall
inform the applicant and the -Commission in writing of the status of'the investigation and shall
also provide the applicant and the Commission with an estimated date on which the investigation
may reasonably be expected to be concluded

-(5) The:Commission shall grant or deny the application within 128 days after receipt of the
final written recommendation of the Bureau concerning the application, except that the
Commission may notify the applicant in writing that additional time, not to exceed 30 days, 1s
needed,

(b) The processing times specified in subsection (a) may be exceeded in any of the following
Instances:

(1) The applicant has agreed to extension of the time,

(2) The number of licenses to be processed exceeds by 15 percent the number processed in
the same calendar quarter the preceding year.

(3) The Cornrnission must rely on another public or private entity for all or part of the

=21 -
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processing and the delay is caused by that other entity.

Note: Authority cited Sections 19811, 19824, 19840 and 15841, Business and Professions Code Reference:
Sections 19841 and 19868, Business and Professions Code

§ 12344. License Renewals.

(a) Each application for renewal of a state gambling license or for renewal of a key employee
license shall be accompanied by all of the following:

(1) A completed application:

(A) Applicants for a state gambling license shall use the form "Application for State
Gambling License, CGCC-030 (Rev £440805/08)."

(B) Applicants for a key employee license shall use the form "Application for Gambling
Establishment Key Employee License, CGCC-031 (Rev. 4/0805/08)."

(2) A nonrefundable application fee in the amount-effve-hundred-doHars-($500) specified in
subsection (a) of Section 12008 for a gambling license or subsection (b) of Section 12008 for a

key emplovee license.

(b) Each key employee or other person whose name 1s required to be endorsed upon the
license shall submit a separate application for renewal of that person's license, together with the

application fee specified in subsection )(b) of Section 12008.

(c) All applications for renewal of state gambling licenses and key employee licenses for a
particular gambling establishment shall be submitted together as a single package to the
California Gambling Control Commission

(d) If, after a review of an application for renewal of a state gambling license or a key
employee license, the Bureau determines that further investigation is needed, the applicant shall
submit an additional sum of money that, in the judgment of the Chief of the Bureau, will be
adequate to pay the anticipated investigation and processing costs, in accordance with Business
and Professions Code section 19867.

Note: Authority cited: Sections 19811, 19824, 19840 -and 19841, 19851, 19854 and 19951, Business and
Professions Code, Reference Sections 19851, 19876, 19854 and 19951, Business and Professions Code

§ 12345, Processing Times — Renewal Applications.

(a) Except as provided in subsection (b), renewal gambling or key emplovee license

-2
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applications submitted pursuant to Section 12344 shall be processed within the foliowing
timeframes:

(1) An application for renewal of a gambling license or key emplovee license shall be filed
by the owner licensee or the key employee with the Commission no later thgu; 120 days prior to
the expiration of the current license

(2) The maximum time within which the Commission shall notify the applicant in writing
that an application or a resubmitted application is complete and accepted for initial processing by
the Commuission, or that an application or a resubrmitted application is deficient and identifying
what specific additional information is required, is 10 days after receipt of the application. For
the purposes of this section, "application” means the Application for State Gambling License,
CGCC-030 (Rev. 84/0805/08) and the Application for Gambling Establishment Key Employee
License, COCC-031 (Rev, 8440%05/08), referenced n Section 12342, An application 1= not
Hiagan-Huasinens 5a4d
181t senified in subsection (a) of Section 12008 for & gambling

lje=nse or subsectlon (b) of Sectlon 12008 for a kev emnlovee hcense

complete unless accompanied by the feeef S

(3) An application for a license shall be forwarded by the Commission to the Bureau for
processing within five days of the date that the Commission determines that the application is
complete. |

(4) The Bureau shall submit its written recommendation concerning the renewal application
to the Commission no later than 45 days prior to the expiration of the current license.

(b} The processing times specified in paragraphs (2) through and including (4) of subsection
(a) may be exceeded in any of the following instances:

(1) The applicant has agreed to extension of the time.

(2) The numlblér of liceﬁséé to be processea exceeds by 15 percent the number processed in
the same calendar quarter the preceding year

(3) The Commission must rely on another public or private entity for all or part of the

processing and the delay is caused by that other entity

Note: Authority cited: Sections 19811, 19824, 19840 and 19841, Business and Professions Code, Reference:
Sections 19868 and 19876, Business and Professions Code
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APPLICATION FOR STATE GAMBLING LICENSE
CGGC-030 (Rev 05/08)

Slate of California
'.le"‘:"'.__ﬂ California Gambling Conirol Commission
[& 4T, 2398 Gateway Oaks Drive, Suite 220

.gm:f Sacramentc, CA 85833-4231
k\@-}, (918) 263-0700; Fax: {916) 263-0452
o

W CQ oS Ca.aov

APPLICATION FOR STATE GAMBLING LICENSE

Pursuant to Business and Professions Code section 19850, every person who directly or indirectly receives any
compensation, reward, percentage or share of moneay or property played in any controlled game n this state, shall
apply for and obiain a state gambling license A license cerfificate will be issued after the application for state
gambling license is approved and will indicate the narne of the “owner ficensee” All other applicants are considered
‘endorsed licensees” and will not receive a separate license certificate, but their names wili be endorsed on the
license issued to the owner of the gambling enterprise

Instructons:

Type or print legibly, in ink, all information requested on this application If 2 question does not apply, write “N/A” (Not
Applicable). incomplete appiications will be returned You must provide truthful information in all your responses Al
answers to questions in this application and on all supplemental documentation will be subject to verification Any

misrepresentation or failure to disciose information may constitute sufficient cause for denial or revocation of your
gambling license

Send the completed application package with required fees/deposits (listed below) to: California Gambling
Control Commission, 239¢ Gateway Qaks Drive, Suite 220, Sacramento, CA 95833-4231 Please make all
checks payable ¢ the California Gambling Control Commission

| Name of Gambling Establishment (Cardroom) Name of Applicant {Individual or Entity)

Sniaal Gy ranswaioanse.

[ INITIAL
Application Fee: $ 1000 Non-refundable (Owner Licensee and Endorsed Licensee)
Background Deposit: $ 5,000 (Owner Licensee and Endorsed Licensee)

$ 900 (Trust™, Trustee, and Trustor)
% 750 (Community Property Spouse)

Unused portion of background deposil wilt be refunded

NGTE: Initial applicants must also attach a completed Supplemental Background Information form, as
indicated beliow:

Gambling Establishment (Cardroom}: Attach a Gambling Establishment Supplementaf Infermation for State Gambling
License BGC-APP-015C (Rev 04/08) form — Owner Licensee fo submit on behalf of gambling establishrent

individual Applicants Attach a Gambling Establishment Owner Applicant — Individual Supplemantal Background investigation
Information, BGC-APP-015A (Rev 04/08) farm

Entity Applicants Attach a Gambling Estabishment Owner — Entity Supplemental Information for a State Gambling License
BGC-APP-0158 (Rev 04/08) form

*Trust Applicants: Attach a Trust Supplemental Background Investigation information, BGC-APP-143 (Rev 05/08) form

~Contingent beneficiaries do not need to submit an appication If benefits are confingent upon a specific fulure event or circumstance

[ | RENEWAL
Application Fee: $ 1000 Non-refundable (Owner Licensee and Endorsed Licenses)
Background Deposit: 3 600 (Owner Licenses)

Other appicants may be responsible for background deposits upon notification
from the Bureau of Gambling Control

Unused portion of background deposit wifl be refunded

Fage 1 ol 4
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Application for State Gambling License

"] Owner Licensee: The owner of the gambling enterpnse for which the license certificate shall be issued

Sole Proprietors Submit one applicalion with all sections compleled except 3a and 3b

All_ other Owner Licensee Types including Trusts {As indicated in sechon 3a} Complele all sections except 4

[ | Endorsed Licensee: Shall be endorsed on the gambiing enterprise license certificate
Individual Apphcanis including Trustors and Trusiees (As indicaled in seciion 4) Complele sections 4, 5(B}, and 7

Entity Apphicants, including Trusts (As indicated in section 32) Complele sections 3, 5{B), and 7

Gambling Establishment {Cardroom} Name

BIES| Adorang

Mailing Address {If different than above)

Trlephone Number Fan huribe Websile Address (if any)
{ ) ( ]
|

el | TLEs WD THRS FR | LhT Him

Hours of Operation:
O3 24 hrs/365 days e | ' | i |

(T3 Hours as indicated:

| certify that all gambling enterprise employees (employees of this gambling establishment} have complied with
Business and Professions Code section 18912 by either:

[] Holding a valid gambiing enterprise employee work permit issued in accordance with the applicable ordinance
of the city or county in which his or her duties are performed, or,

(] Holding a valid gambling enterpnise employee work permit issued by the Califernia Gambling Control
Commission.

[ ] General Partnership I [} Corporation: [ Trust

[ i Limited Partnership [] Publicly Traged [ Revocable
I 1 Jomt Venture (] Private (] irrevocable
(! Lirmted Liability Company [ Sub-Chapter §

[ Other (] Sub-Chapter C

Fage 2 of 4
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Application for State Gampling License
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Apphcation for Stale Gambiing License

sié‘...s-ri-

a&,

A) Gambling Establishment:

1 Have there been any changes affecting ownership or controlling nierest in this gambling [Jves []No
establlshment since lasl f:lmg a State Gambling License application?

2 Have there been any changes to the terms (financial or otherwise) of the gamblmg establishment's [Jves [INo

lease or a change of landlord since last filing a State Gambhng License applicabon?
B) Owner Licensee or Endorsed Licensee: [ Yes [JNo

1 Have you been a party to any civif libigation since last filing a State Gambling Llcense apphcallon’?

2 Have you been named in any administrative action affecting any iicense cemfcatmn since last [1Yes [JNo
filing a State Gambling License application?

3 Have you been conwvicled of any crime {misdemeanor or felony} since last filing a State Gambling [] Yes []No
License application?

4. Have you acquired or increased a financial interest in a business that conducts lawlul gambling ] Yes []No

outside the state since last filing a State Gambling License application?

Compiete the following ondy if renewing as a Trust:

5.Have there been {a} any amendments lo the trust document or (b} any changes to a beneficiary, [JYes [1No
trustee, or trust asset since last filing a State Gambhng License apphcation?

= o I-LEE_'E"'TFrr:ﬁTE-I-*_-

Last Name . . “First Name Middie Initial

Relalionship 1o Applicant: | Business Mame, if applicable

(1 Owner [] Attorney [] Employee [ Other:
Mailing Address

Telephone Number Fax Number | E-mait Address (if any)

! declare under penalty of perjury under the faws of the Stale of California that | have personally completed this form
and know that the confents thereof, and the information contained herein including all corrections, changes and other
alterations, is true, accurate, and complete

Name o' indhidual Completing thrs Application (fyped or panted) Title

Signature Dale

* You mus? provide your residence address 1o the Commissior:  Unless & separate mailing address is provided the Commission will mall all
correspendence [o your residence address  Your residence address will not be displayed on the Commission 5 website and will nol be
provided o the public as a result of a request pursuant i lhe Public Records Acl {Government Code section 6250 et seq ) or Business and
Frofessions Code section 19621(b)

"Disciosure of your U § sowal security number 1s mandalary  Business and Professions Code seclior 30 and Public Law 94-455 (42 USC
section 405(c)(2)(C}) authonze collection of your social security number  Youwr social securnty number will be used exclusively for lax
enforcemenl purposes for purposes of compliance wilk any judgment ar order for family support In ascordance with Family Code sechon
17520 or for verificalion of licensure  If you fall to disclose your social secunity number, your apphcation will nol be processed and you will be
repored to the Franchise Tax Board wnich may assess & $100 penally agains| you

Pagee¢n' 4
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APPLICATION FOR GAMBLING ESTABLISHMENT

KEY EMPLOYEE LLACENSE
CECC-031 (Rev. 05/08)

- Dalllortia
Callfornia Gambiing: Canlrol Commlsslan

" Sacramenio, CA °5333-4231
R (916) 263-{1?00; Fax: {916) 2630452
T www ctjee £a.qoy

APPLICATION FOR GAMBLING ESTABLISHMENT KEY EMPLOYEE LICENSE

Pursuant to Business and Professions Code section 19854 of the ‘Gambling Control Act, every key
empioyee shall apply for and obtain a key empicyee license issued by the California Gambling Controf
Commission Licenses issued to key employees shall be for specified positions .only, and shall‘be
detailed on the endorsement described in Business and Professions Code section 19851(b).

instructions:
Type or print legibly, in ink,-all information requested on this application. If & guestion does not apply, wite
“N/A” (Not Applicable). Applications not fully and accurately complatad will be retumead.

You must provide truthiul information in 20l your responses. in Eis-applinatinnm ﬂlﬁﬁﬁﬁmﬁnﬁ provided and
all answers te questions will be sublect to verffication. Any.misrspresentstion anfalluretodisclose
mfnrmallnn rsq_mred an Ims a-lqguuﬂtlun ng;gun;rnaht” 'mrfﬁl::ram I:al.is..e i ﬂn.a*nlallfi’ ras;'n;a.tlnl'l

Send the tnmpbat.t-d appﬂcﬂtiun paﬂ-hage*q.nl:lﬂ'l required feem'tliepﬂaﬂﬁ (listed ha‘!nuﬂ tﬁ L".-nlll'nrnia
Gambling Control Commission, 2392 Gateway Oaks Drive, Sulte 220, Sacramento, CA 2958334231,

Flease make all cheacks payable to the Calfornia Gambling Control E.:rrnm'rssiun

Apphcant's Last Name First Name Middle inifial

] Gambling Establishment (Cardroom) Name

_',,:" i .._,J '-'iI:' |r-.' e
T INITAE - . i Arrren i s el et
Application. Fea: $ 750 Non-refundable
Background Deposit: $1,200

Unused portion of background deposit will be refunded.

= initial applicants must aiso submit a completed Gambling Establishment Key Employee Suppilemental
Background investigation Information, BGC-APP-016A (Rev. 04/08) form.

[ ; RENEWAL
Application Fee: % 750 Non-refundable
Background Deposit: No background deposit is reguired at time of application submission, however,

you may be required to submit a background deposit upon notification by the
Bureau of Gambling Control

Unused portion of background deposit will be refunded

Page 7 o 2
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Application for Gambling Estabhshment Key Employee License

5 s 'E'EE:T-IE:N 11— WUEAHT‘IHFHHM#TLEIH e < )
Othe- names you nave used or been known by (allases, maiden name, nicknames, other name changes, legai or alherwise)

“Resldence Address — Number/Streel [5es below for nole) Apl / Unil Number

Cily County Slate Zip Code

*Maiiing Address, if differenl than above

“Contacl Numbers — - [ celi
Home () el ) B4 Omer B S
Birhdate (mméddsyyyy) T “~Secial Securtty Number {See below for note)

[ IMale | Female |
'T'ﬂ'ighu.r‘_i‘ ‘ﬁ:_r'-ﬂn-ﬁ:,r:v. B ,e'.-. ﬁ“ﬁiﬁiﬁﬁE ---1'\."l-.1'|'\-l.:l-ﬂ'\--;:rﬁ¥m ST o ﬂ&g—.ﬂﬂb:ﬂt"i_{l“'"“:’ ]
Jak T 1’-&

D-esz:rtp_Lion ol Job Dutes

wrkiny] m 5 ;FE-;J ;ll-}-u.‘\.é; =l 'i._
; T - ) .\.-. L Lo 5, ‘__ .I
paoet snaletaci hﬂaﬂ@ﬁ%

ais
T S T e W e

1. Have you been a party to any civil litigation, named in any administrative achon affecting any license or

certification, or canvicted of any cnme since you last filed an apphcation for a Key Employee License? LiYes ij No
2 Have you acquired or increased a financial Interest in a business that conducts lawfu! gambiing outside
the state since last filing a Key Employee License application? [l yae LI No

P ——=———mm)

! SECUION & - AUTHORIZED REPRESENTATIVE/DESIGNATED AGENT INFORMATION [if any)

Last Name Fral Harms | Middle Initial
| |
Halationship to Apphcant Business Name, if applicable
[]Self [ Attorney [] Other
Maihing Address
Fax Number =-mait Address {il any)
=4l | ]

'”‘.‘EEEEII} E‘F'nEt:LAmTtﬁmsls'

w i s s

== s Ay |--l‘_:l.r-:,-'l:l1..-—l-l1. i
o --hi-*‘-";“ﬁwm‘% LR ]
{ declare under penalty of perjury under the laws of the Stale of Califormia that | have personally completed this form

and know that the contents thereof, and the information contained herein, including all corrections, changes and other
afterations, s true, accurate, and complete

Sighature of Applicanl in Ful {no inthals) | Cale

"You musi prowde your residence address (o the Commission  Uniess a separale maiting address 15 provided the Commission will mail all
correspondence Lo your residence address  Your residence address will not be displayec on lhe Commission's websile and will nol be providecd to
the public as a resull of a requesl pursuan! lo the Pubhc Records Act (Governmenl Code section 6250 el seq ) or Business and Professions Code
section 19821{b}

isclosure of your U & social secuny numper 1s mancalory  Business and Professions Code section 30 and Puplic Law $4-455 (42 USC §
405(c){2)(C}; authenze colleclian of your scial secunty nuember  ¥our social secunty number wili be ussd exclusively for tax enforcement
purposes for purposes of compliance wiln any judgmenl or order o7 Tamily supporl in accordance with Family Code section 17520 or for
vernlication of heensure 1 you fail lo disclose your sosial sesurdy numoer your application will nat be processed anc you will be reporied Lo the
Sranchise Tax Board which may assess & $100 penalty against you

Page 2ol
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Slave of Califorra

Instructions to Applicant’s Spouse
BGC-APP-010 (Rey DEIDR)

Oepanment of Jusice

DEPARTMENT OF JUSTICE
BUREAL OF GAMBLING CONTROL

INSTRUCTIONS TO APPLICANT’S SPOUSE

The following forms and documentation must be submitted 1o the California Gambling Control Commission {Commission). as applicable. in
conjunction with the submission of your spouse’s applicatian for a state gambling license as an owner: Originals are required unless
otherwise stated Any corrections, changes or other alierations musi be initialed and dated by the applicant

Review the following definitions to determine which best describes your interest in the gambling establishment. You are required to
provide all forms, documents, and fees marked with an “X™ under the applicable definition number on the table below.

DEFINITION 1- Yoy e the spouse 6l an spplicant, mnd vour sole misress in the gambling establishment -is-your commuonity roperty
ownership interesl. You will exercise no hiluence of conirol over the ‘,am’ﬂmh operaiim andios will not be frvolved in the management.of
the garrblini aperson,

DEFINITION 2: You are a spouse of an applicant whose ownership interest is his or her sole and separate property  You will exercise no
influence or control over the gambling operation and/or will not be involved in the management of the pambling operation

DEFINITION 3: You are the spouse of an applicant, and your sole interest in the gambling establishment ts your comrunity property
ownersp nieress Y nuameyerencieeinflusnee e ﬂ-’.‘-1|'|,‘.'|;|-|| e the Lamh:mg oparation i orbe imvabeed mothe mennzemianl ol e
gamhing eperaticn: 1f this definition agplies 1300 scomplete e Ay _p'flnn':r:rl:rﬂ:lrﬂtﬂl.:ﬁn"nh'lﬂml icenge fonn, CECOCAR0Rey, L5/08)

and Gambling Establighmsnt Lwmer Applicanl 'inﬂ:w.hml 'S-'upplmmml 'Hm:-:-l_.r;munﬂ in'u-Huga:r.uun I.u‘t'nrrr..an.u-n‘lunn BOC-APRAISA (Rev,
(04/08] :

DEEINITION 4; You are a spouseofan apphcam whose ()W_Ilefshlp interest is his or her sole and separate property You may exercise
influence or control over the gambling operation and/cr may beé involved in the management of the gambling operation. If this definition
applies to you, complete the Application for Gambling Establishment Xey Emplovee License form CGCC-031.(Rev 05/08) and Gambling
Establishment Key Employee Supplemental Background Investigation Information form BGC-APP-016A (Rev, 04/08)

et

=g T =
Z | = sz =
: 2 | g2l
Forms/Documentation HEEE
LilEd=qR
2lelr |2
cyalala

Cardroom Applicant’s Spouse Supplemental Information for a State Gambling License (BGC-APP-009a (Rev 04/08)) X
| Spouse’s Declaration, Acknowledgment, and Agreement (Community Property Interest) (RBGC-APP-013 (Rev -| 1107))* X : :
: - | o
Spouse’s Declaration, Acknowledgment, and Agreement (Sole and Separate Property) (BGC-APP-014 (Rev. | 1/07)y™* i Al -0
= i = : ; ol e
Dreclnration of Ful Thsclosure (HGC-AFP-U08 TRy 1070 X E|=
[ e
Suthorizstion o Belesss Tnformstion (BGC-APP-006 (Rev 04/08)) X E :‘
SR IS d
Regquest for Live Scan Service (BCT 8616 (Res 04-01)) X |

Each applicant must submit a background investigation depasii that, m the judgment of the Director of the Bureau of Gambling Control
(Bureau), will be adequate to pay the anticipated investigation and processing costs, wn accordance with Business and Professions Code
section 12867, An .applicant is responsible for all costs incurred by the Bureau while conducting the background investigation, At the
conclusion of the investigation, the applicant will Tecetve an'itemized accounting of all such costs Monies received i excess of the actual

costs incurred will be refunded to the applicant, A license will not be issued untit all outstanding backeround investization and issuance fees
are raceived

]

This form should be completed and returned along with the “Applicant’s Declaratlon Acknowledgment. and Agreement (Community
Property Interest} (BGC-APP-011 (Rev 11/07)) "

This form should be completed and returned along with the “ Applicant’s Decla ration, Acknowledgment, and Agreement {Sole and
Separate Property) (BGC-APP-012 (Rev ]1/07)) "

*

BGC-APP-O10 {Reny (03/08)



Siale of Califorra DEPARTMENT OF JUSTICE
Bureau of Gambling Control

rust Supplemental Background Investigation Information
BGG-APP-143 [Rev 05/08]

BUREAU OF GAMBLING CONTRGL
P O Box 168024

Sacramenlo, CA 95816-8024

(916) 263-3408; Fax (916) 263-3403

PLEASE READ THE FOLLOWING PARAGRAPHS CAREFULLY BEFORE YOU COMPLETE THIS FORM

The Gambling Control Act requires any “person” who is an owner of a gambling enterprise to apply for and
obtain a state gambiing license Business and Professions (B & P) Code section 19850

A "rust"is a "person " B & P Code section 18805(ad) provides that:

"Person," uniess otherwise indicated, includes a natural person, corporation, partnership, limited
partnership, trust, joint venture, association, or any other business organization. (Emphasis added )

Thus, a trust that is an owner of a cardroom must be licensed, just as a limited partnership in the same
position must be licensed. B & P Code section 19852 goes on to mandate that certain trust-related persons
must also apply for and obtain a state gambling license before the trust itself can be licensed, and to
authorize the Commission to require licensing of other specified trust-related persons. Accordingto B& P
Code section 19852, a trustee of a trust that is an owner of a gambling enterprise, must atso appfy for and
obtain a state gambling license [B & P Code section 19852(e)]. Similarly, the Commission may in its
discretion require that the trustor ar the beneficiary of a trust that is an owner of a gambling enterprise apply
for and obtain a state gambling license [B & P Code section 19852(e}]

"Trustor" means the same thing as "grantor,” "donor," or "settlor"; a person who creates a trust

B & P Code section 19852, provides, in part:

Except as provided in Section 19852.2 [racetrack ownership]. an owner of @ gambling enterprise that is not a naturaf

person shall not be eligible for a state gambiing license unless each of the following persons individually applies for and
obtains a state gambling license.

wkd

"(e) If the owner is a trusi, then the irustee and, i the discretion of the commission, any beneficiary and the trustor of
the trust " (Emphasis added )

L2
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Bureau of Gambling Control - Trust Supplemental Background Investigation Inforrmation

A current beneficiary must be licensed if either of the follows applies:

(1) The beneficiary receives a distribution from a trust that is an owner of a ganibling enterprise
(B & P Code section 19850 )

(2) The beneficiary receives any percentage share of revenLie from gambiing activities. (B & F Code sectian
19852(g) ) For example, under the terms of the Washington Family Trust I:E:ne.flnla'j.f Wilksm Washingion
is to receive 10% of the net gaming revenue from Washington's Tardroom every six months

A current beneficiary who falls in either of the two above-notad categorias must submit the foliowing forms
¢ Cne Application for State Gambling License, CGCC-030 (Rev 15/08); and

+ One Gambling Establishment. Owner Appiicant-Individual Suppiemental, Background tnvestigation
Information, BGC-APP-015A {Rev. 04/08).

NOTE: Pursuant to B & P Code secfion 19859(g), any person less than 21 years of age is disqualified from
receiving ‘a garibling licensé, This, & current.beneficiary who is 'legs than 2y _years of age cannot be
licensed and accordingly-should’ not sdbmit an application. 'In lieu &f thé-two forfs required ‘above Bf other
current beneficiaries, the trustee shall submit, as part of the trust application package, a copy of a birth
certificate or other documentation of the birthﬂdate and identity of the underage beneficiary

A contingent or future beneficiary is not reguired to be licensed unless specifically directed to apply for a
license by the Commission. However, a contingent or future beneficiary may elect to submit an application, if,
for instance,¥he benchiciary ‘wishes xto“a”ﬁmdmﬁture ‘detays in receiving-ncome. ora gharein bwhershrp from &
cardroomwhen the iture event vosurs, fordnstance the ‘death ofthe-clirrent bergficiary. >~ ’

The purpose of this Trust Supplemental Background Investigation Information form is to obtain information that
is necessary to determine whstherihe applicant mests the requiremerits Tor licensureunder state law. By
compjetlng %thls tfmm sthe :applicant.is: :;amwdmg alnfor*matlan“ihat wull :bE ﬂdsed Ao make xtaat%de:tenmnatmn

This form is ,10 e, completed for.alltrusts. The tmstee,,trustor and the,.bene’r' cnary ([f appi:cable) apply for
licensure usnr;gihe following forms:

+ Cine Application for State Gambling License, CGCC-030 (Rav. 05/08); and

¢ One Gambling Establishment Owner Applicant:individual Supplemental Background investigation
Information, BGC-APP-015A (Rev 04/08)

If the trustee is also the trustor and the beneficiary ~only one CGCC-030 and ene BGC-APP-G15A form needs
to be submitted. In this situation, the applicant will indicate in Section 4 of the CGCC-030 form that he/she is
applying in three separate capacities (trustee, trustor, and beneficiary)

Tha applicant must provide truthful informafion in &ll responses in this apphication.  All answars to guastions in
this application, and all supplemental documentation provided by the applicant, will be subjaet to verification
Any misrepresemistion orfailure o disclose infermation required on-thizs-applicaton may constitut2 sufficient
cause fordanial or revocation

Type, or print legibly in blue or black ink, all information requested on this application. If a question does not
apply to the applicant, write "N/A" (Not Applicabie). Applications not fully and accurately completed will be
returned to the applicant for completion

Please send your completed Trust Supplemental Background Investigation Information form, aiong
with a complefed Authorization tc Release Iinformation form (BGC-APP-006 (Rev. 04/08)) to the
California Gambling Control Commission at 2329 Gateway Oaks Drive, Suite 220, Sacramento, CA
95833-4231.
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Bureau of Gambling Control - Trust Supplemental Background Investigation Information

A} TRUST NAME

B)Y ORIGINAL DATE OF TRUST Dy TYPE OF TRUST

[0 REVOCABLE

|C) AMENDMENT DATE(S) ] IRREVOCABLE
E) NAME OF SUTABILITY APPLICANT IF) RELATIONSHIP TO SUITABILITY APPLICANT
{e g Cardroom, Propasilion Player Provider) {e.g owner shareholder, beneficiary)

G) IF OTHER THAN ESTATE PLANNING DESCRIBE THE PURPOSE OF THE TRUST

H) EFFECTIVE DATE OF THE TRUST
iIF CONTINGENT, PLEASE EXPLAIN THE CONTINGENCY {e g, dealh of the trusior)

i

Iy CURRENT MARKET VALUE OF TRUST ASSETS (ESTIMATED) %

Jy TRUST TAX ID NUMBER | K} 1S THE TRUST TAX ID NUMBER SEPARATE FROM THAT OF ANOTHER PERSON OR ENTITY? O yes 0 NO
IF NO, COMPLETE BELOW, IF YES, GO TO SECTION 2

1) NAME OF INDIVIDUAL (First, Ml, Last) OR ENTITY ASSIGNED TAX D NUMBER 2) RELATIONSHIP TG TRUST (& g., lrustor)

3 ADDRESS (Number/ Street { Apt)

4) CITY 5) COUNTY 6} STATE 7y ZIP CODE

Mg e e L s e ST ey e .E e Tk = TRl flo R Zuf
BE]‘EEE-H"IRI]E‘T‘EE '!'H;I.JST‘"IE‘ I':HEJ'-EEHEFIGEHR#" Tl:'i a.ndﬂu-n:i A is meﬂaﬂ -:'lt‘-:l!n'll B;El;lar.Eltu Ehﬁ:'nﬁ:lipcr o) gt en T
&1 INDPADALS MaME Fist, b Las!) OF Gy BPECIFY TRUSTEE, TRUSTOR -
EHTITY WaAE Bi ADDRESS [Ty, Sake Fip Code) ANTDR BEREFICIARY O CONTIRGENT =
I
Oyes NS
C1vEs [ m
|
C'YEE O NO
[OYES: [ MO
| Cves O Mg

La-f-‘-l-ﬁﬁ- e T%Hnlulﬂﬁﬁﬁﬂuﬂﬁrm R ANTERGEET B THE TRUST! |5r:|ﬁrnr-.li3Erd" E 8 FLTURE SVENT jang descrineim &« o |
Hm;m ‘:Erﬂﬂlz—’.-.'_:ﬁm'ﬂUﬁErm:\f ﬁEleEs.ml:;rm;iE FR-.’H-:'I T-I_'RIJET LHF-.TFEFEEC'H PEAROT B WEE‘ETEEFEFIEIZ--FE‘

AT e L R e e

=
i
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Bureau of Gambling Control - Trust Supplemental Background tnvestigation Information

_ﬂmﬁmﬁﬂﬁkﬁﬁﬁ LI HORTICER, TREGT DISERSEMENTS:

it P R

) , | B} DISCRETIONARY AUTHORITY | C) SIGNATURE AUTHORITY
A) INDIVIDUAL'S NAME (Firsi kI, Last) OR SNTITY NAME OVER TRUST INVESTMENTS OVER TRUST DISBURSEMENTS
TiYES O] KO Oves O NO
TIvES [0 NO [JYES O] NO
D) NAME OF CONTACT PERSON FOR THE APPLICANT FHOHE NUMBER EMAIL ADDRESS (if any)
i

E) LIST THE NAME OF PERSON WHO PREPARES AND FILES THE TRUST'S FINANCIAL STATEMENTS | Fi IS THIS PERSON AN INDEPENDENT
| EANEREARORMSHIARRE e AR, CERTIFIED PUBLIC ACCOUNTANT?
. . Oves O NO .

| DESCRIBE DUTIES: 1= bookkeeping, preparalion of audied hnancial sialements, invesiment manager)

5} 15 THERE ANY COMMINGLING OF THE TRUST ASSETS WITH ASSETS NOT A PART OF THE TRUST? (If yes, provide details)., .. [] YES [ NO
|}
i H} 18 ANY TRUSTEE ALSQO A BENEFICIARY OF THE TRUST? (If yes, provide details if not lisied in Seclion 2) : O YES [0 NODj
| :

' E
ot E'I :|r LR .'l'
L, 'Jr P .'Jl L5 l-l.Il

0 THE TRUST DOCUMl:NT AND ALL AMENDMENTS (SIQned copies)

O A PLAIN ENGLISH SUMMARY (in approximataly iwo pages) OF THE TERMS OF THE TRUSY (including any amendments), INCLUDING
CONTINGENCIES, IF ANY, THAT IMPACT THE STATUS OF INTERESTS IN THE TRUST AND/OR TRUST DISTRIBUTIONS

| U ITEMIZED LIST OF (A) ALL TRUST ASSETS AND THEIR CURRENT ESTIMATED FAIR MARKET VALLES AND {B) ALL TRUST LIABILITIES
FOR THE 12-MONTH PERIOD PRECEDING THE DATE OF THIS APPLICATION

a lTEIVhZED LIST OF AUL‘TRUST iNCOME AND'EXPENSES INCLUDING THEIRDOLLAR VALUES FOR THE 12 MDNTH F'ERiOD PRECEDING

. i, s el e ___.-_.-._... W e e mn e

THE DAT‘: OF THIS APF’UCAT}ON =

O ITEMIZED LIST OF ALL DISTRIBUTIONS AND DISPOSITIONS OF TRUST ASSETS FOR THE 12-MONTH PERIOD PRECEDING THE DATE OF
THIS APPLICATION '

O IR5FORM 4508-T {available al www irs gov}

: . |
NAME AND TITLE OF FERSON COMPLETING THE APPLICATION |

[ declare under penalty of perjury, under the laws of the State of California that | have personally compieted this form and know that the contents
thereot, and the information contained herein, are true, accurate and compiete, and that this declaration is execuled by me at

on
CITY AND STATE naTE |
PRINT FLALL NARE SIEMaTURE ATE
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ATTACHMENT ¢

Resolution Concerning Delegation of Authority in Rulemaking

11 is hereby resolved on August 28, 2008, by the Califorma Gambling
Contro) Commission that Chief Counsel Evelyn M. Matteucci 1s authorized:

« To sign certifications required by Government Code section 11343,
pursuant to Government Code section 11343(f),

o To sign the Fiscal Impact Statemnent (Form 399) and any other forms
required to obtain approval of regulations submitted to the Office of
Administrative Law (“OAL”).

e To make nonsubstantive changes during the OAL review period, to
any regular or emergency regulation or other filing subrmitted to OAL.

This delegation 1s in effect until revoked by the Commission

Certified by:

Mﬁi\

Dean Shelton, Chairman, California Gambling Contro] Commussion

A‘A_ﬂrﬁ-_fr"_?;.- ;-2 &? ;‘I X0 ?
Lranes S/




